
           
PURSUANT TO A.R.S. §38-431.01, THE GILA COUNTY BOARD OF SUPERVISORS WILL HOLD A
MEETING AT THE GILA COUNTY COURTHOUSE, BOARD OF SUPERVISORS’ HEARING ROOM, 1400 EAST
ASH STREET, GLOBE, ARIZONA. ONE OR MORE BOARD MEMBERS MAY PARTICIPATE IN THE MEETING
BY TELEPHONE CONFERENCE CALL OR BY INTERACTIVE TELEVISION VIDEO (ITV).  THE MEETING IS
ALSO TELEVISED TO THE GILA COUNTY COMPLEX, BOARD OF SUPERVISORS' CONFERENCE ROOM,
610 E. HIGHWAY 260, PAYSON, ARIZONA.  

NOTE:  Per the most recent guidelines from the federal government regarding COVID-19 and
to protect citizens, no citizens will be allowed in the Board of Supervisors' hearing room at
the Globe Courthouse or at the County Complex, Board of Supervisors' conference room in
Payson.  The only exception to this statement is for public hearings.  Citizens may attend the
public hearing in person, one at a time, in Globe or in Payson to provide comments.  A face
mask must be worn while in the building; however, it may be removed while addressing the
Board of Supervisors.

Citizens may watch the Board meeting live-streamed at:  
https://www.youtube.com/channel/UCkCHWVqrI5AmJKbvYbO-k2A/live

Citizens may submit written comments related to the October 20th Regular Meeting agenda
by no later than 5 p.m. on Monday, October 19th, by emailing to the Clerk of the Board at
msheppard@gilacountyaz.gov or calling 928-402-8757.  Citizens may also submit written
comments during the meeting through YouTube.  Please include the meeting date, agenda
item number, your name and residence address in the email.

REGULAR MEETING - TUESDAY, OCTOBER 20, 2020 - 10:00 A.M.
             
1. CALL TO ORDER - PLEDGE OF ALLEGIANCE -

INVOCATION
 

 

2. PUBLIC HEARINGS:  
 

A.   Information/Discussion/Action to approve, deny or modify
Conditional Use Permit application number CUPP2007-001
to allow a 3-story, 34-foot tall building height, which is
measured from grade level to the mean height between
eaves and ridge, for a single-family residence in a
Residential 1L Use District in Strawberry Arizona. (Scott
Buzan)

 

B.   Information/Discussion/Action to consider a liquor license
application (County No. LL-20-03) submitted by Michael
Joseph Szabo for the transfer of a Series 6 Bar License with
an interim permit to operate at the Double D Bar and Grill,
354 W. Johnson Boulevard in the community of Tonto

https://www.youtube.com/channel/UCkCHWVqrI5AmJKbvYbO-k2A/live


Village; and issue a recommendation to the Arizona
Department of Liquor Licenses and Control whether the
license should be granted. (Marian Sheppard)

 

3. REGULAR AGENDA ITEMS:  
 

A.   Information/Discussion/Action to authorize the Finance
Department's electronic submission of a Coronavirus
Emergency Supplemental Funding Program Grant
Application in the amount of $57,348 to provide the
Sheriff's Office with 800 HHZ analog/multi-protocol digital
portable radios that will allow interoperable multi-agency
communications during emergency situations. (Sarah
White/Aimee Staten)

 

B.   Information/Discussion/Action to accept a FFY 2021 grant
award (Contract No. 2021-405d-015) in the amount of
$25,000 from the Governor's Office of Highway Safety that
will be used to support Sheriff's Office personnel services
(overtime) and employee-related expenses to enhance
DUI/impaired driving enforcement. (Sarah White)

 

C.   Information/Discussion/Action to accept a FFY 2021 grant
award (Contract No. 2021-PTS-023) in the amount of
$15,000 from the Governor's Office of Highway Safety that
will be used to support Sheriff's Office personnel services
(overtime) and employee-related expenses for Selective
Traffic Enforcement Program speed enforcement activities.
(Sarah White)

 

D.   Information/Discussion/Action to approve Amendment No.
1 to an Intergovernmental Agreement (Contract No.
DI20-002263) between the Arizona Department of
Economic Security and the Gila County Community
Services Department to increase the Case Management
service reimbursement ceiling to $437,139 and increase the
Community Services service reimbursement ceiling to
$472,500 for the period of July 1, 2020 through June 30,



2021 to provide continued Community Action Program
services. (Malissa Buzan)

 

E.   Information/Discussion/Action to adopt Policy No.
FIN-BOS-118 - Public Safety Personnel Retirement System
Contingency Reserve Funding. (Mary Springer)

 

F.   Information/Discussion/Action to adopt Resolution No.
20-10-05 approving the sale and execution and delivery of
pledged revenue obligations, Taxable Series 2020;
approving the form and authorizing the execution and
delivery of necessary agreements, instruments and
documents; delegating authority to determine certain
matters with respect to the foregoing and declaring an
emergency; and approve the use of cooperative contracts
with Stifel, Nicolaus & Company as underwriter
(C-005-1718) and Greenberg Traurig, LLP (RFP 01-18-22)
as bond counsel for the 2020 bond financing transaction
utilizing the Strategic Alliance for Volume Expenditures
(SAVE) cooperative contracts. (Roll Call Vote) (Mary
Springer)

 

G.   Information/Discussion/Action to review all bids submitted
for Request for Proposals No. 072920 - Sub-Grantee for
COVID-19 Incident Management Support; award a contract
to the lowest, most responsive, responsible, and qualified
company; and authorize the Chairman's signature on the
award contract in a not to exceed the amount of $442,000
for the period October 10, 2020, to February 28, 2022.
(Michael O'Driscoll)

 

H.   Information/Discussion/Action to accept an offer to
purchase the property from the Tucker Family in the
amount of $44,000 for a drainage channel. (Steve Sanders)

 

I.   Information/Discussion/Action to approve Amendment No.



I.   Information/Discussion/Action to approve Amendment No.
2 to Intergovernmental Agreement No. 071918 with the
Town of Hayden to extend the contract term for an
additional year to October 2, 2021, whereby the
Community Development Department will continue to
provide code compliance and inspection services for the
Town. (Scott Buzan)

 

J.   Information/Discussion/Action to declare four used tanks
as surplus and authorize the publication of a Notice of
Public Auction to sell the tanks through a closed bid
process. (Mary Springer)

 

K.   Information/Discussion/Action to approve the June 24,
2019 Memorandum of Understanding (MOU) and the
Addendum to the June 24, 2019 MOU for Mexican Wolf
Recovery and Management; and authorize the Chairman to
sign the MOU and the concurrence letter to be attached to
the MOU, which affirms designation of the Eastern Arizona
Counties Organization Executive Director to represent Gila
County when Gila County Supervisors are not directly
involved. (Jacque Sanders)

 

L.   Information/Discussion/Action to consider a sealed bid for
the purchase of Assessor's tax parcel number 101-07-187
and, if accepted, authorize the Chairman's signature on the
Quit Claim Deed. (Marian Sheppard)

 

M.   Information/Discussion/Action to consider a sealed bid for
the purchase of Assessor's tax parcel number 207-17-083
and, if accepted, authorize the Chairman's signature on the
Quit Claim Deed. (Marian Sheppard)

 

N.   (Adjourn as the Gila County Board of Supervisors and
convene as the Gila County Board of Equalization.)  
Information/Discussion/Action to receive and accept Board
of Equalization (BOE) Hearing Officer H. Charles Johnson's
decision on an appeal to the BOE regarding the Assessor's



tax year 2021 property valuation of one property that was
heard on October 9, 2020.  (Marian Sheppard) (Adjourn as
the Gila County Board of Equalization and reconvene as
the Gila County Board of Supervisors.)

 

4. CONSENT AGENDA ACTION ITEMS:  (Any matter on the
Consent Agenda will be removed from the Consent
Agenda and discussed and voted upon as a regular
agenda item upon the request of any member of the
Board of Supervisors.)

 

 

A.   Approval of the Board of Supervisors' October 6, 2020
meeting minutes.

 

B.   Approval of the Human Resources Department monthly
activity report for September 2020.

 

C.   Approval of finance reports/demands/transfers for the
reporting period of September 1, 2020 through September
30, 2020.

 

D.   Acknowledgment of contracts under $50,000 which have
been approved by the County Manager for the month of
September 2020.

 

5. CALL TO THE PUBLIC:   A call to the public is held for
public benefit to allow individuals to address the Board of
Supervisors on any issue within the jurisdiction of the
Board of Supervisors. Board members may not discuss
items that are not specifically identified on the agenda.
Therefore, pursuant to Arizona Revised Statute
§38-431.01(H), at the conclusion of an open call to the
public, individual members of the Board of Supervisors
may respond to criticism made by those who have
addressed the Board, may ask staff to review a matter or
may ask that a matter be put on a future agenda for further
discussion and decision at a future date.

 

 



 

6. At any time during this meeting pursuant to A.R.S.
§38-431.02(K), members of the Board of Supervisors and
the County Manager may present a brief summary of
current events.  No action may be taken on information
presented.

 

 

IF SPECIAL ACCOMMODATIONS ARE NEEDED, PLEASE CONTACT THE RECEPTIONIST AT (928)
425-3231 AS EARLY AS POSSIBLE TO ARRANGE THE ACCOMMODATIONS. FOR TTY, PLEASE DIAL
7-1-1 TO REACH THE ARIZONA RELAY SERVICE AND ASK THE OPERATOR TO CONNECT YOU TO
(928) 425-3231.

THE BOARD MAY VOTE TO HOLD AN EXECUTIVE SESSION FOR THE PURPOSE OF OBTAINING
LEGAL ADVICE FROM THE BOARD’S ATTORNEY ON ANY MATTER LISTED ON THE AGENDA
PURSUANT TO A.R.S. §38-431.03(A)(3).

THE ORDER OR DELETION OF ANY ITEM ON THIS AGENDA IS SUBJECT TO MODIFICATION AT THE
MEETING.



   
ARF-6295   Public Hearing     2. A.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Scott Buzan, Community Development Director 
Submitted By: Shealene Loya, Administrative Assistant
Department: Community Development

Information
Request/Subject
Request for the Board of Supervisors to approve, deny, or modify
Conditional Use Permit (CUP) application number CUPP2007-001
submitted by James and Gail Washing to allow a 3-story, 34 foot tall
building (height measured from grade level to the mean height between
eaves and ridge for gable roofs), for a 3 bedroom, 3 bath, single family
residence with a garage in a Residential 1L Use District in Strawberry
Arizona.

Background Information
On January 14, 2020, a building permit was issued for a 2 story, 28-foot
tall single-family residence. During the foundation inspection, the
building inspector became aware that the actual grade of the site was
depicted incorrectly on the building plans that were approved and that the
contractor had over-excavated the site. Measuring from the current grade
level to the mean height between the eaves and the ridge of the roof, the
building height would be 34-feet. These actions also resulted in the
residence to now be considered as 3 stories when viewed from the rear
and right side elevations.

Staff met with the contractor and property owners to discuss a solution.
The Zoning Ordinance does not state a CUP has to be applied prior to
construction commencing. The property owners decided to apply for a
CUP for a 3 story, 34' building height with the agreement that if the CUP
was not approved, they would import the necessary amount of fill to bring
the building into zoning compliance prior to the County finalizing the
building permit. Because the owners agreed to bring the property into
compliance, no stop-work-order was issued. The property owners contend
that allowing the natural slope of the lot will be more aesthetically
pleasing for the neighborhood.

To fulfill the requirement of the Gila County Zoning Ordinance, the
applicant held a neighborhood meeting on August 17, 2020. Twelve



applicant held a neighborhood meeting on August 17, 2020. Twelve
property owners attended and according to the applicant, none were
opposed to the CUP request.

To date, the staff has not received any comments from the public
regarding this application.

The Planning and Zoning Commission held a public hearing on
September 17, 2020. The meeting was noticed per the requirements of
A.R.S. § 11-814 and the Gila County Zoning Ordinance. The Commission
voted 4 to 1 with 3 Commissioners absent, to recommend to the Board of
Supervisors approval of the CUP application.

The public hearing notice for the October 20, 2020 Board of Supervisors
meeting was published in the Arizona Silver Belt Newspaper on October 7,
2020, and the property posted on October 1, 2020.

Evaluation
The building must comply with the height and story requirements of the
Gila County Zoning Ordinance. Building heights above 30 feet and more
than 2 stories are allowed with a CUP. The Ordinance further defines a
conditional use as use which, although not specifically permitted in a
zoning district, would become harmonious or compatible with neighboring
uses through the application and maintenance of qualifying conditions

These sections from the Gila County Zoning Ordinance shall apply:

104.2.A.2.e: A Conditional Use Permit shall be required for any building
exceeding two (2)stories or thirty (30) feet above ground level.

101.3 C: Conditional Use Permits shall be issued setting forth all
qualifying conditions subject to the procedures for rezoning found in the
section of this Zoning Ordinance entitled “Amendment Procedures.”

101.3.B.2.a: The applicant shall invite and meet with his neighbors, being
the property owners in the notification area, at a specific time and place,
convenient for assembly and often the subject site, to discuss his
proposed request.

101.2 B.8: The Planning and Zoning Commission will hear, review,
determine compatibility requirements, and make the decision regarding
all Conditional Use Permit applications.

105.3 The Planning and Zoning Commission shall report to the Board of



Supervisors.

105.4 Upon receipt of the Planning and Zoning Commission's
recommendation, the Board may take appropriate action after holding at
least one public hearing.

The residence is being constructed in the Shady Lane Estates subdivision
in Strawberry Arizona. The subdivision consists of 1 and 2 story
single-family residences.

The building's height is 4' above the allowed 30' without a CUP and 1
story greater than the 2 allowed without a CUP. The first story consists of
a garage and workshop with interior access to the second story.

Conclusion
Staff feels that since the additional height and story is only visible on two
sides of the residence, it has a minimal negative visual impact on the
neighborhood because of the property's sloping topography, the distance
from the subject property and other structures, and a large amount of
vegetation that surrounds the property. Since the building will be used as
a residence, it is compatible with the R1L use district and the subdivision.
In addition, no neighbor opposition to the application has been received
and the Planning and Zoning Commission recommended approval.

If the CUP is denied, the property owner's have stated they will bring the
property into zoning compliance by bringing in the necessary quantity of
fill dirt prior to the building being finished.

Recommendation
Staff recommends approval of Conditional Use Permit CUPP2007-001.

Suggested Motion
Information/Discussion/Action to approve, deny or modify Conditional
Use Permit application number CUPP2007-001 to allow a 3-story, 34-foot
tall building height, which is measured from grade level to the mean
height between eaves and ridge, for a single-family residence in a
Residential 1L Use District in Strawberry Arizona. (Scott Buzan)

Attachments
Staff Report for Case No. CUPP2007-001
Application Materials
House Plans



House Plans
Legal Ad 
Citizen Participation
P&Z Meeting Draft Minutes 9-17-20
Map & Pictures of Area



 

 

 

 

 

STAFF REPORT 

TO THE 

BOARD OF SUPERVISORS 

GILA COUNTY CASE NUMBER CUPP2007-001 

CONDITIONAL USE PERMIT TO EXCEED THE MAXIMUM BUILDING HEIGHT AND 

NUMBER OF STORIES PERMITTED FOR A SINGLE-FAMILY RESIDENCE 

 

 

 

 

 

 

 

Subject 

Property 

Public Hearing 

October 20, 2020 

 

610 East Highway 260 

Payson, Arizona 

 

and 

 

1400 Ash Street 

Globe, Arizona 

 



 
 

Case Details 

Gila County Case Number:     CUPP2007-001 

Request:  A building height of 34’ where 30’ is the 

maximum permitted and three stories where 

two are permitted 

Purpose of Request: To construct a single-family residence 

Applicant:       James and Gail Washing 

Staff Member:     Michelle Dahlke, Senior Planner 

 

Property Details 

 

Assessor Parcel Number:     301-04-011A 

Property Address:  8820 W. Emma’s View 

Property Location:  Strawberry, Arizona 

Parcel Size:       0.32 Acres or 13,939 sq. ft. 

Current Zoning Designation:    R1-D12 

Current Comprehensive Plan Designation: Residential (3.5 to 5 dwelling units per acre) 

Current Land Use:  Residential home under construction 

Surrounding Zoning/Land Uses*: North – R1-D12 (residence) 

East –  R1-D12 (residence) 

South – R1-D12 (residence) 

       West – R1-D12 (residence) 

 
Note that a copy of the current zoning map of the subject property and surrounding area is located on the following page. 

 

Planning and Zoning Commission Recommendation 

 

At their September 17, 2020 meeting, the Planning and Zoning Commission recommended 

approval of the Conditional Use Permit request with four Commissions recommending approval 

and one recommending denial. 

 

Property Background 

 

October 29, 2019:  Plans were submitted to the County for a two-story single-family residence on 

the property. 

 

January 14, 2020:  The County issued a building permit for the single-family residence.  

 

June 18, 2020:  A pre-application meeting was held to discuss the Conditional Use Permit process. 

 

September 17, 2020:  The Planning and Zoning Commission held a meeting to hear the subject 

Conditional Use Permit request.  

 

The applicant’s draftsman submitted plans for a two-story single-family residence showing the 

house met the 30’ maximum building height and two-story Zoning Ordinance requirement.  The 

building elevations provided are shown on the pages 4 and 5 of this report. Upon issuance of a 



 
 

building permit, the applicant hired a contractor to start construction. When the County conducted 

the footing inspection, the inspector noted that the grade on-site was not as depicted on the plans.  

As per the illustration on page 6 of this report, the plans the draftsman drew did not accurately 

show the correct grade level, making it appear that the house met the maximum building height 

and number of stories requirement on the plans.  Measuring from the correct grade level to the 

mean height between the eaves and the ridge of the roof, the building height would be 34’. 

Additionally, the draftsman’s incorrect plans depicted a two-story home with a garage underneath 

when in fact, it is considered a three-story home on the loft side due to the topography and grade 

level on that side of the home. 

 

 

 

Figure 1:  Zoning Map of the Subject Property and Immediate Area 



 
 

 

 
Figure 2: Left Side and Front Elevation of the Washing Residence 



 
 

 

Figure 3: Right Side and Rear Elevation of the Washing Residence 



 
 

 
 

 

 

 

In order to bring the home on the loft side of the elevation into conformance with the Zoning 

Ordinance, the applicant would have to haul in a significant amount of non-native material so that 

the garage level would have a ceiling of less than 4’-6” above grade level.  In lieu of that option, 

the applicant is requesting a Conditional Use Permit to allow the three-story side of the building 

to be back filled so that the height in that location is 34’ below the means of the roof and allow 

three stories on the loft side elevation.  The applicant contends that allowing the natural slope of 

the lot will be more aesthetically pleasing for the neighbors and to themselves. 

 

Citizen Participation  

 

The applicant held a neighborhood meeting on August 17, 2020 and invited 26 property owners 

located within 300’ of the subject property. A map of these properties has been provided on the 

following page.  Per the sign in sheet provided by the applicant, 12 property owners attended the 

Correct 

Grade Level 



 
 

meeting.  According to the applicant, none of the meeting attendees were opposed to the Conditional 

Use Permit request.  To date, Planning and Zoning staff have not received any phone calls or emails 

from anyone regarding this request.  

 

 

 
Figure 4:  300' Radius Map 

 

Staff Review and Analysis 
 

Staff surveyed the area in order to determine if the residence, proposed at 34’ in height and three 

stories on the loft side, had the potential to negatively impact the neighborhood and surrounding 

area. Several photographs of the Washing residence, as well as other properties in the immediate 

area, are located on the following pages of this staff report. 



 
 

 
Figure 5:  South Side of the Washing Residence 

 

Figure 6: East Side of the Washing Residence 



 
 

 

 
Figure 7:  North Side of the Washing Residence 

 

 

Figure 8: South Side of the Washing Residence 



 
 

 
Figure 9:  Looking East from the South Side of the Washing Residence 

 

 
Figure 10:  Looking South from the Southwest Corner of the Washing Residence 

 

 



 
 

 
Figure 11:  Looking Northwest from the Northwestern Corner of the Washing Residence 

 
Figure 12:  Looking North from the Driveway on the Washing Residence 

 

 



 
 

 
Figure 13: Looking North from the North Side of the Washing Residence 

 
Figure 14:  Looking Northeast from the Driveway on the Washing Residence 

Based on the topography of the Subject Property and that of the neighboring properties, as well as 

the substantial amount of pine trees in the area, staff does not believe the proposed height of 34’ 

and three stories on the loft side of the Washing residence would be substantially incompatible 

with houses in the immediate area, nor have a negative visual impact.  Additionally, neighbors 

who attended the neighborhood meeting indicated support of the request.   

 

Staff Recommendation  

 

Staff recommends approval of the subject Conditional Use Permit request. The recommend motion, 

should the Board of Supervisors concur, is as follows: 

 

A motion to approve Case Number CUPP2007-001, a Conditional Use Permit, to allow a building 

height of 34’ where 30’ is the maximum permitted and three stories on the loft side of the residence, 

where two stories is the maximum permitted. 

 

 



CUPP2007-001 301-04-011AR1-D12





LIC# 301085 

Blue Moon Contracting LLC           7-27-2020 
P.O. Box 1475 
Pine, AZ 85544 
928-476-4315 
928-951-2162 

Jim and Gail Washing 
Strawberry AZ 
Lot 10 Emma’s View, 301-04-011A 
602-550-5704 Jim, 602-550-3766 Gail 
Jwashing53@centurylink.net 

To whom it may concern: 

Gila County Building department has brought to our attention that the 
home being built for Mr. and Mrs. Washing (on the parcel shown above) is out of 
conformity of a local building requirement. Due to the inaccurate portrayal the 
elevations on the plans drawn, compared to actual site built, it makes the home a 
3 story home on the loft side of the home, rather than 2 story home with a 
garage under.  The reason for this is the natural slope of the lot does not 
naturally allow for the garage portion of the home to be back filled the required 
50% or more on the downhill slope of the foundation.  

In order to conform to the county’s zoning ordinance of a single family 
residence to be no more then 30 feet tall and 2 stories or less  non-native material 
will need to be hauled onto site to back fill the garage to the 50% basement wall 
coverage required.  As a result, this will create a unnecessary, discouraging, and 
unnatural look for the surrounding neighbors and community. 



It is our goal to leave the natural slope of the lot to back fill the home as it 
is now.  This will give the most esthetically-pleasing appearance for the 
community and neighbors.  Changing the natural slope of the lot to conform to 
the required 50% backfill that would classify the home as 2 story on the loft side 
of the home, will create a unnecessary negative view for the surrounding 
neighbors, as well as Mr. and Mrs. Washing. 
 We are requesting a variance to allow the down hill portion of the 3 story 
side of the building to be back filled to 34 feet below the means of the loft roof 
line, and allow less then 50% required back fill to have a 3 story building - thus 
retaining the more natural look of the property. 

 Please visit the job site from a safe distance, and with permission as 
needed.  We encourage your view of the natural slope, and how it blends into the 
completed foundation on the down hill slope as is. Then, look at the white paint 
lines made on the foundation on-site, which represents the required backfill to 
conform to county’s 2 story rule, and how it will negatively change the slope of 
the lot.  

Thank you for your time and consideration. 









Arizona Silverbelt  One Publication:  October 7, 2020  Acc:  101556 

LEGAL NOTICE 

GILA COUNTY BOARD OF SUPERVISORS’ PUBLIC HEARING 

NOTICE IS HEREBY GIVEN that the Gila County Board of Supervisors will hold a 
public hearing on Tuesday, October 20, 2020, at 10:00 a.m. regarding Case No. 
CUPP2007-001; James & Gail Washing (Applicant) for property located at 8820 
West Emma’s View, Strawberry, Arizona (APN# 301-04-011A). The property is 
zoned R1L-D70 (Residence One Limited District– Density District 70). The 
applicant is requesting a Conditional Use Permit to allow a three-story, 34-foot in 
height building (measured from the grade level to the mean height between the 
eaves and ridge for gable and hip roofs per the Gila County Zoning Ordinance) for 
a new single-family residence. In the R1 Use District, a Conditional Use Permit 
shall be required for any building exceeding two stories or thirty feet above ground 
level (measured from the grade level to the mean height between the eaves and 
ridge for gable and hip roofs per the Gila County Zoning Ordinance). 

The public hearing will take place at the Gila County Courthouse, Board of 
Supervisors’ Hearing Room, 1400 E. Ash Street, Globe, Arizona.  One or more of 
the Board members may participate in the meeting by telephone conference call or 
by interactive television (ITV).  The meeting will televised to the Gila County 
Complex, Board of Supervisors’ Conference Room, 610 East Highway 260, Payson, 
Arizona, and it will be live-streamed at 
https://www.youtube.com/channel/UCkCHWVqrI5AmJKbvYbO-k2A/live.   

Citizens may submit comments related to this agenda item by no later than 5 p.m. 
on Monday, October 19, 2020, by mailing the Clerk of the Board at 
msheppard@gilacountyaz.gov or calling 928-402-8757.  Comments may be input 
through YouTube during the public hearing portion of the meeting.  

Citizens will also be allowed to attend this hearing in person in Globe or in Payson 
to provide their comments.  You must wear a face mask while in the building 
which may be removed when addressing the Board.  One person at a time will be 
allowed into the Board room. 

Case No. CUPP2007-001 is available for review at the offices of the Gila County 
Community Development Department located at 745 North Rose Mofford Way in 
Globe, Arizona or 608 East Highway 260 in Payson, Arizona between 8:00 a.m. to 
5:00 p.m.  

By: _________________________________________________ 
Michelle Dahlke  
Gila County Community Development Department 

https://www.youtube.com/channel/UCkCHWVqrI5AmJKbvYbO-k2A/live
mailto:msheppard@gilacountyaz.gov
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DUSTIN & SHELBI WILSON 
8835 W FOSSIL CREEK RD 
STRAWBERRY, AZ 85544 

301-17-009E 

 

STRAWBERRY HILL LLC 
610 E BELL RD #2-120 
PHOENIX, AZ 85022 

301-17-009D 

 

JEFFREY & JULIE TELLER 
26027 N FERNBUSH DR 

PHOENIX, AZ 85083 
301-07-001B 

NCHS 1 HOLDINGS LLC 
489 W ELLIOT RD 

GILBERT, AZ 85233 
301-06-007D 

 

WILLIAM & LINDA FURMAN 
9049 W HATFIELD RD 

PEORIA, AZ 85383 
301-06-005U 

 

RICHARD THOMAS 
1413 N ROWAN CIR 

MESA, AZ 85207 
301-06-006B 

MICHAEL & TALMA WHITING / 
BURNELL & JUDITH RUNDALL 

1734 E GLENCOVE 
MESA, AZ 85202 

301-06-005V 

 

JOEL WRIGHT & JANELL YOUTSEY 
8787 W EMMAS VIEW 

STRAWBERRY, AZ 85544 
301-06-005N 

 

JOHN & JOANNA DAVIS 
PO BOX 1013 

PINE, AZ 85544 
301-04-080A 

STEVEN WERNER 
8823 W EMMAS VIEW  

STRAWBERRY, AZ 85544 
301-04-010 

 

BRIAN AND LISA HEROLD 
8807 W EMMAS VIEW 

PINE, AZ 85544 
301-04-080C 

 

KEVIN & AVRIL TANNER 
3109 W GREENWAY RD 

PHOENIX, AZ 85053 
301-04-016 

DANIEL & JOANN MARTORANO 
2717 E DIAMOND AVE 

MESA, AZ 85204 
301-04-015 & 013 

 

LAWRENCE & SHERYL YOUNG 
30 VISTA MONTANA LOOP 

PLACITAS, NM 87043 
301-04-019A 

 

MICHAEL & JO ANN VOLOSIN 
103 S NEELY ST 

GILBERT, AZ 85233 
301-04-070 

LUPE EDMISTON  
8804 W EMMAS VIEW  

PINE, AZ 85544 
301-04-014 

 

WILLIAM & DOREEN WEAVER 
24201 N 83RD ST 

SCOTTSDALE, AZ 85255 
301-04-017 

 

ALEXANDER & CHRISTINE LEITNER 
PO BOX 3063 

PAYSON, AZ 85547 
301-04-020A 

JENNIFER FAULKNER & DOUGLAS 
MCKENZIE 

31101 N 139TH AVE 
PEORIA, AZ 85383 

301-04-012A 

 

STEVEN & MARJORIE HASKINS 
7908 E OAK ST 

SCOTTSDALE, AZ 85257 
301-04-022 

 

TIMOTHY & BARBARA DIETZ 
10010 E SHANGRILA RD 
SCOTTSDALE, AZ 85260 

301-04-021 

ROBERT & LINDA ACKLIN 
17831 N 57TH DR 

GLENDALE, AZ 85308 
301-04-036 

 

HARLEY & HARRIET FOLLMER 
8582 LOUTHIAN LN 

STRAWBERRY, AZ 85544 
301-04-035 

 

GRACE KLICKER & CHRISTIE GERNET 
PO BOX 34143 

PHOENIX, AZ 85067 
301-04-069 

MARVIN & ALICE JANNE 
1824 W 6TH ST 

MESA, AZ 85201 
301-04-033 

 

BRUCE & SUSAN PETERS 
846 N MOUNTAIN RD 

MESA, AZ 85207 
301-04-034 
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REGULAR MEETING 
 

1. The meeting was called to order at 10:00 A.M. by Chairman Mickie Nye.   
 

2. Pledge of Allegiance was led by Pam Griffin. 
 

3. Roll Call:  Shealene Loya called the roll; Chairman Mickie Nye (Present), Travis Holder 
(Absent), Lori Brown (Present), Brian Goslin (Absent), Dean Pederson (Present), Mary Lou 
Myers (Present), Jim Muhr (Absent) and Pamela Griffin (Present). A quorum was present.                  

        
Community Development Staff Members Present: Michelle Dahlke-Senior Planner and 
Shealene Loya-Administrative Assistant. 

 
4. Review and Approval of the Planning and Zoning Minutes on August 20, 2020. Chairman Nye 

asked if there were any changes needed to the minutes. No changes were suggested.  Mrs. 
Brown motioned that the minutes be approved as is and Mr. Pederson seconded the motion.  
The motion was unanimously approved. 
 

5. Director/Planner Communication:  At any time during this meeting of the Planning and 
Zoning Commission, the Director and/or Planner of Community Development may present 
a brief summary of current events.  No action may be taken. 
 
Mrs. Dahlke welcomed Dean Pederson to the Commission. 
Chairman Nye informed the Commission that Terry Otts has resigned from his position on 
the Commission. 

 
 
Information/Discussion/Action:  
 
S-17-02 MADERA PEAK ESTATES LLC / MARK LANDA (Applicant)- Preliminary Plat Extension for 
Madera Peak Estates Subdivision 

MINUTES OF THE GILA COUNTY 
PLANNING AND ZONING COMMISSION 

 
Gila County Supervisors’ Conference Room 

610 E. Highway 260, Payson, AZ 
 

Gila County Public Works Conference Room 
745 N. Rose Mofford Way, Globe, AZ 

 
CDC guidelines and the Arizona Governor’s Executive Orders for 

COVID-19 will be observed. 
 

Thursday, September 17, 2020 
10:00 A.M. 
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Mrs. Dahlke gave a brief summary of the request and stated that one of the business 
partners involved in the PLAT was in attendance. 
 
Glen Wooden addressed the Commission and expressed that he and his business partner, 
Mark Landa, were requesting an extension on the PLAT. He stated that they have run into 
issues with ADEQ. 
 
Chairman Nye also gave a brief overview of the project. He stated that if the extension is 
denied, the preliminary PLAT process would have to start all over again to which Mrs. 
Dahlke agreed. 
 
Mrs. Brown stated that due to COVID, projects are taking longer than normal to complete.  
 
It was suggested that a 6-month extension be an option. 
 
Upon motion by Mrs. Griffin, seconded by Mrs. Brown, a 6-month expansion for the PLAT 
was unanimously approved. 

 
 

Public Hearing:   
 
 

6. CUPP2007-001 JAMES & GAIL WASHING: An application to request the Planning and Zoning 

Commission recommend approval to the Board of Supervisors for a Conditional Use Permit 

to allow a three-story, 34-foot in height building (measured from the grade level to the mean 

height between the eaves and ridge for gable and hip roofs per the Gila County Zoning 

Ordinance) for a new single-family residence.  In the R1 Use District, a Conditional Use Permit 

shall be required for any building exceeding two stories or thirty feet above ground level 

(measured from the grade level to the mean height between the eaves and ridge for gable 

and hip roofs per the Gila County Zoning Ordinance).  The property is located at 8820 West 

Emma’s View Strawberry, Arizona (APN 301-04-011A). 

 

Mrs. Dahlke gave an overview of the project and request. She explained that the draftsman 

didn’t measure the grade correctly on the submitted plans, which was caught by our County 

inspector at the footing inspection. Two options were suggested to the applicants and their 

contractor to resolve this issue: to either apply for a Conditional Use Permit or to bring in a 
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lot of fill dirt in order to build up the height of the loft side of the home. Both the applicant 

and neighbors agreed that bringing in the fill dirt would not be aesthetically pleasing.  

 

Mrs. Dahlke explained that the difference between this case and a previous case that was 

brought to the Commission recently requesting the same thing is that this request is only 

affecting a portion of the home and not the whole structure. There was also not a large mass 

of people opposing this request like there was with the previous case. 

 

Mr. Pederson stated that he had driven by the subject property and confirmed that the home 

didn’t infringe on any of the neighborhood views. He stated that there appeared to be 

another 3-story home in the area. Mrs. Dahlke explained to the Commission that upon 

researching the area, no other 3-story homes were discovered. 

 

Mrs. Myers stated that it appeared the height issue was discovered at the time of the footing 

inspection, but that now the home is basically built. 

 

Brennon Mclaws, the contractor for this build, addressed the Commission and reiterated 

that they do have the ability to bring the home into compliance with the use of fill dirt, but 

that this would be unsightly to the neighborhood. He also explained that an agreement 

between him and the County was signed that stated he would do what is necessary to be in 

compliance with the County.  

 

Deb Bradway spoke to reiterate to the Commission that a signed agreement was made with 

the contractor stating that they would continue the build at their own risk and that if the 

CUP was denied, they would be required to do whatever work was necessary to bring the 

home into compliance. She also confirmed that these types of agreements are not done on 

a daily basis, only in special circumstances. Randy Pluimer, Chief Building Official, was the 

person that chose to have the agreement be made. 

 

Concerns regarding inconsistency were addressed by the Commission. 

 

Mrs. Dahlke stated that each zoning application is reviewed on a case by case basis and that 

a CUP is a tool that allows staff to review applications on a case by case basis. 
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Upon motion by Mr. Pederson, seconded by Mrs. Brown, the Commission voted 4 to 1 to 

recommend approval of CUPP2007-001 to the Board of Supervisors. 

 

7. Adjournment.  Mrs. Brown made a motion to adjourn the meeting and Mrs. Myers second 

the motion. The motion to adjourn was unanimously approved at 10:36 A.M. 

 

 
 











 



 

 



 

 



 

 



 

 



 

 

 



   
ARF-6260   Public Hearing     2. B.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Marian Sheppard, Clerk of the Board 
Submitted By: Marian Sheppard, Clerk of the Board
Department: Clerk of the Board of Supervisors

Information
Request/Subject
Liquor License Application (County No. LL-20-03)-Michael J.
Szabo-Double D Bar and Grill

Background Information
Michael Joseph Szabo submitted an application to the Arizona
Department of Liquor Licenses and Control (DLLC) for the transfer of a
Series 6 Bar License at the Double D Bar and Grill located at 354 W.
Johnson Boulevard in the community of Tonto Village. There is an
existing liquor license at the location of which the DLLC has issued Mr.
Szabo an interim permit to use the license to operate the bar.

Per A.R.S. § 4-201(B), the DLLC has forwarded the application to the
Clerk of the Board of Supervisors. The notice of hearing before the Board
of Supervisors and the license application were posted "in a conspicuous
place on the front of the premises where the business is proposed to be
conducted, with a statement requiring any natural person who is a bona
fide resident residing or owning or leasing property within a one-mile
radius from the premises proposed to be licensed, and who is in favor of
or opposed to the issuance of the license, to file written arguments in
favor of or opposed to the issuance of the license with the Clerk of the
Board within twenty days after the posting..." The notice also outlines the
process whereby a bona fide resident may file a written protest to the
State Liquor Board and or request information regarding procedures
before the State Liquor Board and a notice of any State Liquor Board
hearings regarding this application. To date, the Clerk of the Board of
Supervisors has not received any written arguments on this application.

Evaluation
The notice of hearing before the Board of Supervisors and application



The notice of hearing before the Board of Supervisors and application
were posted by a Gila County Sheriff's Deputy on September 17, 2020
and removed on October 13, 2020. The Affidavit of Posting is on file at the
Clerk of the Board's office. An internal review has been conducted by the
Planning and Zoning Department, Health and Emergency Management
Department, and the Treasurer's Office. The department heads and
elected official have confirmed that there are no pending issues relevant to
their area of responsibility.

Conclusion
The application has been reviewed by various Gila County departments
and the Gila County Treasurer; there are no pending County issues. The
Clerk of the Board did not receive written arguments from any of the bona
fide residents who reside or own or lease property within a one-mile radius
from the premises proposed to be licensed within twenty days after the
posting. The Board of Supervisors should proceed with a hearing to hear
from any of the bona fide residents residing or owning or leasing property
within a one-mile radius from the premises proposed to be licensed and
then recommend to the DLLC whether the DLLC should grant or deny the
license.

Recommendation
The Clerk of the Board of Supervisors recommends that the Board of
Supervisors proceed with the hearing on this application and then
recommend to the DLLC whether the Board should approve or deny the
license.

Suggested Motion
Information/Discussion/Action to consider a liquor license application
(County No. LL-20-03) submitted by Michael Joseph Szabo for the
transfer of a Series 6 Bar License with an interim permit to operate at the
Double D Bar and Grill, 354 W. Johnson Boulevard in the community of
Tonto Village; and issue a recommendation to the Arizona Department of
Liquor Licenses and Control whether the license should be granted. 
(Marian Sheppard)

Attachments
Local Governing Board Recommendation
Liquor License Application-Double D Bar and Grill
Double D Bar and Grill - Affidavit of Posting
Double D Bar & Grill - CD Review



Double D Bar & Grill - H&E Review
Double D Bar and Grill - Treasurer Review
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                                                       Disabled individuals requiring special accommodations please call (602)542-9051 
 

 
 
 
 
 
 
 

 
 

 
 

1.  City or Town of: _____________________________________  Liquor License Application #:_______________________ 
         (circle one)                                                                                                                                    (Arizona application #) 
 

2.  County of: __________________________, Arizona.   City/Town/County #: ____________________________________ 
 
3.   If licensed establishment will operate within an “entertainment district” as described in A.R.S. §4-207(D)(2),  
 
      ____________________________________,  ____________________________________________, and a boundary map 
                   (name of entertainment district)                  (date of resolution to create the entertainment district)             
 
     of entertainment district must be attached. 
 
4.  The _______________________________ at a _________________________ meeting held on the ______________ of  
                                  (governing body)                                       (regular or special)                                                                       (day)                            
 
        __________________, __________ considered the application of __________________________________________ 
                  (month)                    (year)                                                                                                              (name of applicant)              
 
     for a license to sell spirituous liquor at the premises described in application  ____________________________,  
                                                                                                                                         (Arizona liquor license application #) 
 
     for the license series#: type ________________________________ as provided by A.R.S. §4-201. 
                                                                        (i.e.: series #10:  beer & wine store) 
                   
 
 
 
 
 
        
 I, ___________________________________________, declare that:   
                                                (Print name) 

 
 
  
 
 
 

 

Arizona Department of Liquor Licenses and Control 
800 W Washington 5th Floor 

Phoenix AZ  85007-2934 
www.azliquor.gov 

(602) 542-5141  
 

Local Governing Body Recommendation 
A.R.S. § 4-201(C) 

ORDER OF APPROVAL/DISAPPROVAL  
 

IT IS THEREFORE ORDERED that the license APPLICATION OF __________________________________________________ 
                                                                                                                                                                  (name of applicant) 
 

to sell spirituous liquor of the class and in the manner designated in the application,  is hereby recommended  
 
for _____________________________________________________. 
                  (approval, disapproval, or no recommendation) 
 

TRANSMISSION OF ORDER TO STATE 
 

IT IS FURTHER ORDERED that a certified copy of this order be immediately transmitted to the State Department 
of Liquor, License Division, 800 W Washington, 5th Floor, Phoenix, Arizona. 
 

Dated at _______________________ on ________________, _________________, __________. 
                           (location)                                            (day)                           (month)                      (year) 
 

       ____________________________________________                     ___________________________________________ 
             (printed name of city, town or county clerk)                                                   (signature of city, town or county clerk)                                    
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INTEROFFICE MEMORANDUM 
 

 
DATE: September 10, 2020 
 

TO:  Michael O’Driscoll, Director 
Health and Emergency Management Department 

 

FROM:  Marian Sheppard, Clerk of the Board 
 

SUBJECT: Liquor License Application for Double D Bar and Grill; Series 6 Bar  
 

 

A hearing will be held by the Board of Supervisors on October 20, 2020 at 
which time the Board will review written arguments submitted by “any natural 
person who is a bona fide resident residing or owning or leasing property 

within a one mile radius from the premises proposed to be licensed, and who is 
in favor or opposed to the issuance of the license.”  The written arguments may 
be submitted to the Clerk of the Board within 20 days after the date of posting.   

 
Please indicate whether the applicant has any pending issues with regard to 

your department, such as food safety requirements, etc.   
 
 

The Gila County Health Department has no issue with this application.  
 

 
 

Signed:    
 

 
 





   
ARF-6296   Regular Agenda Item     3. A.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Aimee Staten, Grant Administrator 
Submitted By: Sarah White, Chief Administrative Officer
Department: Sheriff's Office
Fiscal Year: FY 2021 Budgeted?: No
Contract Dates
Begin & End: 

July 1, 2020 through
June 30, 2021

Grant?: Yes

Matching
Requirement?: 

No Fund?: New

Information
Request/Subject
Coronavirus Emergency Supplemental Funding Program Grant
Application.

Background Information
On May 29, 2020, the Gila County Finance Department electronically
submitted the Coronavirus Emergency Supplemental Funding Program
Grant Application in the amount of $57,348. The grant application had to
be submitted online no later than May 29, 2020.

Evaluation
The Gila County Sheriff's Office needs digital radio capabilities that allow
interoperable multi-agency communications during emergency situations.

Conclusion
On May 29, 2020, the Gila County Finance Department electronically
submitted the Coronavirus Emergency Supplemental Funding Program
Grant Application in the amount of $57,348 for the performance period of
July 1, 2020, through June 30, 2021, to provide the Sheriff's Office with
800 HHZ Analog/Multi-Protocol Digital Portable Radios that will allow
interoperable multi-agency communications during emergency situations.

Recommendation
Gila County Sheriff J. Adam Shepherd recommends that the Board of



Gila County Sheriff J. Adam Shepherd recommends that the Board of
Supervisors approve the electronic submission of a grant application for
the Coronavirus Emergency Supplemental Funding Program in the
amount of $57,348, for a performance period of July 1, 2020, through
June 30, 2021, to provide the Sheriff's Office with 800 HHZ
Analog/Multi-Protocol Digital Portable Radios that will allow interoperable
multi-agency communications during emergency situations.

Suggested Motion
Information/Discussion/Action to authorize the Finance Department's
electronic submission of a Coronavirus Emergency Supplemental Funding
Program Grant Application in the amount of $57,348 to provide the
Sheriff's Office with 800 HHZ analog/multi-protocol digital portable radios
that will allow interoperable multi-agency communications during
emergency situations. (Sarah White/Aimee Staten)

Attachments
Grant Application 









   
ARF-6292   Regular Agenda Item     3. B.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Adam Shepherd, Sheriff 
Submitted By: Sarah White, Chief Administrative Officer
Department: Sheriff's Office
Fiscal Year: FY2021 Budgeted?: Yes
Contract Dates
Begin & End: 

October 1, 2020
through September 30,
2021

Grant?: Yes

Matching
Requirement?: 

No Fund?: New

Information
Request/Subject
Governor's Office of Highway Safety FFY 2021 DUI/Impaired Enforcement
Overtime Contract No. 2021-405d-015.

Background Information
On March 10, 2020, the Gila County Sheriff's Office electronically
submitted the FFY 2021 Governor's Office of Highway Safety (GOHS)
DUI/Impaired Driving Overtime Grant Application. On April 7, 2020, the
Board of Supervisors authorized the Sheriff's Office electronic submission
of the grant application to GOHS in the amount of $56,283. Of that
amount, $40,202 is personnel and $16,081 is ERE to enhance DUI
enforcement throughout Gila County.

Evaluation
The Gila County Sheriff's Office was awarded GOHS Contract No.
2021-405d-015 in the amount of $25,000 of which $17,857 is for
overtime salary and $7,143 is for ERE to enhance DUI/Impaired Driving
enforcement throughout Gila County.

Conclusion
The Gila County Sheriff's Office has been awarded a grant (Agreement No.
2021-405d-015) from GOHS in the amount of $25,000 that will be used
for overtime and ERE for the period beginning October 1, 2020 through
September 30, 2021.



Recommendation
Gila County Sheriff J. Adam Shepherd recommends that the Board of
Supervisors accept the GOHS FY2021 DUI/Impaired Enforcement
Overtime Contract No. 2021-405d-015 in the amount of $25,000 for
overtime and ERE of which said funds must be spent by September 30,
2021.

Suggested Motion
Information/Discussion/Action to accept a FFY 2021 grant award
(Contract No. 2021-405d-015) in the amount of $25,000 from the
Governor's Office of Highway Safety that will be used to support Sheriff's
Office personnel services (overtime) and employee-related expenses to
enhance DUI/impaired driving enforcement. (Sarah White)

Attachments
Contract No. 2021-405d-015
Award Letter





















































   
ARF-6293   Regular Agenda Item     3. C.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Adam Shepherd, Sheriff 
Submitted By: Sarah White, Chief Administrative Officer
Department: Sheriff's Office
Fiscal Year: FY 2021 Budgeted?: Yes
Contract Dates
Begin & End: 

October 1, 2020
through September 30,
2021

Grant?: Yes

Matching
Requirement?: 

No Fund?: New

Information
Request/Subject
Governor's Office of Highway Safety FFY (federal fiscal year) 2021 STEP
(Selective Traffic Enforcement Program) Contract No. 2021-PTS-023 to
support Sheriff's Office speed enforcement activites.

Background Information
On March 10, 2020, the Gila County Sheriff's Office electronically
submitted the FFY 2021 Governor's Office of Highway Safety (GOHS)
Speed Enforcement Overtime Grant Application. On April 7, 2020, the
Gila County Board of Supervisors authorized the Sheriff's Office electronic
submission of the grant application to GOHS in the amount of $28,140.
Of that amount, $20,100 is personnel and $8,040 is ERE
(employee-related expenses) to enhance speed enforcement throughout
Gila County.

Evaluation
The Gila County Sheriff's Office was awarded FFY 2021 GOHS Contract
No. 2021-PTS-023 in the amount of $15,000 of which $10,714 is for
overtime salary and $4,286 is for ERE to enhance speed enforcement
throughout Gila County for the period beginning October 1, 2020 through
September 30, 2021.

Conclusion
The Gila County Sheriff's Office has been awarded a grant from the GOHS



The Gila County Sheriff's Office has been awarded a grant from the GOHS
in the amount of $15,000 that will be used for overtime and ERE.

Recommendation
Gila County Sheriff J. Adam Shepherd recommends that the Board of
Supervisors accept the GOHS FFY 2021 STEP Enforcement Overtime
Contract No. 2021-PTS-023 in the amount of $15,000 for overtime and
ERE of which said funds must be spent by September 30, 2021.

Suggested Motion
Information/Discussion/Action to accept a FFY 2021 grant award
(Contract No. 2021-PTS-023) in the amount of $15,000 from the
Governor's Office of Highway Safety that will be used to support Sheriff's
Office personnel services (overtime) and employee-related expenses for
Selective Traffic Enforcement Program speed enforcement activities.
(Sarah White)

Attachments
Contract No. 2021-PTS-023
Award Letter 





















































   

ARF-6284   Regular Agenda Item     3. D.     
Regular BOS Meeting
Meeting Date: 10/20/2020  

Submitted For: Malissa Buzan, Director 
Submitted By: Allison Torres, Case Manager
Department: Community Services
Division: Comm. Action Program/Housing Servs.
Fiscal Year: 2020-2021 Budgeted?: Yes

Contract Dates
Begin & End: 

July 1, 2020 - June 30, 2021 Grant?: Yes

Matching
Requirement?: 

No Fund?: Replacement

Information
Request/Subject
Amendment No. 1 to an Intergovernmental Agreement (Contract No. DI20-002263) between the Arizona
Department of Economic Security (ADES) and the Gila County Community Services Department.

Background Information
On June 16, 2020, the Board of Supervisors approved an Intergovernmental Agreement Contract No.
DI20-002263) to provide programs and services under the Community Services Department's
Community Action Program to pursue the reduction of poverty, the revitalization of low-income
communities, and the empowerment of low-income families and individuals to become fully self-sufficient.

Evaluation
Amendment No. 1 to Contract No. DI20-002263 revises the Case Management services reimbursement
ceiling for the period of July 1, 2020 through June 30, 2021 from $350,678 to $437,139, which includes
$86,461 in CARES Act funding. It also revises the Community Services service reimbursement ceiling
for the period of July 1, 2020 through June 30, 2021 from $360,000 to $472,500, which includes
$112,500 in CARES Act funding.

The Case Management Itemized Service Budget and the Community Services Itemized Service Budget
are included for the period of July 1, 2020, through June 30, 2021.

Conclusion
If Amendment No. 1 to Contract No. DI20-002263 is approved, the Case Management service
reimbursement ceiling will be revised to reflect an increase to $437,139, and the Community Services
reimbursement ceiling will be revised to reflect an increase to $472,500 for the period of July 1, 2020
through June 30, 2021.

Recommendation
The Gila County Community Services Department Director recommends that the Board of Supervisors
approve Amendment No. 1 to an Intergovernmental Agreement (Contract No. DI20-002263) so that the
Gila County Community Services Department can continue to assist eligible Gila County residents.

Suggested Motion
Information/Discussion/Action to approve Amendment No. 1 to an Intergovernmental Agreement



Information/Discussion/Action to approve Amendment No. 1 to an Intergovernmental Agreement
(Contract No. DI20-002263) between the Arizona Department of Economic Security and the Gila County
Community Services Department to increase the Case Management service reimbursement ceiling to
$437,139 and increase the Community Services service reimbursement ceiling to $472,500 for the
period of July 1, 2020 through June 30, 2021 to provide continued Community Action Program services. 
(Malissa Buzan)

Attachments
Amendment No. 1 to Contract No. DI20-002263
Contract No. DI20-002263























































































































































































   
ARF-6250   Regular Agenda Item     3. E.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Mary Springer, Finance Director 
Submitted By: Mary Springer, Finance Director
Department: Finance

Information
Request/Subject
Adopt Policy No. FIN-BOS-118-Public Safety Personnel Retirement
System Contingency Reserve Funding

Background Information
At the October 6, 2020 meeting the Board was presented with draft Policy
No. BOS-FIN-118 - Public Safety Personnel Retirement System (PSPRS)
Contingency Reserve Funding for review. The policy sets up contingency
funding to ensure the County's Public Safety Retirement System Pension
Plans remain fully or mostly funded in the event of a market or actuarial
change that affects contribution rates. The Contingency Reserve Fund
would be established with existing County assets.

Evaluation
It is a prudent and financially sound business practice to set aside a
contingency reserve fund that provides funding for the PSPRS Pension
Plans in the event of major fluctuations in the market or actuarial rates.

Conclusion
Upon Board approval to move forward with a taxable bond financing to
fully or mostly fund the PSPRS Sheriff, CORP Detention, and CORP
Dispatch pension plans, the contingency reserve fund and policy plays a
vital role in securing that future major changes in the market or actuarial
assumptions are property addressed and funding is available to offset any
of these changes.

Recommendation
Staff recommends policy adoption.

Suggested Motion
Information/Discussion/Action to adopt Policy No. FIN-BOS-118 - Public



Information/Discussion/Action to adopt Policy No. FIN-BOS-118 - Public
Safety Personnel Retirement System Contingency Reserve Funding. 
(Mary Springer)

Attachments
BOS-FIN-118 Contingency Reserve Policy
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Policy Number BOS-FIN-118 PSPRS Contingency Reserve 
  

 

 
1. PURPOSE  
  

The purpose of this policy is to set forth the rules for managing the Contingency 
Reserve Fund (“CRF”) effectively.  The goal is to mitigate the impact of 1) 
investment return volatility and 2) changes in select actuarial assumptions (as 
defined herein) made within the Plans.   

  
 
2. DEFINITIONS 
 

A. Unfunded Actuarial Accrued Liability (UAAL) - Is the difference 
between trust assets and the estimated future cost of pensions 
earned by employees. 

B. Annual Required Contribution (ARC) - Is the annual amount 
required to pay into the pension funds, as determined through 
annual actuarial valuations. It is comprised of two primary 
components: normal pension cost - which is the estimated cost of 
pension benefits earned by employees in the current year; and, 
amortization of UAAL - which is the cost needed to cover the 
unfunded portion of pensions earned by employees in previous 
years. The UAAL is collected over a period of time referred to as 
the amortization period. The ARC is a percentage of the current 
payroll. 

C. Funded Ratio - Is a ratio of fund assets to actuarial accrued liability. 

D. Plans – Legacy Tier 1 and Tier 2 Public Safety Personnel Retirement 
System (PSPRS) Sheriff, Corrections Officer Retirement Plan (CORP) 
Detention and Dispatch. 

 
3.  ESTABLISHMENT OF CONTINGENCY RESERVE FUND 

 

A. The County is establishing one CRF for the purposes of managing all three 
Plans. 

  

B. The initial deposit for the CRF will be funded with existing County reserves. 
Sizing of the CRF is discussed further below in this policy. 

 

C. The County has the option to create three distinct CRFs and manage each 
CRF separately, in order to match the deposits and draws based on each 
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Plan’s changes.  However, because the CRF is being established through 
existing assets and not through borrowing, it does not need to be tied to 
each respective liability. Each Plan’s changes are summarized by the 
respective actuaries on an annual basis at the end of the fiscal year, and 
the County receives a copy of the annual reports.  

 
Consistent with the PSPRS Actuarial Funding Policy, the Board’s PSPRS funding ratio is 
to maintain to the greatest extent possible the goal of 100% (fully funded). 
 

4. RULES FOR INVESTMENTS 
 

A. The County will be managing and investing the CRFs.  Investments made 
by the County must comply with the requirements found in Arizona Revised 
Statutes Section 35-323 and the County’s Investment Policy. 

 

B. Investments shall be principal protected so that the County does not lose 
value in the deposited amounts. 

  

C. Gross funded by principal deposits; shall not include expected investment 
earnings. 

  

D. Investments shall be invested in no more than one-year increments to allow 
for liquidity in the 1st quarter of each calendar year.  

 

E. Proceeds should only be invested in liquid and/or short-term products to 
ensure prompt availability of funds. 

 

F. The County will prioritize the investments of these funds with a local bank. 
 

G. The County may have the opportunity to utilize a pension stabilization trust 
to manage investment of CRF proceeds. These are irrevocable trusts 
created under Internal Revenue Service Section 115.    

 

5. RULES FOR CONTINGENCY RESERVE FUND DRAWS 
 

A. The County will establish a minimum fund balance threshold based on the 
initial deposit into the CRF. 
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B. Draws will first be made from investment income only, while the principal 
balance remains untouched.  

  

C. Establish a funded ratio threshold, where if the CRF balance rises 5% above 
the minimum fund balance and the Plans are fully funded, the County may 
draw all or a portion of the 5% to supplement the County’s annual required 
employer contribution for the Plans.  

 

D. Market Draw: The County may draw from a CRF when investment return 
for the Plans for the prior fiscal year is below the actuarial rate of return.  

 

E. Actuarial Draw: The County may draw from a CRF when the annual reports 
for the Plans show a revision of the assumed earnings rate assumption, 
changes to payroll growth assumption, and/or revisions to mortality 
assumption occur and cause an impact on Unfunded Actuarial Accrued 
Liability for the Plans in excess of a defined threshold. 

 

6. RULES FOR REPLENISHMENT OF CONTINGENCY RESERVE FUNDS 
 

A. After the fiscal year of bond issuance and for the following five fiscal years 
of the bonds, the County shall only commit savings derived from the 
issuance of the Bonds to help pay one time operational costs of the General 
Fund so that should the CRF fall below minimum fund requirements in a 
given fiscal year, savings may be used to replenish the CRF.  

  

B. The County will review unspent budget appropriations for PSPRS and 
CORP pension expenditures annually and may consider adding to the CRF. 

  

C. Should the CRF balance fall below the minimum fund balance, the County 
will prioritize making replenishments over no more five years. 

 

7. SIZING OF CONTINGENCY RESERVE FUND 
 

A. The County will review the CRF funding levels at least every five years to 
ensure adequate reserves. 

   

B. Size initial deposit to manage “worst case” scenario of all permitted draw 
events (market volatility and actuarial changes) occurring in one valuation 
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in the amount of $1,500,000. 
 

i. Market. size initial deposit to calculated on the average of a 10% 
market loss and up to three years of new Unfunded Actuarial 
Accrued Liability (“UAAL”) payments that would be created if PSPRS 
and/or CORP experienced 20% loss compared to the average 
earnings rate in year 1 of issuing pension bonds. 

 

ii. Actuarial. Size initial deposit to manage up to three years of new 
UAAL payments that would be created if the assumed earnings rate 
was revised to 7%, payroll growth increased and/or PSPRS/CORP 
adopted a new mortality table. 

 

8. RULES TO DISSOLVE CONTINGENCY RESERVE FUND 
 

A. Upon the repayment of the final debt service payment for the Bonds, staff 
will seek Board of Supervisor direction to dissolve or continue the CRF.  The 
County could dissolve the CRF and apply the remaining balance of funds 
to other retiree benefits, other post-employment benefits (OPEB), annual 
required contributions or General Fund. 

 
 

 

 

 

 

 

 

 

 

 

SIGNATURE: 

 

 

      __        

CHAIRMAN, BOARD OF SUPERVISORS   DATE 
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Information
Request/Subject
Adoption of Resolution No. 20-10-05 approving the sale and execution
and delivery of pledged revenue obligations, Taxable Series 2020;
approving the form and authorizing the execution and delivery of
necessary agreements, instruments, and documents; delegating authority
to determine certain matters with respect to the foregoing and declaring
an emergency; and approve the use of cooperative contracts with Stifel,
Nicolaus & Company as Underwriter (C-005-1718) and Greenberg
Traurig, LLP (RFP 01-18-22) as bond counsel for the 2019-2020 bond
financing transaction utilizing the Strategic Alliance for Volume
Expenditures (SAVE) cooperative contracts. Adopt a resolution
authorizing the issuance of pledged revenue obligations and delegating
authority to the County Manager and Finance Director to finalize the
terms of the transaction.

Background Information
At the direction of the Board of Supervisors and the County Manager, the
County Finance Director engaged Mark Reader from the firm Stifel,
Nicolaus & Company as Underwriter and Michael Cafiso from the law firm
of Greenberg Traurig, LLP to act as Bond legal counsel and to identify
potential funding mechanisms to finance the unfunded pension liability
project that was previously discussed during the Board work session on
6/23/20. Stifel, Nicolaus & Company and the law offices of Greenberg
Traurig, LLP has existing cooperative contracts with Crane School District
(C-005-1718) and Chandler Unified School District (RFP 01-18-22) which
are members of the Strategic Alliance for Volume Expenditures (SAVE)
cooperative and Gila County is an active member of SAVE. On September



cooperative and Gila County is an active member of SAVE. On September
22, 2020, a public hearing was conducted pursuant to A.R.S. § 11-391 to
gather public comment on incurring long-term financing to support the
payment of the unfunded liability portion of the PSPRS (Public Safety
Personnel Retirement System) and CORP (Correctional Officers
Retirement Plan) pension plans. The public meeting was properly noticed
and advertised, and the County provided a means for the public to
comment in writing prior to the public meeting. Per A.R.S. § 11-391, the
Board held the public hearing to identify alternatives including issuing
long-term debt. The Board received one public comment in favor of the
proposed project and have determined that incurring long-term financing
is the best path to fully fund the PSPRS and CORP legacy pension plans.

Evaluation
Utilizing the SAVE cooperative contracts, the County Manager and the
County Finance Director have been working with Stifel, Nicolaus &
Company and Greenberg Traurig, LLP law firm to ensure the public
financing process adheres to A.R.S. § 11-391 should the Board adopt the
resolution to move forward with pledged revenue obligation financing for
fully funding the unfunded pension liability for PSPRS and CORP legacy
pension plans. If the Board decides to move forward with the pledged
revenue obligation financing, then the fee schedule outlined in the
cooperative contracts for Stifel, Nicolaus & Company, and Greenberg
Traurig, LLP will become a condition of the bond proceeds as written into
the language of the resolution. The resolution has been prepared by the
law firm of Greenberg Traurig, LLP, and complies with the requirements
set forth in A.R.S. § 11-391.

Conclusion
The adoption of Resolution No. 20-10-05 to secure bond financing is
determined to be the best course of action. Section 10 in the resolution
provides for the immediate operation of the provisions of the resolution for
the preservation of public peace, health, and safety, particularly to
finance the project on the most attractive terms available to the County,
and an emergency will be declared to exist, and the resolution will be in
full force and effect from and after its passage by the Board.

Recommendation
Staff recommends the adoption of Resolution No. 20-10-05 approving the
form and authorizing the execution and delivery of the financing package
any other necessary agreements, instruments, and documents; and
approving the sale and execution and delivery of the pledged revenue
obligations with a principal amount not to exceed $17,775,000 and with a
total estimated interest of $8,547,385 to have a total financing cost of



$26,22,385.

State statute requires a roll call vote on the approving resolution. The
approving resolution includes an emergency clause that will require three
affirmative votes for its inclusion.

Suggested Motion
Information/Discussion/Action to adopt Resolution No. 20-10-05
approving the sale and execution and delivery of pledged revenue
obligations, Taxable Series 2020; approving the form and authorizing the
execution and delivery of necessary agreements, instruments and
documents; delegating authority to determine certain matters with
respect to the foregoing and declaring an emergency; and approve the use
of cooperative contracts with Stifel, Nicolaus & Company as underwriter
(C-005-1718) and Greenberg Traurig, LLP (RFP 01-18-22) as bond counsel
for the 2020 bond financing transaction utilizing the Strategic Alliance for
Volume Expenditures (SAVE) cooperative contracts. (Roll Call Vote)
(Mary Springer)

Attachments
Resolution No. 20-10-05
Prelim Gila County PRO taxable series 2020
2020 Obligation Purchase Contract
2020 Draft trust agreement
2020 Draft purchase agreement
Stifel engagement 
Greenberg engagement letter
Save agreement - Stifel
Save agreement - Greenberg
Save Membership
Presentation
Pledged Revenue Obligations
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RESOLUTION NO. 20-10-05 

 

A RESOLUTION OF THE BOARD OF SUPERVISORS OF GILA 

COUNTY, ARIZONA, STATING ITS INTENTION TO INCUR A LONG 

TERM OBLIGATION; APPROVING THE FORM AND AUTHORIZING 

THE EXECUTION AND DELIVERY OF A PURCHASE AGREEMENT 

(2020), A TRUST AGREEMENT (2020), A CONTINUING DISCLOSURE 

AGREEMENT, AN OBLIGATION PURCHASE CONTRACT AND 

OTHER NECESSARY AGREEMENTS, INSTRUMENTS AND 

DOCUMENTS; APPROVING THE SALE AND EXECUTION AND 

DELIVERY OF PLEDGED REVENUE OBLIGATIONS, TAXABLE 

SERIES 2020, EVIDENCING A PROPORTIONATE INTEREST OF THE 

OWNERS THEREOF IN THE PURCHASE AGREEMENT; 

DELEGATING AUTHORITY TO THE COUNTY MANAGER AND 

FINANCE DIRECTOR OF THE COUNTY TO DETERMINE CERTAIN 

MATTERS AND TERMS WITH RESPECT TO THE FOREGOING; 

AUTHORIZING THE TAKING OF ALL OTHER ACTIONS NECESSARY 

TO THE CONSUMMATION OF THE TRANSACTIONS 

CONTEMPLATED BY THIS RESOLUTION AND DECLARING AN 

EMERGENCY 

 

 

WHEREAS, the Board of Supervisors (the “Board”) of Gila County, Arizona 

(the “County”), has determined to fund all or a portion of the County’s unfunded liabilities (the 

“Funding”) with respect to the Arizona Public Safety Personnel Retirement System (“PSPRS”) 

and in connection therewith acquire the evidence of payment executed and delivered by PSPRS 

as a result of the Funding (the “Project”) by entering into a long-term obligation that is not 

secured by the full faith and credit of the County in the form of a Purchase Agreement (2020), to 

be dated as of the first day of the month of the dated date of the hereinafter described Obligations 

(the “Purchase Agreement”), with U.S. Bank National Association, as trustee (the “Trustee”), in 

its separate capacity as “Seller”; and 

WHEREAS, because the County has a current population of less than five 

hundred thousand (500,000) persons, prior to incurring such long-term obligation, the Board 

must hold a hearing as required by Section 11-391, Arizona Revised Statutes; and 
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WHEREAS, a hearing on the Purchase Agreement was held at 10:00 a.m., 

Mountain Standard Time, on September 22, 2020, at the chambers of the Board located at 1400 

East Ash Street, Globe, Arizona, after notice thereof pursuant to applicable law; and 

WHEREAS, pursuant to Section 11-391, Arizona Revised Statutes, at least 

fifteen days after such hearing, the Board must hold the public meeting at which this Resolution 

was considered to adopt findings and, following the public comments received at and after such 

hearing, by roll call vote, adopt and enter this Resolution to incur the Purchase Agreement to 

finance the costs of the Project, stating the public need for financing the costs of the Project, the 

estimated cost and the amount of the Purchase Agreement; and 

WHEREAS, in connection with the Purchase Agreement, the Board hereby 

deems it necessary and desirable to provide for the sale and execution and delivery of pledged 

revenue obligations (the “Obligations”), evidencing proportionate interests of the owners of the 

Obligations in payments to be made by the County to the Trustee pursuant to the Trust 

Agreement (2020), to be dated as of the first day of the month of the dated date of the 

Obligations established as provided herein (the “Trust Agreement”), between the Trustee and the 

County, such payments to be made pursuant to the Purchase Agreement; and 

WHEREAS, the Obligations will be secured by amounts received under the 

Purchase Agreement pursuant to which the County will pledge (i) revenues from all unrestricted 

transaction privilege (sales) taxes that the County now or hereafter levies, except for any taxes 

hereafter levied for an inconsistent purpose (the “County-Imposed Excise Tax Revenues”), 

(ii) revenues from excise taxes and transaction privilege (sales) taxes imposed and collected by 

the State of Arizona (the “State”), or any agency thereof, and returned, allocated or apportioned 

to the County, except the County’s share of any such taxes which by State law, rule or regulation 

must be expended for other purposes (the “State Shared Revenues”), (iii) vehicle license tax 

revenues distributed or deposited by the Director of the Arizona Department of Transportation to 

the County’s general fund pursuant to Section 28-5808, Arizona Revised Statutes (the “Vehicle 

License Tax Revenues”), and (iv) amounts remitted to the County by the U.S. Department of 

Interior (or any successor entity) pursuant to the federal Payment in Lieu of Taxes program 

(collectively with the County-Imposed Excise Tax Revenues, the State Shared Revenues and the 

Vehicle License Tax Revenues, the “Excise Tax Revenues”); and 

WHEREAS, the Board, by and through the County Finance Director, will receive 

a proposal from Stifel, Nicolaus & Company, Incorporated, serving in the capacity of and 

designated as the underwriter (the “Underwriter”), and not acting as a municipal advisor as 

defined in the “Registration of Municipal Advisors” rule promulgated by the United States 

Securities and Exchange Commission, and has determined that the Obligations should be sold 

through negotiation to the Underwriter pursuant to the Strategic Alliance of Volume 

Expenditures (SAVE) Cooperative Response Proposal #C-005-1718; and 

WHEREAS, there have been presented to the Board at the meeting at which this 

Resolution is being adopted the proposed forms of: (1) the Purchase Agreement; (2) the Trust 

Agreement; (3) a Continuing Disclosure Agreement, to be dated the date of delivery of the 

Obligations (the “Disclosure Agreement”), by and between the County and a dissemination agent 

appointed as provided hereby (the “Dissemination Agent”), necessary for purposes of Rule 15c2-
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12 adopted by the Securities and Exchange Commission under the Securities Exchange Act of 

1934, as amended (the “Rule”); (4) the Obligation Purchase Contract, to be dated the date of the 

sale of the Obligations (the “Purchase Contract”), by and between the County and the 

Underwriter, for the purchase of the Obligations; and (5) the Preliminary Official Statement, to 

be dated the date of the dissemination thereof (the “Preliminary Official Statement”), relating to 

the Obligations, which, as to be revised after the sale of the Obligations, shall constitute the 

Official Statement, to be dated the date of sale of the Obligations (the “Official Statement”), 

relating to the Obligations; and 

WHEREAS, financing the costs of the Project pursuant to the Purchase 

Agreement is in furtherance of the purposes of the County and in the public interest; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF 

SUPERVISORS OF GILA COUNTY, ARIZONA, THAT: 

Section 1.  (a) It is intended that the County incur the Purchase Agreement to 

finance the costs of the Project.  The public need for the Project is to manage the County’s 

unfunded liabilities with respect to PSPRS with the proceeds of the sale of the Obligations on the 

most economic financial terms available.  The Purchase Agreement is estimated to be in the 

principal amount of not to exceed $17,775,000 and, with total estimated interest of $8,547,385, 

to have a total estimated financing cost of $26,322,385. 

(b) The County Manager and Finance Director of the County are each 

hereby authorized to determine on behalf of the County the identity of the Dissemination Agent; 

the series name and designation of the Obligations; the date the Obligations are to be sold to the 

Underwriter; the total aggregate principal amount of the Obligations which are to be executed 

and delivered but not to exceed the aggregate principal amount of $17,775,000; the date the 

Obligations are to be dated; the dates on which interest on the Obligations is to be payable and 

the interest rates per annum the Obligations are to bear (but not more than 5.5% per annum for 

any stated payment date); the dates the Obligations are to be payable (but the final principal 

payment must occur not later than in the year 2043), the principal amounts to be payable on such 

dates and the provisions for prepayment thereof in advance of such dates; and the terms upon 

which the Obligations are to be sold to the Underwriter (including determinations of price, 

original issue discount and premium and underwriting compensation). 

(c) The County Manager and Finance Director of the County are 

further each hereby authorized to determine on behalf of the County whether the purchase of an 

insurance policy securing payment of the Obligations or a surety bond or other reserve fund 

guaranty would be advantageous to the County or the terms of the financing represented by the 

Obligations.  Any officer, agent or employee of the County is hereby authorized to negotiate 

with and secure, with proceeds of the Obligations or otherwise, such an insurance policy or a 

reserve fund guaranty, or both, from one or more institutions, the claims-paying ability of which 

are then assigned one of the two highest rating categories by a nationally recognized credit rating 

agency.  The County Manager and Finance Director of the County are each hereby further 

authorized to execute and deliver any instruments or documents necessary in connection with the 

purchase of any such insurance policy and/or reserve fund guaranty, including those making 
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provision for the repayment of amounts advanced by the institutions issuing such insurance 

policy and/or reserve fund guaranty. 

(d) The form and other terms of the Obligations, including the 

provisions for the signatures, authentication, payment, registration, transfer, exchange, 

redemption and number shall be as set forth in the Trust Agreement and are hereby approved. 

Section 2.  The Obligations are to be sold to the Underwriter pursuant to the 

Strategic Alliance of Volume Expenditures (SAVE) Cooperative Response Proposal #C-005-

1718 and the terms of the Purchase Contract as such terms are to be determined as provided 

hereinabove. 

Section 3.  The forms, terms and provisions of the Purchase Agreement, the Trust 

Agreement, the Purchase Contract and the Disclosure Agreement, in substantially the forms of 

such documents (including the Obligations and other exhibits thereto) presented at the meeting 

of the Board at which this Resolution is being adopted are hereby approved, with such final 

provisions, insertions, deletions and changes as determined as provided hereinabove and shall be 

approved by the Chairman of the Board, and, in the case of the Purchase Contract, the County 

Manager and Finance Director of the County, the execution of each such document being 

conclusive evidence of such approval, and the Chairman of the Board and, in the case of the 

Purchase Contract, the County Manager and Finance Director of the County, or the Clerk, where 

applicable, are hereby authorized and directed, for and on behalf of the County, to execute and 

deliver and attest or approve the Purchase Agreement, the Trust Agreement, the Purchase 

Contract and the Disclosure Agreement, and to take all action to carry out and comply with the 

terms of such documents. 

Section 4.  The distribution of the Preliminary Official Statement by the 

Underwriter in substantially the form presented to the Board at the meeting at which this 

Resolution is being adopted is hereby ratified, confirmed and approved, and the Official 

Statement in substantially the form of the Preliminary Official Statement, with such changes or 

revisions therein from the form of the Preliminary Official Statement as may be approved by the 

Chairman of the Board, the County Manager or Finance Director of the County executing the 

same, is hereby approved, and the Chairman of the Board, the County Manager and Finance 

Director of the County are hereby authorized, empowered and directed, in the name and on 

behalf of the County, to execute and deliver the same to the Underwriter.  The execution and 

delivery by an authorized representative of the County of instruments confirming that the 

Preliminary Official Statement was “deemed final” in accordance with the Rule is hereby 

ratified, confirmed and approved. 

Section 5.  The Trustee (including in its capacity as Seller) is hereby requested to 

take any and all action necessary in connection with the execution and delivery of the Purchase 

Agreement, the Trust Agreement, the Purchase Contract and the Disclosure Agreement, and the 

sale and execution and delivery of the Obligations, and is further authorized and directed to take 

such action as may be reasonable for the administration of the trusts so held by it. 

Section 6.  The covenants and agreements contained in the Purchase Agreement 

as to the pledge of and the lien on the Excise Tax Revenues and the restriction on the issuance of 
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further parity obligations secured by the Excise Tax Revenues are hereby approved and 

confirmed. 

Section 7.  The County Manager and Finance Director of the County, on behalf of 

the County, are each hereby authorized and directed, without further order of the Board, to do all 

such acts and things and to execute and deliver all such certificates, proceedings, agreements and 

other documents as may be necessary or convenient to be executed and delivered on behalf of the 

County to evidence compliance with, or further the purposes of, all the terms and conditions of 

this Resolution and the consummation of the transactions contemplated by the Preliminary 

Official Statement and the Official Statement and as may be necessary to carry out the terms and 

intent of this Resolution, including specifically but not by way of limitation, agreements under  

Strategic Alliance of Volume Expenditures (SAVE) contracts with the Underwriter and 

Greenberg Traurig, LLP to act as underwriter and special counsel, respectively, with respect to 

the execution and delivery of the Obligations.   

Section 8.  All actions of the officers and agents of the County which conform to 

the purposes and intent of this Resolution and which further the sale and execution and delivery 

of the Obligations as contemplated by this Resolution, whether heretofore or hereafter taken, are 

hereby ratified, confirmed and approved. 

Section 9.  If any section, paragraph, clause or phrase of this Resolution shall for 

any reason be held to be invalid or unenforceable, the invalidity or unenforceability of such 

section, paragraph, clause or phrase shall not affect any of the remaining provisions of this 

Resolution. All orders, resolutions and ordinances or parts thereof inconsistent herewith are 

hereby waived to the extent only of such inconsistency. This waiver shall not be construed as 

reviving any order, resolution or ordinance or any part thereof. 

Section 10.  The immediate operation of the provisions of this Resolution is 

necessary for the preservation of the public peace, health and safety, particularly to finance the 

Project on the most attractive terms available to the County, and an emergency is hereby 

declared to exist, and this Resolution will be in full force and effect from and after its passage by 

the Board of Supervisors of the County and it is hereby excepted from the referendum provisions 

of the Constitution and laws of the State of Arizona.  After any of the Obligations are delivered 

by the Trustee to the Underwriter and upon receipt of payment therefor, this Resolution shall be 

and remain irrepealable until the Obligations and the interest and premium, if any, thereon shall 

have been fully paid, cancelled and discharged. 
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PASSED AND ADOPTED this 20th day of October 2020, at Globe, Gila County, Arizona. 

 

GILA COUNTY BOARD OF SUPERVISORS 

 

______________________________ 

Woody Cline, Chairman 

 

Attest: 

 

______________________________ 

Marian Sheppard, Clerk of the Board 

 

Approved as to form: 

 

______________________________ 

The Gila County Attorney’s Office 

      



 

Resolution No. 20-10-05  Page 7 of 7 

CERTIFICATION 

 

 

I hereby certify that the foregoing Resolution No. 20-10-05 was duly passed and 

adopted by the Board of Supervisors of Gila County, Arizona, at a Special Meeting held on the 

20th day of October 2020, and the vote was .......... ayes and .......... nays. 

 

 

 

.................................................................................... 

Clerk, Board of Supervisors, Gila County, Arizona 

 

 



  
 
* Subject to change. 
 

PRELIMINARY OFFICIAL STATEMENT DATED OCTOBER __, 2020 
 

NEW ISSUE – BOOK-ENTRY ONLY RATING:  See “RATING” herein. 
INSURANCE: See “BOND INSURANCE AND RELATED RISK FACTORS” herein. 

 
THE PORTION OF EACH INSTALLMENT PAYMENT MADE BY THE COUNTY PURSUANT TO THE 2020 PURCHASE AGREEMENT 
AND DENOMINATED AS AND COMPRISING INTEREST PURSUANT TO THE 2020 PURCHASE AGREEMENT AND RECEIVED BY THE 
OWNERS OF THE 2020 OBLIGATIONS IS NOT EXCLUDABLE FROM GROSS INCOME FOR FEDERAL INCOME TAX PURPOSES AND 
IS NOT EXEMPT FROM TAXATION UNDER THE LAWS OF THE STATE OF ARIZONA. SEE “TAX MATTERS” HEREIN. 
 

$15,205,000* 

GILA COUNTY, ARIZONA 
PLEDGED REVENUE OBLIGATIONS, 

TAXABLE SERIES 2020 
 
Dated:  Date of Delivery Due:  January 1, as shown on the inside front cover page 
 
The Pledged Revenue Obligations, Taxable Series 2020 (the “2020 Obligations”) will be executed and delivered for the purpose of (i) acquiring 
the evidence of payment executed and delivered by the Arizona Public Safety Personnel Retirement System (“PSPRS”) as a result of Gila 
County, Arizona (the “County”) funding all or a portion of the County’s unfunded liabilities with respect to PSPRS, and (ii) paying costs 
incurred in connection with the execution and delivery of the 2020 Obligations.  See “PLAN OF FINANCE” herein. 
 
Interest on the 2020 Obligations will be payable semiannually on each January 1 and July 1, commencing January 1, 2021*.  The 2020 
Obligations will be dated the date of delivery and will be issuable as fully registered obligations without coupons and will be initially registered 
in the name of Cede & Co., as nominee of The Depository Trust Company (“DTC”), New York, New York, which will act as securities 
depository for the 2020 Obligations.  Beneficial interests in the 2020 Obligations will be available to purchasers in amounts of $5,000 of 
principal due on a specific payment date and any integral multiple thereof only under the book-entry only system maintained by DTC through 
brokers and dealers who are, or act through, DTC Participants (as defined herein).  Purchasers will not receive physical certificates.  So long 
as any purchaser is the beneficial owner of a 2020 Obligation, such purchaser must maintain an account with a broker or a dealer who is, or 
acts through, a DTC Participant to receive payment of principal and interest on such 2020 Obligation.  See APPENDIX G - “BOOK-ENTRY 
ONLY SYSTEM” herein. 
 
The 2020 Obligations will be subject to optional redemption prior to maturity as described herein.  See “THE 2020 OBLIGATIONS – 
Redemption Provisions” herein.   
 

SEE PAYMENT SCHEDULE ON INSIDE FRONT COVER PAGE 
 
The 2020 Obligations will be undivided, proportionate interests in the installment payments (the “Payments”) to be made by the County 
pursuant to a Purchase Agreement (2020), to be dated as of November 1, 2020* (the “2020 Purchase Agreement”), between the County and 
U.S. Bank National Association (the “Trustee”).  The Payments to be made by the County under the 2020 Purchase Agreement will be payable 
from and secured by a first lien pledge upon revenues from the Excise Taxes (as defined herein), in amounts sufficient to make such Payments.  
The 2020 Purchase Agreement provides that (a) the County may not further encumber the revenues from the Excise Taxes on a basis prior to 
the pledge of revenues from the Excise Taxes under the 2020 Purchase Agreement, and (b) may not encumber the revenues from the Excise 
Taxes on a basis equal to the pledge under the 2020 Purchase Agreement unless certain requirements of the 2020 Purchase Agreement are 
satisfied.  See “SECURITY AND SOURCES OF PAYMENT” herein. 
 
THE 2020 OBLIGATIONS WILL BE SPECIAL, LIMITED, REVENUE OBLIGATIONS OF THE COUNTY AND WILL BE PAYABLE 
SOLELY FROM THE SOURCES DESCRIBED HEREIN.  THE 2020 OBLIGATIONS WILL NOT BE GENERAL OBLIGATIONS OF 
THE COUNTY, THE STATE OF ARIZONA OR ANY POLITICAL SUBDIVISION THEREOF AND THE FULL FAITH AND CREDIT 
OF THE COUNTY, THE STATE OF ARIZONA OR ANY POLITICAL SUBDIVISION THEREOF WILL NOT BE PLEDGED FOR THE 
PAYMENT OF THE 2020 OBLIGATIONS. 
 
The 2020 Obligations are offered when, as and if executed and delivered, subject to the approving opinion of Greenberg Traurig, LLP, Phoenix, 
Arizona, Special Counsel, as to validity.  Certain matters will be passed upon for the Underwriter by its counsel, Squire Patton Boggs (US) 
LLP, Phoenix, Arizona.  It is anticipated that the 2020 Obligations in definitive form will be available for delivery through DTC on or about 
November __, 2020*. 
 
This cover page contains only a brief description of the 2020 Obligations and the security therefor.  It is not a summary of material information 
with respect to the 2020 Obligations.  Investors are advised to read this entire Official Statement to obtain information essential to the making 
of an informed investment decision with respect to the 2020 Obligations. 
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$15,205,000* 
GILA COUNTY, ARIZONA 

PLEDGED REVENUE OBLIGATIONS, 
TAXABLE SERIES 2020 

 
MATURITY SCHEDULE* 

 

 

 
 
 
 
 
 
 
 
 
 
  
 
* Subject to change. 
 
(1) CUSIP® is a registered trademark of the American Bankers Association.  CUSIP Global Services (“CGS”) is 

managed on behalf of the American Bankers Association by S&P Global Market Intelligence.  Copyright© 
2020 CUSIP Global Services.  All rights reserved.  CUSIP® data herein is provided by CUSIP Global Services.  
This data is not intended to create a database and does not serve in any way as a substitute for the CGS 
database.  CUSIP® numbers are provided for convenience of reference only.  None of the County, Special 
Counsel, the Underwriter or their agents or counsel assumes responsibility for the accuracy of such numbers.

Maturity
Date Principal Interest CUSIP®

(1)

(January 1) Amount Rate Yield No. 37524P

2021 $610,000
2022 710,000      
2023 715,000      
2024 725,000      
2025 735,000      
2026 745,000      
2027 755,000      
2028 775,000      
2029 790,000      
2030 810,000      
2031 825,000      
2032 845,000      
2033 870,000      
2034 895,000      
2035 920,000      
2036 950,000      
2037 980,000      
2038 1,010,000   
2039 540,000      

% %
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REGARDING THIS OFFICIAL STATEMENT 
 

No dealer, broker, salesperson or other person has been authorized by Gila County, Arizona (the “County”) or Stifel 
Nicolaus & Company, Incorporated (the “Underwriter”) to give any information or to make any representations with 
respect to County’s Pledged Revenue Obligations, Taxable Series 2020 (the “2020 Obligations”), other than those in 
this Official Statement, which includes the cover page, the inside front cover page and the appendices hereto, and if 
given or made, such other information or representations must not be relied upon as having been authorized by any of 
the foregoing.  This Official Statement does not constitute an offer to sell or the solicitation of any offer to buy, and 
there shall not be any sale of the 2020 Obligations by any person in any jurisdiction in which it is unlawful for such 
person to make such offer, solicitation or sale.  The information set forth in this Official Statement, which includes 
the cover page, inside front cover page and appendices hereto, has been obtained from representatives of the County 
and the Arizona Department of Revenue and other sources that are considered to be accurate and reliable and 
customarily relied upon in the preparation of similar official statements, but such information is not guaranteed as to 
accuracy or completeness and is not to be construed as the promise or guarantee of the County or the Underwriter.  
The presentation of information, including tables of receipts from taxes and other sources, shows recent historical 
information and is not intended to indicate future or continuing trends in the financial position or other affairs of the 
County.  All information, estimates and assumptions contained herein are based on past experience and on the latest 
information available and are believed to be reliable, but no representations are made that such information, estimates 
and assumptions are correct, will continue, will be realized or will be repeated in the future.  To the extent that any 
statements made in this Official Statement involve matters of opinion or estimates, whether or not expressly stated to 
be such, they are made as such and not as representations of fact or certainty, and no representation is made that any 
of these statements have been or will be realized.  All forecasts, projections, opinions, assumptions or estimates are 
“forward looking statements” that must be read with an abundance of caution and that may not be realized or may not 
occur in the future.  Information other than that obtained from official records of the County has been identified by 
source and has not been independently confirmed or verified by the County or the Underwriter and its accuracy cannot 
be guaranteed.  The information and expressions of opinion herein are subject to change without notice, and neither 
the delivery of this Official Statement nor any sale made pursuant hereto will, under any circumstances, create any 
implication that there has been no change in the affairs of the County or any of the other parties or matters described 
herein since the date hereof. 

The Underwriter has provided the following sentence for inclusion in this Official Statement:  The Underwriter has 
reviewed the information in this Official Statement in accordance with, and as part of, its responsibilities to investors 
under the federal securities laws as applied to the facts and circumstances of this transaction, but the Underwriter does 
not guarantee the accuracy or completeness of such information. 

None of the County, the Underwriter, counsel to the Underwriter or Special Counsel (as defined herein) are actuaries.  
None of them have performed any actuarial or other analysis of the County’s share of the unfunded liabilities of the 
Arizona State Retirement System, the Public Safety Personnel Retirement System, the Corrections Officers 
Retirement Plan or the Elected Officials Retirement Plan. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT 
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2020 OBLIGATIONS 
AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.  SUCH 
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 

THE 2020 OBLIGATIONS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS 
AMENDED, NOR HAS THE 2020 TRUST AGREEMENT (DEFINED HEREIN) BEEN QUALIFIED UNDER 
THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELIANCE UPON EXEMPTIONS CONTAINED 
IN SUCH ACTS.  ANY REGISTRATION OR QUALIFICATION OF THE 2020 OBLIGATIONS IN 
ACCORDANCE WITH APPLICABLE PROVISIONS OF THE SECURITIES LAWS OF THE STATES IN WHICH 
2020 OBLIGATIONS HAVE BEEN REGISTERED OR QUALIFIED AND THE EXEMPTION FROM 
REGISTRATION OR QUALIFICATION IN OTHER STATES CANNOT BE REGARDED AS A 
RECOMMENDATION THEREOF.  NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY 
OTHER FEDERAL, STATE OR OTHER GOVERNMENTAL ENTITY, NOR ANY AGENCY OR DEPARTMENT 
THEREOF, HAS PASSED UPON THE MERITS OF THE 2020 OBLIGATIONS OR THE ACCURACY OR 
COMPLETENESS OF THIS OFFICIAL STATEMENT.  ANY REPRESENTATION TO THE CONTRARY MAY 
BE A CRIMINAL OFFENSE. 



 

 

The Trustee assumes no responsibility for this Official Statement and has not reviewed or undertaken to verify any 
information contained herein. 

The County has undertaken to provide continuing disclosure with respect to the 2020 Obligations as required by Rule 
15c2-12 of the Securities and Exchange Commission.  See “CONTINUING DISCLOSURE” and APPENDIX F – 
“FORM OF CONTINUING DISCLOSURE AGREEMENT” herein. 
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OFFICIAL STATEMENT 

$15,205,000 
GILA COUNTY, ARIZONA 

PLEDGED REVENUE OBLIGATIONS, 
TAXABLE SERIES 2020 

 
INTRODUCTORY STATEMENT 

 
This Official Statement, which includes the cover page, the inside front cover page and the appendices hereto, provides 
certain information concerning the Pledged Revenue Obligations, Taxable Series 2020 (the “2020 Obligations”), to 
be executed and delivered in the principal amount indicated above. The 2020 Obligations will be undivided 
proportionate interests in installment payments (the “Payments”) to be made by Gila County, Arizona (the “County”), 
pursuant to a Purchase Agreement (2020), to be dated as of November 1, 2020* (the “2020 Purchase Agreement”), 
between the County, as purchaser, and U.S. Bank National Association, in its capacity as trustee (the “Trustee”), as 
seller.  The 2020 Obligations are being executed and delivered for the purpose of (i) acquiring the evidence of payment 
(the “Project”) executed and delivered by the Arizona Public Safety Personnel Retirement System (“PSPRS”) as a 
result of the County funding all or a portion of the County’s unfunded liabilities with respect to PSPRS, and (ii) paying 
costs incurred in connection with the execution and delivery of the 2020 Obligations.  See “PLAN OF FINANCE” 
herein.  Pursuant to the 2020 Purchase Agreement, the Trustee will sell and convey to the County, and the County will 
buy and accept from the Trustee, the Project. 
 
The 2020 Obligations will be executed and delivered pursuant to a Trust Agreement (2020), to be dated as of 
November 1, 2020* (the “2020 Trust Agreement”), between the County and the Trustee.  Certain of the Trustee’s 
interests under the 2020 Purchase Agreement, including, without limitation, the right to receive and collect the 
Payments and the right to enforce the payment of the Payments, will be held by the Trustee for the benefit of the 
registered owners of the 2020 Obligations.  See APPENDIX D - “SUMMARY OF SELECT PROVISIONS OF 
PRINCIPAL DOCUMENTS” in addition to the information hereinbelow for descriptions of the terms of the 2020 
Purchase Agreement and the 2020 Trust Agreement.  See APPENDIX A – “GILA COUNTY, ARIZONA – 
GENERAL ECONOMIC AND DEMOGRAPHIC INFORMATION,” APPENDIX B – “GILA COUNTY, 
ARIZONA - FINANCIAL INFORMATION” and APPENDIX C – “GILA COUNTY, ARIZONA – AUDITED 
ANNUAL FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2018” for information about 
the County. 
 
The Payments will be payable from and secured by a first lien pledge upon the revenues from the Excise Taxes (as 
defined herein) on a parity with the 2015 Purchase Agreement, the 2019 Purchase Agreement and any Additional 
Parity Obligations (each as defined herein) hereafter issued or incurred by the County as provided in the 2020 Purchase 
Agreement.  “Excise Taxes” means (i) all unrestricted transaction privilege (sales) taxes that the County now or 
hereafter levies, except for any taxes hereafter levied for an inconsistent purpose (the “County General Excise Tax 
Revenues”), (ii) excise taxes and transaction privilege (sales) taxes imposed and collected by the State of Arizona (the 
“State” or “Arizona”), or any agency thereof, and returned, allocated or apportioned to the County, except the County’s 
share of any such taxes which by State law, rule or regulation must be expended for other purposes (the “State Shared 
Revenues”), (iii) vehicle license tax revenues distributed or deposited by the Director of the Arizona Department of 
Transportation to the County’s general fund pursuant to Section 28-5808, Arizona Revised Statutes (the “Vehicle 
License Tax Revenues”), and (iv) amounts remitted to the County by the U.S. Department of Interior (or any successor 
entity) pursuant to the federal Payment in Lieu of Taxes program (the “PILT Revenues”). 
 
Outstanding 2015 Obligations.  In order to finance the costs of certain projects for the County, there have been 
executed and delivered by Zions First National Bank (the “2015 Trustee”), in its capacity as the trustee under a Trust 
Agreement (2015), dated as of March 1, 2015 (the “2015 Trust Agreement”), between the County and the 2015 
Trustee, Pledged Revenue Obligations, Series 2015, currently outstanding in the principal amount of $1,046,806.10 

                                                 
* Subject to change. 
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(the “2015 Obligations”), which are payable from installment payments to be made to the 2015 Trustee pursuant to a 
Purchase Agreement (2015), dated as of March 1, 2015 (the “2015 Purchase Agreement), between the County and the 
2015 Trustee, in its separate capacity as seller, such installment payments being secured by a first lien pledge of 
revenues from the Excise Taxes. 

Outstanding 2019 Obligations. In order to finance and refinance the costs of certain projects for the County, there 
have also been executed and delivered by UMB Bank, n.a. (the “2019 Trustee”), in its capacity as trustee under the 
Trust Agreement (2019), dated as of October 1, 2019 (the “2019 Trust Agreement”), between the County and the 2019 
Trustee, Pledged Revenue and Revenue Refunding Obligations, Series 2019, currently outstanding in the principal 
amount of $12,740,000 (the “2019 Obligations”), which are payable from installment payments to be made to the 
2019 Trustee pursuant to a Purchase Agreement (2019), dated as of October 1, 2019 (the “2019 Purchase Agreement”), 
between the County and the 2019 Trustee, in its separate capacity as seller such installment payments being secured 
by a first lien pledge of the revenues from the Excise Taxes.   

The Payments will be payable from and secured by revenues from the Excise Taxes on a parity with the installment 
payments due pursuant to the 2015 Purchase Agreement and the 2019 Purchase Agreement.  The definition of “Excise 
Taxes” in the 2015 Purchase Agreement, the 2015 Trust Agreement, the 2019 Purchase Agreement and the 2019 Trust 
Agreement will, upon execution and delivery of the 2020 Purchase Agreement, be treated as identical to the definition 
of “Excise Taxes” provided herein and in the 2020 Purchase Agreement, the primary change being inclusion of the 
Vehicle License Tax Revenues and the PILT Revenues, and the pledge of the Excise Taxes for the payments due 
pursuant to each of the 2015 Purchase Agreement and the 2019 Purchase Agreement will be expanded to include such 
additional sources upon execution and delivery of the 2020 Purchase Agreement.  See “SECURITY AND SOURCES 
OF PAYMENT” herein. 

No Prior Lien Obligations; Additional Parity Obligations. The 2020 Purchase Agreement provides that (a) the County 
may not encumber the revenues from the Excise Taxes on a basis prior to the pledge of revenues from the Excise 
Taxes under the 2020 Purchase Agreement, and (b) may not encumber revenues from the Excise Taxes on a basis 
equal to the pledge under the 2020 Purchase Agreement (“Additional Parity Obligations”) unless certain requirements 
of the 2020 Purchase Agreement are satisfied.  See “SECURITY AND SOURCES OF PAYMENT – No Prior Lien 
Obligations; Additional Parity Obligations.”  See APPENDIX B - “GILA COUNTY, ARIZONA – FINANCIAL 
INFORMATION – Statements of Bonded Indebtedness” for detail about amounts due pursuant to the 2015 Purchase 
Agreement and the 2019 Purchase Agreement. 

A brief description of the security for the 2020 Obligations and of matters related to the County are included in this 
Official Statement together with a summary of select provisions of the 2020 Purchase Agreement and the 2020 Trust 
Agreement.  Such descriptions do not purport to be comprehensive or definitive.  All references to the 2020 Purchase 
Agreement and the 2020 Trust Agreement are qualified in their entirety by reference to such documents, and references 
herein to the 2020 Obligations are qualified in their entirety by reference to the form thereof included in the 2020 
Trust Agreement, copies of all of which are available for inspection at the designated corporate trust office of the 
Trustee. 

Reference to provisions of Arizona law, whether codified in the Arizona Revised Statutes, or uncodified, or of the 
Arizona Constitution, are references to those current provisions.  Those provisions may be amended, repealed or 
supplemented. 

Neither this Official Statement nor any statement that may have been made orally or in writing in connection herewith 
is to be considered as, or as part of, a contract with the original purchasers or subsequent owners or beneficial owners 
of the 2020 Obligations. 
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THE 2020 OBLIGATIONS 
 
General Provisions 
 
The 2020 Obligations will be dated the date of their initial execution and delivery and will bear interest from such 
date, at the rates, and will mature on the dates and in the amounts, all as set forth on the inside front cover page hereof.  
Interest on the 2020 Obligations will be payable on each January 1 and July 1 (each such date is referred to herein as 
an “Interest Payment Date”), commencing January 1, 2021*. 
 
The 2020 Obligations will be registered only in the name of Cede & Co., the nominee of the Depository Trust 
Company, New York, New York (“DTC”), under the book-entry only system described in APPENDIX G.  Beneficial 
ownership interests in the 2020 Obligations may be purchased through direct and indirect participants of DTC in 
amounts of $5,000 of principal of a series due on a specific maturity date or integral multiples thereof. See APPENDIX 
G - “BOOK-ENTRY ONLY SYSTEM.” 

Redemption Provisions* 
 
Optional Redemption.  The 2020 Obligations maturing before or on January 1, 20__, will not be subject to redemption 
prior to maturity. The 2020 Obligations maturing on or after January 1, 20__, will be subject to redemption in such 
order and from such maturities as may be selected by the County and by lot within any maturity by such methods as 
may be selected by the Trustee from prepayments made at the option of the County pursuant to the 2020 Purchase 
Agreement, in whole or in part on any date, on or after January 1, 20__, at a redemption price equal to the principal 
amount to be redeemed plus accrued interest to the date fixed for redemption, but without premium. 
 
Manner of Selection for Redemption.  The 2020 Obligations will be redeemed only in principal amounts of $5,000 
each or integral multiples thereof. The County will, at least forty-five (45) days prior to the redemption date, notify 
the Trustee of such redemption date and of the maturities of the 2020 Obligations and the principal amount of the 
2020 Obligations of any such maturity to be redeemed on such date.  For the purposes of any redemption of less than 
all of the 2020 Obligations of a single maturity, the particular 2020 Obligations or portions of the 2020 Obligations to 
be redeemed shall be selected through the procedures of DTC. 
 
Notice of Redemption.  Redemption notices will be sent only to DTC by electronic media, not more than sixty (60) 
nor less than thirty (30) days prior to the date set for redemption.  See APPENDIX G – “BOOK-ENTRY ONLY 
SYSTEM” herein.  Such notice will state that if, on the specified redemption date, moneys for redemption of all the 
2020 Obligations to be redeemed together with interest to the date of redemption, is held by the Trustee, then, from 
and after said date of redemption, interest with respect to the 2020 Obligations will cease to accrue and become payable 
and that if such moneys are not so held, the redemption will not occur. 
 
Notice of any redemption will also be provided as set forth in APPENDIX F – “FORM OF CONTINUING 
DISCLOSURE AGREEMENT,” but no defect in said further notice or record nor any failure to give all or a portion 
of such further notice shall in any manner defeat the effectiveness of a prepayment for redemption if notice thereof is 
given as prescribed above. 
 
 
  

                                                 
* Subject to change 
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SECURITY AND SOURCES OF PAYMENT 
 
General 
 
The 2020 Obligations will be special, limited, revenue obligations, taking the form of undivided, participating, 
proportionate interests in the Payments.  The obligation of the County to make the Payments will be limited to payment 
from the revenues from the Excise Taxes and will in no circumstances constitute a general obligation or a pledge of 
the full faith and credit of the County, the State or any of its political subdivisions, or require the levy of, or be payable 
from the proceeds of, any ad valorem property taxes. 
 
The Payments will be payable from and secured, on a parity with payments by the County pursuant to the 2015 
Purchase Agreement, the 2019 Purchase Agreement and any Additional Parity Obligations hereafter issued or incurred 
by the County, by a first lien pledge upon revenues from the Excise Taxes.  The revenues from the Excise Taxes in 
excess of amounts, if any, required to be deposited with or held by the Trustee for payments due under the 2020 
Purchase Agreement and the 2020 Trust Agreement will constitute surplus revenues and may be used by the County 
for any lawful purpose for the benefit of the County.  The County may make such payments from its other funds as 
permitted by law and as the County determines from time to time, and the Trustee will thereafter have no claim to 
such other funds.  

Under the terms of the 2020 Trust Agreement, an irrevocable trust will be administered by the Trustee for the equal 
and proportionate benefit of the Owners of the 2020 Obligations, which trust includes: (1) all right, title and interest 
of the Trustee, as seller, in the 2020 Purchase Agreement and the right to (a) make claim for, collect or receive all 
amounts payable or receivable thereunder, (b) bring actions and proceedings thereunder or for the enforcement of such 
rights, and (c) do any and all other things which the Trustee is entitled to do thereunder; (2) amounts on deposit from 
time to time in the funds created pursuant to the 2020 Trust Agreement; and (3) any and all other property of any kind 
hereafter conveyed as additional security for the 2020 Obligations.  See APPENDIX D – “SUMMARY OF SELECT 
PROVISIONS OF PRINCIPAL DOCUMENTS – THE TRUST AGREEMENT.” 

Pledge 

The Payments will be secured by a first lien pledge upon revenues from the Excise Taxes.  All of the Payments will 
be co-equal as to the pledge of and lien on the revenues from the Excise Taxes and will share ratably, without 
preference, priority or distinction, as to the source or method of payment from the revenues from the Excise Taxes.  If 
at any time the moneys in the funds held for payment of amounts due under the 2020 Purchase Agreement or the 2020 
Trust Agreement are not sufficient to make the deposits and transfers required, any such deficiency will be made up 
from the first moneys thereafter received and available for such transfers under the terms of the 2020 Purchase 
Agreement and, with respect to payment from the revenues from the Excise Taxes, pro rata, as applicable, with 
amounts due with respect to the 2015 Purchase Agreement, the 2019 Purchase Agreement, the 2020 Purchase 
Agreement and any Additional Parity Obligations.  The 2020 Purchase Agreement will not terminate so long as any 
of the Payments are due and owing pursuant to the terms of the 2020 Obligations. 

Payment of the 2020 Obligations will not be secured by the Project, and the Owners of the 2020 Obligations have no 
claim or lien on the Project or any part thereof. 

THE PAYMENTS WILL NOT CONSTITUTE AN INDEBTEDNESS OR GENERAL OBLIGATION OF THE 
COUNTY NOR WILL THE COUNTY BE LIABLE FOR THE PAYMENTS FROM AD VALOREM PROPERTY 
TAXES.  PURSUANT TO THE 2020 TRUST AGREEMENT, THE 2020 OBLIGATIONS WILL BE SPECIAL, 
LIMITED REVENUE OBLIGATIONS, PAYABLE SOLELY FROM THE PAYMENTS MADE PURSUANT TO 
THE 2020 PURCHASE AGREEMENT.  THE 2020 OBLIGATIONS WILL NOT BE GENERAL OBLIGATIONS 
OF THE COUNTY, THE STATE OR ANY POLITICAL SUBDIVISION THEREOF AND WILL NOT 
REPRESENT OR CONSTITUTE A DEBT OR A DIRECT OR INDIRECT PLEDGE OF THE FULL FAITH AND 
CREDIT OF THE COUNTY, THE STATE OR OF ANY POLITICAL SUBDIVISION THEREOF. 
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No Prior Lien Obligations; Additional Parity Obligations 

The 2020 Purchase Agreement provides that so long as any of the 2020 Obligations remain outstanding and the 
principal and interest thereon shall be unpaid or unprovided for, the County may not encumber the revenues from the 
Excise Taxes on a basis prior to the pledge of revenues from the Excise Taxes under the 2020 Purchase Agreement. 

The 2020 Purchase Agreement also provides that so long as any of the 2020 Obligations remain outstanding and the 
principal and interest thereon shall be unpaid or unprovided for, the County may not further encumber the revenues 
from the Excise Taxes on a basis equal to the pledge under the 2020 Purchase Agreement by issuing or incurring 
Additional Parity Obligations unless (i) there is no default in payment under the 2015 Purchase Agreement, the 2019 
Purchase Agreement and the 2020 Purchase Agreement at the time of encumbrance and (ii) the revenues from the 
Excise Taxes, in the most recently completed fiscal year of the County, shall have amounted to at least two (2.0) times 
the highest combined interest and principal requirements for any succeeding fiscal year pursuant to the 2015 Purchase 
Agreement, the 2019 Purchase Agreement, the 2020 Purchase Agreement and any Additional Parity Obligations (i.e. 
those already, or so proposed to be, secured by such pledge). 
 
Coronavirus Disease 2019 (“COVID-19”) 

The recent outbreak and spread of COVID-19, which has been designated a global pandemic by the World Health 
Organization, is negatively impacting local, state and global economies, as governments, businesses, and citizens react 
to, plan for, and try to prevent or slow further transmission of the virus. Financial markets, including the stock markets 
in the United States and globally, have seen significant volatility and declines attributed to COVID-19 concerns. On 
March 11, 2020, as part of the State’s response to address the outbreak, Arizona Governor, Doug Ducey (the 
“Governor”), declared a state of emergency. On March 13, 2020, President Donald Trump declared a national 
emergency, freeing up funding for federal assistance to state and local governments. An initial State of Arizona stay 
home Executive Order expired after six weeks on May 15, 2020.  The Governor has since issued several executive 
orders in response to then-current virus conditions.  These orders cover topics including physical distancing, virus 
testing and reporting, contact tracing, face coverings, closing and reopening of business operation, large gatherings 
and the start of the 2020/21 school year.  
 
On June 29, 2020, the Governor issued Executive Order 2020-43 (Slowing the Spread of COVID-19) originally 
pausing until July 27, 2020 the operations of bars, gyms, movie theatres, water parks, and tubing rentals (to be 
reviewed every two weeks); and delaying the start of in-person K-12 education until August 17, 2020. After further 
increases in COVID-19 cases and hospitalizations in the State, the Governor announced and issued on July 9, 2020 
Executive Order 2020-47 (Limiting Indoor Dining), limiting indoor dining at restaurants to less than 50% occupancy.  
Most recently, on July 23, 2020, the order pausing operations of the previously specified activities was extended. On 
August 6, for schools, and on August 10, for paused businesses, the Arizona Department of Health Services released 
benchmarks for achieving phased, safe in-person reopenings.  The benchmarks, with minimal, moderate and 
substantial condition categories, address, by county for a two-week period, weekly average cases per 100,000 
population; diagnostic test percent positivity; and COVID-19-like-illness as a percent of hospital visits. 
 
The County received $2.96 million from the State’s authorization related to the Coronavirus Aid, Relief and Economic 
Security Act, otherwise known as the CARES Act.   

County General Excise Tax Revenues and other collections dependent on local business activity may be materially 
adversely affected by the continued spread of COVID-19 and ongoing public health policy and State restrictions 
related to various business operations.   The County, however, cannot predict the extent of the impact COVID-19 will 
have on County General Excise Tax Revenues, which could have a negative impact on County revenues and ability 
to pay operating expenses and debt service on the 2020 Obligations.  

While the County does not currently anticipate a material effect on the collection of property taxes, which is a general 
revenue source of the County for operating purposes, should adverse economic conditions lead to an increase in 
unemployment rates for residents in the County and an extended period of limited business activity, property tax 
collection rates within the County could be adversely affected.  Property tax collections are not pledged for payment 
of debt service on the 2020 Obligations. 
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The State’s finances are likely to be adversely affected by the continued spread of COVID-19, the various 
governmental actions taken in response thereto and changes in the behavior of businesses and people, which all could 
affect the amount of State Shared Revenues, a component of the security for the 2020 Obligations, distributed to 
counties and municipalities, including the County.   

County General Excise Tax Revenues, State Shared Revenues, Vehicle License Tax Revenues and PILT Revenues 
are the security and source of payment of the 2020 Obligations and major sources of revenue of the County’s general 
fund.  The County, however, cannot predict how the spread of COVID-19 or the various governmental or private 
actions taken in response thereto will affect its finances or operations, including the receipt of these funds. 
 
 

COUNTY GENERAL EXCISE TAX REVENUES, STATE SHARED REVENUES, 
VEHICLE LICENSE TAX REVENUES AND PILT REVENUES 

 
County General Excise Tax Revenues 
 
The authority to levy and collect general excise taxes of the County (the “County General Excise Tax”) is not subject 
to expiration, and the County currently imposes the County General Excise Tax at the statutory maximum rates upon 
persons and entities on account of their business activities within the County for general County expenditure purposes.  
The amount of the County General Excise Tax due is calculated by applying the tax rate against the gross proceeds of 
sales or gross income derived from the business activities being taxed.  The County General Excise Tax is levied at a 
rate equal to ten percent (10%) of the general excise tax rates levied by the State (the “State Rate”) which for most tax 
categories, results in a County General Excise Tax rate of five-tenths of a percent (0.5%), as set forth in TABLE 1 
below.  The County General Excise Tax is levied against the same categories of business activity as the State 
transaction privilege (sales) taxes, with the exception of food sales, which the State exempts from tax.  
 
The 2020 Purchase Agreement will require the Board of Supervisors of the County, to the extent it may legally do so, 
to continue imposing in each fiscal year the County General Excise Tax up to the maximum rate permitted by law, so 
that the aggregate Excise Taxes received by the County, all within and for such fiscal year, shall equal at least two (2) 
times the total of the payments due under the 2015 Purchase Agreement, the 2019 Purchase Agreement, the 2020 
Purchase Agreement and the combined interest and principal requirements for any Additional Parity Obligations in 
the current fiscal year of the County.  However, because of the statutory maximum tax rates described herein, no 
assurances can be given that the County General Excise Tax Revenues will be sufficient to pay such debt service. 
 
The County General Excise Tax is collected in the same manner as transaction privilege (sales) taxes levied by the 
State and are collected by the Arizona Department of Revenue and paid to the County.  Collections are accounted for 
in the month received by the Arizona Department of Revenue.  Collections received in July are accrued as revenue in 
the prior fiscal year. 
 
TABLE 2 shows the audited amounts of the County’s General Excise Tax Revenues collections by industry 
classification for fiscal years 2013/14 through and including 2017/18, estimated actual collections for fiscal years 
2018/19 and 2019/20 and budgeted collections for fiscal year 2020/21. 
 
Other County Excise Taxes Not Included As County General Excise Tax.  The County currently levies and collects a 
transportation sales tax for the purpose of highway and street improvement projects (the “County Transportation 
Excise Tax”).  Most County Transportation Excise Tax items are taxed at five-tenths of a percent (0.5%) but can vary 
depending on the taxable item.  The County Transportation Excise Tax is not part of the County General Excise 
Tax Revenues and collections from such taxes are not pledged as a security for amounts due under the 2020 
Purchase Agreement.  Current State law permits and future State law may further permit counties to levy and collect 
additional excise taxes for statutorily prescribed purposes.  If the County ever authorized and levied such additional 
special purpose excise taxes in the future, the revenues collected from those special purpose excise taxes would not 
be considered part of the County General Excise Tax Revenues and would not be subject to the pledge under the 2020 
Purchase Agreement.  



 

7 

State Shared Revenues 

Pursuant to statutory formula, counties in Arizona receive a portion of the State levied general transaction privilege 
(sales) taxes, from which amounts composing the State Shared Revenues are generated.  The State transaction 
privilege (sales) taxes are levied against a variety of business activities set forth in TABLE 1.  As TABLE 1 indicates, 
the State Rate varies among the different types of business activities taxed, with the most common combined rate 
being 5.6% of the amount or volume of business transacted. 

Under current State law, the aggregate amount distributed to all Arizona counties is 40.51% of the “distribution base” 
of revenues attributable to each category of taxable activity.  The allocation to each county of the revenues available 
for distribution requires determining each county’s allotment.  To compute each county’s allotment, the State assumes 
38.08% of the distribution base will be distributed and uses two different methodologies.  Each county is given the 
greater amount.  The first methodology is based on the relative population of each county to the population of all 
counties, as shown by the most recent census, and each county’s transaction privilege tax contribution relative to the 
contribution of all counties.  The second methodology is based on each county’s relative taxable secondary assessed 
property valuation and such county’s relative transaction privilege tax contribution.  Any amounts remaining of the 
40.51% total county share of the distribution base are distributed to the counties using the relative 
population/transaction privilege tax proportions described above. 

Legislation Regarding Withholding of State Shared Revenues.  Section 41-194.01, Arizona Revised Statutes, permits 
the State to withhold from a county, city or town (“Local Jurisdiction”) State revenues that would otherwise be shared 
with Local Jurisdictions.  
 
Under such statute, at the request of one or more members of the State Legislature, the State Attorney General must 
investigate any ordinance, regulation, order or other official action (“Local Action”) adopted or taken by the governing 
body of a Local Jurisdiction that the legislator alleges violates State law or the State Constitution.  The Attorney 
General must make a written report within 30 days after receipt of the request. The Local Jurisdiction then has 30 days 
to resolve the violation. If the Attorney General determines that the violation has not been resolved within 30 days, 
the Attorney General must notify the State Treasurer and the State Treasurer must withhold payment to the Local 
Jurisdiction of State-shared excise taxes otherwise due to the Local Jurisdiction pursuant to Section 42-5029(L), 
Arizona Revised Statutes and all State-shared income taxes otherwise due to the Local Jurisdiction pursuant to Section 
43-206(F), Arizona Revised Statutes, until such time as the Attorney General determines that the violation has been 
resolved.  However, the State Treasurer may not withhold any amount that the Local Jurisdiction certifies to the 
Attorney General and the State Treasurer as being necessary to make deposits or payments for debt service on bonds 
or other long-term obligations that were issued or incurred before the Local Action occurred.  
 
The Town is not aware of any Local Action by the Town taken or currently under consideration that does or if taken 
would violate State law or the State Constitution.  State Shared Revenues are a component of the Pledged Revenues 
pledged to payments due with respect to the Purchase Agreement.  The withholding of State Shared Revenues could 
have a material adverse effect on the payment of principal of and interest on the Obligations during any period of 
withholding. 
 
From time to time, bills are introduced in, and legislation enacted by, the Arizona Legislature to change the formulas 
used to allocate State Shared Sales Taxes and State Shared Income Taxes, including proposed adjustments that would 
reduce the distribution to counties.  The possibility of changes in this respect are more likely to be adverse to the Town 
when the State is experiencing financial difficulties.  The Town cannot determine whether any such measures will 
become law or how they might affect State Shared Sales Taxes and State Shared Income Taxes, which comprise State 
Shared Revenues.  In addition, initiative measures are circulated from time to time seeking to place on the ballot 
changes in Arizona law, which would repeal or modify state sales taxes and state income taxes (a major source of 
funds for state revenue sharing).  The Town cannot predict if any such initiative measures will ever actually be 
submitted to the electors, what form the measures might take or the outcome of any such election. 
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TABLE 1 
 

State and County Transaction Privilege (Sales) Tax Rates 
Taxable Activities and Distribution Base 

Taxable Activities 
State Tax 

Rate 
Distribution 

Base 

0.60% 
Education 

Tax Rate (a) 
Combined 
Tax Rate 

County 
General 

Excise Tax 
Rate (b) 

Transporting 5.000% 20.00% 0.60% 5.600% 0.500% 
Utilities 5.000 20.00 0.60 5.600 0.500 
Telecommunications 5.000 20.00 0.60 5.600 0.500 
Pipeline 5.000 20.00 0.60 5.600 0.500 
Private car line 5.000 20.00 0.60 5.600 0.500 
Publication 5.000 20.00 0.60 5.600 0.500 
Job printing 5.000 20.00 0.60 5.600 0.500 
Prime contracting 5.000 20.00 0.60 5.600 0.500 
Owner builder sales 5.000 20.00 0.60 5.600 0.500 
Amusement 5.000 40.00 0.60 5.600 0.500 
Restaurant 5.000 40.00 0.60 5.600 0.500 
Personal property rental 5.000 40.00 0.60 5.600 0.500 
Retail (excluding food sales) 5.000 40.00 0.60 5.600 0.500 
Transient lodging 5.500 50.00 N/A 5.500 0.550 
Mining – non-metal, oil/gas 3.125 32.00 N/A 3.125 0.313 
Commercial lease 0.000 N/A N/A 0.000 N/A 
Severance – metalliferous mining 2.500 80.00 N/A 2.500 N/A 
Use tax utilities 5.000 20.00 0.60 5.600 0.500 
Jet fuel use tax (c) N/A N/A (c) (c) 
____________________ 
N/A = Not applicable. 
 
(a) Represents the State transaction privilege (sales) tax rate approved by voters of the State in November 2000 (the 

“Education Tax”) on certain of the categories of business activity at six-tenths of a percent (0.6%).  The 
Education Tax collections are dedicated exclusively to education and are not distributed to the County or pledged 
as a security for amounts due under the 2020 Purchase Agreement.  The effective dates for the Education Tax 
are June 1, 2001 through June 30, 2021. 
 

 The County General Excise Tax rate is a percentage of the State Rate exclusive of the Education Tax. 
 
(b) The Payments are secured, in part, by a first lien pledge of the County General Excise Tax Revenues.  The 

County Transportation Excise Tax is not include in TABLE 1 nor is it pledged as a security for amounts due 
under the 2020 Purchase Agreement. 
 

(c) Does not include $0.0305 per gallon State tax on the retail sale of jet fuel, which tax is only levied on the first 
ten million gallons sold to each purchaser in each calendar year. 

 
Source: Arizona Revised Statutes, Arizona Department of Revenue and the Arizona Secretary of State. 

The State has shared transaction privilege (sales) tax receipts with Arizona counties continuously since 1942.  The 
State Legislature could, however, at any time, eliminate the State Shared Revenues or change the amount or timing of 
the State Shared Revenues and is under no legal obligation to maintain the amount of the State Shared Revenues 
distributed to the County at any amount or level.  Accordingly, the County is unable to covenant in the 2020 
Purchase Agreement to maintain the State Shared Revenues at any particular level of coverage to debt service 
with respect to the 2020 Obligations, and no assurances can be given that the State Shared Revenues will be 
sufficient to pay such debt service. 
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From time to time bills are introduced in the State Legislature to make changes in the formula to allot the State Shared 
Revenues.  The County cannot determine whether any such measures will become law or how such measures might 
affect the revenues that comprise the State Shared Revenues.  In addressing State budgetary deficiencies, the Governor 
and members of the State Legislature have occasionally proposed certain adjustments that would reduce the 
distribution of the State Shared Revenues to cities, towns and counties.  The County cannot determine whether such 
measures will become law in the future or how they might affect the State Shared Revenues. 

In addition, initiative measures may be circulated from time to time seeking to place on the ballot changes in State 
law which repeal or modify the State Shared Revenues.  The County cannot predict if any such initiative measures 
will ever actually be submitted to the electors, what form the measures might take or the outcome of any such election. 

Vehicle License Tax Revenues 

Article IX, Section 11 of the Arizona Constitution provides that from and after December 31, 1973, a vehicle license 
tax shall be imposed as provided by law on vehicles registered for operation upon the highways in Arizona, which 
vehicle license tax shall be in lieu of all ad valorem property taxes on any vehicle subject to such license tax. The 
constitutional provision further provides that the Arizona Legislature shall provide for the distribution of the proceeds 
from such vehicle license tax to the State, counties, school districts, cities and towns, including distributions to the 
State General Fund. 

Pursuant to statutory formula, counties in Arizona, including the County, receive two separate distributions from 
revenues of the State vehicle license tax from the Arizona Department of Transportation, which is the State agency 
charged with collecting the tax:  one distribution is made for deposit into the County’s general fund (the “County 
General Fund Vehicle License Tax”) and the other is made for and restricted to any transportation purpose as 
determined by the County’s board of supervisors (the “County Transportation-Restricted Vehicle License Tax”).  
Currently, the County General Fund Vehicle License Tax constitutes 24.6% of moneys collected from most types of 
vehicles and 20.45% of moneys collected from alternative fuels vehicles, car rental surcharges, and private 
ambulances, fire-fighting vehicles and school buses. Currently, the County Transportation-Restricted Vehicle License 
Tax constitutes 5.7% of moneys collected from most types of vehicles and 4.91% of moneys collected from alternative 
fuels vehicles, car rental surcharges, and private ambulances, fire-fighting vehicles and school buses. Only the amounts 
received by the County from the County General Fund Vehicle License Tax will constitute Vehicle License Tax 
Revenues which are pledged to the Payments under the 2020 Purchase Agreement.  Amounts received by the County 
from the revenues of the County Transportation-Restricted Vehicle License Tax will not constitute part of the Vehicle 
License Tax Revenues and will not be pledged to the Payments under the 2020 Purchase Agreement.  The amounts 
and percentages distributed to the County as Vehicle License Tax Revenues may vary each year according to the 
statutory formula and are beyond any control of the County. 

The State has made distributions of Vehicle License Tax Revenues to Arizona counties, including the County, since 
1974.  The State Legislature could, however, at any time, alter the formula or reduce the amount or change the timing 
of distribution of Vehicle License Tax Revenues to the County and is under no legal obligation to maintain the amount 
of the Vehicle License Tax Revenues distributed to the County at any amount or level.  Accordingly, the County is 
unable to covenant in the 2020 Purchase Agreement to maintain the Vehicle License Tax Revenues at any particular 
level of coverage to debt service with respect to the 2020 Obligations, and no assurances can be given that the Vehicle 
License Tax Revenues will be sufficient to pay such debt service. 

From time to time bills are introduced in the State Legislature to make changes in the formula to allot the Vehicle 
License Tax Revenues.  The County cannot determine whether any such measures will become law or how such 
measures might affect the revenues that comprise the Vehicle License Tax Revenues. 

In addition, initiative measures may be circulated from time to time seeking to place on the ballot changes in State 
Constitution or State law which repeal or modify the imposition, collection or distribution of Vehicle License Tax 
Revenues.  The County cannot predict if any such initiative measures will ever actually be submitted to the electors, 
what form the measures might take or the outcome of any such election. 
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PILT Revenues 

The Payments in Lieu of Taxes (PILT) program was created in 1976 and is currently codified as Chapter 69, Title 31 
of the United States Code (“PILT Law”).   PILT is one of a variety of federal programs that compensate local 
governments for property tax base reductions associated with the presence of federally owned land and in recognition 
of the services local governments provide for those federally owned lands.  PILT is administered by the Department 
of the Interior.  Payments received by governmental entities pursuant to the PILT program may be used for any 
governmental purpose.  
 
The amount each governmental entity is authorized to receive under the PILT program is determined annually by a 
complex formula within the PILT Law.  The formula is such that a precise authorized amount cannot be given in 
advance.  The five key factors under the formula that impact the amount of PILT Revenues each governmental entitiy 
is authorized to receive are: (1) the number of eligible acres, (2) the governmental entity’s population, (3) payments 
in prior years from other specified federal land payment programs, (4) state laws directing payments to a particular 
governmental purpose, and (5) the Bureau of Labor Statistics Consumer Price Index (as a result of 1994 program 
amendments). 
 
Over the life of the program, PILT has been funded at the federal level through the annual discretionary appropriations 
process, through mandatory spending for the full formula amount, and, in fiscal year 2015, through both mandatory 
and discretionary appropriations.  Presently the PILT program is funded as a discretionary program subject to federal 
annual appropriations.  
 
During the fiscal years 2013 to 2020, the aggregate distributions under the PILT program to governmental entities 
nationwide averaged $471,724,673, and for fiscal year 2020, the aggregate distribution was $514,372,212.  TABLE 2 
shows the audited amounts of PILT Revenues received by the County for fiscal years 2013/14 through and including 
2017/18, estimated actual receipts for fiscal years 2018/19 and 2019/20 and budgeted receipts for fiscal year 2020/21. 
 
PILT has made distributions of PILT Revenues to governmental entities, including the County, since 1977. Congress 
could, however, at any time, cancel the program, alter the formula, reduce the amount given or change the timing of 
distribution of PILT Revenues to the County and is under no legal obligation to maintain the amount of PILT Revenues 
distributed to the County at any amount or level. In addition, PILT Revenues could also be impacted by other 
Congressional actions such as federal shut downs and sequestration. Accordingly, the County is unable to covenant in 
the 2020 Purchase Agreement to maintain the PILT Revenues at any particular level of coverage to debt service with 
respect to the 2020 Obligations, and no assurances can be given that the PILT Revenues will be sufficient to pay such 
debt service. 
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TABLE 2 
 

Historical and Budgeted County General Excise Tax Revenues, State Shared Revenues, Vehicle License Tax 
Revenues and PILT Revenues 
 

  
 ____________________ 
 
(a) These amounts are from audited financial statements of the County for the years indicated.  This table has not, 

however, been the subject of any separate audit procedures. 

(b) These amounts are actual, but unaudited and subject to change upon audit and should be considered with an 
abundance of caution. 

(c) These amounts are budgeted, constitute “forward looking” statements and should be considered with an 
abundance of caution. 

(d) Does not include amounts derived from the County Transportation Excise Tax as described under “County 
General Excise Tax Revenues” above. 

(e) Does not include amounts allocated from the Education Tax described under “State Shared Revenues” above. 

(f) Pursuant to Section 11-292, Arizona Revised Statutes, the Treasurer of the State withholds an amount of the State 
Shared Revenues sufficient to meet the County’s portion of the non-federal costs of providing the long-term care 
system in the State (“ALTCS”) from moneys otherwise payable to the County in accordance with the State’s 
distribution of the State Shared Revenues. The County’s contribution is based on a fixed State formula. In the 
event that the State Shared Revenues withheld from the County by the Treasurer of the State are insufficient to 
meet the funding requirement of ALTCS, the Treasurer of the State may withhold any other moneys payable to 
the County from any available State funding source. 

(g) Pursuant to Section 11-292, Arizona Revised Statutes, the Treasurer of the State withholds an amount of the State 
Shared Revenues determined by statutory formula for the administrative costs of implementing certain provisions 
of the Arizona Health Care Cost Containment System (“AHCCCS”). If the County does not make its contribution 
to the AHCCCS fund, which is used to offset certain indigent and related health care costs, the Treasurer of the 
State may withhold any amounts owed, plus interest retroactive to the first date the funding was due, from the 
County’s State Shared Revenues. 

Source:  Comprehensive Annual Financial Reports of the County and the Budget and Research Department of the 
County. 

  

Estimated Estimated
Audited (a) Actuals (b) Actuals (b) Budgeted (c)

Source 2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21

County General Excise Tax Revenues (d) 3,045,271$    2,830,513$    2,750,391$    2,991,169$    3,100,874$    3,138,508$    3,455,163$    2,092,516$    

Gross State Shared Revenues (d)(e) 5,127,396      5,285,292      5,295,586      5,529,250      5,835,533      5,929,018      6,261,089      5,596,985      
Less ALTCS contribution (f) (2,126,000)     (1,295,437)     (1,354,162)     (2,112,600)     (2,208,500)     (2,208,500)     (2,418,204)     (2,519,200)     
Less AHCCCS contribution (g) (1,295,055)     (1,648,734)     (1,413,200)     (1,413,200)     (1,413,200)     (1,413,200)     (1,413,200)     (1,413,200)     

Net State Shared Revenues 1,706,341      2,341,121      2,528,224      2,003,450      2,213,833      2,307,318      2,429,685      1,664,585      

1,568,388      1,523,065      1,680,975      1,825,337      1,873,651      1,913,804      1,944,048      1,413,773      

3,426,420      3,121,489      3,716,197      3,527,384      3,619,785      3,676,126      3,872,407      3,826,700      

Total Pledged Revenues 9,746,421$    9,816,188$    10,675,787$  10,347,340$  10,808,144$  11,035,756$  11,701,302$  8,997,574$    

PILT Revenues

Vehicle License Tax Revenues
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PLAN OF FINANCE 
 
The proceeds from the 2020 Obligations, net of amounts used to pay costs related to the execution and delivery of the  
2020 Obligations, will be used to acquire the evidence of payment executed and delivered by PSPRS as a result of the 
County paying a significant portion of the County’s unfunded accrued (pension) liability.   

The plans in PSPRS (including the County’s) have experienced increases in their unfunded liability.  The payment of 
a portion of the County’s unfunded accrued liability with a portion of the proceeds of the sale of the 2020 Obligations 
is a step to reach a funding ratio of its current unfunded liability of 100%. See APPENDIX B – “GILA COUNTY, 
ARIZONA – FINANCIAL INFORMATION – COUNTY EMPLOYEE RETIREMENT SYSTEM” herein for more 
information regarding the County’s retirement plans. 

By attempting to reach a funding ratio of the County’s current unfunded liability of 100%, the following are anticipated 
to be achieved for this portion of the County’s PSPRS unfunded liability: 

(i) a shorter amortization period, with the final year of repayment in fiscal year ended June 30, 2039 
rather than fiscal year ended June 30, 2056; 

(ii) level debt service to provide for future budgetary certainty for the County; and 

(iii) present value savings. 

The County will fund with County cash two Contingency Reserve Funds to mitigate the impact of market risk and 
changes in actuarial assumptions, including, but not limited to, the actuarial rate, cost of living allowance and mortality 
tables. The monies on deposit within the County Contingency Reserve Funds will not be pledged to the payment 
of the  2020 Obligations. The County Contingency Reserve Funds will be held by the County, not the Trustee.   

 
SOURCES AND USES OF FUNDS 

 
Principal Amount $15,205,000.00 
Net Original Issue Premium/(Discount) (a)  
  

Total Sources of Funds  
  
  
  
Transfer to PSPRS  
Payment of  Costs of Issuance (b)  
  

Total Uses of Funds  
____________________ 
 
(a) Net original issue premium consists of original issue premium on the 2020 Obligations, less original issue 

discount on the 2020 Obligations.  
 

(b) Will include bond insurance premium, if any, compensation and costs of the Underwriter (as defined herein) 
and other costs of issuance. 

                                                 
* Subject to change 
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ESTIMATED DEBT SERVICE REQUIREMENTS AND COVERAGE 
 

TABLE 3 
 

Schedule of Estimated Debt Service Requirements and Coverage (a), Gila County, Arizona 
 

 
____________________ 
 
(a) Prepared by the Underwriter. 
 
(b) See TABLE 2 – “County General Excise Tax Revenues, State Shared Revenues, Vehicle License Tax Revenues 

and PILT Revenues.”  State Shared Revenues are net of ALTCS and AHCCCS contributions, which are withheld 
from payments made to the County.  Figures for fiscal years 2018/19 and 2019/20 are estimated, actual 
collections, subject to change upon audit and should be considered with an abundance of caution.  Figures for 
fiscal year 2020/21 is budgeted, constitute “forward looking” statements and should be considered with an 
abundance of caution. 

(c) Amounts due pursuant to the 2015 Purchase Agreement, the 2019 Purchase Agreement and the 2020 Purchase 
Agreement are secured by a first lien pledge of revenues from the Excise Taxes. 

 
(d) Debt service coverage is based on estimated actual collections of revenues from the Excise Taxes for fiscal year 

2019/20 compared to the highest combined interest and principal requirements in any fiscal year of the County 
for the 2015 Purchase Agreement, the 2019 Purchase Agreement and the 2020 Purchase Agreement. 
 

(e) The first interest payment is due on January 1, 2021*.  Thereafter, interest on the 2020 Obligations will be payable 
semiannually on July 1 and January 1 until maturity or redemption. 

  

                                                 
* Subject to change 

Maximum
Total Annual

Fiscal Revenues from Outstanding The 2020 Obligations Aggregate Debt Service
Year Excise Taxes (b) Debt Service Principal (1/1) Interest Debt Service Debt Service (c) Coverage (d)

2018/19 $11,035,756
2019/20 11,701,302
2020/21 8,997,574            $1,040,283 $610,000 $42,211 $652,211 $1,692,495
2021/22 1,038,683              710,000          348,214          1,058,214          2,096,897           
2022/23 1,036,983              715,000          341,469          1,056,469          2,093,452           
2023/24 1,036,783              725,000          333,032          1,058,032          2,094,815           
2024/25 1,039,783              735,000          322,882          1,057,882          2,097,665           
2025/26 1,040,163              745,000          311,857          1,056,857          2,097,019           
2026/27 1,041,163              755,000          298,894          1,053,894          2,095,056           
2027/28 1,036,163              775,000          283,869          1,058,869          2,095,032           
2028/29 1,038,913              790,000          266,897          1,056,897          2,095,809           
2029/30 1,039,913              810,000          248,806          1,058,806          2,098,718           5.58 x
2030/31 1,036,313              825,000          229,447          1,054,447          2,090,759           
2031/32 1,036,713              845,000          208,904          1,053,904          2,090,617           
2032/33 1,040,913              870,000          187,019          1,057,019          2,097,931           
2033/34 1,037,800              895,000          163,616          1,058,616          2,096,416           
2034/35 1,040,000              920,000          135,960          1,055,960          2,095,960           
2035/36 1,035,800              950,000          107,532          1,057,532          2,093,332           
2036/37 1,040,400              980,000          78,177            1,058,177          2,098,577           
2037/38 1,038,400              1,010,000       47,895            1,057,895          2,096,295           
2038/39 1,040,000              540,000          16,686            556,686             1,596,686           

$15,205,000 $3,973,362

(e)
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TAX MATTERS 

General 

THE PORTION OF EACH PAYMENT MADE BY THE COUNTY PURSUANT TO THE 2020 PURCHASE 
AGREEMENT AND DENOMINATED AS AND COMPRISING INTEREST PURSUANT TO THE 2020 
PURCHASE AGREEMENT AND RECEIVED BY THE OWNERS OF THE 2020 OBLIGATIONS IS NOT 
EXCLUDABLE FROM GROSS INCOME FOR FEDERAL OR STATE INCOME TAX PURPOSES.  In general, 
prospective purchasers of the 2020 Obligations should consult their tax advisors regarding the federal, state, local, and 
foreign tax consequences of acquisition, ownership, and disposition of 2020 Obligations.  For example, the legal 
defeasance of the 2020 Obligations may result in a deemed sale or exchange of the 2020 Obligations under certain 
circumstances, with concomitant tax consequences. 
 
The following summary is not a complete analysis or description of all potential U.S. federal tax considerations that 
may be relevant to, or of the actual tax effect that any of the matters described herein will have on, a particular owner 
of 2020 Obligations, and is generally limited to U.S. Owners except as set forth below.  This summary is based upon 
the Internal Revenue Code of 1986, as amended (the “Code”), the Treasury Regulations promulgated or proposed 
thereunder, and administrative and judicial interpretations thereof, all as of the date hereof and all of which are subject 
to change or differing interpretations, possibly on a retroactive basis.  There can be no assurances that the IRS will 
agree with such statements and conclusions  As used in this summary, “U.S. Owners” are beneficial Owners of the 
2020 Obligations that for U.S. federal income tax purposes are individual citizens or residents of the United States, 
corporations or other entities taxable as corporations created or organized in or under the laws of the United States or 
any state or the District of Columbia, and certain estates or trusts with specific connections to the United States.  As 
used in this summary, the term “Non-U.S. Owner” means a beneficial Owner of 2020 Obligations that is not a U.S. 
Owner. 
 
In particular, this summary does not address (a) special classes of taxpayers that are subject to special treatment under 
the U.S. federal income tax laws, such as S corporations, mutual funds, insurance companies, financial institutions, 
small business investment companies, regulated investment companies, real estate investment trusts, grantor trusts, 
former citizens of the United States, broker-dealers, traders in securities, controlled foreign corporations, passive 
foreign investment companies, and tax-exempt organizations, (b) persons that own 2020 Obligations as a hedge 
against, or as obligations that are hedged against, currency risk, or that are part of a hedge, straddle, conversion, or 
other integrated transaction, or (d) persons whose functional currency is not the U.S. dollar.  Unless specifically 
addressed herein, this summary does not address U.S. federal estate and gift tax consequences, U.S. federal alternative 
minimum tax consequences, or consequences under the tax laws of any state, local, or non-U.S. jurisdiction.   In 
addition, this summary also does not address the tax consequences to an Owner of 2020 Obligations held through a 
partnership or other entity or arrangement treated as a partnership for U.S. federal income tax purposes.  Partnerships 
holding 2020 Obligations, and partners in such partnerships, should consult their tax advisors regarding the 
tax consequences of an investment in the 2020 Obligations, including their status as U.S. Owners. 

Further, this discussion is limited to persons purchasing the 2020 Obligations for cash in this original offering at their 
“issue prices” (as described below) and who hold such 2020 Obligations as capital assets within the meaning of Code 
Section 1221. Owners that purchase the 2020 Obligations at prices other than their respective issue prices or after their 
original execution and delivery should consult their tax advisors regarding other tax considerations, such as market 
discount, as to all of which Special Counsel expresses no opinion. 

Certain U.S. Federal Income Tax Consequences to U.S. Owners 

Interest.  In general, interest paid or accrued on the 2020 Obligations will be taxable to a U.S. Owner as ordinary 
interest income at the time such amounts are accrued or received, in accordance with the U.S. Holder’s method of 
accounting for federal income tax purposes. 

Under recently-enacted legislation known as the Tax Cuts and Jobs Act, U.S. Owners that use an accrual method of 
accounting for U.S. federal income tax purposes generally are required to include certain amounts in income no later 
than the time such amounts are reflected on certain financial statements.  This rule generally is effective for tax years 
beginning after December 31, 2017 (or, for debt securities issued with original issue discount, for tax years beginning 
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after December 31, 2018).  Accrual method U.S. Owners should consult their tax advisors regarding the potential 
applicability of this rule to their particular situation. 

Disposition of the 2020 Obligations.  Upon the sale, exchange, retirement, or other taxable disposition of a 2020 
Obligation, a U.S. Owner, in general, will recognize gain or loss equal to the difference between (a) the amount 
realized from the sale, exchange, retirement, or other disposition (except to the extent that the amount realized is 
attributable to accrued and unpaid stated interest, which will be treated as a payment of interest and taxed in the manner 
described above under “Interest” to the extent not previously included in income), and (b) the Owner’s adjusted tax 
basis, or applicable portion of the adjusted tax basis, in the 2020 Obligation. The Owner’s adjusted tax basis generally 
will equal the Owner’s cost of the 2020 Obligation, reduced by any principal payments (and any other payments on 
the 2020 Obligations not treated as qualified stated interest). Any such gain or loss generally will be long-term capital 
gain or loss, provided that the 2020 Obligations have been held for more than one year at the time of disposition.  Net 
long-term capital gain recognized by individual or other non-corporate U.S. Owners generally will be subject to tax 
at a lower rate than that for net short-term capital gain or ordinary income. The deductibility of capital losses is subject 
to limitations. 

Additional Tax on Net Investment Income.  A 3.8% tax is imposed on the “net investment income” of certain U.S. 
citizens and residents, and on the undistributed “net investment income” of certain estates and trusts. Among other 
items, “net investment income” generally includes gross income from interest and certain net gain from the sale, 
exchange, redemption, or other taxable disposition of a debt instrument that produces interest, minus certain 
deductions.  A U.S. Owner that is an individual, estate, or trust should consult its tax advisor regarding the 
applicability of this additional tax. 

Information Reporting and Backup Withholding.  The Trustee must report annually to the IRS and to each U.S. 
Owner any interest paid on, and the proceeds from the sale or other taxable disposition of, the 2020 Obligations and 
the amount of tax withheld, for each calendar year, except as to certain exempt recipients.  In addition, a non-corporate 
U.S. Owner of the 2020 Obligations may be subject to backup withholding (currently at a rate of 24%) with respect 
to “reportable payments,” which include interest paid on the 2020 Obligations and the gross proceeds of a sale, 
exchange, redemption, or retirement of the 2020 Obligations, unless the Owner provides an accurate taxpayer 
identification number and certifies on an IRS Form W-9, under penalties of perjury, that the Owner is not subject to 
backup withholding and otherwise complies with applicable requirements of the backup rules or otherwise establishes 
an exemption. 

Certain U.S. Federal Income Tax Consequences to Non-U.S. Owners 

Interest.  Subject to the discussion below under “Application of Foreign Account Tax Compliance Act”, interest on 
any 2020 Obligation owned by a Non-U.S. Owner is generally not subject to U.S. federal income or withholding tax, 
provided that: 

 the Non-U.S. Owner does not own, actually or constructively, 10% or more of the total combined 
voting power of all classes of voting stock of the Issuer, and is not a controlled foreign corporation 
related to the Issuer, directly or indirectly, through stock ownership; 
 

 the Non-U.S. Owner is not a bank receiving such interest in the manner described in Code Section 
881(c)(3)(A); and 
 

 the Non-U.S. Owner certifies on IRS Form W-8BEN or W-8BEN-E, under penalties of perjury, that 
it is not a United States person.  Special certification rules apply to 2020 Obligations that are held 
through foreign intermediaries. 

 
If, however, a Non-U.S. Owner is engaged in a trade or business in the United States, and if interest on the 2020 
Obligations is effectively connected with the conduct of such trade or business (and, if an income tax treaty applies, 
the interest is attributable to a permanent establishment or fixed base maintained by the Non-U.S. Holder in the United 
States), such interest will be subject to U.S. federal income tax in a manner similar to that for 2020 Obligations owned 
by a U.S. Owner, as described above, and, in the case of a Non-U.S. Owner that is a foreign corporation, may also be 
subject to an additional branch profits tax (currently imposed at a rate of 30%, or a lower applicable treaty rate) on its 
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effectively connected earnings and profits, subject to adjustments. Non-U.S. Owners should consult their tax 
advisors regarding the tax consequences of owning the 2020 Obligations.  

Disposition of the 2020 Obligations.  Subject to the discussion below under “Application of Foreign Account Tax 
Compliance Act”, a Non-U.S. Owner generally will not be subject to U.S. federal income or withholding tax on any 
amount of gain recognized by the Non-U.S. Owner upon the sale, exchange, retirement, or other taxable disposition 
of a 2020 Obligation unless: 

 the gain is effectively connected with the conduct of a trade or business in the United States by the 
Non-U.S. Owner (and, if an income tax treaty applies, is attributable to a permanent establishment 
or fixed base maintained by the Non-U.S. Owner in the United States); or 
 

 in the case of an individual, the Non-U.S. Owner is present in the United States for 183 days or more 
in the taxable year in which the sale, exchange, retirement, or other taxable disposition takes place 
and certain other conditions are met. 

 
Application of Foreign Account Tax Compliance Act.  The Foreign Account Tax Compliance Act (“FATCA”) 
generally imposes a 30% withholding tax on interest payments and proceeds from the sale of interest-bearing 
obligations for payments made after the relevant effective date to (i) certain foreign financial institutions that fail to 
certify their FATCA information and (ii) investment funds and non-financial foreign entities if certain disclosure 
requirements are not satisfied related to direct and indirect United States shareholders and/or United States 
accountholders.   

Under applicable Treasury Regulations, a 30% FATCA withholding tax generally will be imposed, subject to certain 
exceptions, on payments of (i) interest on 2020 Obligations and (ii) gross proceeds from the sale or other disposition 
of 2020 Obligations on or after January 1, 2020, where such payments are made to persons described in the 
immediately preceding paragraph. 

With respect to payments made to a “foreign financial institution” (generally including an investment fund) either as 
a beneficial owner or as an intermediary, the FATCA withholding tax generally will be imposed, subject to certain 
exceptions, unless such institution (i) enters into (or is otherwise subject to) and complies with an agreement with the 
U.S. government (a “FATCA Agreement”) or (ii) is required by and complies with applicable foreign law enacted in 
connection with an intergovernmental agreement between the United States and a foreign jurisdiction (an “IGA”), in 
either case to, among other things, collect and provide to the United States or other relevant tax authorities certain 
information regarding U.S. account holders of such institution.  With respect to payment made to a foreign entity that 
is not a financial institution (as a beneficial owner), the FATCA withholding tax generally will be imposed, subject to 
certain exceptions, unless such entity provides to the withholding agent a certification that such entity does not have 
any “substantial” U.S. owner (generally, any specified U.S. person that owns, directly or indirectly, more than a 
specified percentage of such entity) or identifies its “substantial” U.S. owners. 

If the 2020 Obligations are held through a foreign financial institution that enters into (or is otherwise subject to) a 
FATCA Agreement, subject to certain exceptions,  such foreign financial institution (or, in certain cases, a person 
paying amounts to such foreign institution) generally will be required to withhold the 30% FATCA tax on the payment 
of dividends or the items described above made to (i) a person (including an individual) that fails to comply with 
certain information requests, or (ii) a foreign financial institution that has not entered into (and is not otherwise subject 
to) a FATCA Agreement, and that is not required to comply with FATCA pursuant to applicable foreign law enacted 
in connection with an IGA.  Coordinating rules may limit duplicative withholding where the withholding described 
above under “Interest or Information Reporting and Backup Withholding” also applies. 

If any amount of, or in respect of, U.S. withholding tax were to be deducted or withheld from payments made on 2020 
Obligations because of a failure by the investor (or an entity or intermediary through which an investor holds the 2020 
Obligations) to comply with FATCA, none of the Issuer, any paying agent, or any person would, pursuant to the terms 
of the 2020 Obligations, be required to pay additional amounts with respect to any 2020 Obligations because of the 
deduction or withholding of such tax.  Non-U.S. Owners should consult their tax advisors regarding the 
application of FATCA to the ownership or disposition of 2020 Obligations. 
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LEGAL MATTERS 
 
Legal matters incident to the authorization, sale and execution and delivery by the County of the 2020 Obligations 
will be passed upon by Greenberg Traurig, LLP, Phoenix, Arizona, Special Counsel.  A signed copy of that opinion, 
dated and speaking only as of the date of delivery of the 2020 Obligations, will be delivered to the County.  A draft 
of the form of that opinion is included as APPENDIX E – “PROPOSED FORM OF APPROVING LEGAL OPINION” 
hereto. 
 
While Special Counsel has participated in the preparation of portions of this Official Statement, it has not been engaged 
to confirm or verify, and expresses and will express no opinion as to, the accuracy, completeness or fairness of any 
statements in this Official Statement, or in any other reports, financial information, offering or disclosure documents 
or other information pertaining to the County or the 2020 Obligations that may be prepared or made available by the 
County or others to holders of the 2020 Obligations or others. 
 
From time to time, there are legislative proposals (and interpretations of such proposals by courts of law and other 
entities and individuals) which, if enacted, could alter or amend the tax system of the State and numerous matters, 
both financial and nonfinancial, impacting the operations of local governmental entities which could have a material 
impact on the County and could adversely affect the secondary market value of the 2020 Obligations.  It cannot be 
predicted whether or in what form any such proposal might be enacted or whether, if enacted, it would apply to 
obligations (such as the 2020 Obligations) issued prior to enactment. 
 
Certain legal matters will be passed upon for the Underwriter by Squire Patton Boggs (US) LLP, counsel to the 
Underwriter. 
 
The legal opinions to be delivered concurrently with the delivery of the 2020 Obligations will express the professional 
judgment of the attorneys rendering the opinion as to the legal issues explicitly addressed therein.  By rendering a 
legal opinion, the opinion giver does not become an insurer or guarantor of that expression of professional judgment, 
of the transaction opined upon, or of the future performance of parties to the transaction.  Nor does the rendering of 
an opinion guarantee the outcome of any legal dispute that may arise out of the transaction. 
 
 

LITIGATION 
 
No litigation or administrative action or proceeding is pending restraining or enjoining, or seeking to restrain or enjoin, 
the issuance and delivery of the 2020 Obligations, the collection and pledge of the revenues from the Excise Taxes to 
pay the Payments, contesting or questioning the proceedings and authority under which the 2020 Obligations have 
been authorized and are to be issued, sold, executed or delivered, or the validity of the 2020 Obligations.  Authorized 
representatives of the County will deliver a certificate to that effect at the time of the original delivery of the 2020 
Obligations. 
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FINANCIAL STATEMENTS 
 

The financial statements of the County for the period ended June 30, 2018 (the “Fiscal Year 2018 Financial Report”), 
which are included as APPENDIX C – “GILA COUNTY, ARIZONA – AUDITED ANNUAL FINANCIAL 
STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2018” of this Official Statement, have been audited 
by The State Office of the Arizona Auditor General (the “Arizona Auditor General”). All financial information 
presented herein should be read in conjunction with the financial statements and accompanying Notes in APPENDIX 
C. The County neither requested nor obtained the consent of the Arizona Auditor General to include such 
financial statements and the Arizona Auditor General has not reviewed this Official Statement nor performed 
any procedures subsequent to rendering its opinion on such financial statements. 

THE FINANCIAL STATEMENTS INCLUDED IN APPENDIX C OF THIS OFFICIAL STATEMENT ARE 
NOT CURRENT AND MAY NOT REPRESENT THE CURRENT FINANCIAL CONDITION OF THE 
COUNTY. The County currently is working with the Arizona Auditor General on the fiscal year ended June 30, 2019, 
which are expected to be completed by November 2020 and will be posted on EMMA (defined below) when available.  

Financial Statement and Federal Award Findings 

Included in the Fiscal Year 2018 Financial Report attached as Appendix C of this Official Statement is an Independent 
auditors’ report on compliance for each major federal program and report on internal control over compliance (the 
“Fiscal Year 2018 Internal Controls Report”), in which the Arizona Auditor General identified the financial statement 
findings described below (“financial statement findings”) and the federal award findings and questioned costs 
described below (“federal award findings and questioned costs”) that the Arizona Auditor General considered to be 
material weaknesses or significant deficiencies.  The majority of these findings were carryovers from the previous 
fiscal year and relate to a period of time prior to the hiring of current County management and during a time of high 
employee turnover in the management and finance departments of the County. 

The financial statement findings related to: (i) policies and procedures for (a) accurate and timely financial reports, 
(b) use of economic development funds for the intended and authorized services, and (c) travel expenditures; (ii) 
internal controls over capital assets; (iii) the Treasurer for the County loaning money without registering warrants; 
(iv) management over its risks, including a process for overall risk–assessment; and (v) IT security and controls. 

The federal findings and questioned costs related to: (i) policies and procedures regarding properly identifying federal 
awards; (ii) compliance with reporting regarding housing choice vouchers; (iii) indirect cost allocation plan for 
allowable costs/cost principles and child support enforcement program reporting; and (iv) cash management regarding 
forest service school and road grants. 

The County filed a Corrective Action Plan with the Arizona Auditor General that provides a plan for the County to 
address the financial statement findings and the federal findings and questioned costs. The Corrective Action Plan will 
require the dedication of additional financial and human resources by the County. The Corrective Action Plan appears 
in Appendix C to this Official Statement immediately following the Fiscal Year 2018 Financial Report. Reference is 
made to the Fiscal 2018 Internal Controls Report and Corrective Action Plan for more information. 
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CONTINUING DISCLOSURE 

The County will covenant for the benefit of owners of the 2020 Obligations to provide certain financial information 
and operating data relating to the County (collectively, the “Annual Reports”) pursuant to the following schedule:  

 
Category:  Filing Date: 

   
Operating Data of the type contained in this Official 
Statement in TABLE 2 – “County General Excise Tax 
Revenues, State Shared Revenues, Vehicle License 
Tax Revenues and PILT Revenues” (audited figures, or 
unaudited if audited unavailable, for most recently 
completed fiscal year only) 
  

Each March 31, commencing with March 31, 2021 
 

Audited Financial Statements for fiscal year ended 
June 30, 2019 
  

Within 60 days of availability 
 

Audited Financial Statements for fiscal year June 30, 
2020 and thereafter   Each March 31, commencing with March 31, 2021 

In addition, the County will covenant for the benefit of owners of the 2020 Obligations to provide notices of the 
occurrence of certain enumerated events (the “Notices of Listed Events”). The Annual Reports, the Notices of Listed 
Events and any other document or information required to be filed by the County as such will be filed with the 
Municipal Securities Rulemaking Board through the Electronic Municipal Market Access (“EMMA”) system, 
described in APPENDIX F – “FORM OF CONTINUING DISCLOSURE AGREEMENT.” The specific nature of the 
information to be contained in the Annual Reports and the Notices of Listed Events is also set forth in APPENDIX F 
– “FORM OF CONTINUING DISCLOSURE AGREEMENT.”  These covenants will be made in order to assist the 
Underwriter in complying with the Securities and Exchange Commission’s Rule 15c2-12(b)(5) (the “Rule”). A failure 
by the County to comply with these covenants must be reported in accordance with the Rule and must be considered 
by any broker, dealer or municipal securities dealer before recommending the purchase or sale of the 2020 Obligations 
in the secondary market. Consequently, such a failure may adversely affect the transferability and liquidity of the 2020 
Obligations and their market price. Absence of continuing disclosure could adversely affect the Bonds and specifically 
their market price and marketability. 

The County previously entered into a continuing disclosure agreement with respect to outstanding obligations, which 
requires the annual filing of certain financial information and operating data related to the County (the “Prior Annual 
Reports”). For fiscal years ended June 30, 2015 and June 30, 2016, the County failed to file its Prior Annual Reports 
until February 1, 2019 with supplements filed October 2, 2019 and did not timely file unaudited financial data or 
notices of late filings for such fiscal years. For fiscal year ended June 30, 2017, the County failed to file its Prior 
Annual Report timely, including any unaudited financial data. A portion of the Prior Annual Report for fiscal year 
ended June 30, 2017 was filed on February 1, 2019, July 22, 2019 and the balance was filed on or before October 2, 
2019. For fiscal year ended June 30, 2018, the County failed to timely file unaudited data or a notice of late filing and 
filed the audited financial statements portion of its Prior Annual Report for such fiscal year on May 28, 2020. For 
fiscal year ended June 30, 2019, the County failed to file its unaudited financial data timely but did timely file a notice 
of late filing of such information. See “FINANCIAL STATEMENTS” herein.  
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UNDERWRITING 
 
The 2020 Obligations will be purchased by Stifel, Nicolaus & Company, Incorporated (the “Underwriter”).  The 
Underwriter has agreed to purchase from the County the 2020 Obligations at an aggregate purchase price of 
$_____________ pursuant to a purchase contract between the County and the Underwriter.  The aggregate purchase 
price reflects compensation to the Underwriter of $____________.  The 2020 Obligations may be offered and sold to 
certain dealers (including the Underwriter and other dealers depositing 2020 Obligations into investment trusts) at 
prices lower than the public offering prices stated on the inside front cover page hereof, and such public offering prices 
may be changed, from time to time, by the Underwriter.  The Underwriter’s obligations are subject to certain 
conditions precedent, and the Underwriter will be obligated to purchase all of the 2020 Obligations if any 2020 
Obligations are purchased. 
 
 

RATING 
 
S&P Global Ratings, a division of Standard & Poor’s Financial Services LLC (“S&P”) has assigned an uninsured 
rating of “___” to the 2020 Obligations. Such rating reflects only the views of S&P. An explanation of the significance 
of a rating assigned by S&P may be obtained at One California Street, 31st Floor, San Francisco, CA 94111.  Such 
rating may be revised downward or withdrawn entirely at any time by S&P if, in its respective judgment, 
circumstances so warrant. Any downward revision or withdrawal of such rating may have an adverse effect on the 
market price or marketability of the 2020 Obligations. The County has covenanted in its continuing disclosure 
agreement that it will file notice of any formal change in any rating relating to the 2020 Obligations. See 
“CONTINUING DISCLOSURE” and APPENDIX F – “FORM OF CONTINUING DISCLOSURE AGREEMENT” 
herein. 
 
 

CONCLUDING STATEMENT 
 
The summaries or descriptions of provisions in the 2020 Purchase Agreement and the 2020 Trust Agreement contained 
herein and all references to other materials not purporting to be quoted in full are only brief outlines of certain 
provisions thereof and do not constitute complete statements of such provisions and do not summarize all the pertinent 
provisions of such documents. 
 
All projections, forecasts and other information in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representations of fact.  This Official Statement is not to be 
construed as a contract or agreement between the County and the purchasers or holders of any of the 2020 Obligations. 
 
The attached APPENDICES A through G are integral parts of this Official Statement and must be read together with 
all of the foregoing statements.  
 
This Official Statement has been prepared on direction of the County and has been approved by and executed for and 
on behalf of the County by its authorized representative indicated below. 

 
GILA COUNTY, ARIZONA 
 
 
 
 
By ___________________________________________ 

Chairman, Board of Supervisors 
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APPENDIX A 
 

GILA COUNTY, ARIZONA – 
GENERAL ECONOMIC AND DEMOGRAPHIC INFORMATION 

 
THE FOLLOWING INFORMATION REGARDING THE COUNTY IS PROVIDED FOR BACKGROUND 
INFORMATION ONLY.  NO REPRESENTATION IS MADE AS TO THE RELEVANCE OF THE DATA 
TO THE REPAYMENT OF THE 2020 OBLIGATIONS.  THE 2020 OBLIGATIONS ARE PAYABLE 
SOLELY FROM PAYMENTS TO BE PAID BY THE COUNTY UNDER THE 2020 PURCHASE 
AGREEMENT WHICH ARE SECURED BY REVENUES FROM THE EXCISE TAXES AS DESCRIBED 
UNDER THE HEADING “SECURITY AND SOURCES OF PAYMENT.”  THE 2020 OBLIGATIONS WILL 
NOT BE A GENERAL OBLIGATION OF THE COUNTY. 

General 

The County is located in the central portion of the State and was formed in 1881 from portions of Maricopa County, 
Arizona and Pinal County, Arizona, and later, a portion of Yavapai County, Arizona.  The principal and economic 
geographic features of the County consist of both desert and mountain terrains with elevations ranging from 2,000 to 
5,000 feet above sea level, supporting ranching, tourism and recreational activities. 
 
The County encompasses 4,796 square miles and is a source of mineral deposits. 

 
TABLE A-1 

LAND OWNERSHIP 
Gila County, Arizona 

  Percent of 
Control/Ownership  Land in County 

   
U.S. Forest Service and Bureau of Land Management  58.0% 
Indian Reservation  38.0 
Individuals or Corporations  2.0 
Other Public Lands  1.0 
State of Arizona  1.0 

Total  100.0% 

____________________ 
 
Source:  Arizona County Profiles, Arizona Department of Commerce. 
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Located within the County are the towns of Hayden, Miami, Payson, Star Valley and Winkelman, Arizona, and the 
City of Globe, Arizona.  The following table illustrates respective population statistics for the principal communities 
located within the County, the County and the State. 
 

TABLE A-2 
POPULATION STATISTICS 

 

 
City of 
Globe 

Town of 
Hayden 

Town of 
Miami 

Town of 
Payson 

Town of   
Star Valley 

Town of 
Winkelman 

2019 Estimate (a) 7,514 644 1,815 16,168 2,353 355 
2010 Census 7,532 662 1,837 15,301 2,310 353 
2000 Census 7,486 892 1,936 13,620 N/A 443 
1990 Census 6,062 909 2,018 8,377 N/A 676 
1980 Census 6,886 1,206 2,716 5,068 N/A 1,060 
       

 
Gila 

County 
State of 
Arizona 

2019 Estimate (a) 55,159 7,187,990 
2010 Census 53,597 6,392,017 
2000 Census 51,335 5,130,632 
1990 Census 40,216 3,665,339 
1980 Census 37,080 2,716,546 

____________________ 
N/A = Not applicable. 
 
(a) Estimate as of July 2019. 
 
Source: Arizona Office of Economic Opportunity, in cooperation with the U.S. Department of Labor, Bureau of 

Labor Statistics. 

 
County Government and Organization 
 
The governmental and administrative affairs of the County are carried out by the Board, comprised of three members, 
each of whom serve four-year terms.  The Board appoints the directors of the five County divisions responsible for 
carrying out Board policies and administering County operations. 
 
  



 

A-3 

Economy 
 
The County’s economy is based on ranching, government, timber production, tourism and copper mining. 

TABLE A-3 
NON-AGRICULTURAL EMPLOYMENT STRUCTURE (a) 

Gila County, Arizona 
 

  Percent 
  of 
  Total 
   
Goods producing  19.7% 
Trade, transportation and utilities  14.1 
Other services  28.6 
Government  37.6 
   
 Total  100.0% 

___________________ 

(a) Data through July 2020. 

Source: Arizona Department of Commerce, Research Administration and the U.S. Department of Labor, Bureau of 
Labor Statistics. 

TABLE A-4 
LABOR FORCE AND NONFARM EMPLOYMENT 

Gila County, Arizona 
 

____________________ 

(a) Data through July 2020. 

Source: Arizona Department of Commerce, Research Administration and the U.S. Department of Labor, Bureau of 
Labor Statistics. 

A partial listing of major employers within the County is given in the following table. 
 

  

2020 (a) 2019 2018 2017 2016 2015

Goods producing 2,850 3,000 2,950 2,900 2,825 3,000

Trade, transportation, and utilities 2,050 2,100 2,200 2,275 2,300 2,325

Other services 4,150 4,600 4,500 4,425 4,350 4,325

Government 5,450 5,400 5,375 5,375 5,200 5,200

14,500 15,100 15,025 14,975 14,675 14,850
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TABLE A-5 
MAJOR EMPLOYERS (a) 

Gila County, Arizona 

Employer Description 

Approximate 
Number of 
Employees 

Asarco LLC Mining 1,370 
Gila County Government 740 
BHP Copper Inc Mining  650 
Banner Health Healthcare 590 
Walmart Retail 570 
Apache Gold Casino Resort Recreation 450 
Globe Unified School District Education 410 
Payson Unified School District  Education 310 
Matazal Hotel and Casino Recreation 290 
Life Care Centers of America Healthcare 240 

____________________ 
 
(a) Data may not reflect recent layoffs or company restructuring.  No representative of the County, the Underwriter 

or their respective agents or consultants has examined the information set forth in the table above for accuracy or 
completeness, nor does any such representation assume responsibility for the same. 

Source: Arizona COG/MPO Employer Database. 
 
The table below illustrates the unemployment averages for the County, the State and the United States. 

TABLE A-6 
UNEMPLOYMENT RATE AVERAGES 

 
Calendar 

Year 
Gila 

County (a) 
State of 

Arizona (a) 
United States of 

America (a) 

2020 (b) 7.9% 7.9% 8.5% 
2019 5.5 4.7 3.7 
2018 5.7 4.7 3.9 
2017 6.0 4.9 4.4 
2016 7.2 5.4 4.9 
2015  7.9 6.1 5.3 

____________________ 
 
(a) Each year, historical estimates from the Local Area Unemployment Statistics (LAUS) program are revised to 

reflect new population controls from the Census Bureau, updated input data, and re-estimation. The data for 
model-based areas also incorporate new seasonal adjustment, and the unadjusted estimates are controlled to new 
census division and U.S. totals. Substate area data subsequently are revised to incorporate updated inputs, re-
estimation, and controlling to new statewide totals. 

 

(b) Data as of July 2020. 
 
Source: U.S. Department of Labor, Bureau of Labor Statistics. 
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Tourism 
 
Tourism also contributes to the County’s economy.  Located within the County are Tonto National Monument and 
Tonto Natural Bridge State Park.  Tonto National Monument is a collection of cave dwellings built in the thirteenth 
century by the Sadado Tribe and Tonto Natural Bridge State Park offers hiking trailheads and picnic areas.  The 
following table illustrates the number of visitors who have visited these two attractions over the last five years. 
 
Also located within the County are the Salt River Canyon, Mogollon Rim, Coolidge Dam, Roosevelt Dam and 
Roosevelt Lake. 
 

TABLE A-7 
 

NUMBER OF VISITORS 
 

National Parks State Parks 
   Tonto 

Calendar Tonto National Calendar Natural Bridge 
Year Monument Year State Park 

2020 (a) 13,108 2020 (a) 29,396 
2019 28,853 2019 94,532 
2018  39,822 2018 118,115 
2017  40,898 2017  117,065 
2016 38,048 2016 117,881 

 
  
 
(a) Data through May 2020. 
 
Source: Arizona Office of Tourism. 
 
Retail Sales 
 
The following table illustrates retail sales for the County. 
 

TABLE A-8 
TAXABLE RETAIL SALES 

Gila County, Arizona 
($000s omitted) 

 
Calendar Retail 

Year Sales (a) 
2020 (b) $228,650 
2019 347,489 
2018 332,339 
2017 325,288 
2016 303,888 
2015 297,790 

____________________ 
(a) The statutory definition of “Retail Sales” is the business of selling tangible personal property at retail.  Therefore, 

this class does not include services or hotels, restaurants or food sales. 

(b)  Data through July 2020. 

Source: Arizona Department of Revenue, Office of Economic Research and Analysis. 
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Bank Deposits 
 
The following table illustrates bank deposits in the County. 

TABLE A-9 
BANK DEPOSITS 

Gila County, Arizona 
($000s omitted) 

 
Fiscal Year Amount 

2019 $773 
2018 705 
2017 660 
2016 649 
2015 636 

____________________ 
Source: Federal Deposit Insurance Corporation. 
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APPENDIX B 
 
 

GILA COUNTY, ARIZONA – 
FINANCIAL INFORMATION 

 
THE FOLLOWING INFORMATION REGARDING THE COUNTY IS PROVIDED FOR BACKGROUND 
INFORMATION ONLY.  NO REPRESENTATION IS MADE AS TO THE RELEVANCE OF THE DATA 
TO THE REPAYMENT OF THE 2020 OBLIGATIONS.  THE 2020 OBLIGATIONS ARE PAYABLE 
SOLELY FROM PAYMENTS TO BE PAID BY THE COUNTY UNDER THE 2020 PURCHASE 
AGREEMENT WHICH ARE SECURED BY REVENUES FROM THE EXCISE TAXES AS DESCRIBED 
UNDER THE HEADING “SECURITY AND SOURCES OF PAYMENT.”  THE 2020 OBLIGATIONS WILL 
NOT BE A GENERAL OBLIGATION OF THE COUNTY. 

TABLE B-1 
 

Current Year Statistics (Fiscal Year 2020/21) 
Gila County, Arizona 

 
General Obligation Bonded Debt Outstanding None 
Pledged Revenue Obligations Outstanding and to be Outstanding $     28,991,806* (a) 
Certificates of Participation Outstanding None 

____________________ 
*Subject to change. 

(a) Includes the 2020 Obligations. 

 
STATEMENTS OF BONDED INDEBTEDNESS 

 
TABLE B-2 

 
Pledged Revenue Obligations Outstanding and to be Outstanding 
Gila County, Arizona 
 

 
____________________ 
* Subject to change. 

  

Final Balance
Maturity Outstanding

Issue Original Date and to be
Series Amount Purpose (July 1) Outstanding

2015 2,000,000$         Administration building 2025 1,046,806$     
2019 13,220,000 Various improvements & refunding 2039 12,740,000     

Total Pledged Revenue Obligations Outstanding 13,786,806$   
Plus:  The 2020 Obligations 15,205,000     
Total Pledged Revenue Obligations Outstanding and to be Outstanding 28,991,806$   

*

*
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TABLE B-3 
 
Other Indebtedness 
Gila County, Arizona 
 

 
 

Item 

 Approximate 
Payment 
Amount 

 
 

Periods Due 
     

Caterpillar motor grader  $29,879.34  Annually through October 2025 
Copier  93.26  Monthly through October 2021 
Copier  169.13  Monthly through October 2023 

     
____________________ 
 
Source: Finance Department of the County. 
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COUNTY EMPLOYEE RETIREMENT SYSTEM 
 

Pension and Retirement Plans  

The County contributes to the retirement plans described below:  the cost-sharing Arizona State Retirement System 
(“ASRS”), the multiple-employer Public Safety Personnel Retirement System (“PSPRS”), the Corrections Officers 
Retirement Plan (“CORP”) and the cost-sharing Elected Officials Retirement Plan (“EORP”). Benefits are established 
by State statute and, depending on the plan, provide retirement, death, long-term disability, survivor and health 
insurance premium benefits.  Both the County and each covered employee contribute in the case of each. 

Each of the plans has reported increases in its unfunded liabilities The increases in unfunded liabilities is 
expected to result in increased future annual contributions by the County and its employees; however the 
specific impact on the County’s and its employees’ future contributions cannot be determined at this time.  
With respect to PSPRS and CORP, see, however, “County Actions Related to PRPRS” below.     

The Governmental Accounting Standards Board (“GASB”) adopted Statement Number 68, Accounting and Financial 
Reporting for Pensions, which requires that cost-sharing employers  report their “proportionate share” of a plan’s net 
pension liability in their government-wide financial statements and that the cost-sharing employer’s pension expense 
component include its proportionate share of the system’s pension expense, the net effect of annual changes in the 
employer’s proportionate share and the annual differences between the employer’s actual contributions and its 
proportionate share. GASB’s Statement No. 67, Financial Reporting for Pensions, is designed to improve financial 
reporting by state and local governmental pension plans. 

Starting on page 29 in APPENDIX C – “GILA COUNTY, ARIZONA – AUDITED ANNUAL FINANCIAL 
STATEMENTS FOR THE FISCAL YEAR ENDED JUNE 30, 2018” is information about the plans based on GASB’s 
Statements No.s 67 and 68. Please refer to APPENDIX C for more specific information about the plans. In the case 
of any difference between what is here versus what is in APPENDIX C, the latter supercedes the former. 

The Arizona State Retirement System. ASRS is a multiple-employer defined benefit pension plan, a multiple-
employer defined benefit health insurance premium benefit plan, and a multiple-employer defined benefit long-term 
disability plan for approximately 600,000 Arizona public employees including qualified employees of the State, 
municipal governments, counties and K-12 education agencies.  As of June 30, 2019, the unfunded liability for ASRS 
was $15.6 billion with a funding ratio of 72.3% and an assumed earning rate of 7.5%. As of June 30, 2019, the County 
reported a liability of $[___________] for its proportionate share of the net pension liability under ASRS.  Pursuant 
to State statute, the contribution rate for the employer (the County) and active members of ASRS are equal. For fiscal 
year 2020/21, the actuarially determined contribution rate for the County and active members of ASRS is 12.22% 
(12.04% for retirement and health insurance and 0.18% for long-term disability). 

The table below shows recent actuarially determined contribution rates that the active ASRS members and the County 
are/were required to contribute, the plan’s funded status and the pension contributions under ASRS for the current and 
past four fiscal years.  

Fiscal year 
ended 

Retirement and 
Health 

Insurance 
Premiums 

Long-term 
Disability 

 
Total  

Contribution 
Rate 

Funded 
Status 

 
 

Pension 
Contribution 

June 30, 2021 12.04% 0.18% 12.22% unavailable unavailable 
June 30, 2020 11.94 0.17 12.11 unavailable unavailable 
June 30, 2019 11.64 0.16 11.80 73.2%         $2,088,746(a) 
June 30, 2018 11.34 0.16 12.00 71.2           1,850,254 
June 30, 2017 11.34 0.14 11.48 70.5 1,746,245 

 
(a) Figure for fiscal year 2018/19 is based on unaudited actual figures and as such is unaudited and should be 

considered with an abundance of caution.   
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The Public Safety Personnel Retirement System. PSPRS is an agent multiple-employer defined benefit pension 
plan and an agent multiple employer defined benefit health insurance premium benefit plan that covers public safety 
personnel who are regularly assigned to hazardous duties for which the Arizona State Legislature establishes active 
plan members’ contribution rates and member benefits.  This is not a “pooled” system – a separate account exists for 
the police and fire employees of each participating political subdivision. In total, there are 258 individual plans in 
PSPRS. Each plan has its own financial condition, funding status, etc. which varies greatly across the system.   

A 2016 amendment to the State constitution (“Prop 124”) created an exception to the prohibition in the Constitution 
against diminishing or impairing public retirement system benefits by allowing for certain adjustments to PSPRS and 
preserved the State’s legislature ability to modify public retirement benefits.  Prop 124 allowed for, among other 
things, the replacement of permanent benefit increases then required by law with COLA (defined below) provisions 
tied to the regional consumer price indexes.  

PSPRS active membership is comprised of three separate “tiers” based on date of hire which are shown in the 
following table. 

“Tier 1” Members “Tier 2” Members “Tier 3” Members 

Hired into PSPRS position before 
January 1, 2012 

 

Hired into PSPRS position on or 
after January 1, 2012 and 

before July 1, 2017 

Hired into PSPRS position on or 
after July 1, 2017 

 
The different tiers have different types of plans. Tier 1 members have a defined benefit plan, Tier 2 members have a 
defined benefit or defined benefit hybrid plan and Tier 3 members have a defined contribution, defined benefit or 
define benefit hybrid plan. (The hybrid plan is a pension with an additional defined contribution tax-deferred 
retirement savings account for Tier 2 and Tier 3 members who do not contribute to Social Security). For Tier 1 and 
Tier 2 members, the type of plan is determined automatically. For Tier 3 members the type of plan is an irrevocable 
career choice with a default to a defined benefit plan after 90 days. The actuarially determined employer contribution 
rate varies among the different tiers and the different types of plans as shown in the tables below.    

As of June 30, 2019, the unfunded liability for Tiers 1 and 2 of PSPRS was $9.3 billion with a funding ratio of 47.7%.  
When calculating, an assumed earning rate of 7.3% was used and an assumed rate of 1.75% was used for increases in 
the cost of living allowance (“COLA”). See “County Actions Related to PSPRS” for information about the County’s 
share of this liability.   

The following tables show the actuarially determined annual contribution rates, funded status and total audited 
contribution amounts for PSPRS.  As discussed under “County Actions Related to PSPRS” herein, the County has 
been making contributions in excess of the actuarially determined annual employer contribution rates shown below 
for the current and past four fiscal years.  A portion of the proceeds of the sale of the 2020 Obligations will be used 
for that purpose. See “THE PLAN OF FINANCE” herein.  
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Sheriff’s Department 
 

 Fiscal Year Ended 

 6/30/2021  6/30/2020  6/30/2019  6/30/2018  6/30/2017 
Contribution Rates*          
Tier 1/2 Defined Benefit Employer (a) 46.21%  57.04%  53.39%  51.45%  46.69% 
Tier 1 Defined Benefit Employee  7.65%  7.65%  7.65%  7.65%  7.65% 
          
Tier 2 Defined Benefit Employee (a)(b) 11.65%  11.65%  11.65%  11.65%  N/A 
          
Tier 3 Defined Benefit Employer (a)(c) 45.78%  54.45%  50.98%  46.24%  N/A 
Tier 3 Defined Benefit Employee (a) 9.94%  9.94%  9.94%  9.94%  N/A 
          
Tier 3 Defined Contribution Employer (c) 46.25%  55.02%  51.55%  46.85%  N/A 
Tier 3 Defined Contribution Employee 10.51%  10.51%  10.51%  10.55%  N/A 
          
Pension Funded Status N/A  N/A  39.10%  36.40%  35.70% 
Health Funded Status N/A  N/A  193.60%  156.40%  146.80% 
          
Total County (Employer) Pension 
 Contribution N/A  N/A  $1,139,525(d)  $886,696  $951,182 

 
* Sum of the Pension and Health insurance premium benefit contribution rates. 
 
(a) Not applicable for Tier 2 for fiscal years prior to Fiscal Year 2018.  Does not include additional contribution 

percentage of 3% associated with Tier 2 defined benefit (“DB”) members additionally participating in the defined 
contribution (“DC”) plan.  Employer rate is 4% for Tier 2 members for a period of time depending on the 
individual’s membership date. 
 

(b) Tier 2 employees contribute a maximum of 11.65%, but statutory requirements dictate only 7.65% is applied 
toward employer costs. 
 

(c) The amortization of unfunded liabilities for Tier 1 and Tier 2 is applied to the payroll for employees in all tiers, 
including Tier 3, on a level percent basis. 

 
(d) Figure for fiscal year 2018/19 is based on unaudited actual figures and as such is unaudited and should be 

considered with an abundance of caution.   

The Corrections Officers Retirement Plan.  CORP is an agent multiple-employer defined benefit pension plan and 
an agent multiple-employer defined benefit health insurance premium benefit plan that covers certain State, County 
and municipal employees whose primary duties require direct contact with inmates, for which the State Legislature 
establishes active plan members’ contribution rates.  The CORP also administers the Administrative Officers of the 
Courts (“AOC”) cost-sharing plan.   
 
As presented below, CORP active membership is comprised of three separate “tiers” based on date of hire which are 
shown in the following table. 
 

Tier 1 Members Tier 2 Members Tier 3 Members 
Hired into CORP position before 

January 1, 2012 
 

Hired into CORP position on or 
after January 1, 2012 and  

before July 1, 2018 

Hired into CORP position on or 
after July 1, 2018 

 
Among other differences, the tiers vary in terms of employee contribution rate, retirement eligibility, and post 
retirement cost of living adjustment eligibility.  Additionally, in lieu of the defined benefit program, most employees 
in Tier 3 are members of a defined contribution program. 
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For Tier 1 and Tier 2 members, for the fiscal year ended June 30, 2012 and each subsequent fiscal year, the employee 
contribution rate is set by statute and calculated at the lesser of 8.41%, or fifty percent of the sum of the member’s 
contribution rate from the preceding fiscal year, plus the aggregate computed employer contribution rate, subject to a 
minimum employee contribution rate of 7.65%.  Until the funded status of the Plan reaches 100 percent, the member 
contribution rate for full-time dispatchers is 45 basis points less than the general member contribution rate.  The 
employer contribution rates are based upon an actuarial valuation, and generally may not be less than 6%. 
 
All correction members hired on or after July 1, 2018 (Tier 3), are required to participate in a DC plan; however, AOC 
probation and surveillance officers hired on or after this date have the option to choose between a DB plan and the 
DC retirement account managed by PSPRS.  Generally, the defined contribution plan rate is 7% for employees and 
5% for employers.  The DB plan contribution rate for Tier 3 is 66.7%/33.3 employee/employer for the normal cost 
associated with the program and 50%/50% for the unfunded liability associated with the program.  Additionally, the 
employer contribution rate (DB and DC) includes a legacy unfunded liability component associated with Tiers 1 and 
2. 
 
The tables on the following page show the actuarially determined annual employer contribution rates, funded status 
and total audited contribution amounts for the CORP plan.   
 

Detention 
 

 Fiscal Year Ended 

 6/30/2021  6/30/2020  6/30/2019  6/30/2018  6/30/2017 
Contribution Rates*          
Tier 1/2 Defined Benefit Employer (a) 14.61%  13.40%  13.64%  10.55%  8.87% 
Tier 1/2 Defined Benefit Employee (a) 8.41%  8.41%  8.41%  8.41%  8.41% 

Tier 3 Defined Contribution Employer (b) 13.34% 11.29% 11.76% N/A N/A 
Tier 3 Defined Contribution Employee 7.65%  7.70%  7.70%  N/A  N/A 
          
Pension Funded Status N/A  N/A  71.40%  75.60%  71.60% 
Health Funded Status N/A  N/A  215.60%  190.00%  177.10% 
          
Total County (Employer) Pension 
 Contribution N/A  N/A  $262,396(c)  $238,843  $204,740 

 
* Sum of the Pension and Health insurance premium benefit contribution rates. 
 
(a) Tier 2 applicable beginning Fiscal Year 2018. 

 
(b) The amortization of unfunded liabilities for Tier 1 and Tier 2 is applied to the payroll for employees in all tiers, 

including Tier 3, on a level percent basis. 
 
(c) Figure for fiscal year 2018/19 is based on unaudited actual figures and as such is unaudited and should be 

considered with an abundance of caution.   
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Dispatchers 
 

 Fiscal Year Ended 

 6/30/2021  6/30/2020  6/30/2019  6/30/2018  6/30/2017 
Contribution Rates*          
Tier 1/2 Defined Benefit Employer (a) 56.85%  36.60%  40.84%  25.82%  19.87% 
Tier 1/2 Defined Benefit Employee (a) 7.96%  7.96%  7.96%  7.96%  7.96% 
          
          
Tier 3 Defined Contribution Employer (b) 57.84%  34.95%  38.53%  N/A  N/A 
Tier 3 Defined Contribution Employee 7.65%  7.70%  7.70%  N/A  N/A 
          
Pension Funded Status N/A  N/A  60.30%  66.10%  57.70% 
Health Funded Status N/A  N/A  294.10%  209.60%  289.50% 
          
Total County (Employer) Pension 
 Contribution N/A  N/A  $65,525(c)  $47,658  $37,583 

 
* Sum of the Pension and Health insurance premium benefit contribution rates. 
 
(a) Tier 2 applicable beginning Fiscal Year 2018. 

 
(b) The amortization of unfunded liabilities for Tier 1 and Tier 2 is applied to the payroll for employees in all tiers, 

including Tier 3, on a level percent basis. 
 
(c) Figure for fiscal year 2018/19 is based on unaudited actual figures and as such is unaudited and should be 

considered with an abundance of caution.   
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AOC 

 Fiscal Year Ended 

 6/30/2021  6/30/2020  6/30/2019  6/30/2018  6/30/2017 
Contribution Rates*          
Tier 1/2 Defined Benefit Employer (a) 34.11%  31.24%  32.98%  23.34%  20.88% 
Tier 1/2 Defined Benefit Employee (a) 8.41%  8.41%  8.41%  8.41%  8.41% 
          
          
Tier 3 Defined Benefit Employer (b) 33.14%  28.37%  29.91%  N/A  N/A 
Tier 3 Defined Benefit Employee  10.18%  10.18%  10.18%  N/A  N/A 
          
Tier 3 Defined Contribution Employer (b) 33.70%  28.98%  30.52%  N/A  N/A 
Tier 3 Defined Contribution Employee 7.65%  7.70%  7.70%  N/A  N/A 
          
Pension Funded Status N/A  N/A  53.70%  54.90%  50.70% 
Health Funded Status N/A  N/A  78.30%  69.20%  64.20% 
          
Total County (Employer) Pension 
 Contribution N/A  N/A  $365,041(c)  $228,649  $218,961 

 
* Sum of the Pension and Health insurance premium benefit contribution rates. 
 

(a) Tier 2 applicable beginning Fiscal Year 2018. 
 

(b) The amortization of unfunded liabilities for Tier 1 and Tier 2 is applied to the payroll for employees in all tiers, 
including Tier 3, on a level percent basis. 

 
(c) Figure for fiscal year 2018/19 is based on unaudited actual figures and as such is unaudited and should be 

considered with an abundance of caution.   
 
The Elected Officials Retirement Plan.  EORP is a  multiple-employer defined benefit pension plan and a  multiple-
employer defined benefit health insurance premium plan that covers elected officials and judges of certain state and 
local governments.   (EORP is governed by the same Board of Trustees that manages PSPRS.) As of January 1, 2014 
EORP is closed to new members.  Pursuant to Arizona statute, the annual contribution for active members of EORP 
is 13% of the members’ annual covered payroll.  Additionally, the amount of the members’ contribution that exceeds 
7% is not used to reduce the actuarially determined employer contribution. As of June 30, 2019, the County reported 
a liability of $[_______] for its proportionate share of the net pension liability under EORP.   

Participating EORP employers are required to annually contribute at an actuarially determined employer contribution 
rate.  The basis for the employer rate is the covered payroll for all eligible elected officials and eligible judges 
employed by the employer.  The actuarially determined rate for 2020/21 for ASRS is 61.61% and for EODCRS 
(defined below) is 61.55%.  This amount is distributed to EORP, the Elected Officials Defined Contribution 
Retirement System (“EODCRS”) and ASRS , depending on the retirement program in which each eligible employee 
participates.  As a percent of covered payroll, the employer contribution, by statute, for EODCRS participating 
members is 6.00%; the employer contribution for ASRS participating members is 12.22% for fiscal year 2020/21; all 
remaining employer contributions, up to the actuarially determined contribution rate of the covered payroll of all 
elected officials and eligible judges, are remitted to EORP.  EORP is additionally funded each year with designated 
state and municipal court fees and a $5,000,000 appropriation from the State general fund. 

Statutory Changes and Court Decisions Regarding the PSPRS, CORP and EORP. PSPRS, CORP and EORP are 
all operated under the umbrella of the Public Safety Personnel Retirement System and the Public Safety Personnel 
Retirement System Board of Trustees. Since 2011 there have been various retirement program modifications designed 
to mitigate the increasing unfunded liabilities in the programs.  Some of these modifications were enacted by the 
Arizona Legislature and other changes (like Prop 124) were implemented by voter approved amendments to the State 
Constitution.  Additionally, in some instances, modifications enacted by the Arizona Legislature were reversed based 
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on the outcome of successful court challenges. Substantively, the modifications have included changes to contribution 
rates, retirement criteria, funding horizons, retirement benefits and post-retirement benefit increase calculations.   

Potential Future State Legislation Affecting ASRS, PSPRS, CORP and EORP. Bills are frequently introduced at 
sessions of the State Legislature that, if enacted, could impact the administration of the ASRS, PSPRS, CORP and 
EORP and the eligibility, timing and payment of benefits from such plans. The County is unable to determine whether 
any such bills will be enacted into legislation or in what form such legislation may be enacted and what the impact of 
any such legislation may be.  

Risks of Using Debt for Pension Payment. Using debt, such as the 2020 Obligations, to make pension payments 
carries three types of risks for the County: (i) actuarial risk, (ii) market risk and (iii) other risks.  Actuarial risks relate 
to the risks associated with alterations to projections and contributions due to changes in assumptions such as 
investment returns, payroll increase, COLA, mortality, early retirement and benefit payments. Market risk is the risk 
associated with the 2020 Obligations and long-term investment return performance. Other risks include, but not 
limited to, variance from the anticipated investment return, payroll increase, COLA, mortality, early retirement, 
covered payroll and other assumptions. Anticipated savings are based on achieving rates assumed in actuarial reports 
and other documents and such savings could be greater or less than projected and could even result in a loss.  

Other Post-Employment Retirement Benefits 

During the year ended June 30, 2018, the County implemented the provisions of GASB Statement No. 75, Accounting 
and Financial Reporting for Postemployment Benefits Other Than Pensions.  The County is required to report the 
actuarially accrued cost of post-employment benefits, other than pension benefits (“OPEB”), such as health and life 
insurance for current and future retirees.  GASB Statement No. 75 addresses reporting by governments that provide 
OPEB by measuring and recognizing net assets or liabilities, deferred outflows of resources, deferred inflows of 
resources, and expenses/expenditures related to OPEB provided through defined benefit OPEB plan. 

The County does not offer any OPEB.  The County’s employees, their spouses and survivors may be eligible for 
certain retiree health care benefits under health care programs provided by the State.  Employees on long-term 
disability and their spouses also may qualify for retiree health care benefits through the State.  Such individuals may 
obtain the health care benefits offered by the State by paying 100% of the applicable health care insurance premium, 
net of any subsidy provided by the State.  The benefits are available to all retired participants in the State’s health care 
program.  The County does not make payments for OPEB costs for such retirees. 
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GENERAL FUND 
 
Below are the County general fund revenues, expenditures and changes in fund balance for the budgeted fiscal year 
2020/21, estimated actual amounts for fiscal years 2018/19 and 2019/20, and audited fiscal years 2013/14 through and 
including 2017/18.  THIS INFORMATION IS NOT INTENDED TO INDICATE FUTURE OR CONTINUING 
TRENDS OF THE FINANCIAL AFFAIRS OF THE COUNTY. 
 
General Fund 
Gila County, Arizona 
 

 
 
  
 
(a) These amounts are from audited financial statements of the County for the years indicated.  This table has not, 

however, been the subject of any separate audit procedures. 
 

(b) Figures for fiscal years 2018/19 and 2019/20 are based on unaudited actual figures and as such are unaudited 
and should be considered with an abundance of caution. 
 

(c) Reflects the County’s budgeted figures for fiscal year 2020/21 which are unaudited and subject to change upon 
audit.  These amounts are “forward looking” statements and should be considered with an abundance of 
caution. 

Estimated Estimated
Actuals Actuals Budgeted

2013/14 2014/15 2015/16 2016/17 2017/18 2018/19 (b) 2019/20 (b) 2020/21 (c)

REVENUES
Taxes 21,462,178$   20,257,736$   23,089,011$   23,217,608$   23,352,698$   26,073,206$   23,986,196$   25,111,639$   
Licenses and permits 415,528         403,703         529,270         584,837         587,338         570,959         570,000         500,434         
Intergovernmental 14,015,967    13,570,437    13,981,939    12,894,837    14,781,923    14,666,844    14,948,605    12,706,222    
Charges for services 936,281         512,399         578,592         883,025         1,009,167      899,036         1,004,558      1,083,058      
Fines and forfeits 420,117         341,656         392,156         398,846         413,234         462,899         422,247         422,247         
Donations and contributions 76                129               82                159               154               -                   72                72                
Investment earnings 172,196         95,757          103,231         64,691          158,814         246,368         150,000         180,078         
Miscellaneous 282,282         872,465         1,157,923      873,909         793,512         469,630         414,339         395,500         

TOTAL REVENUES 37,704,625$   36,054,282$   39,832,204$   38,917,912$   41,096,840$   43,388,942$   41,496,017$   40,399,250$   

EXPENDITURES
Current:

General government 17,483,199$   19,315,863$   19,632,636$   20,467,788$   19,286,698$   20,925,941$   18,841,323$   19,250,048$   
Public safety 13,296,633    12,789,847    14,623,740    14,700,832    14,012,384    12,767,192    13,193,098    14,466,776    
Highways and streets -                   -                   -                   -                   -                   -                   -                   -                   
Health 13,750          -                   -                   -                   -                   -                   -                   -                   
Welfare 3,961,690      4,047,509      4,035,312      4,180,023      4,508,579      3,652,196      3,831,404      4,033,000      
Sanitation -                   -                   -                   -                   -                   -                   -                   -                   
Culture and recreation 212,208         29,658          -                   25,708          -                   -                   25,708          25,708          
Education 1,727,443      1,718,133      1,630,573      591,177         1,675,285      427,659         421,674         421,674         

Debt Service: -                   -                   -                   -                   -                   -                   -                   -                   
Principal retirement 390,750         325,000         519,070         540,209         557,149         676,681         830,000         1,930,000      
Interest 308,941         291,098         327,500         303,797         288,603         169,224         272,044         272,044         
Bond issuance costs -                   43,000          -                   -                   -                   -                   -                   -                   

TOTAL EXPENDITURES 37,394,614$   38,560,108$   40,768,831$   40,809,534$   40,328,698$   38,618,894$   37,415,251$   40,399,250$   

Excess of revenues over
(under) expenditures 310,011$       (2,505,826)$   (936,627)$      (1,891,622)$   768,142$       4,770,048$    4,080,766$    -$                 

Other financing sources (uses):
Transfers in 26,199$         -$                 20,399$         -$                 118,385$       -$                 1,761,725$    1,019,883$    
Transfers out (1,531,686)     (1,002,142)     -                   (2,122,838)     (1,671,463)     (3,625,580)     (4,408,054)     (964,447)       
Sale of capital assets 4                  -                   50,282          466               -                   -                   -                   -                   
Pledged revenue obligation proceeds -                   2,000,000      -                   -                   -                   -                   292,648         -                   
Change in reserve for inventories (11,278)         (17,089)         5,790            (14,425)         (68,640)         -                   -                   -                   

Total Other financing sources (uses) (1,516,761)$   980,769$       76,471$         (2,136,797)$   (1,621,718)$   (3,625,580)$   (2,353,681)$   55,436$         

Fund balance at beginning of year 24,432,957$   23,226,207$   21,701,150$   20,840,994$   16,812,575$   15,958,999$   17,103,467$   18,830,552$   
Fund balance at end of year 23,226,207$   21,701,150$   20,840,994$   16,812,575$   15,958,999$   17,103,467$   18,830,552$   18,885,988$   

Audited (a)
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APPENDIX C 
 
 

GILA COUNTY, ARIZONA 
AUDITED ANNUAL FINANCIAL STATEMENTS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2018 

 
The following audited financial statements are for the fiscal year ended June 30, 2018, were audited by The State 
Office of the Arizona Auditor General.  These are the most recent audited financial statements available to the County.  
THESE FINANCIAL STATEMENTS ARE NOT CURRENT AND MAY NOT REPRESENT THE CURRENT 
FINANCIAL CONDITION OF THE COUNTY.  The County currently is working with the Arizona Auditor General 
on the fiscal year ended June 30, 2019, which are expected to be completed by November 2020. 

The County neither requested nor obtained the consent of The State Office of the Arizona Auditor General to 
include such financial statements and the State Office of the Arizona Auditor General has not reviewed this 
Official Statement nor performed any procedures subsequent to rendering its opinion on such financial 
statements. 
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APPENDIX D 
 
 

SUMMARY OF SELECT PROVISIONS OF PRINCIPAL DOCUMENTS 
 
 

DEFINITIONS OF CERTAIN TERMS 
 
In addition to the terms defined under the heading “INTRODUCTORY STATEMENT”, the following terms shall, 
for all purposes of the 2020 Trust Agreement and the 2020 Purchase Agreement have the following meanings: 
 
“Business Day” means any day of the week other than a Saturday, Sunday or a day which shall be in the State a legal 
holiday or a day on which the Trustee is authorized or obligated by law or executive order to close or a day on which 
the Federal Reserve is closed. 
 
“Costs of Issuance Fund” means the fund established and held by the Trustee pursuant to the 2020 Trust Agreement 
to pay Delivery Costs. 
 
“County Representative” means the County Manager, the Deputy County Manager, the County Finance Director or 
any other person authorized by the County Manager or the Board of Supervisors to act on behalf of the County with 
respect to the 2020 Trust Agreement. 
 
“Defeasance Obligations” means (A) Cash (fully insured by the Federal Deposit Insurance Corporation), (B) Direct 
obligations (other than an obligation subject to variation in principal repayment) of the United States of America 
(“U.S. Treasury Obligations”), (C) obligations fully and unconditionally guaranteed as to timely payment of principal 
and interest by the United States of America, (D) obligations fully and unconditionally guaranteed as to timely 
payment of principal and interest by any agency or instrumentality of the United States of America when such 
obligations are backed by the full faith and credit of the United States of America, or (E) evidences of ownership of 
proportionate interests in future interest and principal payments on obligations described above held by a bank or trust 
company as custodian, under which the owner of the investment is the real party in interest and has the right to proceed 
directly and individually against the obligor and the underlying government obligations are not available to any person 
claiming through the custodian or to whom the custodian may be obligated.  Any security used for defeasance must 
provide for the timely payment of principal and interest and cannot be callable or prepayable prior to maturity or 
earlier redemption of the rated debt (excluding securities that do not have a fixed par value and/or whose terms do not 
promise a fixed dollar amount at maturity or call date). 
 
“Delivery Costs” means costs of sale, execution and delivery of the Obligations. 
 
“Depository Trustee” means any bank or trust company, which may include the Trustee, designated by the County, 
with a combined capital and surplus of at least $50,000,000 and subject to supervision or examination by federal or 
State of Arizona authority. 
 
“Event of Default” means an event of default under the 2020 Purchase Agreement as described in this APPENDIX 
D under the subheading “THE 2020 PURCHASE AGREEMENT – Default; Remedies Upon Default”. 
 
“Outstanding”, when used with respect to Obligations, refers to Obligations executed and delivered in accordance 
with the 2020 Trust Agreement, excluding: (i) Obligations which have been exchanged or replaced, or delivered to 
the Trustee therefor for credit against a sinking fund installment; (ii) Obligations which have been paid; 
(iii) Obligations which have become due and for the payment of which moneys have been duly provided to the Trustee 
therefor; and (iv) Obligations for which there have been irrevocably set aside with a Depository Trustee sufficient 
moneys or permitted by the 2020 Purchase Agreement obligations bearing interest at such rates and with such 
maturities as will provide sufficient funds to pay the principal of, premium, if any, and interest on such Obligations as 
provided in the proceedings under which such Obligations were executed and delivered, provided, however, that if 
any such Obligations are to be redeemed prior to maturity, the County shall have taken all action necessary to redeem 
such Obligations and notice of such redemption shall have been duly mailed in accordance with the proceedings under 
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which such Obligations were executed and delivered or irrevocable instructions so to mail shall have been given to 
the Trustee therefor. 
 
“Owner” or any similar term, when used with respect to any Obligation means the person in whose name such 
Obligation shall be registered in the books of registration maintained by the Trustee. 
 
“Payment Fund” means the fund by that name established and held by the Trustee pursuant to the 2020 Trust 
Agreement to which the Payments are deposited. 
 
“Regular Record Date” means, the close of business of the Trustee on the fifteenth day of the month preceding each 
Interest Payment Date. 
 
Words importing persons include firms, associations and corporations, and the singular and plural forms of words 
shall be deemed interchangeable wherever appropriate. 
 
 

THE 2020 TRUST AGREEMENT 
 
The following, in addition to the information under the headings “THE 2020 OBLIGATIONS” and “SECURITY 
AND SOURCES OF PAYMENT”, is a summary of certain provisions of the 2020 Trust Agreement to which 
document, in its entirety, reference is hereby made for a more complete description of its terms. 
 
Establishment and Application of Costs of Issuance Fund.  The Trustee will establish a separate trust fund 
designated the “Costs of Issuance Fund” from which the Trustee will pay Delivery Costs.  On the earlier of December 
1, 2020, or when all Delivery Costs have been paid, the Trustee will transfer any amounts remaining in the Costs of 
Issuance Fund to the Payment Fund. 
 
Payment Fund.  The “Payment Fund” will also be established by the Trustee.  The moneys in the Payment Fund will 
be applied by the Trustee solely to pay principal and premium, if any, and interest with respect to the Obligations. 
 
Separate Funds.  Monies and investments properly paid into and held in the funds established under the 2020 Trust 
Agreement will not be subject to the claims of the owners of any Additional Parity Obligations, and the Owners of the 
Obligations shall have no claim or lien upon any monies or investments properly paid into and held in the funds and 
accounts established under the proceedings for any Additional Parity Obligations. 
 
Protection of Lien.  The Trustee and the County will agree not to make or create or suffer to be made or created any 
assignment or lien having priority or preference over the assignment and lien of the 2020 Trust Agreement and no 
obligations the payment of which is secured by a superior or equal claim on or interest in property or revenues pledged 
will be executed or delivered by either except in lieu of, or upon transfer of registration or exchange of, any Obligation. 
 
Investments Authorized; Allocation of Earnings.  Upon order of the County, moneys held by the Trustee will be 
invested and re-invested in “Permitted Investments” (as such term is defined in the 2020 Trust Agreement) having the 
highest yield reasonably obtainable.  The Trustee may purchase from, or sell to, itself or any affiliate, as principal or 
agent, investments and may invest in funds to which the Trustee or any of its affiliates provide services as an 
investment advisor.  The Trustee may act as purchaser or agent in the making or disposing of any investment. 
 
Any income, profit or loss on such investments will be deposited in or charged to the respective funds from which 
such investments were made, and any interest on any deposit of funds will be deposited in the fund from which such 
deposit was made, except as otherwise provided in the 2020 Trust Agreement. 
 
Appointment of the Trustee.  The County will maintain as the Trustee a bank or trust company with a combined 
capital and surplus of at least $50,000,000, and subject to supervision or examination by federal or State authority so 
long as any of the Obligations are Outstanding.  If such bank or trust company publishes a report of condition at least 
annually pursuant to law or to the requirements of any supervising or examining authority, then the combined capital 
and surplus of such bank or trust company will be deemed to be its combined capital and surplus as set forth in its 
most recent report of condition so published. 
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Liability of the Trustee; Standard of Care.  Except with respect to its authority and power generally and 
authorization to execute the 2020 Trust Agreement, the recitals of facts, covenants and agreements in the 2020 Trust 
Agreement and the Obligations will be taken as statements, covenants and agreements of the County, and the Trustee 
will assume no responsibility for the correctness of the same, or make any representations as to the validity or 
sufficiency of the 2020 Trust Agreement or of the Obligations or will incur any responsibility in respect thereof, other 
than in connection with the duties or obligations in the 2020 Trust Agreement or in the Obligations assigned to or 
imposed upon them, respectively.  Prior to the occurrence of an Event of Default, or after the timely cure of an Event 
of Default, the Trustee will perform only such duties as are specifically set forth in this Trust Agreement.  After the 
occurrence of an Event of Default, the Trustee will exercise such of the rights and powers vested in it, and use the 
same degree of care and skill in such exercise, as a prudent indenture trustee would exercise under the circumstances 
in the conduct of the affairs of the Trustee. 
 
Merger or Consolidation.  Any company into which the Trustee may be merged or converted or with which it may 
be consolidated or any company resulting from any merger, conversion or consolidation to which it shall be a party 
or any company to which the Trustee may sell or transfer all or substantially all of its corporate trust business, provided 
that such company shall be eligible as described hereinabove, shall be the successor to the Trustee without the 
execution or filing of any paper or further act, anything herein to the contrary notwithstanding. 
 
Protection and Rights of the Trustee.  The Trustee will be protected and will incur no liability in acting or proceeding 
in good faith upon any document which it shall in good faith believe to be genuine and to have been passed or signed 
by the proper board or person or to have been prepared and furnished pursuant to any of the provisions of the 2020 
Trust Agreement, and the Trustee will be under no duty to make any investigation or inquiry as to any statements 
contained or matters referred to in any such document, but may accept and rely upon the same as conclusive evidence 
of the truth and accuracy of such statements.  The Trustee will not be bound to recognize any person as an Owner of 
any Obligation or to take any action at the request thereof unless such Obligation will be deposited with the Trustee 
and satisfactory evidence of the ownership of such Obligation will be furnished to the Trustee.  The Trustee may 
consult with counsel with regard to legal questions, and the opinion of such counsel will be full and complete 
authorization and protection in respect of any action taken or suffered by it in good faith. 
 
Whenever in the administration of its duties under the 2020 Trust Agreement, the Trustee deems it necessary or 
desirable that a matter be proved or established prior to taking or suffering any action thereunder, such matter (unless 
other evidence in respect thereof be specifically prescribed) will be deemed to be conclusively proved and established 
by the certificate of the appropriate representative of the County and such certificate will be full warranty to the Trustee 
for any action taken or suffered under the provisions of the 2020 Trust Agreement upon the faith thereof, but in its 
discretion the Trustee may, in lieu thereof, accept other evidence of such matter or may require such additional 
evidence as to it may seem reasonable. 
 
The Trustee may become the Owner of the Obligations with the same rights it would have if it were not the Trustee; 
may acquire and dispose of other bonds or evidence of indebtedness of the County with the same rights it would have 
if it were not the Trustee; and may act as a depository for and permit any of its officers or directors to act as a member 
of, or in any other capacity with respect to, any committee formed to protect the rights of Owners of Obligations, 
whether or not such committee shall represent the Owners of the majority in principal amount of the Obligations then 
Outstanding. 
 
The Trustee will not be answerable for the exercise of any discretion or power under the 2020 Trust Agreement or for 
anything whatever in connection with the funds established thereunder, except only for its own willful misconduct or 
negligence. 
 
No provision in the 2020 Trust Agreement will require the Trustee to risk or expend its own funds or otherwise incur 
any financial liability in the performance of any of its duties or in the exercise of any of its rights or powers. 
 
The Trustee will not be required to take notice or be deemed to have notice of an Event of Default, except for 
nonpayment of amounts due under the 2020 Trust Agreement or the 2020 Purchase Agreement, unless the Trustee has 
actual notice thereof or is specifically notified in writing of such default by the County or the Owners of at least 
twenty-five percent (25%) in aggregate principal amount of the Obligations then Outstanding. 
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The County will from time to time, as agreed upon between the County and the Trustee, pay to the Trustee reasonable 
compensation for its services, including an hourly rate based fee after an Event of Default and will reimburse the 
Trustee for all its advances and expenditures, including but not limited to advances to, and reasonable fees and 
expenses of, independent appraisers, accountants, consultants, counsel, agents and attorneys-at-law or other experts 
employed by it in the exercise and performance of its powers and duties. 
 
Removal of the Trustee.  The Trustee may be removed by the County (if not in default) or by the Owners of a majority 
in aggregate principal amount of the Obligations. 
 
The Trustee may also resign effective upon the appointment of a successor Trustee by the County. 
 
Amendments Permitted.  The 2020 Trust Agreement and the 2020 Purchase Agreement may be modified or amended 
at any time by a supplemental or amending agreement which will become effective upon the written consent of the 
Owners of a majority in aggregate principal amount of the Obligations then Outstanding, exclusive of certain 
disqualified Obligations.  No such modification or amendment will (1) extend or have the effect of extending the fixed 
maturity of any Obligation or reducing the interest rate with respect thereto or extending the time of payment of 
interest, or reducing the amount of principal thereof or reducing any premium payable upon redemption thereof, 
without the express consent of the Owner of such Obligation, or (2) reduce or have the effect of reducing the 
percentage of Obligations required for the affirmative vote or written consent to an amendment or modification of the 
2020 Trust Agreement or the 2020 Purchase Agreement, or (3) modify any of the rights or obligations of the Trustee 
without its written assent thereto. 
 
The 2020 Trust Agreement and the 2020 Purchase Agreement may be modified or amended at any time by a 
supplemental or amending agreement, without the consent of any Owners, but only (1) to add to the covenants and 
agreements of any party, other covenants to be observed, or to surrender any right or power reserved in the Trustee 
(for its own behalf) or the County, (2) to secure additional revenues or provide additional security or reserves for 
payment of the Obligations, (3) to comply with the requirements of any state or federal securities laws or the Trust 
Indenture Act of 1939, as from time to time amended, if required by law or regulation lawfully issued thereunder, 
(4) to provide for the appointment of a successor trustee pursuant to the terms hereof, (5) to preserve the exclusion of 
the interest with respect to the Obligations from gross income for purposes of federal or State income taxes and to 
preserve the power of the County to continue to issue bonds or other obligations the interest on which is likewise 
exempt from federal and State income taxes, (6) to cure, correct or supplement any ambiguous or defective provision 
in the 2020 Trust Agreement and Agreement, (7) with respect to rating matters, or (8) in regard to questions arising 
thereunder, as the parties thereto may deem necessary or desirable and which will not materially adversely affect the 
interests of the Owners of the Obligations.  Any such supplemental or amending agreement will become effective 
upon execution and delivery by the parties thereto. 
 
Procedure for Amendment With Written Consent of Obligation Owners.  A copy of the proposed supplemental 
or amending agreement, together with a consent request, must be mailed to each Owner of an Obligation, but failure 
to mail copies of such supplemental or amending agreement and request does not affect the validity of the 
supplemental or amending agreement when assented to by a majority in principal amount of the Obligations then 
Outstanding (exclusive of Obligations then disqualified).  The supplemental or amending agreement will not become 
effective until the required Owners have consented and the Trustee has mailed notice to the Owners of the Obligations 
stating in substance that such supplemental or amending agreement has been consented to by the Owners of the 
required percentage of Obligations and will become effective (but failure to mail copies of said notice shall not affect 
the validity of such supplemental or amending agreement or consents thereto). 
 
Disqualified Obligations.  Obligations owned or held by or for the account of the County or by any person directly 
or indirectly controlled by, or under direct or indirect common control with the County (except any Obligations held 
in any pension or retirement fund) will not be deemed Outstanding for the purpose of any vote, consent, waiver or 
other action or any calculation of Outstanding Obligations provided for in the 2020 Trust Agreement, and will not be 
entitled to vote upon, consent to, or take any other action provided therein. 
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No Liability of the County for the Trustee Performance.  The County will have no obligation or liability to any of 
the other parties or to the Owners with respect to the performance by the Trustee of any duty imposed upon it under 
the 2020 Trust Agreement. 
 
Remedies Upon Default; No Acceleration. If an Event of Default shall happen, then and in each and every such case 
during the continuance of such Event of Default, the Trustee may, or upon request of the Owners of a majority in 
aggregate principal amount of the Obligations then Outstanding shall and recurring indemnity satisfactory to it, 
exercise one or more of the remedies granted pursuant to the 2020 Purchase Agreement; provided, however, that 
notwithstanding anything therein or in the 2020 Purchase Agreement to the contrary, there shall be no right under any 
circumstances to accelerate the maturities of the Obligations or otherwise to declare any of the Payments not then past 
due or in default to be immediately due and payable.  See “THE 2020 PURCHASE AGREEMENT - Default; 
Remedies Upon Default”.   
 
Application of Funds.  All moneys received by the Trustee pursuant to any right given or action taken pursuant to 
the provisions of the 2020 Trust Agreement or the 2020 Purchase Agreement shall be applied by the Trustee in the 
order following upon presentation of the several Obligations, and the stamping thereon of the payment if only partially 
paid, or upon the surrender thereof if fully paid: 
 

First, to the payment of the fees and costs and expenses of the Trustee and then of the Obligation Owners in 
declaring such Event of Default, including reasonable compensation to its or their agents, attorneys and counsel 
and 
 
Second, to the payment of the whole amount then owing and unpaid with respect to the Obligations and, with 
interest on the overdue principal and installments of interest at the rate of twelve percent (12%) per annum (but 
such interest on overdue installments of interest shall be paid only to the extent funds are available therefor 
following payment of principal and interest and interest on overdue principal, as aforesaid), and in case such 
moneys shall be insufficient to pay in full the whole amount so owing and unpaid with respect to the Obligations, 
then to the payment of such principal and interest without preference or priority of principal over interest, or of 
interest over principal, or of any installment of interest over any other installment of interest, ratably to the 
aggregate of such principal and interest. 

 
Institution of Legal Proceedings.  If one or more Events of Default shall happen and be continuing, the Trustee in 
its discretion may, and upon the written request of the Owners of a majority in aggregate principal amount of the 
Obligations then Outstanding, and upon being indemnified to its satisfaction therefor, shall, proceed to protect or 
enforce its rights or the rights of the Owners of Obligations by a suit in equity or action at law for the specific 
performance of any covenant or agreement contained in the 2020 Trust Agreement. 
 
Power of the Trustee to Control Proceedings.  In the event that the Trustee, upon the happening of an Event of 
Default, shall have taken any action, it will have full power, in the exercise of its discretion for the best interests of 
the Owners of the Obligations, with respect to the continuance, or disposal of such action; provided, however, that the 
Trustee will not discontinue, or otherwise dispose of any litigation, without the consent of a majority in aggregate 
principal amount of the Obligations Outstanding. 
 
Limitation on Obligation Owners’ Right to Sue.  No Owner of any Obligation will have the right to institute any 
action, for any remedy, unless (a) such Owner shall have previously given to the Trustee written notice of the 
occurrence of an Event of Default; (b) the Owners of at least a majority in aggregate principal amount of all the 
Obligations then Outstanding shall have made written request upon the Trustee to exercise the powers granted or to 
institute such action, in its own name; (c) said Owners shall have tendered to the Trustee reasonable indemnity; and 
(d) the Trustee shall have not complied with such request for a period of sixty (60) days. 
 
No one or more Owners of Obligations will have any right in any manner whatever by their action to enforce any right 
under the 2020 Trust Agreement, except in the manner therein provided, and all proceedings with respect to an Event 
of Default will be pursued in the manner therein provided and for the equal benefit of all Owners of the Outstanding 
Obligations. 
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The right of any Owner of any Obligation to receive payment of said Owner’s proportionate interest in the Payments 
as the same become due, or to institute suit for the enforcement of such payment, will not be impaired or affected 
without the consent of such Owner. 
 
Defeasance.  If and when all Outstanding Obligations shall be paid and discharged in any one or more of the following 
ways: 
 

(a) by paying or causing to be paid the principal and interest and redemption premium, if any, with 
respect to all Obligations Outstanding, as and when the same become due and payable; 

 
(b) by depositing with a Depository Trustee, in trust for such purpose, at or before maturity, money 

which, together with the amounts then on deposit in the Payment Fund is fully sufficient to pay or cause to be paid all 
Obligations Outstanding, including all principal, interest and redemption premium; or 

 
(c) by depositing with a Depository Trustee, in trust for such purpose, any Defeasance Obligations 

which are noncallable in such amount as shall be certified to the Trustee and the County in a report by an independent 
firm of nationally recognized certified public accountants acceptable to the County, as being fully sufficient, together 
with the interest to accrue thereon and moneys then on deposit in the Payment Fund together with the interest to accrue 
thereon, to pay and discharge or cause to be paid and discharged such Obligations (including all principal, interest and 
redemption premium, if any) at their respective maturity or prior redemption dates, which deposit may be made in 
accordance with the provisions of Section 8 of the 2020 Purchase Agreement; 
 
notwithstanding that any Obligations shall not have been surrendered for payment, all obligations of the Trustee and 
the County with respect to all Outstanding Obligations will cease and terminate, except only the obligation of the 
Trustee to pay or cause to be paid, from funds deposited pursuant to paragraphs (b) or (c) above and paid to the Trustee 
by the Depository Trustee, to the Owners of the Obligations not so surrendered and paid all sums due with respect 
thereto, and in the event of deposits pursuant to paragraphs (b) or (c), the Obligations will continue to represent direct 
and proportionate interests of the Owners thereof in such funds. 
 
If any Obligation or portion thereof will not mature within sixty (60) days of the deposit referred to in paragraphs (b) 
or (c) above, the Trustee shall give notice of such deposit by first class mail to the Owners. 
 
No Payment or Obligation may be so provided for based on redemption prior to maturity unless the Trustee has mailed 
irrevocable notice of redemption for such Obligations or the County has given the Trustee irrevocable instructions to 
redeem such Obligations. 
 
 

THE 2020 PURCHASE AGREEMENT 
 
The following, in addition to the information under the headings “INTRODUCTORY STATEMENT” and 
“SECURITY AND SOURCES OF PAYMENT,” is a summary of certain provisions of the 2020 Purchase Agreement 
to which document, in its entirety, reference is hereby made for a more complete description of its terms. 
 
Payments.  The obligation of the County to pay the amounts required by the 2020 Purchase Agreement (including the 
Payments) will be limited to amounts from the Excise Taxes.  The County will receive a credit against amounts due 
equal to any amounts held and available in the applicable fund in excess of the amount then required to be in such 
fund. 
 
The obligation of the County to pay the amounts required by the 2020 Purchase Agreement (including the Payments) 
from the sources described and to perform and observe the other agreements contained in the 2020 Purchase 
Agreement will be absolute and unconditional and will not be subject to any defense or any right of set-off, abatement, 
counterclaim, or recoupment arising out of any breach by the Trustee of any obligation to the County or otherwise, or 
out of indebtedness or liability at any time owing to the County by the Trustee.  Until such time as all of such payments 
shall have been fully paid or provided for, the County (i) will not suspend or discontinue such payments, (ii) will 
perform and observe all other agreements contained in the 2020 Purchase Agreement, and (iii) will not terminate the 
2020 Purchase Agreement for any cause. 



 

D-7 

 
Providing for Payment.  The County may provide for the payment of any of the Payments in any one or more of the 
following ways: 

 
 (a) by paying such Payment as and when the same becomes due and payable at its scheduled 

due date or on a date on which it can be prepaid; 
 
 (b) by depositing with a Depository Trustee, in trust for such purposes, money which, together 

with the amounts then on deposit with the Trustee and available for such Payment is fully sufficient to make, or cause 
to be made, such Payment at its scheduled due date or on a date on which it can be prepaid; or 

 
 (c) by depositing with a Depository Trustee, in trust for such purpose, any Defeasance 

Obligations which are non-callable, in such amount as shall be certified by a national firm of certified public 
accountants acceptable to the County as being fully sufficient, together with the interest to accrue thereon and moneys 
then on deposit with the Trustee and available for such Payment, to make, or cause to be made, such Payment at its 
scheduled due date or on a date on which it can be prepaid. 

 
Upon any partial payment of a Payment resulting in a partial payment of redemption of Obligations, each installment 
of interest which shall thereafter be payable as a part of the subsequent Payments shall be reduced, taking into account 
the interest rate or rates on the Obligations remaining outstanding after the partial payment or redemption of 
Obligations from the proceeds of such payment so that the interest remaining payable as a part of the subsequent 
Payments shall be sufficient to pay the interest on such outstanding Obligations when due. 
 
Default; Remedies Upon Default. 
 

(a)  (i) Upon (A) failure by the County to pay any of the amounts payable pursuant to the 2020 
Purchase Agreement (including the Payments) or any amounts for payment of principal of or interest with respect to 
the 2015 Purchase Agreement, 2019 Purchase Agreement or the Additional Parity Obligations at the time specified in 
the 2020 Purchase Agreement or therein, (B) failure by the County to pay any other payment required to be paid 
pursuant to the 2015 Purchase Agreement or the 2019 Purchase Agreement at the time specified in the 2020 Purchase 
Agreement or therein, and the continuation of such failure for a period of five (5) days after notification thereof by 
Trustee, (C) failure by the County to observe and perform any covenant, condition or agreement on its part to be 
observed or performed pursuant to the 2015 Purchase Agreement, the 2015 Trust Agreement, the 2019 Purchase 
Agreement, the 2019 Trust Agreement, the 2020 Purchase Agreement or the 2020 Trust Agreement, other than as 
referred to in clauses (A) and (B), for a period of thirty (30) days after written notice specifying such failure and 
requesting that it be remedied has been given to the County by the Trustee or the Owners of not less than a majority 
in aggregate principal amount of Obligations then Outstanding; provided, however, if the failure stated in the notice 
can be corrected, but not within the applicable period, the Trustee and such Owners may consent to an extension of 
such time if corrective action is instituted by the County within the applicable period and diligently pursued until the 
default is corrected, or (D) the filing by the County of a voluntary petition in bankruptcy, or failure by the County 
promptly to lift any execution, garnishment or attachment, or adjudication of the County as a bankrupt, or assignment 
by the County for the benefit of creditors, or the entry by the County into an agreement of composition with creditors, 
or the petition applicable to the County in any proceedings instituted under the provisions of the United States 
Bankruptcy Code, as amended, or under any similar acts which may hereafter be enacted, then 

 
 (ii) subject to the limitations of the 2020 Trust Agreement, the Trustee may enforce the  
Agreement by appropriate action to collect amounts due or to become due thereunder (including the making and 
collection of sufficient revenues and the segregation of the Excise Taxes and the proper application thereof) or to 
cause the County to perform its obligations thereunder, in which event the County shall be liable for all costs and 
expenses, including but not limited to reasonable attorneys’ fees, incurred by the Trustee.  Upon the bringing of a suit 
to collect such amounts, the Trustee may request enforcement of the pledge and foreclosure of the lien on the Excise 
Taxes, in which event the Trustee, as a matter of right, without notice and without giving any bond or surety to the 
County or anyone claiming on behalf of the County, may have a receiver appointed of the Excise Taxes which are so 
pledged for the payment of such amounts, with such powers as the court making such appointment shall confer. 
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The County Appointed Agent for Seller.  The Trustee will irrevocably appoint the County as its sole agent in 
financing the Project.  As such agent, the County will have full authority to do all things necessary to bring about the 
financing of the Project.  The Trustee shall not be accountable for the acts of the County as its agent, and the County 
will assume all responsibility for the performance of such duties. 
 
Notwithstanding any other terms or provisions of the 2020 Purchase Agreement, the interest of the Trustee in the 
Project is solely for the purpose of facilitating the financing of the Project, and the Trustee will not have the power, 
authority or obligation to assume any responsibility for the Project. 
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APPENDIX E 
 

PROPOSED FORM OF APPROVING LEGAL OPINION 
 

[LETTERHEAD OF GREENBERG TRAURIG, LLP] 
 
 

[Closing Date] 
 
 
 
 

U.S. Bank National Association 
Phoenix, Arizona 
 

Re: Pledged Revenue Obligations, Taxable Series 2020 Evidencing Proportionate Interests of the 
Owners Thereof in Purchase Payments to be Made by Gila County, Arizona to U.S. Bank National 
Association, as Trustee, Dated the Date Hereof 

 
We have examined the transcript of proceedings (the “Transcript”) relating to the execution and 

delivery by U.S. Bank National Association (the “Trustee”) of the Pledged Revenue Obligations, Taxable Series 2020 
(the “Obligations”), pursuant to a Trust Agreement (2020), dated as of November 1, 2020* (the “Trust Agreement”), 
between the Trustee and Gila County, Arizona (the “County”).  Each of the Obligations is an undivided, participating, 
proportionate interest in certain payments to be made by the County pursuant to a Purchase Agreement (2020), dated 
as of November 1, 2020 (the “Purchase Agreement”), between the Trustee as seller and the County as buyer to 
finance a project for the County.  In addition, we have examined such other proceedings, proofs, instruments, 
certificates and other documents as well as such other materials and such matters of law as we have deemed necessary 
or appropriate for the purposes of the opinions rendered herein below. 

In such an examination, we have examined originals (or copies certified or otherwise identified to 
our satisfaction) of the foregoing and have assumed the genuineness of all signatures, the authenticity of all documents 
submitted to us as originals, the conformity to the original documents of all documents submitted to us as copies and 
the accuracy of the statements contained in such documents.  As to any facts material to our opinion, we have, when 
relevant facts were not independently established, relied upon the aforesaid documents contained in the Transcript.  
We have also relied upon the opinions of the County Attorney delivered even date herewith as to the matters provided 
therein. 

Based upon such examination, we are of the opinion that, under the law existing on the date of this 
opinion: 

1. The Obligations, the Trust Agreement and the Purchase Agreement are legal, valid, binding 
and enforceable in accordance with their respective terms, except that the binding effect and enforceability thereof 
and the rights thereunder are subject to applicable bankruptcy, insolvency, reorganization, moratorium and other laws 
in effect from time to time affecting the rights of creditors generally; except to the extent that the enforceability thereof 
and the rights thereunder may be limited by the application of general principles of equity and, as to the Trust 
Agreement, except to the extent that the enforceability of the indemnification provisions thereof may be affected by 
applicable securities laws. 

2. The obligations of the County pursuant to the Purchase Agreement with respect to payment 
of principal and interest with respect to the Obligations are solely from the revenues and other moneys pledged and 
assigned pursuant to the Trust Agreement to secure such payments.  Those revenues and other moneys include 
payments required to be made by the County pursuant to the Purchase Agreement, and the obligation of the County 

                                                 
 Subject to change. 
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to make those payments is secured by a limited pledge of the revenues from the “Excise Taxes,” as described in, and 
provided by, the Purchase Agreement.  Such payments are not secured by an obligation or pledge of any moneys 
raised by taxation other than the specified taxes; the Obligations do not represent or constitute a debt or pledge of the 
general credit of the County and the Purchase Agreement, including the obligation of the County to make the payments 
required thereunder, does not represent or constitute a debt or pledge of the general credit of the County. 

3. (a) We express no opinion regarding the excludability of the portion of each payment 
by the City pursuant to the Purchase Agreement and denominated as and comprising interest pursuant to the Purchase 
Agreement and received by the owners of the Obligations from gross income for federal or State of Arizona income 
tax purposes.  

Our opinion represents our legal judgment based upon our review of the law and the facts we deem 
relevant to render such opinion and is not a guarantee of a result.  This opinion is given as of the date hereof, and we 
assume no obligation to review or supplement this opinion to reflect any facts or circumstances that may hereafter 
come to our attention or any changes in law that may hereafter occur. 

Respectfully submitted, 
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APPENDIX F 
 
 

FORM OF CONTINUING DISCLOSURE AGREEMENT 
 

$15,205,000* 
PLEDGED REVENUE OBLIGATIONS, TAXABLE SERIES 2020 

Evidencing Proportionate Interests of the Owners 
Thereof in Purchase Payments to be Made by 

 
GILA COUNTY, ARIZONA 

to 
U.S. BANK NATIONAL ASSOCIATION, 

as Trustee 
 

Closing Date: [Closing Date] 
(CUSIP Base No. 37524P) 

____________________________________________ 
 

CONTINUING DISCLOSURE AGREEMENT 
____________________________________________ 

 
This Continuing Disclosure Agreement, dated [Closing Date] (this “Agreement”), is executed and 

delivered by and between Gila County, Arizona (the “County”), and [BLX Group LLC] (the “Dissemination Agent”), 
in connection with the execution and delivery of $15,205,000* principal amount of Pledged Revenue Obligations, 
Taxable Series 2020 (Taxable), Representing Proportionate Interests of the Owners Thereof in Purchase Payments to 
be Made by Gila County, Arizona, to U.S. Bank National Association, as trustee (the “Obligations”).  The Obligations 
are being executed and delivered pursuant to a Trust Agreement (2020), dated as of November 1, 2020* (the “Trust 
Agreement”), by and between the County and U.S. Bank National Association, as trustee (the “Trustee”).  The County 
and the Dissemination Agent covenant and agree as follows: 

1. Definitions.  In addition to those defined hereinabove, the terms set forth below shall have 
the following meanings in this Agreement, unless the context clearly otherwise requires: 

Annual Financial Information means the financial information and operating data set forth in 
Exhibit I. 

Annual Financial Information Disclosure means the dissemination of disclosure concerning Annual 
Financial Information and the dissemination of the Audited Financial Statements as set forth in Section 4. 

Audited Financial Statements means the audited financial statements of the County prepared 
pursuant to the standards and as described in Exhibit I. 

Commission means the Securities and Exchange Commission. 

Dissemination Agent means BLX Group LLC, as dissemination agent under this Agreement, its 
successors and assigns. 

EMMA means the Electronic Municipal Market Access system of the MSRB.  Information regarding 
submissions to EMMA is available at http://emma.msrb.org. 

Exchange Act means the Securities Exchange Act of 1934, as amended. 
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Financial Obligation means a (i) debt obligation; (ii) derivative instrument entered into in 
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation; or (iii) a 
guarantee of (i) or (ii).  The term Financial Obligation shall not include municipal securities as to which a final official 
statement has been provided to the MSRB consistent with the Rule. 

Final Official Statement means the Final Official Statement relating to the Obligations, dated 
__________, 2020. 

GAAP means generally accepted accounting principles, as applied to governmental units as modified 
by the laws of the State. 

Listed Event means the occurrence of events set forth in Exhibit II. 

Listed Events Disclosure means dissemination of disclosure concerning a Listed Event as set forth 
in Section 5. 

MSRB means the Municipal Securities Rulemaking Board. 

Participating Underwriter means each broker, dealer or municipal securities dealer acting as an 
underwriter in the primary offering of the Obligations. 

Purchase Agreement means the Purchase Agreement (2020), dated as of November 1, 2020*, by 
and between the County and the Trustee, in its separate capacity as “Seller.” 

Rule means Rule 15c2-12 adopted by the Securities and Exchange Commission under the Exchange 
Act. 

State means the State of Arizona. 

2. Purpose of this Agreement.  This Agreement is executed and delivered by and between the 
County and the Dissemination Agent for the benefit of the beneficial owners of the Obligations and in order to assist 
the Participating Underwriter in complying with the requirements of the Rule.  The County represents that it will be 
the only obligated person with respect to the Obligations at the time the Obligations are delivered to the Participating 
Underwriter and that no other person is expected to become so committed at any time after such delivery of the 
Obligations. 

3. CUSIP Numbers.  The CUSIP Numbers of the Obligations are as follows: 

CUSIP No. 
(Base 37524P) 

Payment Date 
    (July 1)     

  
  
  
  
  

4. Annual Financial Information Disclosure.  Subject to Section 8 of this Agreement, the 
County shall, or shall cause the Dissemination Agent to, disseminate the Annual Financial Information and the Audited 
Financial Statements, if any (in the form and by the dates set forth in Exhibit I), through EMMA. 

                                                 
* Subject to change. 
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If any part of the Annual Financial Information can no longer be generated because the operations 
to which it is related have been materially changed or discontinued, the County will, or will cause the Dissemination 
Agent to, disseminate a statement to such effect as part of its Annual Financial Information for the year in which such 
event first occurs. 

If any amendment is made to this Agreement, the Annual Financial Information for the year in which 
such amendment is made shall contain a narrative description of the reasons for such amendment and its impact on 
the type of information being provided. 

The Dissemination Agent shall file a report with the County certifying that the Annual Financial 
Information Disclosure has been provided pursuant to this Agreement, stating the date it was provided. 

5. Listed Events Disclosure.  Subject to Section 8 of this Agreement, the County shall, or shall 
cause the Dissemination Agent to, disseminate in a timely manner, but in not more than ten (10) business days, its 
Listed Events Disclosure through EMMA.  Whether events subject to the standard “material” would be material shall 
be determined under applicable federal securities laws. 

6. Consequences of Failure of the County to Provide Information.  The County shall, or shall 
cause the Dissemination Agent to, give notice in a timely manner through EMMA of any failure to provide Annual 
Financial Information Disclosure when the same is due hereunder. 

In the event of a failure of the County to comply with any provision of this Agreement, the beneficial 
owner of any Obligation may seek mandamus or specific performance by court order, to cause the County to comply 
with its obligations under this Agreement.  A default under this Agreement shall not be deemed an event of default 
under the Purchase Agreement or the Trust Agreement, and the sole remedy available to such owners of the 
Obligations under this Agreement in the event of any failure of the County to comply with this Agreement shall be an 
action to compel performance. 

7. Amendments; Waiver.  Notwithstanding any other provision of this Agreement, the County 
and the Dissemination Agent may amend this Agreement, and any provision of this Agreement may be waived only 
if: 

(a) The amendment or waiver is made in connection with a change in circumstances 
that arises from a change in legal requirements, change in law, or change in the identity, nature, or status of 
the County, or type of business conducted; 

(b) This Agreement, as amended or affected by such waiver, would have complied 
with the requirements of the Rule at the time of the primary offering, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver does not materially impair the interests of the beneficial 
owners of the Obligations, as determined by parties unaffiliated with the County (such as the Trustee) or by 
approving vote of the owners of the Obligations pursuant to the Trust Agreement at the time of the 
amendment. 

The Annual Financial Information containing amended operating data or financial information 
resulting from such amendment or waiver, if any, shall explain, in narrative form, the reasons for the amendment or 
waiver and the impact of the change in the type of operating data or financial information being provided.  If an 
amendment or waiver is made specifying GAAP to be followed in preparing financial statements and such changes 
are material, the Annual Financial Information for the year in which the change is made shall present a comparison 
between the financial statements or information prepared on the basis of the new accounting principles.  Such 
comparison shall include a qualitative discussion of the differences in the accounting principles and the impact of the 
change in the accounting principles in the presentation of the financial information in order to provide information to 
investors to enable them to evaluate the ability of the County to meet its obligations.  To the extent reasonably feasible, 
such comparison also shall be quantitative.  If the accounting principles of the County change or the fiscal year of the 
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County changes, the County shall, or shall cause the Dissemination Agent to, file a notice of such change in the same 
manner as for a notice of Listed Event. 

8. Termination of Agreement.  This Agreement shall be terminated hereunder if the County 
shall no longer have liability for any obligation on or relating to repayment of the Obligations under the Trust 
Agreement.   

9. Dissemination Agent.  The County has engaged the Dissemination Agent to assist it in 
carrying out its obligations under this Agreement.  The County shall send all Annual Financial Information and 
Audited Financial Statements and notices of Listed Events to the Dissemination Agent.  The Dissemination Agent 
shall, within five (5) days of receipt of such Annual Financial Information and Audited Financial Statements and (if 
received from the County in sufficient time) within ten (10) days of the occurrence of the events requiring a notice of 
Listed Event, provide such information through EMMA.  The Dissemination Agent shall not be responsible in any 
manner for the content of any notice or report prepared by the County pursuant to this Agreement.  Notwithstanding 
anything herein to the contrary, the Dissemination Agent has not assumed any advisory or fiduciary responsibility to 
the County. 

10. Additional Information.  Nothing in this Agreement shall be deemed to prevent the County 
from disseminating any other information, using the means of dissemination set forth in this Agreement or any other 
means of communication, or including any other information in any Annual Financial Information Disclosure or notice 
of occurrence of a Listed Event, in addition to that which is required by this Agreement.  If the County chooses to 
include any information from any document or notice of occurrence of a Listed Event in addition to that which is 
specifically required by this Agreement, the County shall have no obligation under this Agreement to update such 
information or include it in any future Annual Financial Information Disclosure or Listed Events Disclosure. 

11. Beneficiaries.  This Agreement has been executed in order to assist the Participating 
Underwriter in complying with the Rule; however, this Agreement shall inure solely to the benefit of the County, the 
Dissemination Agent and the beneficial owners of the Obligations, and shall create no rights in any other person or 
entity. 

12. Recordkeeping.  The County shall maintain records of all Annual Financial Information 
Disclosure and Listed Events Disclosure including the content of such disclosure, the names of the entities with which 
such disclosure was filed and the date of filing such disclosure. 

13. Assignment.  The County shall not transfer obligations under the Purchase Agreement 
unless the transferee agrees to assume all obligations of the County under this Agreement or to execute an Agreement 
meeting the requirements of the Rule. 

14. Compensation. The County shall compensate the Dissemination Agent for the services 
provided and the expenses incurred pursuant to this Agreement in an amount to be agreed upon from time to time. 

15. Counterparts. This Agreement may be executed in several counterparts, each of which 
shall be an original and all of which shall constitute one instrument. 

16. Governing Law.  This Agreement shall be governed by the laws of the State.   

17. Notice of Section 38-511, Arizona Revised Statutes.  Notice is hereby given of the 
provisions of Section 38-511, Arizona Revised Statutes, as amended.  By this reference, the provisions of said statute 
are incorporated herein to the extent of their applicability to contracts of the nature of this Agreement under the laws 
of the State.  
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Dated: [Closing Date] 

GILA COUNTY, ARIZONA 
 
 
 
 
By ..............................................................................................  
     Chairman, Board of Supervisors 

ATTEST: 
 
 
 
 
 .....................................................................................  
Clerk, Board of Supervisors 
 

BLX GROUP LLC, as Dissemination Agent 
 

 
 
By ..............................................................................................  
Name .........................................................................................  
Title ...........................................................................................  
      

 
 
 
ATTACHMENTS: 
 

Exhibit I   -  Annual Financial Information and Timing and Audited Financial Statements 
Exhibit II  -  Events for Which Listed Events Disclosure Is Required 
Exhibit III -  Notice to MSRB of Failure to File Annual Financial Information Disclosure  
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EXHIBIT I 
 

ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED FINANCIAL STATEMENTS 
 

“Annual Financial Information” means financial information and operating data of the type 
contained in the Final Official Statement in TABLE 2 – “County General Excise Tax Revenues, State Shared 
Revenues, Vehicle License Tax Revenues and PILT Revenues” (audited figures, or unaudited if audited unavailable 
for most recently completed fiscal year only). 

All or a portion of the Annual Financial Information and the Audited Financial Statements as set 
forth below may be included by reference to other documents which have been submitted through EMMA or filed 
with the Commission.  If the information included by reference is contained in a final official statement, the final 
official statement must be available from the MSRB.  The County shall clearly identify each such item of information 
included by reference. 

Annual Financial Information, unaudited financial statements for fiscal years ended June 30, 2020 
and Audited Financial Statements will be provided through EMMA pursuant to the following schedule: 

Category:  Filing Date: 
   

Operating Data of the type contained in this Official 
Statement in TABLE 2 – “County General Excise Tax 
Revenues, State Shared Revenues, Vehicle License 
Tax Revenues and PILT Revenues” (audited figures, or 
unaudited if audited unavailable, for most recently 
completed fiscal year only) 
  

Each March 31, commencing with March 31, 2021 
 

Audited Financial Statements for fiscal year ended 
June 30, 2019 
  

Within 60 days of availability 
 

Audited Financial Statements for fiscal year June 30, 
2020 and thereafter   Each March 31, commencing with March 31, 2021 

If Audited Financial Statements are not available when the Annual Financial Information is filed, 
unaudited financial statements shall be included, to be followed up by Audited Financial Statements within 60 days 
after availability. 

Audited Financial Statements will be prepared according to GAAP.   

If any change is made to the Annual Financial Information as permitted by Section 4 of the 
Agreement, the County will disseminate a notice of such change as required by Section 4, including changes in fiscal 
year or GAAP. 
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EXHIBIT II 
 

EVENTS FOR WHICH LISTED EVENTS DISCLOSURE IS REQUIRED 
 
  1. Principal and interest payment delinquencies. 

  2. Non-payment related defaults, if material. 

  3. Unscheduled draws on debt service reserves reflecting financial difficulties. 

  4. Unscheduled draws on credit enhancements reflecting financial difficulties. 

  5. Substitution of credit or liquidity providers, or their failure to perform. 

  6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of 
taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations, in 
each case, with respect to the tax status of the security, or other material events affecting the tax status of the 
security. 

  7. Modifications to the rights of security holders, if material. 

  8. Bond calls, if material, or tender offers. 

  9. Defeasances. 

10. Release, substitution or sale of property securing repayment of the securities, if material. 

11. Rating changes. 

12. Bankruptcy, insolvency, receivership or similar events of the County, being if any of the following occur:  
the appointment of a receiver, fiscal agent or similar officer for the County in a proceeding under the U.S. 
Bankruptcy Code or in any other proceeding under State or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the County, or if such 
jurisdiction has been assumed by leaving the existing governing body and officials or officers in possession 
but subject to the supervision and orders of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the County. 

13. The consummation of a merger, consolidation or acquisition involving the County or the sale of all or 
substantially all of the assets of the County, other than in the ordinary course of business, the entry into a 
definitive agreement to undertake such an action or the termination of a definitive agreement relating to any 
such actions, other than pursuant to its terms, if material. 

14. Appointment of a successor or conditional trustee or the change of name of a trustee, if material. 
15. Incurrence of a Financial Obligation of the County, if material, or agreement to covenants, events of default, 

remedies, priority rights, or other similar terms of a Financial Obligation of the County, any of which affect 
security holders, if material. 

16. Default, event of acceleration, termination event, modification of terms, or other similar events under the 
terms of a Financial Obligation of the County, any of which reflect financial difficulties. 
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EXHIBIT III 
 

NOTICE OF FAILURE TO FILE ANNUAL FINANCIAL INFORMATION DISCLOSURE 
 
 

Issuer/Obligated Person: Gila County, Arizona 

Name of Issue: Pledged Revenue Obligations, Taxable Series 2020 

Issue Date:    [Closing Date] 

Date of Continuing Disclosure    
Agreement:       [Closing Date] 
 
 
Base CUSIP Number:   37524P 
    
 

NOTICE IS HEREBY GIVEN that the Issuer has not provided Annual Financial Information and/or Audited 
Financial Statements with respect to the above-named Obligations as required by the Continuing Disclosure 
Agreement between the Issuer and BLX Group LLC, as Dissemination Agent.  It is anticipated that the Annual Report 
will be filed by ......................... 

Dated: .............................................. 

BLX Group LLC, as Dissemination Agent, on behalf of the 
Issuer 
 
 
 ...................................................................................................  
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APPENDIX G 
 
 

BOOK-ENTRY ONLY SYSTEM 
 

The following information concerning DTC and DTC’s book-entry system is based solely on information 
provided by DTC.  Accordingly, the County takes no responsibility for the accuracy thereof.  The Beneficial 
Owners should confirm this information with DTC or the DTC participants. 

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the 2020 
Obligations. The 2020 Obligations will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One 
fully-registered 2019 Obligation will be issued for each maturity of the 2020 Obligations, each in the aggregate 
principal amount of such maturity, and will be deposited with DTC or held by the Registrar and Paying Agent for 
DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York 
Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a 
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC 
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and 
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct 
Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and 
other securities transactions in deposited securities, through electronic computerized book-entry transfers and pledges 
between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing 
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed 
Income Securities Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned by the users 
of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a 
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants” and together with 
the Direct Participants, the “Participants”). DTC has Standard & Poor’s rating of: “AA+.” The DTC Rules applicable 
to its Participants are on file with the Securities and Exchange Commission. More information about DTC can be 
found at www.dtcc.com. 

Purchases of the 2020 Obligations under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the 2020 Obligations on DTC’s records. The ownership interest of each actual purchaser of each 
2015 Obligation (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. 
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are, however, 
expected to receive written confirmations providing details of the transaction, as well as periodic statements of their 
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction. 
Transfers of ownership interests in the 2020 Obligations are to be accomplished by entries made on the books of Direct 
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in 2020 Obligations, except in the event that use of the book-entry system for 
the 2020 Obligations is discontinued. 

To facilitate subsequent transfers, all 2020 Obligations deposited by Direct Participants with DTC are registered in 
the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC. The deposit of 2020 Obligations with DTC and their registration in the name of Cede & Co. 
or such other DTC nominee do not affect any change in beneficial ownership. DTC has no knowledge of the actual 
Beneficial Owners of the 2020 Obligations; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such 2020 Obligations are credited, which may or may not be the Beneficial Owners. The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Beneficial Owners of the 2020 Obligations may wish to take certain steps to augment the transmission to them of 
notices of significant events with respect to the 2020 Obligations, such as redemptions, tenders, defaults, and proposed 
amendments to the 2019 Obligation documents. For example, Beneficial Owners of 2020 Obligations may wish to 
ascertain that the nominee holding the 2020 Obligations for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to the Trustee 
and request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC. If less than all of the 2020 Obligations within an issue are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 2020 Obligations 
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, 
DTC mails an Omnibus Proxy to the County as soon as possible after the record date. The Omnibus Proxy assigns 
Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts 2020 Obligations are credited 
on the record date (identified in a listing attached to the Omnibus Proxy). 

Payment of principal of and interest on the 2020 Obligations and the redemption price of any 2019 Obligation will be 
made to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s 
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information 
from the County or the Trustee, on payable date in accordance with their respective holdings shown on DTC’s records. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary practices, as 
is the case with securities held for the accounts of customers in bearer form or registered in “street name,” and will be 
the responsibility of such Participant and not of DTC, the Trustee or the County, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of principal of and interest on the 2020 Obligations and 
the redemption price of any 2020 Obligations will be made to Cede & Co. (or such other nominee as may be requested 
by an authorized representative of DTC) is the responsibility of the County or the Trustee, disbursement of such 
payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial 
Owners will be the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as depository with respect to the 2020 Obligations at any time by giving 
reasonable notice to the County or the Trustee. Under such circumstances, in the event that a successor depository is 
not obtained, certificates are required to be printed and delivered. 

The County may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor 
securities depository). In that event, certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that 
the County believes to be reliable, but the County takes no responsibility for the accuracy thereof. 



Squire Draft 10/5/20 
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$[PAR] 

GILA COUNTY, ARIZONA 

PLEDGED REVENUE OBLIGATIONS, 

TAXABLE SERIES 2020 

 

_______________________________________ 

OBLIGATION PURCHASE CONTRACT 

_______________________________________ 

____________, 2020 

Gila County, Arizona 

1400 E Ash Street 

Globe, AZ 85501 

The undersigned, on behalf of Stifel, Nicolaus & Company, Incorporated (the 

“Underwriter”), offers to enter into the following obligation purchase agreement (this “Purchase 

Contract”) with Gila County, Arizona (the “Issuer”), which, upon written acceptance by the Issuer 

of this offer, shall be binding upon the Issuer and the Underwriter.  This offer is made subject to 

written acceptance hereof by the Issuer on or before 5:00 p.m., Mountain Standard Time, on the 

date indicated above and shall be subject to withdrawal by the Underwriter upon notice delivered 

to the Issuer at any time prior to the acceptance hereof by the Issuer.  Terms not otherwise defined 

in this Purchase Contract shall have the same meanings set forth in the Final Official Statement 

(as such term is defined herein). The offer of the Underwriter is made by signing the signature line 

provided and delivering the signed page to the Issuer.  The acceptance is made by the Issuer signing 

the signature line provided and delivering the signed page to the Underwriter.  Delivery includes 

sending in the form of a facsimile or telecopy or via the internet as a portable document format 

(PDF) file or other replicating image attached to an electronic message. 

1. Purchase and Sale of the Obligations. 

(a) Subject to the terms and conditions and in reliance upon the representations, 

warranties and agreements set forth herein, the Underwriter shall purchase from the Issuer, all, but 

not less than all, of the Issuer’s Pledged Revenue Obligations, Taxable Series 2020 in the aggregate 

principal amount of $[PAR] (the “Obligations”) at a purchase price of $___________, representing 

the aggregate of (a) the par amount of the Obligations, plus (b) the [net] reoffering premium on 

the Obligations of $____________, and less (c) an underwriting discount on the Obligations of 

$________________.  

The Underwriter has not previously made any final agreement with the Issuer to purchase 

the Obligations in an offering within the meaning of the SEC Rule (as defined herein). 
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The purchase and sale of the Obligations pursuant to this Purchase Contract is an “arm’s-

length,” commercial transaction between the Issuer and the Underwriter, (i) in connection 

therewith and with the discussions, undertakings and proceedings leading up to the consummation 

of such transaction, the Underwriter is and has been acting for and on behalf of itself, solely as a 

principal for its own account and is not acting as the agent or fiduciary of the Issuer or as a 

municipal advisor (within the meaning of Section 15B of the Securities Exchange Act of 1934, as 

amended), (ii) the Underwriter has not assumed an advisory or fiduciary responsibility in favor of 

the Issuer with respect to the offering contemplated hereby or the discussions, undertakings and 

procedures leading thereto (irrespective of whether the Underwriter has provided other services or 

is currently providing other services to the Issuer on other matters) and the Underwriter has no 

obligation to the Issuer with respect to the offering contemplated hereby except the obligations 

expressly set forth in this Purchase Contract and Rule G-17 of the Municipal Securities 

Rulemaking Board (the “MSRB”), (iii) the Underwriter has financial and other interests that differ 

from those of the Issuer and (iv) the Issuer has consulted its own legal, accounting, tax, financial 

and other advisors, as applicable, to the extent it has deemed appropriate. 

(b) The principal amounts of the Payments (as defined below) represented by 

the Obligations, the dated date, the payment dates, the redemption provisions and the rates per 

annum of the interest amount represented by the Obligations are set forth in Schedule I attached 

hereto.  The terms of the Obligations shall be as otherwise described in the Trust Agreement 

(2020), to be dated as of November 1, 2020 (the “Trust Agreement”) between the Issuer and U.S. 

Bank National Association (the “Trustee”).  The Obligations shall be executed and delivered by 

the Trustee pursuant to the Trust Agreement, substantially in the form previously submitted to the 

Underwriter with only such changes therein as shall be mutually agreed upon among the 

Underwriter, the Issuer and the Trustee.  The Obligations represent undivided proportionate 

interests in the installment payments (each a “Payment,” and collectively, the “Payments”) to be 

made by the Issuer pursuant to a Purchase Agreement (2020), to be dated as of November 1, 2020 

(the “Purchase Agreement”), between the Issuer, as purchaser, and the Trustee, as seller. 

(c) The proceeds of the Obligations will be used as described in the Final 

Official Statement (as defined herein). 

2. Public Offering.   

(a) The Underwriter intends to make an initial bona fide public offering of all 

of the Obligations at not in excess of the public offering prices (or not less than the yields) set forth 

on Schedule I hereto and on the inside front cover page of the Final Official Statement of the Issuer 

relating to the Obligations, dated even date herewith (including all appendices thereto, the “Final 

Official Statement”) and may subsequently change such offering prices (or yields).  The 

Underwriter may offer and sell the Obligations to certain dealers (including dealers depositing 

Obligations into investment trusts) and others at prices lower than the public offering prices (or 

higher than the yields) set forth on Schedule I hereto and on the inside front cover page of the Final 

Official Statement.  The Underwriter also reserves the right (i) to over-allot or effect transactions 

that stabilize or maintain the market price of the Obligations at a level above that which might 

otherwise prevail in the open market and (ii) to discontinue such stabilizing, if commenced, at any 

time. 
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(b) The undersigned, on behalf of the Underwriter, but not individually, hereby 

represents and warrants: 

(1) the Underwriter is an entity duly organized, validly existing and in 

good standing under the laws of the jurisdiction of its organization; 

(2) this Purchase Contract has been duly authorized, executed and 

delivered by the Underwriter and, assuming the due authorization, execution and delivery by the 

Issuer, is the legal, valid and binding obligation of the Underwriter enforceable in accordance with 

its terms, except as the enforceability of this Purchase Contract may be limited by application of 

bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ 

rights generally from time to time in effect and from the application of general principles of equity 

and from public policy limitations on the exercise of any rights to indemnification and contribution 

(collectively, “Creditors’ Rights Laws”); and 

(3) the Underwriter is licensed by and registered with the Financial 

Industry Regulatory Authority as a broker-dealer and the MSRB as a municipal securities dealer. 

3. The Official Statement. 

(a) By all necessary official action of the Issuer prior to or concurrently with 

the acceptance hereof, the Issuer has duly authorized and approved the distribution and use by the 

Underwriter of the Preliminary Official Statement of the Issuer relating to the Obligations, dated 

___________, 2020 (including all appendices thereto, the “Preliminary Official Statement” and, 

together with the Final Official Statement, collectively, the “Official Statement”), and the 

information therein contained to be used by the Underwriter in connection with the public offering 

and the sale of the Obligations. 

(b) The Issuer caused the Preliminary Official Statement to be prepared and an 

authorized officer of the Issuer, acting for and on behalf of the Issuer, deemed the Preliminary 

Official Statement to be “final” for all purposes of Section 240.15c2-12, General Rules and 

Regulations, Securities Exchange Act of 1934, as amended (the “SEC Rule”). 

(c) (i) WHILE THE UNDERWRITER HAS PARTICIPATED AND 

WILL PARTICIPATE WITH THE ISSUER IN THE PREPARATION AND ASSEMBLAGE OF 

THE PRELIMINARY OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT, 

RESPECTIVELY, THE ISSUER IS PRIMARILY RESPONSIBLE FOR THE CONTENT OF 

THE PRELIMINARY OFFICIAL STATEMENT AND THE FINAL OFFICIAL STATEMENT 

and (ii) as of the date thereof, and at the time of the acceptance by the Issuer of this Purchase 

Contract, the Preliminary Official Statement did not and does not contain any untrue statement of 

a material fact or omit to state a material fact required to be stated therein or necessary to make 

the statements therein, in the light of the circumstances under which they were made, not 

misleading; 

(d) The Issuer shall provide to the Underwriter copies of the Official Statement 

in sufficient quantity to comply with the SEC Rule and the rules of the MSRB, particularly with 

respect to the Final Official Statement, within seven (7) business days after the date of this 

Purchase Contract. 
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(e) The Issuer authorizes the Underwriter to file, to the extent required by 

applicable Securities and Exchange Commission (the “SEC”) or MSRB rule, and the Underwriter 

agrees to file or cause to be filed, the Official Statement with (i) the MSRB or its designee 

(including submission to the MSRB’s Electronic Municipal Market Access system (“EMMA”)) 

or (ii) other repositories approved from time to time by the SEC (either in addition to or in lieu of 

the filings referred to above).  If an amended Official Statement is prepared in accordance with 

Section 3(g) during the “primary offering disclosure period” (as defined in MSRB Rule G-32) and 

if required by applicable SEC or MSRB rule, the Underwriter also shall make the required 

submission of the amended Official Statement to EMMA. 

(f) The Official Statement may be delivered in printed and/or electronic form 

to the extent permitted by applicable rules of the MSRB and as may be agreed by the Issuer and 

the Underwriter. 

(g) During the period ending on the 25th day after the End of the Underwriting 

Period (as such term is hereinafter defined) or such other period as may be agreed to by the Issuer 

and the Underwriter, the Issuer (i) shall not supplement or amend the Final Official Statement or 

cause the Final Official Statement to be supplemented or amended without the prior written 

consent of the Underwriter and (ii) shall notify the Underwriter promptly if any event shall occur, 

or information comes to the attention of the Issuer, that is reasonably likely to cause the Final 

Official Statement (whether or not previously supplemented or amended) to contain any untrue 

statement of a material fact or to omit to state a material fact necessary to make the statements 

therein, in the light of the circumstances under which they were made, not misleading.  If, in the 

opinion of the Underwriter or the Issuer, such event requires the preparation and distribution of a 

supplement or amendment to the Final Official Statement, the Issuer shall prepare and furnish to 

the Underwriter, at the Issuer’s expense, such number of copies of the supplement or amendment 

to the Final Official Statement, in form and substance mutually agreed upon by the Issuer and the 

Underwriter, as the Underwriter may reasonably request.  If such notification shall be given 

subsequent to the date of the Closing, the Issuer also shall furnish, or cause to be furnished, such 

additional legal opinions, certificates, instruments and other documents as the Underwriter may 

reasonably deem necessary to evidence the truth and accuracy of any such supplement or 

amendment to the Final Official Statement. 

(h) For purposes of this Purchase Contract, the “End of the Underwriting 

Period” is used as defined in the SEC Rule and shall occur on the later of (i) the date of the Closing 

or (ii) when the Underwriter no longer retains an unsold balance of the Obligations; unless 

otherwise advised in writing by the Underwriter on or prior to the date of the Closing, or otherwise 

agreed to by the Issuer and the Underwriter, the Issuer may assume that the End of the 

Underwriting Period is the date of the Closing. 

(i) The Underwriter shall provide to the Issuer such information relating to the 

Obligations which is not within the scope of knowledge of the Issuer (including, but not limited 

to, the selling compensation of the Underwriter, offering price(s), interest rate(s), delivery date and 

other terms of the Obligations dependent upon such matters).  The Final Official Statement shall 

be substantially in the form of the Preliminary Official Statement with only such changes therein 

as shall be necessary to conform to the terms of this Purchase Contract and with such other changes 

and amendments to the date thereof as have been accepted by the Underwriter.  The execution and 
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delivery of the Final Official Statement shall evidence the determination by the Issuer that the 

Final Official Statement is “final” for all purposes of the SEC Rule. 

4. Representations and Warranties and Agreements of the Issuer.  The undersigned, 

on behalf of the Issuer, but not acting individually, hereby represents and warrants to and covenants 

with the Underwriter that: 

(a) The Issuer is a political subdivision validly existing pursuant to the 

Constitution and laws of the State of Arizona (the “State”), and has full and legal right, power and 

authority, and at the date of the Closing shall have full legal right, power and authority pursuant to 

the resolution of the Board of Supervisors of the Issuer adopted on October 20, 2020 (the 

“Resolution”), authorizing the sale and execution and delivery of the Obligations, (i) to enter into, 

execute and deliver this Purchase Contract; the Resolution; the Purchase Agreement; the Trust 

Agreement; a continuing disclosure agreement, dated ____________, 2020, by and between the 

Issuer and [BLX Group LLC, as dissemination agent], to provide ongoing disclosure for the benefit 

of certain owners of the Obligations as required under paragraph (b)(5) of the SEC Rule, in form 

and substance satisfactory to the Underwriter and counsel to the Underwriter which shall be 

substantially in the form set forth in the Preliminary Official Statement, with such changes as may 

be agreed in writing by the Underwriter (the “Disclosure Agreement”); the Letter of 

Representations, previously executed by the Issuer (the “DTC Letter”) and delivered to The 

Depository Trust Company (“DTC”) and all documents required hereunder and thereunder to be 

executed and delivered by the Issuer (this Purchase Contract, the Purchase Agreement, the 

Resolution, the Trust Agreement, the Disclosure Agreement and the DTC Letter are hereinafter 

referred to as the “Issuer Documents”), (ii) to cause the sale and execution and delivery of the 

Obligations to the Underwriter as provided herein, (iii) to carry out and consummate the 

transactions contemplated by the Issuer Documents and the Final Official Statement, (iv) to pledge 

the Excise Taxes as described in the Final Official Statement, and (v) to approve, execute and 

authorize the use and distribution, as applicable, of the Preliminary Official Statement and the 

Final Official Statement, and the Issuer has complied, and shall at the Closing be in compliance in 

all respects, with all applicable provisions of law and the Issuer Documents as they pertain to such 

transactions; 

(b) By all necessary official action of the Issuer prior to or concurrently with 

the acceptance hereof, the Issuer has duly authorized all necessary action to be taken by it for (i) 

the adoption of the Resolution by the Board of Supervisors for the execution and delivery and sale 

of the Obligations, (ii) the approval, execution and delivery of, and the performance by the Issuer 

of the obligations on its part contained in, the Obligations and the Issuer Documents, (iii) the 

consummation by the Issuer of all other transactions contemplated by the Preliminary Official 

Statement, the Issuer Documents and the Resolution (A) authorizes the execution and delivery of 

the other Issuer Documents and the Obligations as well as the approval, execution and 

authorization of the use and distribution of the Preliminary Official Statement and the Final 

Official Statement and the sale of the Obligations to the Underwriter, (B) has been duly and validly 

adopted by the Board of Supervisors, and (C) is in full force and effect; 

(c) This Purchase Contract has been duly executed and delivered by the Issuer, 

and the other of the Issuer Documents (when such Issuer Documents are executed and delivered 

by the other parties thereto) will constitute legal, valid and binding obligations of the Issuer, 
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enforceable in accordance with their respective terms, subject to applicable Creditors’ Rights 

Laws; the Obligations, when executed and delivered and paid for in accordance with the Trust 

Agreement and this Purchase Contract, shall constitute legal, valid and binding obligations entitled 

to the benefits of the Trust Agreement and enforceable in accordance with their terms, subject to 

applicable Creditors’ Rights Laws and, upon the execution and delivery of the Obligations as 

aforesaid, the Purchase Agreement and the Trust Agreement shall provide, for the benefit of the 

holders from time to time of the Obligations, the legally valid and binding pledge and lien they 

purport to create as set forth in the Purchase Agreement and the Trust Agreement; 

(d) The Issuer is not in material breach of or default in any material respect with 

respect to any applicable constitutional provision, law or administrative regulation of the State or 

the United States or any applicable judgment or decree or any loan agreement, indenture, bond, 

note, resolution, agreement or other instrument to which the Issuer is a party or to which the Issuer 

is, or any of its property or assets are, otherwise subject; no event has occurred and is continuing 

which constitutes or with the passage of time or the giving of notice, or both, would constitute a 

material default or event of default by the Issuer pursuant to any of the foregoing or the Issuer 

Documents and the execution and delivery of the Obligations and the Issuer Documents and the 

adoption of the Resolution and compliance with the provisions on the part of the Issuer contained 

therein shall not conflict with or constitute a material breach of or default pursuant to any 

constitutional provision, administrative regulation, judgment, decree, loan agreement, indenture, 

bond, note, resolution, agreement or other instrument to which the Issuer is a party or to which the 

Issuer is, or any of its property or assets are, otherwise subject nor shall any such execution, 

delivery, adoption or compliance result in the creation or imposition of any lien, charge or other 

security interest or encumbrance of any nature whatsoever upon any of the property or assets of 

the Issuer to be pledged to secure the Obligations or pursuant to the terms of any such law, 

regulation or instrument, except as provided by the Obligations and the Issuer Documents; 

(e) All authorizations, approvals, licenses, permits, consents, orders and other 

matters of any governmental authority, legislative body, board, agency or commission having 

jurisdiction of the matter which are required for the due authorization, or which would constitute 

a condition precedent to or the absence of which would materially adversely affect the due 

performance by the Issuer, of its obligations pursuant to the Issuer Documents and the Obligations 

have been duly obtained, except for such approvals, consents and orders as may be required 

pursuant to the “blue sky” or securities laws of any jurisdiction in connection with the offering and 

sale of the Obligations, and including particularly, but not by way of limitation, the filing of all 

reports required to be filed by the Issuer pursuant to Section 35-501, Arizona Revised Statutes; 

(f) The Obligations and the Issuer Documents conform to the descriptions 

thereof contained in the Official Statement, and the proceeds of the sale of the Obligations shall 

be applied as described in the Official Statement; 

(g) There is no litigation, action, suit, proceeding, inquiry or investigation, at 

law or in equity, before or by any court, government agency, public board or body, pending or 

overtly threatened against the Issuer (i) affecting the existence of the Issuer or the titles of its 

officers to their respective offices; or (ii) affecting or seeking to prohibit, restrain or enjoin the sale 

or execution and delivery of the Obligations or the levy, collection or pledge, as applicable, of the 

Excise Taxes; or (iii) in any way contesting or affecting the validity or enforceability of the 
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Obligations or the Issuer Documents; or (iv) contesting in any way the completeness or accuracy 

of the Preliminary Official Statement or the Final Official Statement; or (v) contesting the 

formation or powers of the Issuer or any authority for the sale and execution and delivery of the 

Obligations, the adoption of the Resolution or the execution and delivery of the Issuer Documents; 

or (vi) which, if decided adversely to the Issuer, would have a materially adverse effect on the 

financial condition of the Issuer nor is there any basis therefor, wherein an unfavorable decision, 

ruling or finding would adversely affect the validity or enforceability of the Obligations or the 

Issuer Documents; 

(h) The Issuer has not granted a lien on, made a pledge of or agreed to apply 

the Excise Taxes and other moneys payable pursuant to the Purchase Agreement, except as 

provided or permitted in the Purchase Agreement or as described in the Official Statement; 

(i) Unless the Final Official Statement is amended or supplemented pursuant 

to paragraph (g) of Section 3 of this Purchase Contract, at all times subsequent to the acceptance 

by the Issuer hereof, during the period up to and including the date of the Closing, the Final Official 

Statement, as of its date, did not, as of the date hereof, does not and, as of the Closing, shall not 

contain any untrue statement of a material fact or omit to state any material fact required to be 

stated therein or necessary to make the statements therein, in light of the circumstances pursuant 

to which they were made, misleading; 

(j) If the Final Official Statement is amended or supplemented pursuant to 

paragraph (g) of Section 3 of this Purchase Contract, at the time of each amendment or supplement 

thereto and (unless subsequently again amended or supplemented pursuant to such paragraph) at 

all times subsequent thereto during the period up to and including the date of the Closing, the Final 

Official Statement shall not contain any untrue statement of a material fact or omit to state any 

material fact required to be stated therein or necessary to make the statements therein, in light of 

the circumstances pursuant to which made, not misleading; 

(k) The Issuer shall apply, or cause to be applied, the proceeds from sale of the 

Obligations as provided in and subject to all of the terms and provisions of the Issuer Documents; 

(l) The Issuer shall furnish such information and execute such instruments and 

take such action in cooperation with the Underwriter as the Underwriter may reasonably request 

(i) to (A) qualify the Obligations for offer and sale pursuant to the “blue sky” or other securities 

laws and regulations of such States and other jurisdictions in the United States as the Underwriter 

may designate and (B) determine the eligibility of the Obligations for investment pursuant to the 

laws of such States and other jurisdictions and (ii) to continue such qualifications in effect so long 

as required for the distribution of the Obligations (provided, however, that the Issuer shall not be 

required to qualify as a foreign corporation or to file any general or special consents to service of 

process pursuant to the laws of any jurisdiction) and shall advise the Underwriter immediately of 

receipt by the Issuer of any notification with respect to the suspension of the qualification of the 

Obligations for sale in any jurisdiction or the initiation or threat of any proceeding for that purpose; 

(m) The audited financial statements of the Issuer contained in the Official 

Statement fairly present the financial position and results of operations and changes in fund 

balances of the Issuer as of the dates and for the periods therein set forth; the Issuer has no reason 
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to believe that such financial statements have not been prepared in accordance with generally 

accepted accounting principles consistently applied; since June 30 of the last fiscal year presented 

in the audited financial statements of the Issuer included in the Official Statement, the Issuer has 

not incurred any material liabilities, direct or contingent, nor has there been any material adverse 

change in the financial position, results of operations or condition, financial or otherwise, of the 

Issuer that is not described in the Official Statement, whether or not arising from transactions in 

the ordinary course of business and, prior to the Closing, there will be no adverse change of a 

material nature in the financial position, results of operations or condition, financial or otherwise, 

of the Issuer; 

(n) The Issuer is not a party to any litigation or other proceeding pending or 

overtly threatened that, if decided adversely to the Issuer, would have a materially adverse effect 

on the financial condition of the Issuer; and except as disclosed in the Official Statement, the Issuer 

is not a party to any contract or agreement or subject to any restriction, the performance of or 

compliance with which may have a material adverse effect on the financial condition, operations 

or prospects of the Issuer or ability of the Issuer to comply with all the requirements set forth in 

the Official Statement, the Resolution, the Issuer Documents or the Obligations; 

(o) Prior to the Closing, and to the extent it may legally agree to do so, the 

Issuer will not offer or issue any bonds, notes or other obligations for borrowed money or incur 

any material liabilities, direct or contingent, payable from or secured by any of the revenues or 

assets which will secure the Obligations without the prior approval of the Underwriter; 

(p) The representations of the Issuer set forth herein and in the Resolution and 

the Issuer Documents are, as of the date hereof, true and correct, and between the date hereof and 

the date of the Closing, the Issuer shall not take any action that will cause the representations and 

warranties made herein to be untrue as of the date of the Closing; 

(q) The officers and officials of the Issuer executing the Official Statement and 

the Issuer Documents and the Obligations and the officers and officials of the Issuer listed on the 

certificate of the Issuer to be delivered at the Closing have been or will have been duly appointed 

and are or will be qualified to serve as such officers and officials of the Issuer, and any certificate, 

signed by any official of the Issuer authorized to do so in connection with the transactions 

contemplated by this Purchase Contract shall be deemed a representation and warranty by the 

Issuer to the Underwriter as to the statements made therein; and 

(r) The Issuer is the only “obligated person” (as defined in the Rule) with 

respect to the Obligations, and there have not been and, as of the Closing, there will not have been, 

any instances during the preceding five years in which the Issuer failed to comply, in all material 

respects, with any previous continuing disclosure agreement made by the Issuer for purposes of 

the Rule, except as disclosed under “CONTINUING DISCLOSURE” in the Official Statement. 
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5. Closing. 

(a) The Closing shall take place at 8:00 a.m. Mountain Standard Time, on 

__________, 2020 (the “Closing”), at the offices of the Greenberg Traurig, LLP, or at such other 

time, date and place as shall have been mutually agreed upon by the Issuer, the Trustee and the 

Underwriter.  On the date of Closing, the Trustee will, subject to the terms and conditions hereof, 

execute, deliver and register the Obligations in the name of Cede & Co., as nominee of DTC 

pursuant to the executed DTC Letter and delivered to the Trustee pursuant to DTC’s “F.A.S.T.” 

delivery procedures. Also on the date of Closing, the Underwriter will, subject to the terms and 

conditions hereof, accept delivery of the Obligations and the items identified in Section 6(k) hereof 

and pay the purchase price of the Obligations as set forth in Section 1 of this Purchase Contract by 

wire transfer payable in immediately available funds to the Trustee. 

(b) It is anticipated that CUSIP identification numbers will be printed on the 

Obligations, but neither the failure to print such numbers on any Obligations nor any error with 

respect thereto shall constitute cause for a failure or refusal by the Underwriter to accept delivery 

of the Obligations in accordance with the terms of this Purchase Contract 

6. Closing Conditions.  The Underwriter has entered into this Purchase Contract in 

reliance upon the representations, warranties, covenants and agreements of the Issuer contained 

herein and in reliance upon the representations, warranties, covenants and agreements to be 

contained in the documents and instruments to be delivered at the Closing and upon the 

performance by the Issuer of its obligations hereunder, both as of the date hereof and as of the date 

of the Closing.  Accordingly, the obligations of the Underwriter pursuant to this Purchase Contract 

to purchase, to accept delivery of and to pay for the Obligations shall be conditioned upon the 

performance by the Issuer of its obligations to be performed hereunder and pursuant to such 

documents and instruments at or prior to the Closing and shall also be subject to the following 

additional conditions, including the delivery by the Issuer of such documents as are enumerated 

herein, in form and substance reasonably satisfactory to the Underwriter: 

(a) The representations and warranties of the Issuer contained herein and in the 

Issuer Documents shall be true, complete and correct on the date hereof and on and as of the date 

of the Closing, as if made on the date of the Closing; 

(b) All representations, warranties and covenants made herein, and in 

certificates or other instruments delivered pursuant hereto or in connection herewith, shall be 

deemed to have been relied upon by the Underwriter notwithstanding any investigation heretofore 

or hereafter made by the Underwriter or on their behalf, and that all representations, warranties 

and covenants made by the Issuer herein and therein and all of the Underwriter’s rights, hereunder 

and thereunder shall survive the offering of the Obligations; 

(c) The Issuer and the Trustee shall have performed and complied with all 

covenants, agreements and conditions required by the Issuer Documents to be performed or 

complied with by it prior to or at the Closing; 

(d) As of the date of the Closing, (i) the Issuer Documents and the Obligations 

shall be in full force and effect in the form heretofore approved by the Underwriter and shall not 
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have been amended or modified; (ii) the Final Official Statement shall not have been amended or 

supplemented, except in any such case as may have been agreed to by the Underwriter; and (iii) 

all actions of the Issuer required to be taken by the Issuer shall be performed in order for Special 

Counsel (defined below) and counsel to the Underwriter to deliver their respective opinions 

referred to hereafter; 

(e) As of the date of the Closing, all official action of the Issuer relating to the 

Obligations and the Issuer Documents shall be in full force and effect and shall not have been 

amended, modified or supplemented; 

(f) As of or prior to the Closing, the Issuer Documents shall have been duly 

executed and delivered by the Issuer and the Trustee shall have duly executed and delivered the 

Obligations; 

(g) As of the date of the Closing, there shall not have occurred any change or 

any development involving a prospective change in the condition, financial or otherwise, or in the 

revenues or operations of the Issuer, from those set forth in the Final Official Statement that, in 

the judgment of the Underwriter, is material and adverse and that makes it, in the judgment of the 

Underwriter, impractical to market the Obligations on the terms and in the manner contemplated 

in the Final Official Statement; 

(h) As of the date of the Closing, no “event of default” shall have occurred or 

be existing pursuant to the Issuer Documents nor shall any event have occurred which, with the 

passage of time or the giving of notice, or both, shall constitute an event of default pursuant to the 

Issuer Documents; 

(i) The Issuer shall not have failed to pay principal or interest when due on any 

of its outstanding obligations for borrowed money; 

(j) All steps to be taken, all instruments and other documents to be executed 

and all other legal matters in connection with the transactions contemplated by this Purchase 

Contract shall be reasonably satisfactory in legal form and effect to the Underwriter; 

(k) On the date of or prior to the Closing, the Underwriter shall have received 

two copies of the transcript of all proceedings of the Issuer relating to the execution and delivery 

of the Obligations, certified, as necessary, by appropriate officials of the Issuer, including, but not 

limited to, the following opinions, certificates and other documents: 

(1) The approving opinion of Greenberg Traurig, LLP, Special Counsel, 

dated the date of Closing, with respect to the Obligations, in substantially the form attached to the 

Official Statement, along with a reliance letter with respect thereto, dated the date of the Closing 

and addressed to the Underwriter; 

(2) The supplemental opinion of Special Counsel dated the date of the 

Closing, addressed to the Underwriter and substantially in the form attached hereto as Exhibit A; 
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(3) An opinion of the counsel to the Issuer, dated the date of the Closing, 

addressed to the Underwriter and Special Counsel substantially in the form attached hereto as 

Exhibit B;  

(4) An opinion of Squire Patton Boggs (US) LLP, as counsel to the 

Underwriter, dated the date of the Closing, addressed to the Underwriter and in form and substance 

reasonably satisfactory thereto; 

(5) A certificate, dated the date of Closing and signed by the Chair of 

the Board of Supervisors, the County Manager, the Finance Director or other officer of the Issuer, 

to the effect that (i) the representations and warranties of the Issuer contained herein are true and 

correct in all material respects on and as of the date of the Closing with the same effects if made 

on the date of the Closing; (ii) there is no action, suit, proceeding, inquiry or investigation by or 

before any court, governmental agency, public board or body pending or overtly threatened in any 

way affecting the existence of the Issuer or the titles of its officials to their respective positions, or 

seeking to restrain or to enjoin the sale or delivery of the Obligations, or the levy and collection of 

the Excise Taxes imposed and levied or to be imposed and levied to pay all the Payments, or the 

imposition thereof, or in any way contesting or affecting the validity or enforceability of the 

Obligations or the Issuer Documents, or contesting in any way the completeness or accuracy of 

the Final Official Statement, or contesting the powers of the Issuer or its authority with respect to 

the Obligations or the Issuer Documents; (iii) the Issuer has complied with all the agreements and 

satisfied all the conditions on its part to be performed or satisfied at or prior to the Closing; and 

(iv) the Issuer has complied with all requirements and covenants under prior obligation documents, 

including, without limitation, [the 2015 Purchase Agreement and the 2019 Purchase Agreement] 

(each as defined in the Purchase Agreement), for the issuance of the Obligations; 

(6) A certificate, dated the date of Closing and signed by the Chair of 

the Board of Supervisors, the County Manager, the Finance Director, or other officer of the Issuer, 

to the effect that (i) the Official Statement does not contain any untrue statement of a material fact 

or omit to state a material fact required to be stated therein or necessary to make the statements 

therein, in light of the circumstances pursuant to which they were made, not misleading; (ii) the 

financial statements of the Issuer contained in the Official Statement fairly present the financial 

position and results of operations and changes in fund balances of the Issuer as of the dates and for 

the periods therein set forth and the Issuer has no reason to believe that such financial statements 

have not been prepared in accordance with generally accepted accounting principles consistently 

applied; (iii) since June 30 of the last fiscal year presented in the audited financial statements of 

the Issuer included in the Official Statement, the Issuer has not incurred any material liabilities, 

direct or contingent, nor has there been any material adverse change in the results of operations or 

financial condition of the Issuer that is not described in the Official Statement, whether or not 

arising from transactions in the ordinary course of business, nor are there any deficits in any fund 

of the Issuer except as disclosed in the Official Statement; (iv) no event affecting the Issuer has 

occurred since the date of the Preliminary Official Statement to the sale date of the Obligations 

and the date of the Final Official Statement to the date of Closing that should be disclosed in the 

Preliminary Official Statement or the Final Official Statement, as applicable, for the purpose for 

which it is to be used or which it is necessary to disclose therein with respect to the Issuer in order 

to make the information therein in the light of the circumstances pursuant to which they were made 

or set forth not misleading in any material respect; and (v) the Issuer has complied with all of the 
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terms of this Purchase Contract and the Issuer Documents to be complied with by it prior to or 

concurrently with the Closing; 

(7) A specimen of the Obligations; 

(8) A certified copy of the Resolution; 

(9) A counterpart original of the Final Official Statement manually 

executed on behalf of the Issuer by the Chair of the Board of Supervisors; 

(10) A filing copy of the Report Relating to Bond and Security Issuance 

for the Obligations pursuant to section 35-501, Arizona Revised Statutes; 

(11) An executed copy of each of the other of the Issuer Documents; 

(12) A certificate or certificates, dated the date of the Closing, signed by 

an authorized representative of the Trustee and in form and substance satisfactory to Special 

Counsel and the Underwriter, in which such official states that (i) the representations and 

warranties of the Trustee contained in the Purchase Agreement and the Trust Agreement 

(collectively for purposes of this paragraph, the “Trustee Documents”) are true and correct in all 

material respects as of the date of the Closing, the Trustee has duly executed and delivered the 

Trustee Documents and the Trustee has complied with all agreements and satisfied all conditions 

on its part to be performed or satisfied pursuant to the Trustee Documents at or prior to the Closing 

and (ii) no litigation is pending or threatened against the Trustee before any judicial, quasi-judicial 

or administrative forum (A) to restrain or enjoin the performance by the Trustee of its obligations 

and duties pursuant to the Trustee Documents, (B) in any way contesting or affecting any authority 

for, or the validity of, the Obligations or the applications of the proceeds of the Obligations or (C) 

in any way contesting the existence or corporate trust powers of the Trustee, together with evidence 

of the authority of the Trustee to execute and deliver the Trustee Documents and execute and 

deliver the Obligations and an incumbency certificate; 

(13) A letter from S&P Global Ratings, a division of Standard & Poor’s 

Financial Services LLC, confirming that the Obligations have been assigned a rating of “_____”, 

which rating shall be in effect on the date of Closing; and 

(14) Such additional opinions, letters, certificates, instruments and other 

documents as the Underwriter or counsel to the Underwriter may reasonably deem necessary to 

satisfy conditions to the execution and delivery of the Obligations and to evidence the truth and 

accuracy as of the date of the Closing, or prior to such time, of the representations, warranties and 

covenants of the Issuer and the due performance or satisfaction by the Issuer of all agreements 

then to be performed and all conditions then to be satisfied by the Issuer. 

(All of the opinions, letters, certificates, instruments and other documents mentioned above or 

elsewhere in this Purchase Contract shall be deemed to be in compliance with the provisions hereof 

if, but only if, they are in form and substance satisfactory to the Underwriter.) 

If the Issuer shall be unable to satisfy the conditions to the obligations of the Underwriter 

to purchase, to accept delivery of and to pay for the Obligations contained in this Purchase Contract, 
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or if the obligations of the Underwriter to purchase, to accept delivery of and to pay for the 

Obligations shall be terminated for any reason permitted by this Purchase Contract, this Purchase 

Contract shall terminate and neither the Underwriter nor the Issuer shall be under any further 

obligation hereunder, except that the respective obligations of the Issuer and the Underwriter set 

forth in Section 8(c) hereof shall continue in full force and effect. 

7. Termination.  The Underwriter shall have the right to cancel its obligation to 

purchase the Obligations and to terminate this Purchase Contract by written notice to the Issuer if, 

between the date hereof to and including the date of the Closing, in the Underwriter’s sole and 

reasonable judgment any of the following events shall occur: 

(a) the market price or marketability of the Obligations, or the ability of the 

Underwriter to enforce contracts for the sale of the Obligations, shall be materially adversely 

affected by any of the following events: 

(1) legislation shall have been enacted by the Congress of the United 

States or the legislature of the State or shall have been favorably reported out of committee of 

either body or be pending in committee of either body, or shall have been recommended to the 

Congress for passage by the President of the United States or a member of the President’s Cabinet, 

or a decision shall have been rendered by a court of the United States or the State or the Tax Court 

of the United States, or a ruling, resolution, regulation or temporary regulation, release or 

announcement shall have been made or shall have been proposed to be made by the Treasury 

Department of the United States or the Internal Revenue Service, or other federal or state authority 

with appropriate jurisdiction, with respect to federal or state taxation upon interest received on 

obligations of the general character of the Obligations; provided that, this paragraph (A)(1) shall 

not apply if the Obligations are being issued as taxable obligations; or 

(2) there shall have occurred (a) an outbreak or escalation of hostilities 

or the declaration by the United States of a national emergency or war, (b) any other calamity or 

crisis in the financial markets of the United States or elsewhere or the escalation of such calamity 

or crisis, (c) the sovereign debt rating of the United States is downgraded by any major credit rating 

agency or a payment default occurs on United States Treasury obligations, or (d) a default with 

respect to the debt obligations of, or the institution of proceedings under any federal bankruptcy 

laws by or against, any state of the United States or any city, county or other political subdivision 

located in the United States having a population of over 500,000; or 

(3) a general suspension of trading on the New York Stock Exchange 

or other major exchange shall be in force, or minimum or maximum prices for trading shall have 

been fixed and be in force, or maximum ranges for prices for securities shall have been required 

and be in force on any such exchange, whether by virtue of determination by that exchange or by 

order of the SEC or any other governmental authority having jurisdiction; or 

(4) legislation shall have been enacted by the Congress of the United 

States or shall have been favorably reported out of committee or be pending in committee, or shall 

have been recommended to the Congress for passage by the President of the United States or a 

member of the President’s Cabinet, or a decision by a court of the United States shall be rendered, 

or a ruling, regulation, proposed regulation or statement by or on behalf of the SEC or other 
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governmental agency having jurisdiction of the subject matter shall be made, to the effect that any 

obligations of the general character of the Obligations, or any comparable securities of the Issuer, 

are not exempt from the registration, qualification or other requirements of the Securities Act of 

1933, as amended, or the Trust Indenture Act of 1939, as amended, or otherwise, or would be in 

violation of any provision of the federal securities laws; or 

(5) except as disclosed in or contemplated by the Official Statement, 

any material adverse change in the affairs of the Issuer shall have occurred; or 

(6) any rating on obligations of the Issuer is reduced or withdrawn or 

placed on credit watch with negative outlook by any major credit rating agency; or 

(b) any event or circumstance shall exist that either makes untrue or incorrect 

in any material respect any statement or information in the Final Official Statement (other than 

any statement provided by the Underwriter) or is not reflected in the Final Official Statement but 

should be reflected therein in order to make the statements therein, in the light of the circumstances 

under which they were made, not misleading and, in either such event, the Issuer refuses to permit 

the Final Official Statement to be supplemented to supply such statement or information, or the 

effect of the Final Official Statement as so supplemented is to materially adversely affect the 

market price or marketability of the Obligations or the ability of the Underwriter to enforce 

contracts for the sale of the Obligations; or   

(c) a general banking moratorium shall have been declared by federal or State 

authorities having jurisdiction and be in force; or 

(d) a material disruption in securities settlement, payment or clearance services 

affecting the Obligations shall have occurred; or 

(e) any new restriction on transactions in securities materially affecting the 

market for securities (including the imposition of any limitation on interest rates) or the extension 

of credit by, or a charge to the net capital requirements of, underwriters shall have been established 

by the New York Stock Exchange, the SEC, any other federal or State agency or the Congress of 

the United States, or by Executive Order; or 

(f) a decision by a court of the United States shall be rendered, or a stop order, 

release, regulation or no-action letter by or on behalf of the SEC or any other governmental agency 

having jurisdiction of the subject matter shall have been issued or made, to the effect that the 

issuance, offering or sale of the Obligations, including the underlying obligations as contemplated 

by this Purchase Contract or by the Final Official Statement, or any document relating to the 

issuance, offering or sale of the Obligations, is or would be in violation of any provision of the 

federal securities laws at the date of the Closing, including the Securities Act of 1933, as amended, 

the Securities Exchange Act of 1934, as amended, and the Trust Indenture Act of 1939, as 

amended. 

8. Expenses. 

(a) The Underwriter shall be under no obligation to pay, and the Issuer shall 

pay, any expenses incident to the performance of the obligations of the Issuer hereunder, including, 
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but not limited to (i) the cost of preparation and printing of the Obligations, the Preliminary Official 

Statement, the Official Statement and the Issuer Documents in reasonable quantities and all other 

documents (other than as set forth in the next succeeding paragraph) prepared in connection with 

the transactions contemplated hereby, (ii) the fees and disbursements of Special Counsel, counsel 

to the Underwriter and the Trustee; (iii) the fees and disbursements of any other accountants, and 

other experts, consultants or advisers retained by the Issuer; (iv) the fees for the rating, and of DTC 

and (v) reasonable miscellaneous, normally occurring, “out-of-pocket” expenses including, but not 

limited to, meals, transportation and lodging, if any, and any other miscellaneous closing costs 

incurred by the Underwriter in connection with the sale and execution and delivery of the 

Obligations.  The Issuer acknowledges that it has had an opportunity, in consultation with such 

advisors as it may deem appropriate, if any, to evaluate and consider the fees and expenses being 

incurred as part of the issuance of the Obligations. 

(b) The Underwriter shall pay (i) all advertising expenses in connection with 

the public offering of the Obligations, and (ii) all other expenses incurred by it in connection with 

the public offering of the Obligations. 

(c) If this Purchase Contract shall be terminated by the Underwriter because of 

any failure or refusal on the part of the Issuer to comply with the terms or to fulfill any of the 

conditions of this Purchase Contract, the Issuer shall reimburse the Underwriter for all “out-of-

pocket” expenses (including the fees and disbursements of counsel to the Underwriter) reasonably 

incurred by the Underwriter in connection with this Purchase Contract and the offering 

contemplated hereunder. 

9. Notices.  Any notice or other communication to be given to the Issuer pursuant to 

this Purchase Contract may be given by delivering the same in writing at the address set forth on 

the first page of this Purchase Contract to the attention of the County Manager, and any notice or 

other communication to be given to the Underwriter pursuant to this Purchase Contract may be 

given by delivering the same in writing to Stifel, Nicolaus & Company, Incorporated, 2801 East 

Camelback Road, Suite 300, Phoenix, AZ  85016, Attention:  Mark Reader, Managing Director. 

10. Parties in Interest.  This Purchase Contract as heretofore specified shall constitute 

the entire agreement between us and is made solely for the benefit of the Issuer, the Trustee and 

the Underwriter (including successors or assigns of the Underwriter) and no other person shall 

acquire or have any right hereunder or by virtue hereof.  This Purchase Contract may not be 

assigned by the Issuer.  All of the representations, warranties and agreements of the Issuer 

contained in this Purchase Contract shall remain operative and in full force and effect, regardless 

of (i) any investigations made by or on behalf of the Underwriter; (ii) delivery of and payment for 

the Obligations pursuant to this Purchase Contract and (iii) any termination of this Purchase 

Contract. 

11. Effectiveness.  This Purchase Contract shall become effective upon the acceptance 

hereof by the Issuer, and shall be valid and enforceable at the time of such acceptance. 

12. Choice of Law; Venue.  This Purchase Contract shall be governed by and construed 

in accordance with the law of the State. The venue for any proceedings on any and all controversies 

arising pursuant to this Purchase Contract will be Gila County, Arizona. 
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13. Severability.  If any provision of this Purchase Contract shall be held or deemed to 

be or shall, in fact, be invalid, inoperative or unenforceable as applied in any particular case in any 

jurisdiction or jurisdictions or in all jurisdictions because it conflicts with any provisions of any 

Constitution, statute, rule of public policy, or any other reason, such circumstances shall not have 

the effect of rendering the provision in question invalid, inoperative or unenforceable in any other 

case or circumstance or of rendering any other provision or provisions of this Purchase Contract 

invalid, inoperative or unenforceable to any extent whatever. 

14. Business Day.  For purposes of this Purchase Contract, “business day” means any 

day on which the New York Stock Exchange is open for trading. 

15. Section Headings.  Section headings have been inserted in this Purchase Contract 

as a matter of convenience of reference only, and it is agreed that such section headings are not a 

part of this Purchase Contract and will not be used in the interpretation of any provisions of this 

Purchase Contract. 

16. Counterparts.  This Purchase Contract may be executed in several counterparts each 

of which shall be regarded as an original (with the same effect as if the signatures thereto and 

hereto were upon the same document) and all of which shall constitute one and the same document 

17. Notice Concerning Cancellation of Contracts.  As required by the provisions of 

Section 38-511, Arizona Revised Statutes, notice is hereby given that the State, its political 

subdivisions (including the Issuer) or any department or agency of either may, within three (3) 

years after its execution, cancel any contract, without penalty or further obligation, made by the 

State, its political subdivisions or any of the departments or agencies of either if any person 

significantly involved in initiating, negotiating, securing, drafting or creating the contract on behalf 

of the State, its political subdivisions or any of the departments or agencies of either is, at any time 

while the contract or any extension of the contract is in effect, an employee or agent of any other 

party to the contract in any capacity or a consultant to any other party of the contract with respect 

to the subject matter of the contract.  The cancellation shall be effective when written notice from 

the Governor or the chief executive officer or governing body of the political subdivision is 

received by all other parties to the contract unless the notice specifies a later time.  The State, its 

political subdivisions or any department or agency of either may recoup any fee or commission 

paid or due to any person significantly involved in initiating, negotiating, securing, drafting or 

creating the contract on behalf of the State, its political subdivisions or any department or agency 

of either from any other party to the contract arising as the result of the contract.  This Section is 

not intended to expand or enlarge the rights of the Issuer hereunder except as required by such 

Section.  Each of the parties hereto hereby certifies that it is not presently aware of any violation 

of such Section which would adversely affect the enforceability of this Purchase Contract and 

covenants that it shall take no action which would result in a violation of such Section. 

(Signature Page Follows) 
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If you agree with the foregoing, please sign the enclosed counterpart of this Purchase 

Contract and return it to the Underwriter.  This Purchase Contract shall become a binding 

agreement between you and the Underwriter when at least the counterpart of this letter shall have 

been signed by or on behalf of each of the parties hereto. 

Sincerely, 

STIFEL, NICOLAUS & COMPANY, 

INCORPORATED  

By  

 Authorized Representative 

Accepted and agreed to at _____ 

__.m. this ___ day of ______________, 2020 

GILA COUNTY, ARIZONA 

By  

Name:  

Title: 
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SCHEDULE I 

$[PAR] 

GILA COUNTY, ARIZONA 

PLEDGED REVENUE OBLIGATIONS,  

TAXABLE SERIES 2020  

 

Dated Date:  Date of Delivery 

Interest Payment Dates:  Each January 1 and July 1, commencing ____________ 

Maturity Schedule 

Maturity Date 

(July 1) 

Principal 

Amount 

Interest 

 Rate    Yield 

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    

    
*  Yield calculated to July 1, 20__, the first optional redemption date. 

 

Optional Redemption:  The Obligations maturing before or on July 1, 20__, will not be 

subject to redemption prior to maturity. The Obligations maturing on or after July 1, 20__, will be 

subject to redemption in such order and from such maturities as may be selected by the County 

and by lot within any maturity by such methods as may be selected by the Trustee from 

prepayments made at the option of the County pursuant to the Purchase Agreement, in whole or in 

part on any date, on or after July 1, 20__, at a redemption price equal to the principal amount to be 

redeemed plus accrued interest to the date fixed for redemption, but without premium. 

 

Mandatory Redemption: The Obligations maturing on July 1, 20__ and 20__ (the “Term 

Obligations”) will be subject to mandatory redemption and will be redeemed on July 1 of the 

respective years set forth below and in the principal amounts set forth below, by payment of a 
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redemption price equal to the principal amount of the Term Obligations then called for redemption 

plus the interest accrued to the date fixed for redemption, but without premium, as follows:  

Term Obligation Maturing on July 1, 20__ 

Redemption 

Dates (July 1) 

Principal 

Amount 

  

  

  

*(maturity)  

 

Term Obligation Maturing on July 1, 20__ 

 

Redemption 

Dates (July 1) 

Principal 

Amount 

  

  

  

  

  

*(maturity)  
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EXHIBIT A  

 [LETTERHEAD OF GREENBERG TRAURIG, LLP] 

[Date of Closing] 

Stifel, Nicolaus & Company, Incorporated  

Phoenix, Arizona 

 

Re: Pledged Revenue Obligations, Taxable Series 2020, Evidencing Proportionate 

Interests of the Owners Thereof in Purchase Price Payments to be Made by Gila 

County, Arizona to U.S. Bank National Association, Trustee, Dated the Date 

Hereof 

Pursuant to an Obligation Purchase Contract, dated __________, 2020 (the “Purchase 

Contract”), between Gila County, Arizona and Stifel, Nicolaus & Company, Incorporated, we have 

delivered to you our approving opinion of even date herewith (the “Approving Opinion”) relating 

to the captioned Obligations.  All terms used herein shall have the same meaning assigned in the 

Purchase Contract. 

We hereby supplement the Approving Opinion and further advise you as follows: 

1. The Issuer has all requisite power and authority pursuant to the Constitution and 

laws of the State (a) to execute and deliver, as applicable, the Issuer Documents, (b) to approve, 

execute and authorize the use and distribution of the Preliminary Official Statement and the Final 

Official Statement and (c) to carry out and consummate the transactions contemplated by the Final 

Official Statement, the Issuer Documents and the Obligations (including performing the applicable 

obligations pursuant thereto). 

2. The Issuer has complied with all applicable provisions of law and has taken all 

actions required to be taken by it to the date hereof in connection with the transactions 

contemplated by the Final Official Statement, the Issuer Documents and the Obligations. 

3. The Issuer Documents have been duly authorized, executed and delivered, as 

applicable, by the Issuer, are in full force and effect and, assuming due and valid authorization, 

execution and delivery by, and enforceability against, if any, the other party thereto, constitute 

legal, valid and binding obligations of the Issuer, enforceable in accordance with their respective 

terms.  The foregoing is subject to applicable bankruptcy, insolvency, reorganization, moratorium, 

and other similar laws affecting the enforcement of creditors’ rights and the principles of equity in 

the event equitable remedies are sought. 

4. Adoption of the Resolution, authorization, execution and delivery, as applicable, of, 

and the due performance by the Issuer of the Issuer Documents and the approval, execution and 

authorization of the use and distribution of, the Final Official Statement (including, as applicable, 

the Preliminary Official Statement) by the Issuer under the circumstances contemplated thereby 

and each of such instruments, do not and will not conflict with, or constitute on the part of the 
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Issuer a material breach of or default under, any federal or State constitutional or statutory 

provision. 

5. No consent of any other party, and no consent, license, approval or authorization 

of, exemption by or registration with any governmental body, authority, bureau or agency (other 

than those that have been obtained or will be obtained prior to the delivery of the Obligations and 

other than approvals that may be required under “blue sky” laws of any jurisdiction) is required in 

connection with the adoption by the Board of Supervisors of the Issuer of the Resolution or the 

authorization, execution, delivery and performance, as applicable, by the Issuer of the Issuer 

Documents and the consummation of the transactions contemplated by the Final Official Statement. 

6. The information contained (but not incorporated by reference) in the Preliminary 

Official Statement and the Final Official Statement in the tax caption on the cover thereof, under 

the headings “THE 2020 OBLIGATIONS,” “SECURITY AND SOURCES OF PAYMENT,” 

“TAX MATTERS,” and “CONTINUING DISCLOSURE” (except as it relates to compliance with 

prior undertakings as to which we express no opinion) therein, and in Appendix D – “SUMMARY 

OF SELECT PROVISIONS OF PRINCIPAL DOCUMENTS,” Appendix E – “PROPOSED 

FORM OF APPROVING LEGAL OPINION” and Appendix F – “FORM OF CONTINUING 

DISCLOSURE AGREEMENT” thereto, insofar as such information purports to summarize 

certain provisions of the laws of the State and the United States of America, the Obligations, the 

Trust Agreement, the Purchase Agreement and the Disclosure Agreement fairly present the 

information purported to be shown; provided, however, that such information does not purport to 

summarize all the provisions of, and is qualified in its entirety by, the complete laws and 

documents that are summarized, and, based solely on our participation in the transaction as Special 

Counsel, nothing has come to our attention that would lead us to believe that the information and 

statements in the Preliminary Official Statement, as of its date and as of __________, 2020, and 

the Official Statement, as of _________, 2020 and as of the date hereof, contained or contains any 

untrue statement of a material fact or omitted or omits to state a material fact necessary in order to 

make the statements therein, in light of the circumstances under which they were made, not 

misleading; provided, however, that we express no view as to the financial statements of the Issuer, 

any other financial forecast, technical or statistical data, and any information in the Preliminary 

Official Statement or the Official Statement regarding DTC.  We have not undertaken to review 

or determine independently, and assume no responsibility for, the accuracy or completeness of the 

information in the Preliminary Official Statement or the Official Statement except to the extent 

indicated hereinabove. 

7. It is not necessary in connection with the sale and execution of the Obligations to 

the public to register the Obligations pursuant to the Securities Act of 1933, as amended, or to 

qualify the Trust Agreement pursuant to the Trust Indenture Act of 1939, as amended. 

You may rely upon the Approving Opinion as though it were specifically addressed to you. 

This letter is provided pursuant to Section 6(k)(2) of the Purchase Contract and is being 

given solely for the information of and assistance to the addressee of this letter in its capacity as 

the underwriter of the Obligations.  In giving this opinion to such underwriter, it is expressly 

understood that no attorney-client relationship is being created thereby.  Without our express prior 

written permission, this opinion may not be relied upon by any person other than such underwriter 
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and is not to be used, circulated, quoted, or otherwise referred to in connection with the offering 

of the Obligations, except that reference may be made to this opinion in any list of closing 

documents pertaining to the execution and delivery of the Obligations. 

Respectfully submitted,
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EXHIBIT B 

[LETTERHEAD OF COUNTY ATTORNEY] 

[Closing Date] 

Stifel, Nicolaus & Company, Incorporated 

Phoenix, Arizona 

Greenberg Traurig, LLP 

Phoenix, Arizona 

Re: Pledged Revenue Obligations, Taxable Series 2020 Evidencing a Proportionate 

Interest of the Owners Thereof in Purchase Payments to be Made by Gila County, 

Arizona to U.S. Bank National Association, as Trustee, Dated the Date Hereof 

I am Bradley D. Beauchamp, County Attorney for Gila County, Arizona (the 

“County”), and am rendering this opinion pursuant to the Obligation Purchase Contract, dated 

__________ (the “Purchase Contract”), with respect to the captioned Obligations.  (The capitalized 

terms used in this opinion and not otherwise defined herein have the meaning ascribed to them in 

the Purchase Contract.) 

I have examined the transcript of proceedings (the “Transcript”) relating to the 

execution and delivery of the Obligations, including originals or copies, certified or otherwise 

identified to our satisfaction, of the included documents, resolutions, instruments, records, 

certificates and opinions, and have reviewed laws and information and have made investigations, 

as I have considered necessary or appropriate for the purpose of rendering this opinion.  In such 

examination of the Transcript, I have assumed the genuineness of all signatures, the authenticity 

of all documents submitted to us as originals and the conformity to the original documents of all 

documents submitted to me as copies.  As to any facts material to this opinion, I have, when 

relevant facts were not independently established, relied upon the aforesaid proceedings and proofs. 

Based upon such examination, I am of the opinion that, pursuant to the law existing 

on the date of this opinion: 

1. The County is duly organized and validly existing as a political subdivision 

in accordance with the Constitution and laws of the State of Arizona and has all requisite power 

and authority thereunder to enter into and perform its agreements in accordance with the 

Resolution and its covenants and agreements pursuant to the Issuer Documents. 

2. The Resolution has been duly adopted and approved by the Board of 

Supervisors of the County in conformance with the applicable open meeting and other laws and 

ordinances of the County and the State of Arizona. 
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3. The Issuer Documents have been duly authorized and validly executed and 

delivered by the County, and the distribution of the Preliminary Official Statement and the Final 

Official Statement has been duly authorized by the County. 

4. The adoption and approval of the Resolution, the authorization, execution 

and delivery of the Issuer Documents and compliance with the respective provisions thereof under 

the circumstances contemplated thereby, do not and will not in any material respect conflict with 

or constitute on the part of the County a breach of or default under any agreement or other 

instrument to which the County is a party or of any existing law, administrative regulation, court 

order or consent decree to which the County, or any of its property, is subject. 

5. There are no lawsuits or proceedings by or before any court, governmental 

agency, public board or body, pending or, to the best of my knowledge, threatened against the 

County (a) that in any way question (i) the validity and the proper authorization, approval and 

execution of any of the Issuer Documents, (ii) the validity and proper approval and adoption of the 

Resolution, (iii) the authority of the County or its officials to enter into any of the Issuer Documents, 

to make the Payments or to perform its obligations under such documents or the Resolution and to 

carry out the transactions contemplated thereby, or (b) wherein an unfavorable decision, ruling or 

finding would adversely affect the transactions contemplated by the Resolution, the Obligations, 

any of the Issuer Documents or the Official Statement, or would in any way adversely affect the 

validity or enforceability of the Obligations, the Resolution, any of the Issuer Documents or of any 

other instruments required or contemplated for use in consummating the transactions contemplated 

thereby or by the Official Statement, or that, individually or collectively, would have a material 

adverse effect on the financial condition of the County or impair the County’s ability to comply 

with all of its duties under the Resolution, or (c) contesting in any way the completeness or 

accuracy of the Official Statement. 

6. The statements in the Official Statement under the heading “LITIGATION” 

are true and correct in all material respects and do not omit to state a material fact necessary to 

make the statements made therein, in light of the circumstances under which they were made, not 

misleading. 

GILA COUNTY ATTORNEY’S OFFICE 

By_________________________________ 
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TRUST AGREEMENT (2020) 

THIS TRUST AGREEMENT (2020), dated as of ________ 1, 2020 (together with any 

duly authorized, executed and delivered supplement thereto, this “Trust Agreement”), by and 

between U.S. BANK NATIONAL ASSOCIATION, a national banking association, as trustee, or 

any successor thereto acting as trustee pursuant to this Trust Agreement and in its capacity as 

“Seller” pursuant to the hereinafter described Purchase Agreement (the “Trustee”), and GILA 

COUNTY, ARIZONA, a county existing under the laws of the State of Arizona (the “County”), 

W I T N E S S E T H: 

WHEREAS, the Board of Supervisors of the County (the “Board”) has determined that it 

will be beneficial for its citizens to fund all or a portion of the County’s unfunded liabilities (the 

“Funding”) with respect to the Arizona Public Safety Personnel Retirement System (“PSPRS”) 

and in connection therewith acquire the evidence of payment executed and delivered by PSPRS 

as a result of the Funding (the “Project”), pursuant to the Purchase Agreement (2020), dated as of 

________ 1, 2020 (together with any duly authorized, executed and delivered amendment thereto, 

the “Purchase Agreement”), by and between the County and the Trustee, as “Seller”; and 

WHEREAS, for the purpose of financing the costs of the Project, the Board has requested 

the Trustee, and the Trustee desires to execute and deliver and sell Pledged Revenue Obligations, 

Taxable Series 2020, in the principal amount of $____,000 (the “Obligations”), pursuant to the 

provisions of this Trust Agreement; and 

WHEREAS, in order to pay the payments under the Purchase Agreement, the County has 

agreed to pledge the revenues from the Excise Taxes (as defined below), and the County intends 

that this pledge shall be a first lien upon such amounts of the revenues from the Excise Taxes, as 

will be sufficient to make the payments pursuant to Section 1(c) of the Purchase Agreement each 

month (the “Payments”), and the County agrees and covenants to make the Payments from the 

revenues from the Excise Taxes, except to the extent that it chooses to make the Payments from 

other funds; and 

WHEREAS, for purposes of this Trust Agreement, “Excise Taxes” means (i) all 

unrestricted transaction privilege (sales) taxes that the County now or hereafter levies, except for 

any taxes hereafter levied for an inconsistent purpose (the “County-Imposed Excise Taxes”), 

(ii) excise taxes and transaction privilege (sales) taxes imposed and collected by the State (as 

defined herein), or any agency thereof, and returned, allocated or apportioned to the County, 

except the County’s share of any such taxes which by State law, rule or regulation must be 

expended for other purposes (the “State Shared Revenues”), (iii) vehicle license tax revenues 

distributed or deposited by the Director of the Arizona Department of Transportation to the 

County’s general fund pursuant to Section 28-5808, Arizona Revised Statutes (the “Vehicle 

License Tax Revenues”), and (iv) amounts remitted to the County by the U.S. Department of 

Interior (or any successor entity) pursuant to the federal Payment in Lieu of Taxes program 

(collectively with the County-Imposed Excise Taxes, the State Shared Revenues and the Vehicle 

License Tax Revenues, the “Excise Taxes”); and 
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WHEREAS, the County and the Trustee will enter into this Trust Agreement to facilitate 

the administration of the financing of the costs of the Project, and the Trustee has full legal 

authority and is duly empowered to enter into this Trust Agreement and has taken all actions 

necessary to authorize the execution and delivery hereof; and 

WHEREAS, for the purpose of obtaining moneys to finance the costs of the Project, the 

Trustee will execute and deliver the Obligations, each evidencing a proportionate interest in the 

Purchase Agreement and the Payments made by the County under the Purchase Agreement, in 

exchange for the moneys applied as provided herein; and 

WHEREAS, the County is a political subdivision duly organized and validly existing 

under the laws of the State; the Constitution and the laws of the State authorize the County to 

enter into this Trust Agreement and to enter into the agreements and transactions contemplated 

by, and to carry out its obligations under, said agreements; the County has duly authorized and 

executed all of the aforesaid agreements; this Trust Agreement is a lawful, valid and binding 

obligation of the County, enforceable against the County in accordance with its terms, and has 

been duly authorized, executed and delivered by the County; all required procedures for 

execution and performance of this Trust Agreement, including publication of notice of public 

hearings, have been or will be complied with in a timely manner; there are no legal or 

governmental proceedings or litigation pending or overtly threatened or contemplated (or any 

basis therefor) wherein an unfavorable decision, ruling or finding might adversely affect the 

transactions contemplated in, or the validity of, the Agreement or the Purchase Agreement; the 

Payments will be paid when due out of funds which are legally available for such purposes and 

neither the execution and delivery of this Trust Agreement, nor the fulfillment of or compliance 

with the terms and conditions hereof or thereof nor the consummation of the transactions 

contemplated hereby, conflicts with or results in a breach of the terms, conditions or provisions 

of any restriction or any agreement or instrument to which the County is now a party or by which 

the County is bound, or constitutes a default under any of the foregoing, or results in the creation 

or imposition of any lien, charge or encumbrance whatsoever upon any of the property or assets 

of the County; and the County has disclosed in writing to the Trustee all facts that do or will 

materially adversely affect the properties, operations or financial condition of the County and 

that any financial statements, notices or other written statements provided by the County to the 

Trustee pursuant hereto will not contain any untrue statement of a material fact or omit any 

material fact necessary to make such statements or information not misleading; 

NOW, THEREFORE, in consideration for the Obligations executed, delivered and 

Outstanding under this Trust Agreement; the acceptance by the Trustee of the trusts created 

herein and the purchase and acceptance of the Obligations by the Owners (as such term and all 

other terms not otherwise defined hereinabove are hereinafter defined), and to secure the 

payment of principal of and interest on (to the extent provided herein) the Obligations, the rights 

of the Owners and the performance and the observance of the covenants and conditions 

contained in the Obligations, the Purchase Agreement and herein, the Trustee hereby declares an 

irrevocable trust and acknowledges its acceptance of all right, title and interest in and to the 

following described trust estate, which shall be administered by the Trustee according to the 

provisions of this Trust Agreement and for the equal and proportionate benefit of the Owners: 
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A. All right, title and interest of Seller in, under and pursuant to the Purchase 

Agreement, the Payments and any other amounts payable by the County under the Purchase 

Agreement and the present and continuing right to (i) make claim for, collect or cause to be 

collected, receive or cause to be received all such revenues, receipts and other sums of money 

payable or receivable thereunder, (ii) bring actions and proceedings thereunder or for the 

enforcement of such rights, and (iii) do any and all other things which the Seller is or may 

become entitled to do thereunder; 

B. Amounts on deposit from time to time in the funds created pursuant hereto, 

subject to the provisions of this Trust Agreement permitting the application thereof for the 

purposes and on the terms and conditions set forth herein; and 

C. Any and all other real or personal property of any kind from time to time 

hereafter by delivery or by writing of any kind specifically conveyed, pledged, assigned or 

transferred, as and for additional security hereunder for the Obligations, by Seller or by anyone 

on its behalf or with its written consent, in favor of the Trustee, which is hereby authorized to 

receive any and all such property at any and all times and to hold and apply the same subject to 

the terms hereof, 

TO HAVE AND TO HOLD, all and singular, the trust estate, including all additional 

property which by the terms hereof has or may become subject to the encumbrance of this Trust 

Agreement, unto the Trustee and its successors and assigns, forever, subject, however, to the 

rights of the County, its successors and assigns, under the Purchase Agreement; 

IN TRUST, however, for the equal and proportionate benefit and security of the Owners 

from time to time of the Obligations executed and delivered hereunder and Outstanding; and 

conditioned, however, that if the County shall well and truly pay or cause to be paid fully and 

promptly when due all indebtedness, liabilities, obligations and sums at any time secured hereby, 

including interest and attorneys’ fees, and shall promptly, faithfully and strictly keep, perform 

and observe or cause to be kept, performed and observed all of its covenants, warranties and 

agreements contained herein, this Trust Agreement shall be and become void and of no further 

force and effect; otherwise, the same shall remain in full force and effect, and upon the trust and 

subject to the covenants and conditions hereafter set forth.  For such purposes, the County and 

the Trustee hereby agree as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.1. Definitions.  In addition to the terms defined in the Recitals hereto and in 

the Purchase Agreement and unless the context otherwise requires, the terms defined in this 

Section 1.1 shall, for all purposes of this Trust Agreement, have the meanings herein specified. 

“Authorized Denominations” means $5,000 of principal due on a specific 

maturity date or integral multiples thereof. 

“Bond Proceeds Fund” means the fund of that name established pursuant to 

Article II and held by the Trustee. 
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“Business Day” means any day of the week other than a Saturday, Sunday or a 

day which shall be in the State a legal holiday or a day on which the Trustee is authorized or 

obligated by law or executive order to close or a day on which the Federal Reserve is closed. 

“Closing Date” means __________, 2020. 

“Corporate Trust Office” means the office of the Trustee designated in Section 

12.2 or any successor corporate trust office. 

“Costs of Issuance Fund” means the fund of that name established pursuant to 

Article III and held by the Trustee. 

“County Representative” means the County Manager, the Deputy County 

Manager, the County Finance Director or any other person authorized by the County Manager or 

the Board to act on behalf of the County with respect to this Trust Agreement. 

“Defaulted Interest” has the meaning provided in Section 2.11(d). 

“Defeasance Obligations” are those described in clause 1 of the definition of 

Permitted Investments.  Any security used for defeasance must provide for the timely payment of 

principal and interest and cannot be callable or prepayable prior to maturity or earlier redemption 

of the rated debt (excluding securities that do not have a fixed par value and/or whose terms do 

not promise a fixed dollar amount at maturity or call date). 

“Delivery Costs” means all items of expense directly or indirectly payable by or 

reimbursable to the County or the Trustee relating to the sale and execution and delivery, as 

applicable, of the Purchase Agreement, this Trust Agreement and the Obligations, including but 

not limited to filing and recording costs, settlement costs, printing costs, reproduction and 

binding costs, initial fees and charges of the Trustee, financing discounts, legal fees and charges, 

insurance fees and charges, financial and other professional consultant fees, costs of rating 

agencies for credit ratings, fees for execution, transportation and safekeeping of the Obligations 

and charges and fees in connection with the foregoing. 

“Depository Trustee” means any bank or trust company, which may include the 

Trustee, designated by the County, with a combined capital and surplus of at least Fifty Million 

Dollars ($50,000,000) and subject to supervision or examination by federal or State of Arizona 

authority. 

“Designated Office” means the office designated as such by the Trustee in writing 

to the County. 

“DTC” means The Depository Trust Company, a limited purpose trust company 

organized under the laws of the State of New York, and its successors and assigns. 

“Electronically” means with respect to notice, one transmitted through a 

timesharing terminal, computer network or facsimile machine, if operative as between any two 

parties, or if not operative, by telephone (promptly confirmed in writing). 



 

5 

“Event of Default” means an event of default under the Purchase Agreement as 

provided in Section 10 thereof. 

“Independent Counsel” means an attorney duly admitted to the practice of law 

before the highest court of the state in which such attorney maintains an office and who is not an 

employee of the County or the Trustee. 

“Interest Payment Date” means each January 1 and July 1, while any Obligations 

are Outstanding provided that, if any such day is not a Business Day, any payment due on such 

date may be made on the next Business Day, without additional interest and with the same force 

and effect as if made on the specified date for such payment. 

“Market Value” means the indicated bid value of the investment or investments to 

be valued as shown in The Wall Street Journal or any publication having general acceptance as a 

source of valuation of the same or similar types of securities or any securities pricing service 

available to or used by the Trustee and generally accepted as a source of valuation. 

“Moody’s” means Moody’s Investors Service, Inc., a corporation organized and 

existing under the laws of the State of Delaware, its successors and assigns, and, if such 

corporation shall be dissolved or liquidated or shall no longer perform the functions of a 

securities rating agency, “Moody’s” shall be deemed to refer to any other nationally recognized 

securities rating agency designated by the County by notice to the Trustee. 

“Notification” shall have the meaning provided in Section 10.3. 

“Outstanding” refers to Obligations issued in accordance with this Trust 

Agreement, excluding: (i) Obligations which have been exchanged or replaced, or delivered to 

the Trustee for credit against a mandatory redemption installment; (ii) Obligations which have 

been paid; (iii) Obligations which have become due and for the payment of which moneys have 

been duly provided to the Trustee; and (iv) Obligations for which there have been irrevocably set 

aside with a Depository Trustee sufficient moneys or obligations permitted by the Purchase 

Agreement bearing interest at such rates and with such maturities as will provide sufficient funds 

to pay the principal of and premium, if any, and interest on such Obligations, provided, however, 

that if any such Obligations are to be redeemed prior to maturity, the County shall have taken all 

action necessary to redeem such Obligations and notice of such redemption shall have been duly 

mailed in accordance with the proceedings under which such Obligations were issued or 

irrevocable instructions so to mail shall have been given to the Trustee. 

“Owner” or any similar term, when used with respect to an Obligation means the 

person in whose name such Obligation shall be registered. 

“Payment Fund” means the fund by that name established pursuant to Article V 

hereof and held by the Trustee. 

“Payments” means all payments required to be paid by the County on any date 

pursuant to Section 1 of the Purchase Agreement and as set forth in the Payment Schedule to the 

Purchase Agreement. 
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“Permitted Investments” means any of the following, to the extent permitted by 

law: 

1. (A) Cash (fully insured by the Federal Deposit Insurance 

Corporation), (B) Direct obligations (other than an obligation subject to variation in 

principal repayment) of the United States of America (“U.S. Treasury Obligations”), 

(C) obligations fully and unconditionally guaranteed as to timely payment of principal 

and interest by the United States of America, (D) obligations fully and unconditionally 

guaranteed as to timely payment of principal and interest by any agency or 

instrumentality of the United States of America when such obligations are backed by the 

full faith and credit of the United States of America, or (E) evidences of ownership of 

proportionate interests in future interest and principal payments on obligations described 

above held by a bank or trust company as custodian, under which the owner of the 

investment is the real party in interest and has the right to proceed directly and 

individually against the obligor and the underlying government obligations are not 

available to any person claiming through the custodian or to whom the custodian may be 

obligated. 

2. Federal Housing Administration debentures. 

3. The listed obligations of government-sponsored agencies which 

are not backed by the full faith and credit of the United States of America: 

A. Federal Home Loan Mortgage Corporation (FHLMC or 

“Freddie Mac”) Participation Certificates (excluded are stripped mortgage 

securities which are purchased at prices exceeding their principal amounts) and 

Senior debt obligations; 

B. Farm Credit Banks (formerly Federal Land Banks, Federal 

Intermediate Credit Banks and Banks for Cooperatives) Consolidated system-

wide bonds and notes; 

C. Federal Home Loan Banks (FHL Banks) Consolidated debt 

obligations; and 

D. Federal National Mortgage Association (FNMA or “Fannie 

Mae”) Senior debt obligations and Mortgage-backed securities (excluded are 

stripped mortgage securities which are purchased at prices exceeding the portion 

of their unpaid principal amounts). 

4. Unsecured certificates of deposit, including those placed by a third 

party pursuant to an agreement between the Trustee and the County, time deposits, and 

bankers’ acceptances (having maturities of not more than 365 days) of any bank, 

including the Trustee or any of its affiliates, the short-term obligations of which are rated 

“A-1+” or better by S&P and “Prime-1” or better by Moody’s. 
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5. Deposits the aggregate amount of which are fully insured by the 

Federal Deposit Insurance Corporation (FDIC), in banks which have capital and surplus 

of at least $15 million. 

6. Commercial paper (having original maturities of not more than 270 

days) rated “A-1+” or better by S&P and “Prime-1” or better by Moody’s. 

7. Money market mutual funds rated “AAm” or “AAm-G” or higher 

by S&P or, if rated by Moody’s, “Prime-1” or better by Moody’s, including, without 

limitation any mutual fund for which the Trustee or an affiliate of the Trustee serves as 

investment manager, administrator, shareholder servicing agent, and/or custodian or 

subcustodian, notwithstanding that the Trustee or an affiliate of the Trustee receives 

fees from funds for services rendered, the Trustee collects fees for services rendered 

pursuant to this Trust Agreement, which fees are separate from the fees received from such 

funds and services performed for such funds and pursuant to this Trust Agreement may 

at times duplicate those provided to such funds by the Trustee or an affiliate of the 

Trustee. 

8. “State Obligations”, which means: 

A. Direct general obligations of any state of the United States 

of America or any subdivision or agency thereof to which is pledged the full faith 

and credit of a state, the unsecured general obligation debt of which is rated “A3” 

by Moody’s and “A” by S&P, or higher, or any obligation fully and 

unconditionally guaranteed by any state, subdivision or agency whose unsecured 

general obligation debt is so rated; 

B. Direct general short-term obligations of any state agency or 

subdivision or agency thereof described in (A) above and rated “A-1+” or better 

by S&P and “MIG-1” by Moody’s; and 

C. Special Revenue Bonds (as defined in the United States 

Bankruptcy Code) of any state, state agency or subdivision described in (B) above 

and rated “AA-” or better by S&P and “Aa-3” or better by Moody’s. 

9. Pre-refunded municipal obligations rated “AAA” by S & P and 

“Aaa” by Moody’s meeting the following requirements: 

A. The municipal obligations are not subject to redemption 

prior to maturity or the trustee for the municipal obligations has been given 

irrevocable instructions concerning their call and redemption and the issuer of the 

municipal obligations has covenanted not to redeem such municipal obligations 

other than as set forth in such instructions; 

B. The municipal obligations are secured by cash or United 

States Treasury Obligations which may be applied only to payment of the 

principal of, interest and premium on such municipal obligations; 
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C. The principal of and interest on the United States Treasury 

Obligations (plus any cash in the escrow) has been verified by the report of 

independent certified public accountants to be sufficient to pay in full all principal 

of, interest, and premium, if any, due and to become due on the municipal 

obligations (“Verification”); 

D. The cash or United States Treasury Obligations serving as 

security for the municipal obligations are held by an escrow agent or trustee in 

trust for owners of the municipal obligations; 

E. No substitution of a United States Treasury Obligation shall 

be permitted except with another United States Treasury Obligation and upon 

delivery of a new Verification; and 

F. The cash or United States Treasury Obligations are not 

available to satisfy any other claims, including those by or against the trustee or 

escrow agent. 

10. Repurchase agreements:  With any domestic bank, or domestic 

branch of a foreign bank, the long term debt of which is rated at least “A-” by S&P and 

“A-3” by Moody’s; or any broker-dealer with “retail customers” or a related affiliate 

thereof which broker-dealer has, or the parent company (which guarantees the provider) 

of which has, long-term debt rated at least “A-” by S&P and “A-3” by Moody’s, which 

broker-dealer falls under the jurisdiction of the Securities Investors Protection 

Corporation; or any other entity rated “A-” or better by S&P and “A-3” for better by 

Moody’s (each a “Provider”), provided that: 

A. Permitted collateral shall include U.S. Treasury Obligations, 

or senior debt obligations of GNMA, FNMA or FHLMC (no collateralized 

mortgage obligations shall be permitted for these providers), and collateral levels 

must be at least 102% of the total principal when the collateral type is U.S. 

Treasury Obligations, 103% of the total principal when the collateral type is 

GNMA’s and 104% of the total principal when the collateral type is FNMA and 

FHLMC (“Collateral”); 

B. The Trustee or a third party acting solely as agent therefore 

or for the County (the “Custodian”) has possession of the collateral or the 

collateral has been transferred to the Custodian in accordance with applicable 

state and federal laws (other than by means of entries on the transferor’s books) 

and such collateral shall be marked to market; 

C. The collateral shall be marked to market on a daily basis 

and the provider or the Custodian shall send monthly reports to the Trustee and 

the County setting forth the type of collateral, the collateral percentage required 

for that collateral type, the market value of the collateral on the valuation date and 

the name of the Custodian holding the collateral; 
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D. The repurchase agreement shall state and an opinion of 

counsel shall be rendered at the time such collateral is delivered that the 

Custodian has a perfected first priority security interest in the collateral, any 

substituted collateral and all proceeds thereof and 

E. The repurchase agreement shall provide that if during its 

term the provider’s rating by either Moody’s or S&P is withdrawn or suspended 

or falls below “A-” by S&P or “A-3” by Moody’s, as appropriate, the provider 

must, notify the County and the Trustee within five (5) days of receipt of such 

notice.  Within ten (10) days of receipt of such notice, the provider shall either:  

provide a written guarantee, post Collateral or assign the agreement to a Provider.  

If the provider does not perform a remedy within ten (10) Business Days, the 

provider shall, at the direction of the Trustee repurchase all collateral and 

terminate the repurchase agreement, with no penalty or premium to the County or 

the Trustee. 

11. Investment agreements with a domestic or foreign bank or 

corporation, the long-term debt of which, or, in the case of a guaranteed corporation the 

long-term debt, or, in the case of a monoline financial guaranty insurance company, 

claims paying ability, of the guarantor is rated at least “AA-” by S&P and “Aa3” by 

Moody’s (each an “Eligible Provider”); provided that: 

A. Interest payments are to be made to the Trustee at times 

and in amounts as necessary to pay debt service on the Obligations; 

B. The invested funds are available for withdrawal without 

penalty or premium, at any time upon not more than seven days’ prior notice; the 

Trustee and the County hereby agree to give or cause to be given notice in 

accordance with the terms of the investment agreement so as to receive funds 

thereunder with no penalty or premium paid; 

C. The provider shall send monthly reports to the Trustee and 

the County setting forth the balance the County or the Trustee has invested with 

the provider and the amounts and dates of interest accrued and paid by the 

provider; 

D. The investment agreement shall state that is an 

unconditional and general obligation of the provider, and is not subordinated to 

any other obligation of, the provider thereof or, if the provider is a bank, the 

agreement or the opinion of counsel shall state that the obligation of the provider 

to make payments thereunder ranks pari passu with the obligations of the provider 

to its other depositors and its other unsecured and unsubordinated creditors; 

E. The County and the Trustee shall receive an opinion of 

domestic counsel to the provider that such investment agreement is legal, valid, 

binding and enforceable against the provider in accordance with its terms; 
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F. The County and the Trustee shall receive an opinion of 

foreign counsel to the provider (if applicable) that the investment agreement has 

been duly authorized, executed and delivered by the provider and constitutes the 

legal, valid and binding obligation of the provider, enforceable against the 

provider in accordance with its terms, the choice of law of the state set forth in the 

investment agreement is valid under that country’s laws and a court in such 

country would uphold such choice of law, and any judgment rendered by a court 

in   the United States would be recognized and enforceable in such country; 

G. The investment agreement shall provide that if during its 

term: 

(1) the provider’s rating by either S&P or Moody’s falls 

below “AA-” or “Aa3,” the provider shall, at its option, within ten (10) days of 

receipt of publication of such downgrade, either (A) provide a written guarantee, 

(B) post Eligible Collateral (as hereinafter defined) with the County, the 

Custodian free and clear of any third party liens or claims, or (C) assign the 

agreement to an Eligible Provider, or (D) repay the principal of and accrued but 

unpaid interest on the investment; 

(2) the provider’s rating by either S&P or Moody’s is 

withdrawn or suspended or falls below “A-” or “A-3”, the provider must, at the 

direction of the County or the Trustee, within ten (10) days of receipt of such 

direction, repay the principal of and accrued but unpaid interest on the investment, 

in either case with no penalty or premium to the County or the Trustee; 

H. In the event the provider is required to collateralize, 

permitted collateral shall include U.S. Treasury Obligations, or senior debt 

obligations of GNMA, FNMA or FHLMC (no collateralized mortgage obligations 

shall be permitted for these providers) and collateral levels must be 102% of the 

total principal when the collateral type is U.S. Treasury Obligations, 103% of the 

total principal when the collateral type is GNMA’s and 104% of the total 

principal when the collateral type is FNMA and FHLMC (“Eligible Collateral”).  

In addition, the collateral shall be marked to market on a daily basis and the 

provider or Custodian shall send monthly reports to the Trustee and the County 

setting forth the type of collateral, the collateral percentage required for that 

collateral type, the market value of the collateral on the valuation date and the 

name of the Custodian holding the collateral; 

I. The investment agreement shall state and an opinion of 

counsel shall be rendered, in the event collateral is required to be pledged by the 

provider under the terms of the investment agreement, at the time such collateral 

is delivered, that the Custodian has a perfected first priority security interest in the 

collateral, any substituted collateral and all proceeds thereof; and 

J. the investment agreement must provide that if during its 

term:  the provider shall default in its payment obligations, the provider’s 
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obligations under the investment agreement shall, at the direction of the County or 

the Trustee, be accelerated and amounts invested and accrued but unpaid interest 

thereon shall be repaid to the County or the Trustee, as appropriate, and the 

provider shall become insolvent, not pay its debts as they become due, be 

declared or petition to be declared bankrupt, etc. (“event of insolvency”), the 

provider’s obligations shall automatically be accelerated and amounts invested 

and accrued but unpaid interest thereon shall be repaid to the County or the 

Trustee, as appropriate. 

12. Interests in the Local Government Investment Pool established 

pursuant to Arizona Revised Statutes Section 35-326. 

“Regular Record Date” means the close of business on the fifteenth day of the 

month preceding each Interest Payment Date. 

“Responsible Officer” means, when used with respect to the Trustee, the president, 

any vice president, any assistant vice president, the secretary, any assistant secretary, the 

treasurer, any assistant treasurer, any senior associate, any associate or any other officer of the 

Trustee within the Corporate Trust Office customarily performing functions similar to those 

performed by the persons who at the time shall be such officers, respectively, or to whom any 

corporate trust matter is referred at the Corporate Trust Office because of such person’s 

knowledge of and familiarity with the particular subject and having direct responsibility for the 

administration of this Trust Agreement. 

“S&P” means Standard & Poor’s Rating Services, a division of The McGraw-Hill 

Companies, Inc., a corporation organized and existing under the laws of the State of New York, 

its successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no 

longer perform the functions of a securities rating agency, “S&P” shall be deemed to refer to any 

other nationally recognized securities rating agency designated by the County by notice to the 

Trustee. 

“Securities Depository” means a “clearing agency” (securities depository) 

registered under Section 17A of the Securities Exchange Act of 1934, as amended. 

“Special Record Date” has the meaning provided in Section 2.11(d). 

“State” means the State of Arizona. 

Words importing persons include firms, associations and corporations, and the singular 

and plural forms of words shall be deemed interchangeable wherever appropriate. 

ARTICLE II 

SPECIAL REVENUE OBLIGATIONS 

Section 2.1. Authorization of the Obligations.  The Trustee is hereby authorized and 

directed to execute and deliver to the original purchaser thereof, the Obligations, in the principal 

amount of $____,000, evidencing proportionate ownership interests in the Purchase Agreement 
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and the Payments.  In no event shall the Obligations be deemed liabilities, debts or obligations of 

the Trustee. 

Section 2.2. Date; Interest Accrual.  Each Obligation shall be dated the Closing Date, 

and interest with respect thereto shall be payable from such date or from the most recent Interest 

Payment Date to which interest has previously been paid or made available for payment with 

respect to the Outstanding Obligations. 

Section 2.3. Maturities and Interest Rates.  The Obligations shall be in Authorized 

Denominations.  Principal represented by the Obligations shall mature on the dates and in the 

principal amounts, and interest represented thereby shall be computed at the rates, as shown 

below: 

Maturity Date 

 (January 1)     

Principal 

Amount 

Interest 

 Rates  

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

Section 2.4. Interest on the Obligations.  Interest on the Obligations shall be payable 

semiannually on January 1 and July 1 of each year commencing January 1, 2021, to and 

including the date of maturity or prior redemption of the Obligations.  Said interest shall 

represent the portion of the Payments designated as interest and coming due during the six-

month period preceding each Interest Payment Date with respect to the Obligations.  The 

proportionate share of the portion of the Payments designated as interest with respect to any 

Obligation shall be computed by multiplying the portion of Payments designated as principal 

with respect to such Obligation by the rate of interest applicable to such Obligation (on the basis 

of a 360-day year of twelve 30-day months). 

Section 2.5. Form.  The Obligations shall be in fully registered, certificated form.  The 

form of the Obligations shall be substantially in the form attached as the Exhibit hereto. 
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Section 2.6. Execution.  The Obligations shall be executed by and in the name of the 

Trustee by the manual signature of an authorized representative of the Trustee.  If any 

representative whose signature appears on any Obligation ceases to be such representative before 

the Closing Date, such signature shall nevertheless be as effective as if the representative had 

remained in office until the Closing Date.  Any Obligation may be executed on behalf of the 

Trustee by such person as at the actual date of the execution of such Obligation shall be the 

proper authorized representative of the Trustee although at the nominal date of such Obligation 

such person shall not have been such authorized representative of the Trustee.  No Obligation 

shall be valid or become obligatory for any purpose or be entitled to any security or benefit under 

this Trust Agreement unless and until executed and delivered by the Trustee.  The execution by 

the Trustee of any Obligation shall be conclusive evidence that the Obligation so executed has 

been duly authorized and delivered hereunder and is entitled to the security and benefit of this 

Trust Agreement. 

Section 2.7. Book-Entry Only System.  The Trustee and the County may from time to 

time enter into, and discontinue, an agreement with a Securities Depository which is the Owner 

of the Obligations, to establish procedures with respect to the Obligations not inconsistent with 

the provisions of this Trust Agreement; provided, that, notwithstanding any other provisions of 

this Trust Agreement, any such agreement may provide that different provisions for notice to the 

Securities Depository may be set forth herein and that a legend shall appear on each Obligation 

so long as the Obligations are subject to such agreement.  With respect to Obligations registered 

in the name of a Securities Depository (or its nominee), neither the Trustee nor the County shall 

have any obligation to any of its members or participants or to any person on behalf of whom an 

interest is held in the Obligations.  It is hereby acknowledged that the County intends to enter 

into an agreement with DTC in connection with the execution and delivery of the Obligations, 

and while such agreement is in effect, the procedures established therein shall apply to the 

Obligations notwithstanding any other provisions of this Trust Agreement to the contrary.  As 

long as DTC is the Securities Depository with respect to the Obligations, the Trustee shall be a 

“DTC Direct Participant.”  The Trustee shall not have any responsibility or obligation to DTC 

participants or the persons for whom they act as nominees with respect to the Obligations 

regarding accuracy of any records maintained by DTC or DTC participants, the payments by 

DTC or DTC participants of any amount in respect of principal, redemption price or interest on 

the Obligations, any notice which is permitted or required to be given to or by Owners hereunder 

(except such notice as is required to be given by the County to the Trustee or to DTC), or any 

consent given or any other action taken by DTC as Owner. 

Section 2.8. Application of Proceeds.  The proceeds received by the Trustee from the 

sale of the Obligations ($__________) shall forthwith be applied by the Trustee as follows: 

(1) $__________ shall be deposited in the Costs of Issuance Fund; and 

(2) $__________ shall be deposited in the Bond Proceeds Fund, a 

special trust fund established by the Trustee pursuant to this Trust Agreement 

designated as the “Gila County Series 2020 Excise Taxes Revenue Bond Proceeds 

Fund” (herein referred to as the “Bond Proceeds Fund”).  The Trustee shall keep 

such fund separate and  
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The amount deposited to the Bond Proceeds Fund shall be transferred immediately, without 

requisition or other documentation, to PSPRS to cause the Funding.  After such transfer, the 

Bond Proceeds Fund shall be closed by the Trustee. 

Section 2.9. Transfer and Exchange.  

(a) Any Obligation may, in accordance with its terms, be transferred 

upon the registration books for the Obligation required to be kept pursuant to the provisions of 

Section 2.13 hereof by the person in whose name it is registered, in person or by his duly 

authorized attorney, upon surrender of such Obligation for cancellation, accompanied by 

delivery of a written instrument of transfer in a form approved by the Trustee, duly executed.  

Whenever any Obligation or Obligations shall be surrendered for transfer, the Trustee shall 

execute and deliver a new Obligation or Obligations in fully registered form of the maturity and 

interest rate and for a like aggregate principal amount. 

(b) Obligations may be exchanged at the Designated Office for a like 

aggregate principal amount of Obligations of Authorized Denominations of the same maturity 

and interest rate.  In connection with any such exchange or transfer of Obligations, the Owner 

requesting such exchange or transfer shall, as a condition precedent to the exercise of the 

privilege of making such exchange or transfer, remit to the Trustee an amount sufficient to pay 

any tax or other governmental charge required to be paid, other than one imposed by the County 

(which will not be payable by the Trustee), or any fee or expense of the Trustee or the County 

with respect to such exchange or transfer. 

(c) The Trustee may, but shall not be obligated to, exchange or 

register the transfer of an Obligation (i) if the Obligation is to be redeemed, in whole or in part, 

or (ii) during a period of fifteen (15) days preceding the giving of a notice of redemption.  If an 

Obligation subject to redemption is to be transferred after having been selected for redemption, 

any notice of redemption which has been given to the transferor shall be binding on the 

transferee and a copy of the notice of redemption shall be delivered by the Trustee to the 

transferee along with the duly registered Obligation or Obligations. 

Section 2.10. Obligations Mutilated, Lost, Destroyed or Stolen.  If any Obligation shall 

become mutilated, the Trustee, at the expense of the Owner of said Obligation, shall execute and 

deliver a new Obligation of like tenor, maturity and amount in exchange and substitution for the 

Obligation so mutilated, but only upon surrender to the Trustee of the Obligation so mutilated.  

Any mutilated Obligation so surrendered to the Trustee shall be cancelled and destroyed by the 

Trustee.  If any Obligation shall be lost, destroyed or stolen, evidence of such loss, destruction or 

theft may be submitted to the Trustee, and, if such evidence is satisfactory to the Trustee and, if 

an indemnity satisfactory to the Trustee shall be given, the Trustee, at the expense of the Owner 

of such Obligation, shall execute and deliver a new Obligation to the Owner of like tenor, 

maturity and amount and numbered as the Trustee shall determine in lieu of and in substitution 

for the Obligation so lost, destroyed or stolen.  The Trustee may require payment of an 

appropriate fee for each new Obligation delivered under this Section and of the expenses which 

may be incurred by the Trustee in carrying out the duties under this Section.  Any Obligation 

issued under the provisions of this Section in lieu of any Obligation alleged to be lost, destroyed 

or stolen shall be equally and proportionately entitled to the benefits of this Trust Agreement 
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with all other Obligations secured by this Trust Agreement.  The Trustee shall not be required to 

treat both the original Obligation and any replacement Obligation as being Outstanding for the 

purpose of determining the principal amount of Obligations which may be executed and 

delivered hereunder or for the purpose of determining any percentage of Obligations Outstanding 

hereunder, but both the original and replacement Obligation shall be treated as one and the same.  

Notwithstanding any other provision of this Section, in lieu of delivering a new Obligation for an 

Obligation which has been mutilated, lost, destroyed or stolen, and which has matured, the 

Trustee may make payment with respect to such Obligation upon receipt of the aforementioned 

indemnity. 

Section 2.11. Payment. 

(a) Payment of interest due with respect to any Obligation on any 

Interest Payment Date shall be made to the person appearing on the registration books for the 

Obligation maintained by the Trustee as the Owner thereof as of the Regular Record Date 

immediately preceding such Interest Payment Date, such interest to be paid by check mailed on 

the date due by first class mail to such Owner at the address thereof as it appears on such 

registration books, payable in lawful money of the United States of America. 

(b) The principal and redemption price, if any, with respect to the 

Obligations shall be payable in lawful money of the United States of America upon surrender 

when due at the Designated Office. 

(c) Interest and, if arrangements for surrender are made with the 

Trustee, principal and redemption price, if any, payable to any securities depository or to any 

Owner of $1,000,000 or more in principal amount of Obligations shall be paid by wire transfer in 

immediately available funds to an account in the United States of America if the Owner makes a 

written request of the Trustee at least twenty (20) days before the Interest Payment Date 

specifying the account address.  The notice may provide that it shall remain in effect for 

subsequent payments until otherwise requested in a subsequent written notice. 

(d) Any interest on any Obligation which is payable on, but is not 

punctually paid or duly provided for on, any Interest Payment Date (“Defaulted Interest”) shall 

forthwith cease to be payable to the Owner on the relevant Regular Record Date solely by virtue 

of such Owner having been such Owner.  Such Defaulted Interest shall thereupon be paid, 

together with interest thereon at the same rate per annum as such Defaulted Interest, by the 

Trustee (out of funds provided to it by the County) to the persons in whose names such 

Obligations are registered at the close of business on a special record date for the payment of 

such portion of Defaulted Interest as may then be paid from the sources herein provided (the 

“Special Record Date”).  When the Trustee has funds available to pay the Defaulted Interest and 

interest thereon, the Trustee shall fix a Special Record Date for the payment of such Defaulted 

Interest and interest thereon which shall be not more than fifteen (15) nor less than ten (10) days 

prior to the date of the proposed payment by the Trustee.  The Trustee shall promptly cause 

notice of the proposed payment of such Defaulted Interest and interest thereon and the Special 

Record Date therefor to be mailed, first class postage prepaid, to each Owner of an Obligation at 

his address as it appears in the registration books by the Trustee for the Obligation not less than 

ten (10) days prior to such Special Record Date.  Notice of the proposed payment of such 
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Defaulted Interest and interest thereon and the Special Record Date therefor having been mailed 

as aforesaid, such Defaulted Interest and interest thereon shall be paid to the persons in whose 

names the Obligation are registered on such Special Record Date. 

Section 2.12. Execution of Documents and Proof of Ownership. 

(a) Any request, direction, consent, revocation of consent or other instrument 

in writing required or permitted by this Trust Agreement to be signed or executed by Obligation 

Owners may be in any number of concurrent instruments of similar tenor, and may be signed or 

executed by such Owners in person or by their attorneys or agents appointed by an instrument in 

writing for that purpose, or by any bank, trust company or other depository for such Obligations.  

Proof of the execution of any such instrument, or of any instrument appointing any such attorney 

or agent, and of the ownership of Obligations shall be sufficient for any purpose of this Trust 

Agreement (except as otherwise herein provided), if made in the following manner: 

(1) The fact and date of the execution by any Owner or the attorney or 

agent thereof of any such instrument and of any instrument appointing any such attorney 

or agent, may be proved by a certificate, which need not be acknowledged or verified, of 

an officer of any bank or trust company located within the United States of America, or 

of any notary public, or other officer authorized to take acknowledgments of deeds to be 

recorded in such jurisdictions, that the persons signing such instruments acknowledged 

the execution thereof.  Where any such instrument is executed by an officer of a 

corporation or association or a member of a partnership on behalf of such corporation, 

association or partnership, such certificate shall also constitute sufficient proof of his 

authority. 

(2) The fact of the ownership of Obligations by any person and the 

amount, the maturity and the numbers of such Obligations and the date of his holding the 

same be proved on the registration books maintained pursuant to Section 2.13 hereof. 

(b) Nothing contained in this Article II shall be construed as limiting 

the Trustee to such proof, it being intended that the Trustee may accept any other evidence of the 

matters herein stated which the Trustee may deem sufficient.  Any request or consent of the 

Owner of any Obligation shall bind every future Owner of the same Obligation in respect of 

anything done or suffered to be done by the Trustee in pursuance of such request or consent. 

Section 2.13. Obligation Register.  The Trustee will keep or cause to be kept, at the 

Designated Office, sufficient books for the registration and transfer of the Obligations which 

shall at all times during regular business hours on any  Business Day be open to inspection by the 

County and, upon presentation for such purpose, the Trustee shall, under such reasonable 

regulations as it may prescribe, register or transfer or cause to be registered or transferred, on 

said books, Obligations as hereinbefore provided. 

Section 2.14. Payment of Unclaimed Amounts.  In the event any check for payment of 

interest on an Obligation is returned to the Trustee unendorsed or is not presented for payment 

within two (2) years from its payment date or any Obligation is not presented for payment of 

principal at the maturity or redemption date, if funds sufficient to pay such interest or principal 
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due upon such Obligation shall have been made available to the Trustee for the benefit of the 

Owner thereof, it shall be the duty of the Trustee to hold such funds, without liability for interest 

thereon, for the benefit of the Owner of such Obligation who shall thereafter be restricted 

exclusively to such funds for any claim of whatever nature relating to such Obligation or 

amounts due thereunder.  The obligation of the Trustee to hold such funds shall continue for two 

years and six months (subject to applicable escheat laws) following the date on which such 

interest or principal payment became due, whether at maturity or the date fixed for redemption, 

or otherwise, at which time the Trustee shall surrender such unclaimed funds so held to the 

County, whereupon any claim of whatever nature by the Owner of such Obligation arising under 

such Obligation shall be made upon the County. 

ARTICLE III 

COSTS OF ISSUANCE FUND 

Section 3.1. Establishment and Application of Costs of Issuance Fund. 

(a) The Trustee shall establish a special trust fund designated as the “Gila 

County Series 2020 Excise Taxes Revenue Costs of Issuance Fund” (herein referred to as the 

“Costs of Issuance Fund”), shall keep such fund separate and apart from all other funds and 

moneys held by it and shall administer such fund as provided in this Trust Agreement. 

(b) Amounts in the Costs of Issuance Fund shall be disbursed for Delivery 

Costs.  Disbursements from the Costs of Issuance Fund shall be made by the Trustee upon 

receipt of a requisition for disbursement (on which the Trustee is entitled to rely) executed or 

approved by the County Representative.  Each such certificate shall set forth the amounts to be 

disbursed for payment, or reimbursement of previous payments, of Delivery Costs and the 

person or persons to whom said amounts are to be disbursed. 

(c) On the earlier of March 1, 2021, or when all Delivery Costs associated 

with the Obligations have been paid (as shown by a certificate of a County Representative, if 

requested by the Trustee), the Trustee shall transfer any amounts remaining in the Costs of 

Issuance Fund to the Payment Fund and the Costs of Issuance Fund shall be closed. 

ARTICLE IV 

REDEMPTION OF OBLIGATIONS 

Section 4.1. Redemption Provisions.   

(a) The Obligations maturing before or on January 1, 20__, are not subject to 

redemption prior to maturity.  The Obligations maturing on or after January 1, 20__, are subject 

to redemption in such order and from such maturities as may be selected by the County and by 

lot within any maturity by such methods as may be selected by the Trustee from prepayments 

made at the option of the County pursuant to Section 8 of the Purchase Agreement, in whole or 

in part on any date, on or after January 1, 20__, at a redemption price equal to the principal 

amount of the Obligations or portions thereof to be redeemed, together with accrued interest to 

the date fixed for redemption, but without premium. 
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(b) (1) The Obligations maturing on January 1 of the following years shall 

be redeemed on January 1 of the years indicated and in the principal amounts indicated at a price 

equal to the principal amount thereof plus interest accrued to the date of redemption, but without 

premium: 

Year Redeemed Principal Amount Redeemed 

Term Obligation Maturing January 1, 20__ 

  

  

  

  

  

Term Obligation Maturing January 1, 20__ 

  

  

  

  

(2) Whenever Obligations subject to mandatory redemption are 

purchased, redeemed (other than by mandatory redemption) or are delivered by the County to the 

Trustee for cancellation, the principal amount of the Obligations so retired shall satisfy and be 

credited against the mandatory redemption requirements therefor in any order specified by the 

County. 

Section 4.2. Selection of Obligations for Redemption.  The Obligations shall be 

redeemed only in the principal amounts of $5,000 each or integral multiples thereof.  The County 

shall, at least forty-five (45) days prior to the redemption date, notify the Trustee of such 

redemption date and of the maturities of the Obligations and the principal amount of the 

Obligations of any such maturity to be redeemed on such date.  For the purposes of any 

redemption of less than all of the Obligations of a single maturity, if the Obligations are not held 

in a book-entry-only system as described in Section 2.7, the particular Obligations or portions of 

Obligations of such maturity to be redeemed shall be selected by the Trustee by lot in accordance 

with its standard procedures not more than forty-five (45) nor less than thirty (30) days prior to 

the redemption date by such selection methods as the Trustee shall in its sole discretion deem 

appropriate and fair; provided, however, that such selection methods shall provide for the 

selection of Obligations or portions thereof for redemption in principal amounts of $5,000 or 

integral multiples thereof such that any $5,000 Obligation or $5,000 portion of an Obligation of 

such maturity shall be as likely to be called for redemption as any other such $5,000 Obligation 

or $5,000 portion thereof.  The Trustee shall promptly notify the County in writing of the 

Obligations so selected for redemption, and the County will provide the Trustee within thirty 

(30) days a recomputed payment schedule for the Purchase Agreement. 

Section 4.3. Notice of Redemption; Effect. 
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(a) The Trustee shall cause notice of any optional redemption of Obligations 

hereunder, other than redemption at maturity, to be mailed to the Owners of all of the 

Obligations to be redeemed at the addresses appearing in the Register kept for such purpose 

pursuant to Section 2.13 hereof.  Each such notice shall (1) be sent no more than 60 nor less than 

30 calendar days prior to the redemption date, (2) identify the Obligations to be redeemed 

(specifying the CUSIP numbers, if any, assigned to the Obligations), (3) specify with respect to 

the Obligations being redeemed their date of issue, their maturity date, their redemption date and 

their redemption price, (4) set forth the name, address and telephone number of the person from 

whom information pertaining to the redemption may be obtained, and (5) state that on the 

redemption date the Obligations to be redeemed will be payable at the Designated Office, that 

from that date interest will cease to accrue and that no representation is made as to the accuracy 

or correctness of the CUSIP numbers printed therein or on the Obligations.  No defect affecting 

any Obligation, whether in the notice of redemption or the delivery thereof (including any failure 

to mail such notice), shall affect the validity of the redemption proceedings for any other 

Obligations. 

(b) If at the time of mailing of notice of an optional redemption of the 

Obligations, there has not been deposited with the Trustee moneys or Defeasance Obligations 

sufficient to redeem all Obligations subject to such redemption and the requirements of (e) below 

are not satisfied, then such notice shall state that the redemption is conditional upon the deposit 

of moneys or Defeasance Obligations sufficient for the redemption with the Trustee and 

satisfaction of such requirements not later than the opening of business on the redemption date, 

and such notice will be of no effect and such Obligations shall not be redeemed unless such 

moneys or Defeasance Obligations are so deposited and such requirements in (e) below are met. 

(c) Any notice of redemption shall be mailed by first class mail, postage 

prepaid; provided that any notice of redemption given to any Owner of $1,000,000 or more in 

aggregate principal amount of Obligations also shall be transmitted electronically.  A certificate 

of the Trustee shall conclusively establish the mailing or delivery of any such notice for all 

purposes. 

(d) Notice having been mailed in the manner provided in (b) above, the 

Obligations and portions thereof called for redemption shall become due and payable on the 

redemption date, and upon presentation and surrender thereof at the place or places specified in 

that notice, shall be paid at the redemption price, plus interest accrued to the redemption date. 

(e) If the money or Defeasance Obligations for the redemption of all of the 

Obligations and portions thereof to be redeemed, together with interest accrued thereon to the 

redemption date, is held by the Trustee on the redemption date, so as to be available therefor on 

that date, then from and after the redemption date those Obligations and portions thereof to be 

redeemed shall cease to bear interest and no longer shall be considered to be Outstanding 

hereunder.  If those moneys shall not be so available on the redemption date, those Obligations 

and portions thereof shall continue to bear interest, until they are paid, at the same rate as they 

would have borne had they not been called for redemption. 
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(f) All moneys deposited in the Payment Fund and held by the Trustee for the 

redemption of particular Obligations shall be held in trust for the account of the Owners thereof 

and shall be paid to them, respectively, upon presentation and surrender of those Obligations. 

Section 4.4. Partial Redemption of Obligation.  Upon surrender of any Obligation 

redeemed in part only, the Trustee shall execute and deliver to the Owner thereof, at the expense 

of the County, a new Obligation or Obligations of Authorized Denominations equal in aggregate 

principal amount to the unredeemed portion of the Obligation surrendered and of the same 

maturity. 

ARTICLE V 

PAYMENT FUND 

Section 5.1. Trustee’s Rights in Purchase Agreement.  The Trustee holds in trust 

hereunder all of its rights and duties in the Purchase Agreement, including but not limited to all 

of the rights to receive and collect all of the Payments and all other amounts required to be 

deposited in the Payment Fund pursuant to the Purchase Agreement or pursuant hereto.  All of 

the Payments and such other amounts to which the Seller may at any time be entitled shall be 

paid directly to the Trustee in trust, and all of the Payments collected or received by the Trustee 

shall be held by the Trustee in trust hereunder in the Payment Fund for the benefit of the Owners. 

Section 5.2. Establishment and Application of Payment Fund. 

(a) The Trustee shall establish a special trust fund designated as the “Gila 

County Series 2020 Excise Taxes Revenue Payment Fund” (herein referred to as the “Payment 

Fund”).  So long as any Obligations are Outstanding, the County shall have no beneficial right or 

interest in the Payment Fund or the moneys deposited therein, except only as provided in this 

Trust Agreement, and such moneys shall be used and applied by the Trustee as hereinafter set 

forth. 

(b) Subject to the limitations pursuant to the Purchase Agreement with respect 

to the revenues from the Excise Taxes, the County shall be required to make the Payments, 

taking into account any funds on deposit in the Payment Fund as a credit towards any Payment 

then due.  The Trustee, not less than ten (10) Business Days prior to each Interest Payment Date, 

shall notify the County of the amount required to be paid after taking into account earnings on 

investments which will be transferred to the Payment Fund in accordance herewith, on or before 

such Interest Payment Date for both principal and interest with respect to the Obligations.  All 

amounts received by the Trustee as Payments pursuant to the Purchase Agreement shall be 

deposited in the Payment Fund. 

(c) All amounts in the Payment Fund shall be used and withdrawn by the 

Trustee solely for the purpose of paying the principal of and interest and redemption premiums, 

if any, with respect to the Obligations as the same shall become due and payable, in accordance 

with the provisions of Articles II and IV. 

Section 5.3. [Reserved to Preserve Section Numbering.] 
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Section 5.4. [Reserved to Preserve Section Numbering.] 

Section 5.5. Transfers of Investment Earnings to Payment Fund.  Except as otherwise 

directed by the County, the Trustee shall, on or before the next Interest Payment Date occurring 

on January 1, transfer any income or profit on the investment of moneys in the funds hereunder 

to the Payment Fund. 

Section 5.6. Surplus.  Any surplus remaining in any of the funds created hereunder, 

after redemption and payment or provision for redemption and payment of all Obligations, 

including accrued interest and redemption premium, if any, and payment of any applicable fees, 

expenses or indemnities to the Trustee, or provision for such redemption and payment having 

been made to the satisfaction of the Trustee, shall be withdrawn by the Trustee and remitted to 

the County. 

ARTICLE VI 

MONEYS IN FUNDS; INVESTMENT 

Section 6.1. Held in Trust.  The moneys and investments held by the Trustee under this 

Trust Agreement are irrevocably held in trust for the benefit of the Owners of the Obligations 

and for the purposes herein specified, and such moneys, and any income or interest earned 

thereon, shall be expended only as provided in this Trust Agreement and shall not be subject to 

levy or attachment or lien by or for the benefit of any creditor of the County or any Owner of the 

Obligations. 

Section 6.2. Investments Authorized.  Upon written order of the County 

Representative, moneys held by the Trustee hereunder shall be invested and reinvested by the 

Trustee, to the maximum extent practicable in Permitted Investments having the highest yield 

reasonably obtainable.  The County Representative shall direct such investment in specific 

Permitted Investments.  Such investments, if registrable, shall be registered in the name of the 

Trustee and shall be held by the Trustee.  The Trustee may purchase or sell to itself or any 

affiliate, as principal or agent, investments authorized by this Section.  Such investments and 

reinvestments shall be made giving full consideration to the time at which funds are required to 

be available.  The Trustee may act as purchaser or agent in the making or disposing of any 

investment.  The Trustee shall have no obligation to invest and reinvest any cash held by it 

hereunder in the absence of timely and specific written direction from the County 

Representative.  In no event shall the Trustee be liable for the selection of investments.  The 

Trustee may conclusively rely upon such written direction from the County Representative as to 

both the suitability and legality of the directed investments.  The County acknowledges that 

regulations of the Comptroller of the Currency grant the County the right to receive brokerage 

confirmations of the security transactions as they occur, at no additional cost.  To the extent 

permitted by law, the County specifically waives compliance with 12 Code of Federal 

Regulations 12 and hereby notifies the Trustee that no brokerage confirmations need be sent 

relating to the security transactions as they occur. 

Section 6.3. Accounting.  The Trustee shall furnish to the County, not less than 

semiannually, an accounting (which may be in the form of its customary statement) of all 
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investments made by the Trustee.  The Trustee shall not be responsible or liable for any loss 

suffered in connection with any investment of funds made by it in accordance with Section 6.2. 

Section 6.4. Allocation of Earnings.  Any income, profit or loss on such investments 

shall be deposited in or charged to the respective funds from which such investments were made, 

and any interest on any deposit of funds shall be deposited in the fund from which such deposit 

was made, except as otherwise provided herein.  

Section 6.5. Valuation and Disposition of Investments.  For the purpose of determining 

the amount in any fund, all Permitted Investments credited to such fund shall be valued at 

Market Value.  The Trustee may sell or present for redemption, any Permitted Investment so 

purchased by the Trustee whenever it shall be necessary in order to provide moneys to meet any 

required payment, transfer, withdrawal or disbursement from the fund to which such Permitted 

Investment is credited, and the Trustee shall not be liable or responsible for any loss resulting 

from such investment. 

ARTICLE VII 

THE TRUSTEE 

Section 7.1. Appointment of Trustee.  The County hereby authorizes and directs the 

Trustee to, and the Trustee shall, execute and deliver the Purchase Agreement, as Seller, and 

receive all moneys required to be deposited with the Trustee hereunder and shall allocate, use 

and apply the same as provided in this Trust Agreement.  The County shall maintain as the 

Trustee a bank or trust company with a combined capital and surplus of at least Fifty Million 

Dollars ($50,000,000), and subject to supervision or examination by federal or State authority, so 

long as any of the Obligations are Outstanding.  If such bank or trust company publishes a report 

of condition at least annually pursuant to law or to the requirements of any supervising or 

examining authority above referred to then for the purpose of this Section 7.1 the combined 

capital and surplus of such bank or trust company shall be deemed to be its combined capital and 

surplus as set forth in its most recent report of condition so published. 

Section 7.2. Liability of Trustee; Standard of Care.  Except with respect to its authority 

and power generally and authorization to execute this Trust Agreement, the recitals of facts, 

covenants and agreements herein, in the Purchase Agreement and in the Obligations shall be 

taken as statements, covenants and agreements of the County, and the Trustee assumes no 

responsibility for the correctness of the same, or makes any representations as to the validity 

hereof or sufficiency of this Trust Agreement, the Purchase Agreement or of the Obligations or 

shall incur any responsibility in respect hereof or thereof, other than in connection with the duties 

or obligations herein or in the Obligations assigned to or imposed upon them, respectively.  Prior 

to the occurrence of an Event of Default, or after the timely cure of an Event of Default, the 

Trustee shall perform only such duties as are specifically set forth in this Trust Agreement and 

no implied obligations or covenants should be read into this Trust Agreement against the 

Trustee.  After the occurrence of an Event of Default, the Trustee shall exercise such of the rights 

and powers vested in it, and use the same degree of care and skill in such exercise, as a prudent 

person would exercise under the circumstances in the conduct of the affairs of the Trustee. 
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Section 7.3. Merger or Consolidation.  Any company into which the Trustee may be 

merged or converted or with which it may be consolidated or any company resulting from any 

merger, conversion or consolidation to which it shall be a party or any company to which the 

Trustee may sell or transfer all or substantially all of its corporate trust business, provided that 

such company shall be eligible under Section 7.1, shall be the successor to the Trustee without 

the execution or filing of any paper or further act, anything herein to the contrary 

notwithstanding. 

Section 7.4. Protection and Rights of the Trustee. 

(a) The Trustee shall be protected and shall incur no liability in acting or 

proceeding in good faith upon any resolution, notice, telegram, request, consent, waiver, 

certificates, statements, affidavit, voucher, bond, requisition or other paper or document which it 

shall in good faith believe to be genuine and to have been passed or signed by the proper board 

or person or to have been prepared and furnished pursuant to any of the provisions of this Trust 

Agreement, and the Trustee shall be under no duty to make any investigation or inquiry as to any 

statements contained or matters referred to in any such instrument, but may accept and rely upon 

the same as conclusive evidence of the truth and accuracy of such statements.  The Trustee shall 

not be bound to recognize any person as an Owner of any Obligation or to take any action at his 

request unless such Obligation shall be deposited with the Trustee and satisfactory evidence of 

the ownership of such Obligation shall be furnished to the Trustee.  The Trustee may consult 

with counsel with regard to legal questions, and the advice or opinion of such counsel shall be 

full and complete authorization and protection in respect of any action taken or suffered by it 

hereunder in good faith in accordance therewith. 

(b) Whenever in the administration of its duties under this Trust Agreement, 

the Trustee shall deem it necessary or desirable that a matter be proved or established prior to 

taking or suffering any action hereunder, such matter (unless other evidence in respect thereof be 

herein specifically prescribed) shall be deemed to be conclusively proved and established by the 

certificate of the County Representative and such certificate shall be full warranty to the Trustee 

for any action taken or suffered under the provisions of this Trust Agreement upon the faith 

thereof, but in its discretion the Trustee may, in lieu thereof, accept other evidence of such matter 

or may require such additional evidence as to it may seem reasonable. 

(c) The Trustee may become the Owner of the Obligations with the same 

rights it would have if it were not Trustee; may acquire and dispose of other bonds or evidence of 

indebtedness of the County with the same rights it would have if it were not the Trustee and may 

act as a depository for and permit any of its officers or directors to act as a member of, or in any 

other capacity with respect to, any committee formed to protect the rights of Owners of 

Obligations, whether or not such committee shall represent the Owners of the majority in 

principal amount of the Obligations then Outstanding. 

(d) The recitals, statements and representations by the County contained in 

this Trust Agreement, the Purchase Agreement or in the Obligations shall be taken and construed 

as made by and on the part of the County and not by the Trustee, and the Trustee does not 

assume, and shall not have, any responsibility or obligation for the correctness of any thereof. 
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(e) The Trustee may execute any of the trusts or powers hereof and perform 

the duties required of it hereunder by or through attorneys, agents, or receivers, and shall be 

entitled to advice of counsel concerning all matters of trust and its duty hereunder, and the 

Trustee shall not be answerable for the default or misconduct of any such attorney, agent, or 

receiver selected by it with reasonable care.  The Trustee shall not be answerable for the exercise 

of any discretion or power under this Trust Agreement or for anything whatever in connection 

with the funds and accounts established hereunder, except only for its own willful misconduct or 

negligence. 

(f) No provision in this Trust Agreement shall require the Trustee to risk or 

expend its own funds or otherwise incur any financial liability (including, without limitation, any 

and all environmental liability) in the performance of any of its duties hereunder or in the 

exercise of any of its rights or powers, if it shall have reasonable grounds for believing that 

repayment of such funds or indemnity satisfactory to it against such risk or liability is not 

reasonably assured to it. 

(g) The Trustee shall not be accountable for the use or application by the 

County or any other party of any funds which the Trustee has released in accordance with the 

terms of this Trust Agreement. 

(h) The Trustee makes no representation or warranty, express or implied, as to 

the Project.  In no event shall the Trustee be liable for incidental, indirect, special or 

consequential damages in connection with or arising from the Purchase Agreement or this Trust 

Agreement for the Project. 

(i) Notwithstanding any provision in this Trust Agreement or the Purchase 

Agreement to the contrary, the Trustee shall not be required to take notice or be deemed to have 

notice of an Event of Default, except an Event of Default under Section 10(a)(i)(A) of the 

Purchase Agreement, unless a Responsible Officer of the Trustee has actual notice thereof or is 

specifically notified in writing of such default by the County or the Owners of at least twenty-

five percent (25%) in aggregate principal amount of all Obligations then Outstanding. 

(j) The Trustee agrees to accept and act upon instructions of directions 

pursuant to this Trust Agreement sent by unsecured email, facsimile transmission or other similar 

unsecured electronic methods, provided, however, that, the Trustee shall have received an 

incumbency certificate listing persons designated to give such instructions or directions and 

containing specimen signatures of such designated persons, which such incumbency certificate 

shall be amended and replaced whenever a person is to be added or deleted from the listing.  If 

the County elects to give the Trustee email or facsimile instructions (or instructions by a similar 

electronic method) and the Trustee in its discretion elects to act upon such instructions, the 

Trustee’s understanding of such instructions shall be deemed controlling.  The Trustee shall not 

be liable for any losses, costs or expenses arising directly or indirectly from the Trustee’s 

reliance upon and compliance with such instructions notwithstanding such instructions conflict 

or are inconsistent with a subsequent written instruction.  The County agrees to assume all risks 

arising out of the use of such electronic methods to submit instructions and directions to the 

Trustee, including without limitation the risk of the Trustee acting on unauthorized instructions, 

and the risk of interception and misuse by third parties. 
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(k) The Trustee shall not be liable to the parties hereto or deemed in breach or 

default hereunder if and to the extent its performance hereunder is prevented by reason of force 

majeure.  The term “force majeure” means an occurrence that is beyond the control of the 

Trustee and could not have been avoided by exercising due care.  Force majeure shall include 

acts of God, terrorism, war, riots, strikes, fire, floods, earthquakes, epidemics or other similar 

occurrences. 

(l) The Trustee shall have no responsibility or liability with respect to any 

information, statements or recitals in any offering memorandum or other disclosure material 

prepared or distributed with respect to the issuance of the Obligations. 

(m) The permissive right of the Trustee to do things enumerated in this Trust 

Agreement shall not be construed as a duty, and the Trustee shall not be answerable for other 

than its negligence or willful default. The Trustee shall not be required to give any bond or surety 

in respect of the execution of the said trusts and powers or otherwise in respect of the Project. 

(n) Before taking any action under this Trust Agreement relating to an Event 

of Default or in connection with its duties under this Trust Agreement other than making 

payments of principal and interest on the Obligations as they become due, the Trustee may 

require that a satisfactory indemnity bond be furnished for the reimbursement of all expenses to 

which it may be put and to protect it against all liability, including, but not limited to, any 

liability arising directly or indirectly under any federal, state or local statute, rule, law or 

ordinance related to the protection of the environment or hazardous substances and except 

liability which is adjudicated, to have resulted from its negligence or willful default in 

connection with any action so taken. 

(o) The Trustee shall not be liable with respect to any action taken or omitted 

to be taken by it in good faith in accordance with the direction of the Owners of not less than a 

majority in aggregate principal amount of the Obligations then Outstanding relating to the time, 

method and place of conducting any proceeding for any remedy available to the Trustee, or 

exercising any trust or power conferred upon the Trustee, under this Trust Agreement. 

Section 7.5. Compensation of Trustee.  The County shall from time to time, pursuant to 

a fee schedule agreed to between the County and the Trustee (which schedule may be amended 

in writing), pay to the Trustee reasonable compensation for its services, including but not limited 

to advances to, and reasonable fees and expenses of, independent appraisers, accountants, 

consultants, counsel, agents and attorneys-at-law or other experts employed by it in the exercise 

and performance of its powers and duties hereunder.  When the Trustee incurs expenses or 

renders services after the occurrence of an Event of Default, such expenses and the compensation 

for such services are intended to constitute expenses of administration under any federal or state 

bankruptcy, insolvency, arrangement, moratorium, reorganization or other debtor relief law.   

Section 7.6. Removal and Resignation of Trustee. 

(a) The County (but only if no Event of Default has occurred and is 

continuing) or the Owners of a majority in aggregate principal amount of all Obligations 

Outstanding, at any time upon thirty (30) days’ prior written notice, and for any reason, may 
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remove the Trustee and any successor thereto, but any such successor shall be a bank or trust 

company having a combined capital (exclusive of borrowed capital) and surplus of at least Fifty 

Million Dollars ($50,000,000) and subject to supervision or examination by federal or State 

authority.  If such bank or trust company publishes a report of condition at least annually, 

pursuant to law or the requirements of any supervising or examining authority above referred to, 

then, for the purposes of this Section, the combined capital and surplus of such bank or trust 

company shall be deemed to be its combined capital and surplus as set forth in its most recent 

report of condition so published. 

(b) The Trustee may at any time resign by giving written notice to the County.  

Upon receiving such notice of resignation, the County shall promptly appoint a successor trustee 

by an instrument in writing; provided, however, that in the event that the County does not 

appoint a successor trustee within thirty (30) days following receipt of such notice of resignation 

or its giving notice of removal, the retiring Trustee may petition the appropriate court having 

jurisdiction to appoint a successor trustee.  Any resignation or removal of the Trustee and 

appointment of a successor trustee shall become effective upon acceptance of appointment by the 

successor trustee.  The Trustee and the County shall execute any documents reasonably required 

to effect the transfer of rights and obligations of the Trustee to the successor trustee subject, 

however, to the terms and conditions herein set forth, including, without limitation, the right of 

the predecessor Trustee to be paid and reimbursed in full for its reasonable charges and expenses 

(including reasonable fees and expenses of its counsel) and the indemnification under Sections 

7.4 and 10.3.  Upon such acceptance, the successor trustee shall mail notice thereof to the 

Owners of the Obligations at their respective addresses set forth on the registration books for the 

Obligations maintained pursuant to Section 2.13. 

Section 7.7. Appointment of Agent.  The Trustee may appoint an agent or agents to 

exercise any of the powers, rights or remedies granted to the Trustee under this Trust Agreement 

and to hold title to property or to take any other action which may be desirable or necessary. 

Section 7.8. Commingling.  The Trustee may commingle any of the funds held by it 

pursuant to this Trust Agreement in a separate fund or funds for investment purposes only; 

provided, however, that all funds or accounts held by the Trustee hereunder shall be accounted 

for separately notwithstanding such commingling by the Trustee. 

Section 7.9. Records.  The Trustee shall keep complete and accurate records of all 

moneys received and disbursed under this Trust Agreement, which shall be available for 

inspection by the County, or any of its agents, at any time, upon reasonable prior notice, during 

regular business hours.  The Trustee shall provide the County Representative with semiannual 

reports of funds transactions and balances. 

ARTICLE VIII 

MODIFICATION OR AMENDMENT OF AGREEMENTS 

Section 8.1. Amendments Permitted. 

(a) This Trust Agreement and the rights and obligations of the Owners of the 

Obligations and the Purchase Agreement and the rights and obligations of the parties thereto, 
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may be modified or amended at any time by a supplemental or amending agreement which shall 

become effective when the written consent of the Owners of a majority in aggregate principal 

amount of all Obligations then Outstanding, exclusive of Obligations disqualified as provided in 

Section 8.3 hereof, shall have been filed with the Trustee.  No such modification or amendment 

shall (1) extend or have the effect of extending the fixed maturity of any Obligation or reducing 

the interest rate with respect thereto or extending the time of payment of interest, or reducing the 

amount of principal thereof or reducing any premium payable upon the redemption thereof, 

without the express consent of the Owner of such Obligation, or (2) reduce or have the effect of 

reducing the percentage of Obligations required for the affirmative vote or written consent to an 

amendment or modification of this Trust Agreement or the Purchase Agreement, or (3) modify 

any of the rights or obligations of the Trustee without its written assent thereto.  Any such 

supplemental or amending agreement shall become effective as provided in Section 8.2. 

(b) This Trust Agreement and the rights and obligations of the Owners of the 

Obligations, and the Purchase Agreement and the rights and obligations of the parties thereto, 

may be modified or amended at any time by a supplemental or amending agreement, without the 

consent of any such Owners, but only (1) to add to the covenants and agreements of any party, 

other covenants to be observed, or to surrender any right or power herein reserved to the Trustee 

(for its own behalf)  or the County, (2) to secure additional revenues or provide additional 

security or reserves for payment of the Obligations, (3) to comply with the requirements of any 

state or federal securities laws or the Trust Indenture Act of 1939, as from time to time amended, 

if required by law or regulation lawfully issued thereunder, (4) to provide for the appointment of 

a successor trustee pursuant to the terms hereof, (5) to preserve the power of the County to 

continue to issue bonds or other obligations the interest on which is exempt from federal and 

State income taxes, (6) to cure, correct or supplement any ambiguous or defective provision 

contained herein or therein, (7) with respect to rating matters, or (8) in regard to questions arising 

hereunder or thereunder, as the parties hereto or thereto may deem necessary or desirable and 

which shall not materially adversely affect the interests of the Owners of the Obligations as 

evidenced by an opinion of counsel delivered by the County to the Trustee.  Any such 

supplemental or amending agreement shall become effective upon execution and delivery by the 

parties hereto or thereto as the case may be.  The Trustee may rely upon an opinion of 

Independent Counsel which is also nationally recognized bond counsel as conclusive evidence 

that any such supplemental or amending agreement complies with this Section. 

Section 8.2. Procedure for Amendment With Written Consent of Obligation Owners. 

(a) This Trust Agreement and the Purchase Agreement may be amended by 

supplemental or amending agreement as provided in this Section in the event the consent of the 

Owners of the Obligations are required pursuant to Section 8.1.  A copy of such supplemental or 

amending agreement, together with a request to the Owners of the Obligation for their consent 

thereto, shall be mailed by the Trustee to each Owner of an Obligation at the address thereof as 

set forth on the registration books for the Obligations maintained pursuant to Section 2.13, but 

failure to mail copies of such supplemental or amending agreement and request shall not affect 

the validity of the supplemental or amending agreement when assented to as in this Section 8.2 

provided. 
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(b) Such supplemental or amending agreement shall not become effective 

unless there shall be filed with the Trustee the written consent of the Owners of a majority in 

principal amount of all Obligations then Outstanding (exclusive of Obligations disqualified as 

provided in Section 8.3) and a notice shall have been mailed as hereinafter in this Section 

provided.  The consent of an Owner of an Obligation shall be effective only if accompanied by 

proof of ownership of the Obligations for which such consent is given, which proof shall be such 

as is permitted by Section 2.12.  Any such consent shall be binding upon the Owner of the 

Obligation giving such consent and on any subsequent Owner (whether or not such subsequent 

Owner has notice thereof) unless such consent is revoked in writing by the Owner giving such 

consent or a subsequent Owner by filing such revocation with the Trustee prior to the date when 

the notice hereinafter in this Section provided for has been mailed. 

(c) After the Owners of the required percentage of Obligations shall have 

filed their consents to such supplemental or amending agreement, the Trustee shall mail a notice 

to the Owners of the Obligations in the manner hereinbefore provided in this Section for the 

mailing of such supplemental or amending agreement of the notice of adoption thereof, stating in 

substance that such supplemental or amending agreement has been consented to by the Owners 

of the required percentage of Obligations and will be effective as provided in this Section (but 

failure to mail copies of said notice shall not affect the validity of such supplemental agreement 

or consents thereto).  A record, consisting of the papers required by this Section to be filed with 

the Trustee, shall be conclusive proof of the matters therein stated.  Such supplemental or 

amending agreement shall become effective upon the mailing of such last-mentioned notice, and 

such supplemental or amending agreement shall be deemed conclusively binding upon the 

parties hereto and the Owners of all Obligations at the expiration of sixty (60) days after such 

filing, except in the event of a final decree of a court of competent jurisdiction setting aside such 

consent in a legal action or equitable proceeding for such purpose commenced within such sixty 

(60) day period. 

Section 8.3. Disqualified Obligations.  Obligations owned or held by or for the account 

of the County or by any person directly or indirectly controlled by, or under direct or indirect 

common control with the County (except any Obligations held in any pension or retirement fund) 

shall not be deemed Outstanding for the purpose of any vote, consent, waiver or other action or 

any calculation of Outstanding Obligations provided for in this Trust Agreement and shall not be 

entitled to vote upon, consent to, or take any other action provided for in this Trust Agreement; 

provided, however, that in determining whether the Trustee shall be protected in relying upon 

any such approval or consent of an Owner, only Obligations which a Responsible Officer of the 

Trustee actually knows to be owned or held by the County, or by any person directly or 

indirectly controlled by, or under direct or indirect common control with the County (except any 

Obligations held in any pension or retirement fund) shall be deemed not to be Outstanding unless 

all Obligations are so owned, in which case such Obligations shall be considered Outstanding for 

the purpose of such determination. 

Section 8.4. Effect of Supplemental Trust Agreement.  From and after the time any 

supplemental or amending agreement becomes effective pursuant to this Article VIII, this Trust 

Agreement or the Purchase Agreement, as the case may be, shall be deemed to be modified and 

amended in accordance therewith, the respective rights, duties and obligations of the parties 
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hereto or thereto and all Owners of Obligations Outstanding, as the case may be, shall thereafter 

be determined, exercised and enforced hereunder subject in all respects to such modification and 

amendment, and all the terms and conditions of any supplemental or amending agreement shall 

be deemed to be part of the terms and conditions of this Trust Agreement or the Purchase 

Agreement, as the case may be, for any and all purposes.  The Trustee may require each Owner, 

before his consent provided for in this Article VIII shall be deemed effective, to reveal whether 

the Obligations as to which such consent is given are disqualified as provided in Section 8.3. 

Section 8.5. Endorsement or Replacement of Obligations Delivered After 

Amendments.  The Trustee may determine that Obligations delivered after the effective date of 

any action taken as provided in this Article shall bear a notation, by endorsement or otherwise, in 

form approved by the Trustee, as to such action.  In that case, upon demand of the Owner of any 

Obligation Outstanding at such effective date and presentation of his Obligation for the purpose 

at the office of the Trustee, a suitable notation shall be made on such Obligation.  The Trustee 

may determine that the delivery of substitute Obligations, so modified as in the opinion of the 

Trustee is necessary to conform to such Obligation Owners’ action, which substitute Obligations 

shall thereupon be prepared, executed and delivered.  In that case, upon demand of the Owner of 

any Obligation then Outstanding, such substitute Obligation shall be exchanged at the 

Designated Office of the Trustee, without cost to such Owner, for an Obligation of the same 

character then Outstanding, upon surrender of such Outstanding Obligation.   

Section 8.6. Amendatory Endorsement of Obligations.  The provisions of this Article 

shall not prevent any Obligation Owner from accepting any amendment or supplement as to the 

particular Obligations held thereby, provided that proper notation thereof is made on such 

Obligations. 

ARTICLE IX 

COVENANTS, NOTICES 

Section 9.1. Compliance With and Enforcement of Purchase Agreement.  The County 

shall perform all obligations and duties imposed on it under the Purchase Agreement and shall 

not do or permit anything to be done, or omit or refrain from doing anything, in any case where 

any such act done or permitted to be done, or any such omission of or refraining from action, 

would or might be an Event of Default.  The County, immediately upon receiving or giving any 

notice, communication or other document in any way relating to or affecting any such action will 

deliver the same, or a copy thereof, to the Trustee. 

Section 9.2. Observance of Laws and Regulations.  The County shall well and truly 

keep, observe and perform all valid and lawful obligations or regulations now or hereafter 

imposed on it by contract, or prescribed by any law of the United States of America, or of the 

State, or by any officer, board or commission having jurisdiction or control, as a condition of the 

continued enjoyment of any and every right, privilege or franchise now owned or hereafter 

acquired by the County, including its right to exist and carry on business as a political 

subdivision, to the end that such rights, privileges and franchises shall be maintained and 

preserved, and shall not become abandoned, forfeited or in any manner impaired. 
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Section 9.3. Recordation and Filing.  The County shall file this Trust Agreement (or a 

memorandum thereof or a financing statement with respect thereto), and all such documents as 

may be required by law (and shall take all further actions which may be necessary or be 

reasonably required by the Trustee), all in such manner, at such times and in such places as may 

be required by law in order fully to preserve, protect and perfect the security of the Trustee and 

the Owners. 

Section 9.4. Further Assurances.  The Trustee (at the reasonable request of the County) 

and the County shall make, execute and deliver any and all such further resolutions, instruments 

and assurances as may be reasonably necessary or proper to carry out the intention or to facilitate 

the performance of this Trust Agreement and the Purchase Agreement and for the better assuring 

and confirming unto the Owners the rights and benefits provided herein. 

Section 9.5. Notification to the County of Failure to Make Payments.  The Trustee 

shall notify the County of any failure by the County to make any Payment or other payment 

required under the Purchase Agreement to be made to the Trustee, in writing and within one (1) 

Business Day of any such failure.  Such notice shall not be a prerequisite for the occurrence of an 

Event of Default. 

Section 9.6. Business Days.  Except as otherwise required herein, if this Trust 

Agreement requires any party to act on a specific day and such day is not a Business Day, such 

party need not perform such act until the next succeeding Business Day, and such act shall be 

deemed to have been performed on the day required. 

ARTICLE X 

LIMITATION OF LIABILITY 

Section 10.1. Limited Liability of the County.  Except for the payment of Payments 

from the revenues from the Excise Taxes when due in accordance with the Purchase Agreement 

and the performance of the other covenants and agreements of the County contained in the 

Purchase Agreement and herein, the County shall have no pecuniary obligation or liability to any 

of the other parties or to the Owners with respect to this Trust Agreement or the terms, 

execution, delivery or transfer of the Obligations or the distribution of Payments to the Owners 

by the Trustee. 

Section 10.2. No Liability of the County for Trustee Performance.  The County shall 

have no obligation or liability to any of the other parties or to the Owners with respect to the 

performance by the Trustee of any duty imposed upon it under this Trust Agreement. 

Section 10.3. Indemnification of the Trustee. 

(a) To the extent permitted by law, the County shall indemnify and save the 

Trustee and its officers, directors, agents and employees, harmless for, from and against all 

claims, losses, costs, expenses, liability and damages, including legal fees and expenses, arising 

out of:  (1) any breach or default on the part of the County in the performance of any of its 

obligations under this Trust Agreement and any other agreement made and entered into for 

purposes of the Project or any interest therein; (2) any act of negligence of the County or of any 
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of its agents, contractors, servants, employees or licensees with respect to the Project; (3) any act 

of negligence of any assignee of, or purchaser from, the County or of any of its or their agents, 

contractors, servants, employees or licensees with respect to the Project; (4) the exercise and 

performance by the Trustee of its powers and duties hereunder, under the Purchase Agreement or 

the Obligations or in connection with any document or transaction contemplated herewith or 

therewith; or (5) any untrue statement or alleged untrue statement of any material fact or 

omission or alleged omission to state a material fact necessary to make the statements made, in 

light of the circumstances under which they were made, not misleading in any official statement 

or other offering circular utilized in connection with the sale of the Obligations, including the 

costs and expenses of defending itself against any claim of liability arising under this Trust 

Agreement.  No indemnification will be made under this Section or elsewhere in this Trust 

Agreement for willful misconduct, negligence or breach of duty under this Trust Agreement by 

the Trustee, or by its officers, agents, employees, successors or assigns.  As security for the 

payment of amounts under Section 7.5 and this Section 10.3, the Trustee shall be secured under 

this Trust Agreement by a lien prior to the Obligations.  The obligations of the County hereunder 

for indemnification under this Section shall remain valid and binding notwithstanding, and shall 

survive, the maturity and payment or redemption of the Obligations or resignation or removal of 

the Trustee or the termination of this Trust Agreement. 

(b) The Trustee, promptly after determining that any event or condition which 

requires or may require indemnification by the County hereunder exists or may exist, or after 

receipt of notice of the commencement of any action in respect of which indemnity may be 

sought hereunder, shall notify the County in writing of such circumstances or action (the 

“Notification”).  Failure to give such notification shall not affect the right of the Trustee to 

receive the indemnification provided for herewith.  Upon giving of the Notification, the Trustee 

shall cooperate fully with the County in order that the County may defend, compromise or settle 

any such matters or actions which may result in payment by the County hereunder.  The County 

shall give the Trustee notice of its election within fifteen (15) days after receiving the 

Notification whether the County, at its sole cost and expense, shall represent and defend the 

Trustee in any claim or action which may result in a request for indemnification hereunder.  If 

the County timely gives the notice that it will represent and defend the Trustee thereafter, the 

Trustee shall not settle or compromise or otherwise interfere with the defense or undertakings of 

the County hereunder.  The County shall not settle or compromise any claim or action against the 

Trustee without the written approval of the Trustee, except to the extent that the County shall pay 

all losses and the Trustee shall be fully released from such claim or action.  If the County either 

fails to timely give its notice or notifies the Trustee that the County will not represent and defend 

the Trustee, the Trustee may defend, settle, compromise or admit liability as it shall determine in 

the reasonable exercise of its discretion, at the expense of the County.  In the event the County is 

required to and does indemnify the Trustee as herein provided, the rights of the County shall be 

subrogated to the rights of the Trustee to recover such losses or damages from any other person 

or entity. 

Section 10.4. Opinion of Counsel.  Before being required to take any action, the Trustee 

may require an opinion of Independent Counsel acceptable to the Trustee, which opinion shall be 

made available to the other parties hereto upon request, which counsel may be counsel to any of 
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the parties hereto, or a verified certificate of any party hereto, or both, concerning the proposed 

action.  If it does so in good faith, the Trustee shall be absolutely protected in relying thereon. 

ARTICLE XI 

EVENTS OF DEFAULT AND REMEDIES OF OBLIGATION OWNERS 

Section 11.1. Seller’s Rights held in Trust.  As provided herein, the Trustee holds in 

trust hereunder all of the Seller’s rights in and to the Purchase Agreement, including without 

limitation all of the Seller’s rights to exercise such rights and remedies conferred on the Seller 

pursuant to the Purchase Agreement as may be necessary or convenient to enforce payment of 

the Payments and any other amounts required to be deposited in the Payment Fund and 

enforcement of the pledge of the revenues from the Excise Taxes for the payment of the 

Obligations. 

Section 11.2. Remedies Upon Default; No Acceleration.  If an Event of Default shall 

happen, then and in each and every such case during the continuance of such Event of Default, 

the Trustee may, or upon request of the Owners of a majority in aggregate principal amount of 

the Obligations then Outstanding and receiving indemnity satisfactory to it shall, exercise one or 

more of the remedies granted pursuant to the Purchase Agreement; provided, however, that 

notwithstanding anything herein or in the Purchase Agreement to the contrary, there shall be no 

right under any circumstances to accelerate the maturities of the Obligations or otherwise to 

declare any of the Payments not then past due or in default to be immediately due and payable. 

Section 11.3. Application of Funds.  All moneys received by the Trustee pursuant to any 

right given or action taken pursuant to the provisions of this Article XI or Section 10 of the 

Purchase Agreement shall be applied by the Trustee in the order following, in the case of the 

Obligations, upon presentation of the several Obligations, and the stamping thereon of the 

payment if only partially paid, or upon the surrender thereof if fully paid: 

First, to the payment of the fees, costs and expenses of the Trustee and then of the 

Obligation Owners in declaring such Event of Default, including reasonable 

compensation to its or their agents, attorneys and counsel and 

Second, to the payment of the whole amount then owing and unpaid with respect 

to the Obligations and, with interest on the overdue principal and installments of interest 

at the rate of twelve percent (12%) per annum (but such interest on overdue installments 

of interest shall be paid only to the extent funds are available therefor following payment 

of principal and interest and interest on overdue principal, as aforesaid), and in case such 

moneys shall be insufficient to pay in full the whole amount so owing and unpaid with 

respect to the Obligations, then to the payment of such principal and interest without 

preference or priority of principal over interest, or of interest over principal, or of any 

installment of interest over any other installment of interest, ratably to the aggregate of 

such principal and interest. 

Section 11.4. Institution of Legal Proceedings.  If one or more Events of Default shall 

happen and be continuing, the Trustee in its discretion may, and upon the written request of the 

Owners of a majority in aggregate principal amount of all Obligations then Outstanding, and 
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upon being indemnified to its satisfaction therefor, shall, proceed to protect or enforce its rights 

or the rights of the Owners of Obligations by a suit in equity or action at law for the specific 

performance of any covenant or agreement contained herein. 

Section 11.5. Non-waiver.  Except as otherwise provided in this Article, the Obligation 

Owners have the right to institute suit to enforce and collect the Payments as provided in the 

Purchase Agreement.  No delay or omission of the Trustee or of any Owner of any of the 

Obligations to exercise any right or power arising upon the happening of any Event of Default 

shall impair any such right or power or shall be construed to be a waiver of any such Event of 

Default or an acquiescence therein, and every power and remedy given by this Article to the 

Trustee or the Owners of Obligations may be exercised from time to time and as often as shall be 

deemed expedient by the Trustee or the Obligation Owners. 

Section 11.6. Power of Trustee to Control Proceedings.  In the event that the Trustee, 

upon the happening of an Event of Default, shall have taken any action, by judicial proceedings 

or otherwise, pursuant to its duties hereunder, whether upon its own discretion or upon the 

request of the Owners of a majority in aggregate principal amount of the Obligations then 

Outstanding, it shall have full power, in the exercise of its discretion for the best interests of the 

Owners of the Obligations, with respect to the continuance, discontinuance, withdrawal, 

compromise, settlement or other disposal of such action; provided, however, that the Trustee 

shall not discontinue, withdraw, compromise or settle, or otherwise dispose of any litigation 

pending at law or in equity, without the consent of a majority in aggregate principal amount of 

the Obligations Outstanding. 

Section 11.7. Limitation on Obligation Owners’ Right to Sue. 

(a) No Owner of any Obligation issued hereunder shall have the right to 

institute any suit, action or proceeding at law or in equity, for any remedy under or upon this 

Trust Agreement, unless (1) such Owner shall have previously given to the Trustee written 

notice of the occurrence of an Event of Default hereunder; (2) the Owners of at least a majority 

in aggregate principal amount of all Obligations then Outstanding shall have made written 

request upon the Trustee to exercise the powers hereinbefore granted or to institute such action, 

suit or proceeding in its own name; (3) said Owners shall have tendered to the Trustee indemnity 

satisfactory to it against the costs, expenses, and liabilities to be incurred in compliance with 

such request and (4) the Trustee shall have refused or omitted to comply with such request for a 

period of sixty (60) days after such written request shall have been received by, and said tender 

of indemnity shall have been made to, the Trustee. 

(b) Such notification, request, tender of indemnity and refusal or omission are 

hereby declared, in every case, to be conditions precedent to the exercise by any Owner of 

Obligations of any remedy hereunder; it being understood and intended that no one or more 

Owners of Obligations shall have any right in any manner whatever by his or their action to 

enforce any right under this Trust Agreement, except in the manner herein provided, and that all 

proceedings at law or in equity with respect to an Event of Default shall be instituted, had and 

maintained in the manner herein provided and for the equal benefit of all Owners of the 

Outstanding Obligations. 
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(c) The right of any Owner of any Obligation to receive payment of said 

Owner’s proportionate interest in the Payments as the same become due, or to institute suit for 

the enforcement of such payment, shall not be impaired or affected without the consent of such 

Owner, notwithstanding the foregoing provisions of this Section or any other provision of this 

Trust Agreement. 

ARTICLE XII 

MISCELLANEOUS 

Section 12.1. Defeasance. 

(a) If and when any Outstanding Obligation or portion thereof shall be paid 

and discharged in any one or more of the following ways: 

(1) By paying or causing to be paid the principal of and interest and 

redemption premium, if any, with respect to such Obligations Outstanding, as and when the same 

become due and payable; 

(2) By depositing with a Depository Trustee, in trust for such purpose, 

at or before maturity, money which, together with the amounts then on deposit in the Payment 

Fund is fully sufficient to pay or cause to be paid such Obligations Outstanding, including all 

principal, interest and redemption premium, if any; or 

(3) By depositing with a Depository Trustee, in trust for such purpose, 

any Defeasance Obligations which are noncallable in such amount as shall be certified to the 

Trustee and the County in a report (the “Verification”) by an independent firm of nationally 

recognized certified public accountants acceptable to the Trustee and the County, as being fully 

sufficient, together with the interest to accrue thereon and moneys then on deposit in the 

Payment Fund together with the interest to accrue thereon, to pay and discharge or cause to be 

paid and discharged such Obligations (including all principal, interest and redemption premium, 

if any) at their respective maturity or prior redemption dates, which deposit may be made in 

accordance with the provisions of Section 8 of the Purchase Agreement; 

notwithstanding that any Obligations shall not have been surrendered for payment, all 

obligations of the Trustee and the County with respect to such Outstanding Obligations shall 

cease and terminate, except only the obligation of the Trustee to pay or cause to be paid, from 

funds deposited pursuant to subsections (2) or (3) of this Section and paid to the Trustee by the 

Depository Trustee, to the Owners of the Obligations not so surrendered and paid all sums due 

with respect to the Obligations, and in the event of deposits pursuant to subsections (2) or (3), the 

Obligations shall continue to represent direct and proportionate interests of the Owners thereof in 

such funds. 

(b) Any funds held by the Trustee, at the time of one of the events described 

in paragraph (a) of this Section, which are not required for the payment to be made to Owners or 

for the payment of any other amounts due and payable by the County hereunder or under the 

Purchase Agreement, shall be paid over to the County. 
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(c) Any Obligation or portion thereof in Authorized Denominations may be 

paid and discharged as provided in this Section; provided however, that if any such Obligation or 

portion thereof is to be redeemed, notice of such redemption shall have been given in accordance 

with the provisions hereof or the County shall have submitted to the Trustee instructions 

expressed to be irrevocable as to the date upon which such Obligation or portion thereof is to be 

redeemed and as to the giving of notice of such redemption; and provided further, that if any 

such Obligation or portion thereof will not mature within sixty (60) days of the deposit referred 

to in subsections (2) or (3) of this Section, the Trustee shall give notice of such deposit by first 

class mail to the Owners. 

Section 12.2. Notices.  All written notices to be given under this Trust Agreement shall 

be given by overnight delivery or courier or by mail or personal delivery to the party entitled 

thereto at its address set forth below, or at such address as the party may provide to the other 

party in writing from time to time.  Notice shall be effective upon deposit in the United States of 

America mail, postage prepaid or, in the case of personal delivery, upon delivery to the address 

set forth below: 

If to the County: Gila County, Arizona 

1400 East Ash Street 

Globe, Arizona 85501 

Attention:  County Manager 

If to the Trustee: U.S. Bank National Association 

101 North First Avenue, Suite 1600 

Phoenix, Arizona 85003 

Attention: Global Corporate Trust Services 

Section 12.3. Incorporation of State Statutes. 

(a) As required by the provisions of Section 38-511, Arizona Revised Statutes, 

notice is hereby given that the County may, within three years after its execution, cancel any 

contract, without penalty or further obligation, made by the County if any person significantly 

involved in initiating, negotiating, securing, drafting or creating the contract on behalf of the 

County is, at any time while the contract or any extension of the contract is in effect, an 

employee of any other party to the contract in any capacity or a consultant to any other party of 

the contract with respect to the subject matter of the contract.  The cancellation shall be effective 

when written notice is received by all other parties to the contract unless the notice specifies a 

later time.  The Trustee covenants not to employ as an employee, an agent or, with respect to the 

subject matter of this Trust Agreement, a consultant, any person significantly involved in 

initiating, negotiating, securing, drafting or creating this Trust Agreement on behalf of the 

County within three years from the execution of this Trust Agreement, unless a waiver of Section 

38-511, Arizona Revised Statutes, is provided by the County.  No basis exists for the County to 

cancel this Trust Agreement pursuant to Section 38-511, Arizona Revised Statutes, as of the date 

hereof. 

(b) To the extent applicable under Section 41-4401, Arizona Revised Statutes, 

the Trustee shall comply with all federal immigration laws and regulations that relate to its 
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employees and its compliance with the “e-verify” requirements under Section 23-214(A), 

Arizona Revised Statutes.  The breach by the Trustee of the foregoing shall be deemed a material 

breach of this Trust Agreement and may result in the termination of the services of the Trustee.  

The County retains the legal right to randomly inspect the papers and records of the Trustee to 

ensure that the Trustee is complying with the above-mentioned warranty.  The Trustee shall keep 

such papers and records open for random inspection during normal business hours by the Trustee.  

The Trustee shall cooperate with the random inspections by the County including granting the 

County entry rights onto its property to perform such random inspections and waiving its 

respective rights to keep such papers and records confidential. 

(c) Pursuant to Section 35-393 et seq., Arizona Revised Statutes, the Trustee 

hereby certifies it is not currently engaged in, and for the duration of this Trust Agreement shall 

not engage in, a boycott of Israel.  The term “boycott” has the meaning set forth in Section 35-

393, Arizona Revised Statutes.  If the County determines that the Trustee’s certification above is 

false or that it has breached such agreement, the County may impose remedies as provided by 

law. 

Section 12.4. Governing Law.  This Trust Agreement shall be construed and governed 

in accordance with the laws of the State. 

Section 12.5. Binding Effect and Successors.  This Trust Agreement shall be binding 

upon and inure to the benefit of the parties and their respective successors and assigns.  

Whenever in this Trust Agreement either the County or the Trustee is named or referred to, such 

reference shall be deemed to include successors or assigns thereof, and all the covenants and 

agreements in this Trust Agreement contained by or on behalf of the County or the Trustee shall 

bind and inure to the benefit of the respective successors and assigns thereof whether so 

expressed or not. 

Section 12.6. Execution in Counterparts.  This Trust Agreement may be executed in 

several counterparts, each of which shall be an original and all of which shall constitute but one 

and the same Trust Agreement. 

Section 12.7. Destruction of Cancelled Obligations.  Whenever in this Trust Agreement 

provision is made for the surrender to or cancellation by the Trustee and the delivery to the 

County of any Obligations, the Trustee may destroy such Obligations and deliver a certificate of 

such destruction to the County instead.   

Section 12.8. Headings.  The headings or titles of the several Articles and Sections 

hereof, and any table of contents appended to copies hereof, shall be solely for convenience of 

reference and shall not affect the meaning, construction or effect of this Trust Agreement.  All 

references herein to “Articles”, “Sections”, and other subdivisions are to the corresponding 

Articles, Sections or subdivisions of this Trust Agreement; and the words “herein”, “hereof”, 

“hereunder” and other words of similar import refer to this Trust Agreement as a whole and not 

to any particular Article, Section or subdivision hereof. 

Section 12.9. Parties Interested Herein.  Nothing in this Trust Agreement or the 

Obligations, expressed or implied, is intended or shall be construed to confer upon, or to give or 
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grant to, any person or entity, other than the County, the Trustee and the Owners, any legal or 

equitable right, remedy or claim under or by reason of this Trust Agreement or any covenant, 

condition or stipulation hereof, and all covenants, stipulations, provisions and agreements in this 

Trust Agreement contained by and on behalf of the County shall be for the sole and exclusive 

benefit of the County, the Trustee and the Owners of the Obligations. 

Section 12.10. Waiver of Notice.  Whenever in this Trust Agreement the giving of notice 

by mail or otherwise is required, the giving of such notice may be waived in writing by the 

person entitled to receive such notice and in any case the giving or receipt of such notice shall 

not be a condition precedent to the validity of any action taken in reliance upon such waiver. 

Section 12.11. Severability of Invalid Provisions.  In case any one or more of the 

provisions contained in this Trust Agreement or in the Obligations shall for any reason be held to 

be invalid, illegal or unenforceable in any respect, then such invalidity, illegality or 

unenforceability shall not affect any other provision of this Trust Agreement, and this Trust 

Agreement shall be construed as if such invalid or illegal or unenforceable provision had never 

been contained herein.  The parties hereto hereby declare that they would have entered into this 

Trust Agreement and each and every other section, paragraph, sentence, clause or phrase hereof 

and authorized the delivery of the Obligations pursuant thereto irrespective of the fact that any 

one or more sections, paragraphs, sentences, clauses or phrases of this Trust Agreement may be 

held illegal, invalid or unenforceable. 

 

 

[Signature page follows.] 

 



 

[Signature page to Trust Agreement (2020)] 

IN WITNESS WHEREOF, the parties have executed this Trust Agreement as of the day 

and year first above written. 

 

U.S. BANK NATIONAL ASSOCIATION, as 

Trustee 

 

 

 

 

By ............................................................................... 

     Authorized Representative 

 

 

GILA COUNTY, ARIZONA 

 

 

 

 

By ............................................................................... 

Name:  Woody Cline 

Title:    Chairman, Board of Supervisors 

ATTEST: 

 

 

 

 

By ................................................................... 

    Marian Sheppard, Clerk, Board of 

    Supervisors 

 



 

Exhibit-1 

EXHIBIT 

(Form of Obligation) 

Number:  R-..... Principal Amount:  ......................... 

Unless this Obligation is presented by an authorized representative of The Depository Trust 

Company of New York, a New York corporation (“DTC”), to the Trustee (or any successor 

registrar) for registration of transfer, exchange, or payment, and any Obligation issued is 

registered in the name of Cede & Co. or in such other name as is requested by an authorized 

representative of DTC (and any payment is made to Cede & Co. or to such other entity as is 

requested by an authorized representative of DTC), any transfer, pledge, or other use hereof for 

value or otherwise by or to any person is wrongful inasmuch as the registered owner hereof, 

Cede & Co., has an interest herein.* 

PLEDGED REVENUE OBLIGATION, TAXABLE SERIES 2020 

Evidencing a Proportionate Interest of the Owner 

Hereof in Payments to be Made by 

GILA COUNTY, ARIZONA 

to 

U.S. BANK NATIONAL ASSOCIATION, 

as Trustee 

Interest Rate: Maturity Date: Dated Date: CUSIP: 

..........% January 1, 20.... __________, 2020 37524P .......... 

REGISTERED OWNER: CEDE & CO.* 

PRINCIPAL AMOUNT: .......................................................................................... DOLLARS 

THIS IS TO CERTIFY THAT the registered owner identified above, or registered 

assigns, as the registered owner of this Pledged Revenue Obligation, Taxable Series 2020 (this 

“Obligation”) is the owner of an undivided, participatory, proportionate interest in the right to 

receive certain “Payments” under and defined in that certain Purchase Agreement (2020), dated 

as of ________ 1, 2020 (the “Purchase Agreement”), by and between U.S. Bank National 

Association (the “Trustee”), and Gila County, Arizona, a county existing under the laws of the 

State of Arizona (the “County”), which Payments and other rights and interests under the 

Purchase Agreement are held by the Trustee in trust under that certain Trust Agreement (2020), 

dated as of ________ 1, 2020 (the “Trust Agreement”), by and between the County and the 

Trustee.  The Trustee maintains a corporate trust office for payment and transfer of this 

Obligation (the “Designated Office”). 

 

* Included only while DTC is the Securities Depository. 
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The registered owner of this Obligation is entitled to receive, subject to the terms of the 

Purchase Agreement, on the maturity date set forth above, the principal amount set forth above, 

representing a portion of the payments due designated as principal coming due and to receive 

semiannually on January 1 and July 1 of each year commencing January 1, 2021 (the “Interest 

Payment Dates”), until payment in full of said portion of principal or redemption prior thereto, 

the registered owner’s proportionate share of the Payments designated as interest coming due 

during the period commencing on the last date on which interest was paid and ending on the day 

prior to the Interest Payment Date or, if no interest has been paid, from the Dated Date specified 

above.  Said interest is the result of the multiplication of said principal by the interest rate per 

annum set forth above.  Interest shall be calculated on the basis of a 360-day year composed of 

twelve (12) months of thirty (30) days each. 

Said amounts representing the registered owner’s share of the Payments designated as 

interest are payable in lawful money of the United States of America by check mailed when due 

by first class mail by the Trustee to the registered owner in whose name this Obligation is 

registered at the close of business on the fifteenth (15th) day of the calendar month next 

preceding the Interest Payment Date at the address thereof as it appears on the registration books 

for the Obligations maintained by the Trustee. Said amounts representing the registered owner’s 

share of the Payments designated as principal are payable when due upon surrender of this 

Obligation at the Designated Office.  Principal, interest or redemption premium, if any, payable 

to any owner of $1,000,000 or more in principal amount of the series of obligations of which this 

Obligation is a part (the “Obligations”) may be paid by wire transfer in immediately available 

funds to an account in the United States of America if the owner makes a written request of the 

Trustee at least twenty (20) days before the date of payment specifying the account address. The 

notice may provide that it shall remain in effect for subsequent payments until otherwise 

requested in a subsequent written notice. 

The Trustee has no obligation or liability to the registered owners of the Obligations for 

the payment of interest or principal pertaining to the Obligations.  The Trustee’s sole obligations 

are to administer, for the benefit of the registered owners of the Obligations, the various funds 

and accounts established pursuant to the Trust Agreement. 

This Obligation has been executed and delivered by the Trustee pursuant to the terms of 

the Trust Agreement.  The County is authorized to enter into the Purchase Agreement and the 

Trust Agreement under the laws of the State of Arizona and by resolution of the Board of 

Supervisors of the County adopted October 20, 2020 (the “Resolution”).  Reference is hereby 

made to the Purchase Agreement and the Trust Agreement (copies of which are on file at the 

Designated Office) for further definitions, a description of the terms pursuant to which the 

Obligations are delivered, the rights thereunder of the registered owners of the Obligations, the 

rights, duties and immunities of the Trustee and the rights and obligations of the County under 

the Purchase Agreement (including with respect to certain obligations secured and to be secured 

on a parity with the security for the Payments and to certain limitations on such security), to all 

of the provisions of which Purchase Agreement and Trust Agreement the registered owner of this 

Obligation, by acceptance hereof, assents and agrees.  (The recitals, statements, covenants and 

representations made in this Obligation shall be taken and construed as made by and on the part 
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of the County, and not by the Trustee, and the Trustee does not assume, and shall not have, any 

responsibility or obligation for the correctness of any thereof.) 

The Obligations are payable from payments to be made by the County pursuant to the 

Purchase Agreement.  To secure the Payments required to be paid by the County pursuant to the 

provisions of the Purchase Agreement (and any obligations issued or which could be issued on a 

parity with the requirement to make payments from such amounts as provided in the Purchase 

Agreement), the County has pledged for the payment of the Payments the revenues from (i) all 

unrestricted transaction privilege (sales) taxes that the County now or hereafter levies, except for 

any taxes hereafter levied for an inconsistent purpose, (ii) excise taxes and transaction privilege 

(sales) taxes imposed and collected by the State, or any agency thereof, and returned, allocated or 

apportioned to the County, except the County’s share of any such taxes which by State law, rule 

or regulation must be expended for other purposes, (iii) vehicle license tax revenues distributed 

or deposited by the Director of the Arizona Department of Transportation to the County’s 

general fund pursuant to Section 28-5808, Arizona Revised Statutes, and (iv) amounts remitted 

to the County by the U.S. Department of Interior (or any successor entity) pursuant to the federal 

Payment in Lieu of Taxes program. 

The obligation of the County to make the Payments does not represent or constitute a 

general obligation of the County for which the County is obligated to levy or pledge any form of 

taxation nor does the obligation to make the Payments under the Purchase Agreement constitute 

an indebtedness of the County, the State of Arizona or any of its political subdivisions within the 

meaning of any constitutional or statutory debt limitation or restriction or otherwise. 

Neither the Trustee nor the registered owners of the Obligations shall have any right 

under any circumstances to accelerate the maturities of the Obligations or otherwise declare any 

of the Payments not then past due or in default to be immediately due and payable.  (This 

Obligation represents an interest in a limited obligation of the County (as described herein), and 

no member of the Board of Supervisors, officer or agent, as such, past, present or future, of the 

County shall be personally liable for the payment hereof.) 

For further definitions, a more complete statement of the income and revenues from 

which, and conditions under which, this Obligation is payable, the conditions under which 

additional obligations have been and may be authorized and issued on a parity herewith, a 

statement of the terms under which the Trust Agreement or the Purchase Agreement may be 

modified or supplemented and a statement of the general covenants and provisions pursuant to 

which this Obligation is issued, reference is made to the Trust Agreement and the Purchase 

Agreement.  (To the extent and in the manner permitted by the terms of the Trust Agreement, the 

provisions of the Trust Agreement and the Purchase Agreement may be amended by the parties 

thereto with the written consent of the owners of a majority in aggregate principal of all 

Obligations then outstanding, and may be amended without such consent under certain 

circumstances but in no event such that the interests of the owners of the Obligations are 

adversely affected, provided that no such amendment shall impair the right of any owner to 

receive in any case such owner’s proportionate share of any Payment thereof in accordance with 

such owner’s Obligation.) 
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The Obligations are executed and delivered only in fully registered form in 

denominations of $5,000 of principal due on a specific maturity date or integral multiples thereof.  

The Obligations shall not be transferable or exchangeable, except as provided in the Trust 

Agreement. 

This Obligation may be exchanged for an Obligation or Obligations of like aggregate 

principal amount in authorized denominations having the same maturity date and interest rate. 

This Obligation is transferable by the registered owner hereof, in person or by his 

attorney duly authorized in writing, at the Designated Office, but only in the manner, subject to 

the limitations and upon payment of the charges provided in the Trust Agreement and upon 

surrender and cancellation of this Obligation.  Upon such transfer a new Obligation or 

Obligations, of authorized denomination or denominations, for the same aggregate principal 

amount will be delivered to the transferee in exchange therefor.  The County and the Trustee 

may treat the registered owner hereof as the absolute owner hereof for all purposes, whether or 

not this Obligation shall be overdue, and the County and the Trustee shall not be affected by any 

notice to the contrary. 

The Trustee may require a registered owner, among other things, to furnish appropriate 

endorsements and transfer documents and to pay any taxes or governmental charges required by 

law in connection with the exchange or transfer. 

The Trustee may, but shall not be obligated to, exchange or register the transfer of this 

Obligation (i) if this Obligation has been selected for redemption, in whole or in part, or 

(ii) during a period of fifteen (15) days preceding the giving of a notice of redemption.  If this 

Obligation is transferred after having been selected for redemption, any notice of redemption 

which has been given to the transferor shall be binding on the transferee, and a copy of the notice 

of redemption shall be delivered by the Trustee to the transferee along with the duly registered 

Obligation or Obligations. 

The registered owner of this Obligation shall have no right to enforce the provisions of 

the Trust Agreement or the Purchase Agreement or to institute any action to enforce the 

covenants thereof, or to take any action with respect to a default thereunder or hereunder, or to 

institute, appear in or defend any suit or other proceedings with respect thereto, except as 

provided in the Trust Agreement. 

This Obligation will be subject to redemption in whole or in part on any date at a 

redemption price equal to the principal amount of this Obligation, together with accrued interest 

to the date fixed for redemption but without premium. 

The Obligations maturing on or before January 1, 20__, will not be subject to optional 

redemption prior to maturity.  The Obligations maturing on or after January 1, 20__, will be 

subject to redemption in such order and from such maturities as may be selected by the County, 

in whole or in part on any date on or after January 1, 20__, at a redemption price equal to the 

principal amount of each Obligation to be redeemed, together with accrued interest to the date 

fixed for redemption but without premium. 
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The Obligations maturing on January 1 of the following years shall be redeemed on 

January 1 of the years indicated and in the principal amounts indicated at a price equal to the 

principal amount thereof plus interest accrued to the date of redemption, but without premium: 

Year Redeemed Principal Amount Redeemed 

Term Obligation Maturing January 1, 20__ 

  

  

  

  

Term Obligation Maturing January 1, 20__ 

  

  

  

  

Whenever Obligations are purchased, redeemed (other than by mandatory redemption) or 

are delivered by the County to the Trustee for cancellation, the principal amount of the 

Obligations so retired shall satisfy and be credited against the mandatory redemption 

requirements therefor in any order specified by the County. 

If less than all of the outstanding Obligations of any maturity are to be redeemed, the 

Obligations (or portions hereof) to be redeemed will be selected by the Trustee by lot or in any 

customary manner as determined by the Trustee.  Redemption shall be in authorized 

denominations or any integral multiples thereof. 

The Trustee shall give notice of any redemption of this Obligation as provided above no 

more than 60 nor less than 30 calendar days prior to the redemption date to the registered owner 

at its address shown on the registration books maintained by the Trustee.  A certificate of the 

Trustee shall conclusively establish the mailing of any such notice for all purposes. 

If at the time of mailing of the notice of redemption there has not been deposited with the 

Trustee moneys or eligible securities sufficient to redeem all Obligations subject to redemption 

and other requirements set forth in the Trust Agreement are not met, such notice shall state that it 

is conditional, subject to the deposit of moneys sufficient for the redemption and satisfaction of 

such conditions.  If Obligations or portions thereof are subject to redemption and if on the 

redemption date moneys for the redemption thereof are held by the Trustee and those other 

conditions are met, thereafter those Obligations or portions thereof to be redeemed shall cease to 

bear interest, and shall cease to be secured by, and shall not be deemed to be outstanding under, 

the Trust Agreement. The failure to receive any notice of redemption, or any defect in such 

notice in respect of any Obligation, shall not affect the validity of redemption of any Obligation. 

This Obligation shall not be entitled to any security or benefit under the Trust Agreement 

until executed by the Trustee. 
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IN WITNESS WHEREOF, this Obligation has been executed and delivered by the 

Trustee, acting pursuant to the Trust Agreement. 

Date of Execution:  ...................................... 

U.S. BANK NATIONAL ASSOCIATION, as 

Trustee 

 

 

 

 

By................................................................................ 

     Authorized Representative 
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ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned ...................................... (the “Transferor”), 

hereby sells, assigns and transfers unto ...................................... (the “Transferee”), whose 

address is ............................................................................ and whose social security number (or 

other federal tax identification number) is 

PLEASE INSERT SOCIAL SECURITY OR OTHER 

IDENTIFYING NUMBER OF TRANSFEREE 

............................................................................ 

............................................................................ 

the within certificate and all rights thereunder, and hereby irrevocably constitutes and 

appoints ...................................... as attorney to register the  transfer of the within certificate on 

the books kept for registration and registration of transfer thereof, with full power of substitution 

in the premises. 

 

Date:  ..................................................... 

 

 

............................................................................ 

NOTICE: No transfer will be registered and no 

new certificate will be issued in the name of 

the Transferee, unless that signature(s) to this 

assignment correspond(s) with the name as it 

appears on the face of the within certificate in 

every particular, without alteration or 

enlargement or any change whatever and 

name, address and the Social Security Number 

or federal employee identification number of 

the Transferee is supplied 

 

The following abbreviations when used in the inscription on the face of the within certificate, 

shall be construed as though they were written out in full according to applicable laws or 

regulations: 

TEN COM - as tenants in common 

TEN ENT - as tenants by the entireties 

JT TEN - as joint tenants with right of 

survivorship and not as tenants in common 

UNIF GIFT/TRANS MIN ACT - ................................. Custodian for ................................. 

(Cust.) (Minor) 

under Uniform Gifts/Transfers to Minors Act of ................................. 

(State) 

Additional abbreviations may also be used though not in list above. 
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PURCHASE AGREEMENT (2020) 

THIS PURCHASE AGREEMENT (2020), dated as of ________ 1, 2020 (this 

“Agreement”), by and between GILA COUNTY, ARIZONA, a county existing under the laws of 

the State of Arizona (“County”), and U.S. BANK NATIONAL ASSOCIATION, a national 

banking association (“Seller”), in its capacity as trustee (“Trustee”) under the Trust Agreement 

(2020), dated as of even date herewith (the “Trust Agreement”), by and between Trustee and 

County, 

W I T N E S S E T H: 

WHEREAS, the Board of Supervisors of County (the “Board”) heretofore determined 

that it would be beneficial for the citizens of County for County to finance the costs of certain 

capital improvements in County; and  

 

WHEREAS, in order to finance the costs thereof, the Board requested, and Zions First 

National Bank (“2015 Trustee”), in its capacity as trustee under the Trust Agreement (2015), 

dated as of March 1, 2015 (the “2015 Trust Agreement”), between County and 2015 Trustee, 

sold and executed and delivered, respectively, Pledged Revenue Obligations, Series 2015, in the 

principal amount of $2,000,000 (the “2015 Obligations”), and 2015 Trustee, as described in the 

2015 Trust Agreement, caused deposits to be made in accordance with the 2015 Trust 

Agreement; and 

 

 WHEREAS, in connection therewith, County and 2015 Trustee entered into the Purchase 

Agreement (2015), dated as of March 1, 2015 (the “2015 Purchase Agreement”), to the payment 

of which revenues from the Excise Taxes (as defined below) were pledged on a first lien basis; 

and 

 

WHEREAS, the Board also heretofore determined that it would be beneficial for the 

citizens of County for County to finance and refinance the costs of certain capital improvements 

in County; and  

 

 WHEREAS, in order to finance and refinance, as applicable, the costs thereof, the Board 

requested, and UMB Bank, n.a. (“2019 Trustee”), in its capacity as trustee under the Trust 

Agreement, dated as of October 1, 2019 (the “2019 Trust Agreement”), between County and 

2019 Trustee, sold and executed and delivered, respectively, Pledged Revenue and Revenue 

Refunding Obligations, Series 2019, in the principal amount of $13,220,000 (the “2019 

Obligations”), and 2019 Trustee, as described in the 2019 Trust Agreement, caused deposits to 

be made in accordance with the 2019 Trust Agreement; and 

 

 WHEREAS, in connection therewith, County and 2019 Trustee entered into the Purchase 

Agreement (2019), dated as of October 1, 2019 (the “2019 Purchase Agreement”), to the 

payment of which revenues from the Excise Taxes were pledged on a first lien basis; and 
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WHEREAS, the Board has determined that it will be beneficial for the citizens of County 

for County to fund all or a portion of County’s unfunded liabilities (the “Funding”) with respect 

to the Arizona Public Safety Personnel Retirement System (“PSPRS”) and in connection 

therewith acquire pursuant to this Agreement the evidence of payment executed and delivered by 

PSPRS as a result of the Funding (the “Project”); and 

WHEREAS, for the purpose of financing the costs of the Project, the Board has 

requested, and Trustee desires to execute and deliver and sell, Pledged Revenue Obligations, 

Taxable Series 2020, in the principal amount of $____,000 (the “Obligations”); and 

WHEREAS, in order to pay payments under this Agreement, revenues from the Excise 

Taxes will be pledged by County, and it is intended that such pledge shall be a first lien upon 

such amounts of said revenues and will be sufficient to make the payments pursuant to Section 

1(c) hereof as provided herein; and 

WHEREAS, for purposes of this Agreement, “Excise Taxes” means (i) all unrestricted 

transaction privilege (sales) taxes that County now or hereafter levies, except for any taxes 

hereafter levied for an inconsistent purpose (the “County-Imposed Excise Taxes”), (ii) excise 

taxes and transaction privilege (sales) taxes imposed and collected by the State (as such term and 

all other terms not otherwise defined herein are defined in the Trust Agreement), or any agency 

thereof, and returned, allocated or apportioned to County, except County’s share of any such 

taxes which by State law, rule or regulation must be expended for other purposes (the “State 

Shared Revenues”), (iii) vehicle license tax revenues distributed or deposited by the Director of 

the Arizona Department of Transportation to County’s general fund pursuant to Section 28-

5808, Arizona Revised Statutes (the “Vehicle License Tax Revenues”), and (iv) amounts remitted 

to County by the U.S. Department of Interior (or any successor entity) pursuant to the federal 

Payment in Lieu of Taxes program (collectively with the County-Imposed Excise Taxes, the 

State Shared Revenues and the Vehicle License Tax Revenues, the “Excise Taxes”); and 

WHEREAS, the Obligations will be issued pursuant to the provisions of the Trust 

Agreement; and 

WHEREAS, County is a political subdivision duly organized and validly existing under 

the laws of the State; the Constitution and the laws of the State authorize County to enter into 

this Agreement and to enter into the agreements and transactions contemplated by, and to carry 

out its obligations under, said agreements; County has duly authorized and executed all of the 

aforesaid agreements; this Agreement is a lawful, valid and binding obligation of County, 

enforceable against County in accordance with its terms, and has been duly authorized, executed 

and delivered by County; all required procedures for execution and performance of this 

Agreement, including publication of notice and public hearings, have been or will be complied 

with in a timely manner; there are no legal or governmental proceedings or litigation pending or 

overtly threatened or contemplated (or any basis therefor) wherein an unfavorable decision, 

ruling or finding might adversely affect the transactions contemplated in, or the validity of this 

Agreement or the Trust Agreement; the payments under this Agreement will be paid when due 

out of funds which are legally available for such purposes; and neither the execution and delivery 

of this Agreement, nor the fulfillment of or compliance with the terms and conditions hereof nor 

the consummation of the transactions contemplated hereby, conflicts with or results in a breach 
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of the terms, conditions or provisions of any restriction or any agreement or instrument to which 

County is now a party or by which County is bound, or constitutes a default under any of the 

foregoing, or results in the creation or imposition of any lien, charge or encumbrance whatsoever 

upon any of the property or assets of County; and 

WHEREAS, the expenditure of the revenues from the Excise Taxes for the Project results 

in support and enhancement of countywide services by County; and 

WHEREAS, Seller has full legal authority and is duly empowered to enter into this 

Agreement and has taken all actions necessary to the execution and delivery hereof; 

NOW THEREFORE, PURSUANT TO LAW AND FOR AND IN CONSIDERATION 

OF THE MUTUAL COVENANTS HEREINAFTER CONTAINED, IT IS HEREBY AGREED 

AS FOLLOWS: 

Section 1. Term and Payments. 

(a) In order to finance the costs of the Project, County hereby sells and 

conveys any interests it has in the Project to Seller, without recourse, representation or warranty, 

for the sum of $10.00 and other valuable consideration had and received.  Seller in turn hereby 

sells and conveys back to County, without recourse, representation or warranty, and County 

hereby purchases for the amounts payable pursuant hereto (including the hereinafter defined 

Payments) and accepts, from Seller, any interests Seller has in the Project.  (County 

acknowledges that it is receiving good and valuable consideration from such sales.) 

(b) To provide the funds necessary for Seller to provide the Project for sale, 

Seller, in its capacity as Trustee, shall execute and deliver the Obligations.  (Seller shall have no 

further obligation to provide funds for the Project.)  In order to evidence such sale and 

conveyance, Seller has executed and delivered to County a bill of sale on the date of original 

execution and delivery of the Obligations.  Upon the execution and delivery of this Agreement, 

County shall be entitled to sole and exclusive possession of the Project. 

(c) As the purchase price for the Project, County shall make the payments to 

Seller at the address specified in the Trust Agreement for Trustee (or such other address as Seller 

may designate in writing) on the dates and in the amounts set forth in the Schedule attached 

hereto and made a part hereof (the “Payments”).  The obligation of County to pay the amounts 

described hereinabove (including the Payments) shall be limited to amounts from the revenues 

from the Excise Taxes.  County shall receive a credit against amounts due equal to any amounts 

held and available in the Payment Fund in excess of the amount then required to be in the 

Payment Fund.  This Agreement shall be deemed and construed to be a “net purchase 

agreement,” and the Payments shall be an absolute net return to Seller, free and clear of any 

expenses or charges whatsoever, except as otherwise specifically provided herein. 

(d) The obligation of County to make the payments described in paragraph (c) 

hereof (including the Payments) from the sources described herein and to comply with the other 

provisions hereof shall be absolute and unconditional and shall not be subject to any defense or 

any right of set-off, abatement, counterclaim, or recoupment arising out of any breach by Seller 

of any obligation to County or otherwise, or out of indebtedness or liability at any time owing to 
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County by Seller.  Until such time as all of the payments described in paragraph (c) (including 

the Payments) shall have been fully paid or provided for, County (i) shall not suspend or 

discontinue such payments, (ii) shall comply with the other provisions hereof, and (iii) shall not 

terminate this Agreement for any cause, including, without limiting the generality of the 

foregoing, any change in the tax or other laws of the United States of America or of the State or 

any political subdivision of either or any failure of Seller to perform and observe any agreement, 

whether express or implied, or any duty, liability or obligation arising out of or connected with 

the Trust Agreement or this Agreement.  Nothing contained in this Section shall be construed to 

release Seller from the performance of any of the agreements on its part herein or in the Trust 

Agreement contained and in the event Seller shall fail to perform any such agreements on its 

part, County may institute such action against Seller as County may deem necessary to compel 

performance so long as such action does not abrogate the obligations of County contained in the 

first sentence of this paragraph (d). 

(e) This Agreement shall not terminate so long as any payments are due and 

owing pursuant to the Obligations.  Subject to Section 8 hereof, upon full payment or provision 

for payment and in consideration of the timely payment of all of the payments described in 

paragraph (c) hereof (including the Payments) and provided that County has performed all the 

covenants and agreements required by County to be performed, this Agreement shall cease and 

expire.  Upon the expiration of this Agreement as provided in this paragraph, County shall cause 

Seller to release any interest which Seller may have in the Project from the lien of the Trust 

Agreement. 

(f) County shall pay to Trustee its fees and expenses in accordance with the 

provisions of the Trust Agreement. 

(g) Any of the payments described in paragraph (c) hereof (including the 

Payments) due on a day which is not a Business Day may be made on the next Business Day and 

will be deemed to have been made on the date due. 

Section 2. Pledge; Limited Obligation. 

(a) County hereby pledges for the payment of the amounts described in 

Section 1(c) hereof (including the Payments) the revenues from the Excise Taxes.  County 

intends that this pledge shall be a first lien upon such amounts of the revenues from the Excise 

Taxes on parity with the pledge and lien hereby granted by County for the payment and security 

of the 2015 Purchase Agreement and the 2019 Purchase Agreement (the definition of “Excise 

Taxes” in the 2015 Purchase Agreement, the 2015 Trust Agreement, the 2019 Purchase 

Agreement and the 2019 Trust Agreement shall, upon execution and delivery of this 

Agreement, be treated as identical to the definition provided herein, the primary change 

being inclusion of the additional sources identified by italicized text in the definition of 

Excise Taxes herein, and the pledge of the Excise Taxes for the payments due pursuant to 

each of the 2015 Purchase Agreement and the 2019 Purchase Agreement is hereby 

expanded to include such additional sources), and shall be sufficient to pay the amounts 

described in Section 1(c) hereof (including the Payments).  County shall, unless made from its 

other funds as permitted by law and as determined from time to time by County, first pay all of 

the amounts payable pursuant to Section 1(c) hereof (including the Payments) out of the 
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revenues from the Excise Taxes (first making the Payments and thereafter making the other 

payments required by such Section) and thereafter may use the remaining revenues from the 

Excise Taxes for any other lawful purpose, but only to the extent that, taking into account the 

reasonably anticipated receipts of the revenues from the Excise Taxes, the revenues from the 

Excise Taxes will not be reduced to such a level that County will be unable to make the next of 

the Payments. 

(b) County shall remit to Seller from the revenues from the Excise Taxes all 

amounts due under this Agreement in the amounts and at the times and for the purposes as 

required herein.  The obligation of County to make payments of any amounts due under this 

Agreement, including amounts due after default or termination hereof, shall be limited to 

payment from the revenues from the Excise Taxes and shall under no circumstances constitute a 

general obligation or a pledge of the full faith and credit of County, the State or any of its 

political subdivisions, or require the levy of, or be payable from the proceeds of, any ad valorem 

property taxes. 

(c) The Excise Tax Revenue Fund established by the Purchase Agreement, 

dated as of October 1, 2009, between County and a trustee bank, is hereby expanded to provide 

for the purposes of this Agreement and, after paying therefrom amounts for the purposes 

described in the 2015 Purchase Agreement, the 2019 Purchase Agreement and herein, the Excise 

Tax Revenue Fund may be reduced to zero, including by transferring any such balance to the 

General Fund of County. 

Section 3. Surplus and Deficiency of Revenues from Excise Taxes.  The revenues 

from the Excise Taxes in excess of amounts, if any, required to be deposited with or held by 

2015 Trustee, 2019 Trustee or Trustee for payments due under the 2015 Purchase Agreement 

and the 2015 Trust Agreement, the 2019 Purchase Agreement and the 2019 Trust Agreement or 

this Agreement and the Trust Agreement, respectively, shall constitute surplus revenues and may 

be used by County for any lawful purpose for the benefit of County, including the payment of 

obligations to which the revenues from the Excise Taxes may from time to time be pledged on a 

basis subordinate hereto.  If at any time the moneys in the funds held for payment of amounts 

due under this Agreement or the Trust Agreement are not sufficient to make the deposits and 

transfers required, any such deficiency shall be made up from the first moneys thereafter 

received and available for such transfers under the terms of this Agreement and, with respect to 

payment from the revenues from the Excise Taxes, pro rata, as applicable, with amounts due 

with respect to obligations on a parity herewith, and the transfer of any such sum or sums to said 

fund as may be necessary to make up any such deficiency shall be in addition to the then-current 

transfers required to be made pursuant hereto.  

Section 4. Use of Other Funds at the Option of County.  County may, at the sole 

option of County, make the Payments from its other funds as permitted by law and as County 

shall determine from time to time, but Seller acknowledges that it has no claim hereunder to such 

other funds.  No part of the purchase price payable pursuant to this Agreement shall be payable 

out of any ad valorem property taxes imposed by County or from bonds or other obligations, the 

payment of which County’s general taxing authority is pledged, unless (i) the same shall have 

been duly budgeted by County according to law, (ii) such payment or payments shall be within 



 

6 

the budget limitations of the statutes of the State, and (iii) any such bonded indebtedness or other 

obligation is within the debt limitations of the Constitution of the State. 

Section 5. Additional Obligations.  So long as any of the Obligations remain 

Outstanding and the principal of and interest on the Obligations shall be unpaid or unprovided 

for, County shall not encumber the revenues from the Excise Taxes on a basis prior and 

paramount to the lien and pledge provided for under Section 2(a) hereof and shall not further 

encumber the revenues from the Excise Taxes on a basis equal to the lien and pledge provided 

for in Section 2(a) of the 2015 Purchase Agreement, the 2019 Purchase Agreement and this 

Agreement (the “Additional Parity Obligations”) unless (a) there is no Event of Default 

regarding the payment of the amounts described in Section 1(c) of the 2015 Purchase 

Agreement, the 2019 Purchase Agreement and this Agreement (including the Payments) in 

existence at the time of such encumbrance, and (b) the revenues from the Excise Taxes collected 

in the preceding fiscal year of County shall have amounted to at least two (2) times the highest 

combined interest and principal payment requirements for any succeeding fiscal year for all of 

the 2015 Obligations, the 2019 Obligations and the Obligations, all of which are secured by a 

pledge of the revenues from the Excise Taxes, then outstanding and any Additional Parity 

Obligations so proposed to be secured by a parity pledge of the revenues from the Excise Taxes.  

Nothing in this Agreement shall place any restriction on the ability of County to issue or incur 

additional obligations that will be payable from and secured by a pledge of the revenues from the 

Excise Taxes on a basis subordinate and junior to the pledge of such revenues securing the 2015 

Obligations, the 2019 Obligations, the Obligations and any Additional Parity Obligations. 

Section 6. County Control over Revenue Collection.  The Excise Taxes shall, to the 

extent the Board is legally able to do so, be maintained so that the amount of the revenues from 

the Excise Taxes received for the fiscal year of County shall be equal to at least two (2) times the 

total of the Payments due under the 2015 Purchase Agreement, the 2019 Purchase Agreement 

and this Agreement and the combined interest and principal requirements for the Additional 

Parity Obligations in the current fiscal year of County. 

Section 7. Certain Matters with Respect to Project.  Except with respect to its power 

and authority to enter into this Agreement and to perform its covenants hereunder, Seller has 

made and makes no representation or warranty, express or implied, and assumes no obligation 

with respect to the Project.  Except with respect to any acts by Seller which are not undertaken at 

the request of County or with the prior approval of County, County waives all claims against 

Seller growing out of financing the Project.  Seller is entering into this Agreement solely as 

Trustee, shall not be personally liable hereunder and shall be afforded the same rights, 

protections, immunities and indemnities acting hereunder as afforded to it as Trustee under the 

Trust Agreement. 

Section 8. Providing for Payment.  County may provide for the payment of any of the 

Payments in any one or more of the following ways: 

(a) by paying such Payment as provided herein as and when the same 

becomes due and payable at its scheduled due date pursuant to Section 1 hereof or on a 

date on which it can be prepaid; 
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(b) by depositing with a Depository Trustee, in trust for such purposes, money 

which, together with the amounts then on deposit with Trustee and available for such 

Payment is fully sufficient to make, or cause to be made, such Payment at its scheduled 

due date or on a date on which it can be prepaid; or 

(c) by depositing with a Depository Trustee, in trust for such purpose, any 

Defeasance Obligations which are noncallable, in such amount as shall be certified to 

Seller and County, by a national firm of certified public accountants acceptable to 

County, as being fully sufficient, together with the interest to accrue thereon and moneys 

then on deposit with Seller and available for such Payment, to make, or cause to be made, 

such Payment at its scheduled due date or on a date on which it can be prepaid. 

Upon any partial payment of a Payment resulting in a redemption of Obligations, each 

installment of interest which shall thereafter be payable as a part of the subsequent Payments 

shall be reduced, taking into account the interest rate or rates on the Obligations remaining 

outstanding after the partial payment of redemption of such Obligations from the proceeds of 

such payment so that the interest remaining payable as a part of the subsequent Payments shall 

be sufficient to pay the interest on such Outstanding Obligations when due. 

Section 9. Continuation of Agreement.  The obligations of County under this 

Agreement, including, without limitation, its obligation to pay the Payments, shall survive any 

action brought as provided in the next Section, and County shall continue to pay the Payments 

and perform all other obligations provided in this Agreement; provided, however, that County 

shall be credited with any amount received by Trustee pursuant to actions brought under the next 

Section hereof. 

Section 10. Default; Remedies Upon Default. 

(a) (i) Upon (A) failure by County to pay any of the amounts described in 

Section 1(c) (including the Payments) or any amounts for payment of principal or interest with 

respect to the 2015 Purchase Agreement, the 2019 Purchase Agreement or the Additional Parity 

Obligations at the time specified herein or therein, (B) failure by County to pay any other 

payment required to be paid under this Agreement, the 2015 Purchase Agreement or the 2019 

Purchase Agreement at the time specified herein or therein, and the continuation of such failure 

for a period of five (5) days after notification thereof by Trustee, (C) failure by County to 

observe and perform any covenant, condition or agreement on its part to be observed or 

performed pursuant to the 2015 Trust Agreement, the 2019 Trust Agreement, the Trust 

Agreement, the 2015 Purchase Agreement, the 2019 Purchase Agreement or hereto, other than as 

referred to in clauses (A) and (B) of this Section 10(a)(i), for a period of thirty (30) days after 

written notice specifying such failure and requesting that it be remedied has been given to 

County by Trustee or the Owners of not less than a majority in aggregate principal amount of 

Obligations then Outstanding by the means provided in the Trust Agreement; provided, however, 

if the failure stated in the notice can be corrected, but not within the applicable period, Trustee 

and such Owners may consent to an extension of such time if corrective action is instituted by 

County within the applicable period and diligently pursued until the default is corrected, or 

(D) the filing by County of a voluntary petition in bankruptcy, or failure by County promptly to 

lift any execution, garnishment or attachment, or adjudication of County as a bankrupt, or 
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assignment by County for the benefit of creditors, or the entry by County into an agreement of 

composition with creditors, or the petition applicable to County in any proceedings instituted 

under the provisions of the United States Bankruptcy Code, as amended, or under any similar 

acts which may hereafter be enacted, then 

 (ii) subject to the limitations of the Trust Agreement, Seller may 

enforce this Agreement by appropriate action, including, without limitation, mandamus, if 

available, to collect amounts due or to become due under Section 1(c) hereof, including the 

collection and segregation of the revenues from the Excise Taxes and the proper application 

thereof, or to cause County to perform its obligations hereunder, in which event County shall be 

liable for all costs and expenses, including but not limited to reasonable attorneys’ fees, incurred 

by Seller.  Upon the bringing of a suit to collect such amounts, Seller may request enforcement 

of the pledge and foreclosure of the lien set forth in Section 2 hereof, in which event Trustee, as 

a matter of right, without notice and without giving any bond or surety to County or anyone 

claiming on behalf of County, may have a receiver appointed of the revenues from the Excise 

Taxes, with such powers as the court making such appointment shall confer, and County does 

hereby irrevocably consent to such appointment.  No remedy herein conferred upon or reserved 

to Seller is intended to be exclusive, and every such remedy shall be cumulative and shall be in 

addition to every other remedy given under this Agreement, now or hereafter existing, at law or 

in equity.  No delay or omission to exercise any right or power accruing upon any default shall 

impair any such right or power or shall be construed to be a waiver thereof, but any such right 

and power may be exercised from time to time and as often as may be deemed expedient.  In 

order to entitle Seller to exercise any remedy reserved to it by this Section, it shall not be 

necessary to give any notice, other than such notice as may be required in this Section or by law.  

In the event any agreement contained in this Agreement should be breached by either party and 

thereafter waived by the other party, such waiver shall be limited to the particular breach so 

waived and shall not be deemed to waive any other breach hereunder.  Such rights and remedies 

as are given to Seller pursuant to this Section have been assigned by Seller to Trustee under the 

Trust Agreement, to which assignment County hereby consents.  Such rights and remedies shall 

be exercised by Trustee and the Owners of the Obligations as provided in the Trust Agreement. 

(b) Seller shall in no event be in default in the performance of any of its 

obligations hereunder unless and until Seller shall have failed to perform such obligation within 

thirty (30) days or such additional time as is reasonably required to correct any such default after 

notice by County properly specifying wherein Seller has failed to perform any such obligation.  

No default by Seller shall relieve County of its obligations to make the various payments herein 

required, so long as any of the Obligations remain outstanding; however, County may exercise 

any other remedy available at law or in equity to require Seller to remedy such default so long as 

such remedy does not interfere with or endanger the payments required to be made to Trustee 

under the Trust Agreement. 

Section 11. Assignment. 

(a) Except as otherwise provided herein, County shall not assign, transfer, 

pledge or hypothecate or otherwise dispose of this Agreement or any interest therein. 
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(b) Subject to the terms of the Trust Agreement, Seller transfers and assigns 

all and every part of its right, title and interest in and to this Agreement and all payments of any 

kind due or which become due to Seller hereunder to Trustee; provided, however, that such 

transfer or assignment shall not impair the Obligations.  Trustee shall be bound by the terms 

hereof and all related agreements executed by Seller in connection herewith and shall execute 

such nondisturbance and acceptance instruments as shall reasonably be required to evidence the 

same as hereinafter provided and shall become and be deemed to be the seller hereunder and 

have all of the rights, powers, privileges and remedies, and be subject to all of the covenants and 

agreements, of Seller hereunder for all purposes of this Agreement, except that County agrees 

and acknowledges that Trustee made no representation or warranty, and therefore will assume no 

obligation, with respect to the Project and County shall have no right to abate, reduce, withhold 

or offset against any payments due hereunder on account of any claims for sums due County 

from any predecessor(s) in interest of Seller.  County attorns to and recognizes Trustee as the 

owner of all right, title and interest in, to and under this Agreement and the payments thereafter 

due and payable pursuant to this Agreement and as seller pursuant to this Agreement.  County 

shall execute and deliver to Trustee such certificates or other instruments in such forms as may 

reasonably be required by Trustee and to which County can truthfully attest, including but not 

limited to a separate acknowledgment of assignment and attornment certificate in the customary 

form as to the right, title and interest of Trustee in, to and under this Agreement and the 

payments thereafter due and payable pursuant to this Agreement. 

Section 12. County Appointed Agent for Seller.  Seller hereby irrevocably appoints 

County as its sole and exclusive agent to act for and on behalf of Seller in financing the Project.  

As such agent, County shall have full authority to do all things necessary to bring about the 

financing of the Project.  Seller shall not be liable, responsible or accountable for the acts of 

County as its agent hereunder, and County hereby assumes all responsibility for the performance 

of such duties. 

Section 13. Federal Law Provisions.  County shall comply with and carry out all of the 

provisions of the Continuing Disclosure Agreement of County executed and delivered in 

connection with the execution and delivery of the Obligations (the “Continuing Disclosure 

Agreement”), provided that such costs of compliance shall be payable solely from the revenues 

from the Excise Taxes.  Notwithstanding any other provision of this Agreement, failure of 

County to comply with the Continuing Disclosure Agreement shall not be considered an event of 

default; however, Seller may (and, at the request of the original purchaser of the Obligations or 

the owners of at least 25% aggregate principal amount in outstanding Obligations and receipt of 

indemnity to its satisfaction, shall) take such actions as may be necessary and appropriate, 

including seeking specific performance by court order, to cause County to comply with its 

obligations under this Section.  Seller is not responsible for monitoring or verifying compliance 

by County with the Continuing Disclosure Agreement. 

Section 14. Covenant as to Conflict of Interest; Other Statutory Restrictions. 

(a) To the extent applicable by provision of law, Seller acknowledges that this 

Agreement is subject to cancellation pursuant to Section 38-511, Arizona Revised Statutes, the 

provisions of which are incorporated herein and which provides that County may within three (3) 

years after its execution cancel any contract (including this Agreement) without penalty or 
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further obligation made by County if any person significantly involved in initiating, negotiating, 

securing, drafting or creating the contract on behalf of County is at any time while the contract or 

any extension of the contract is in effect, an employee or agent of any other party to the contract 

in any capacity or a consultant to any other party to the contract with respect to the subject matter 

of the contract.  The cancellation shall be effective when written notice is received by all other 

parties to the contract unless the notice specifies a later time.  Seller covenants not to employ as 

an employee, an agent or, with respect to the subject matter of this Agreement, a consultant, any 

person significantly involved in initiating, negotiating, securing, drafting or creating this 

Agreement on behalf of Seller within three years from the execution of this Agreement, unless a 

waiver of Section 38-511, Arizona Revised Statutes, is provided by County.  No basis exists for 

County to cancel this Agreement pursuant to Section 38-511, Arizona Revised Statutes, as of the 

date hereof. 

(b) To the extent applicable under Section 41-4401, Arizona Revised Statutes, 

Seller shall comply with all federal immigration laws and regulations that relate to its employees 

and its compliance with the “e-verify” requirements under Section 23-214(A), Arizona Revised 

Statutes.  The breach by Seller of the foregoing shall be deemed a material breach of this 

Agreement and may result in the termination of the services of Seller by County.  To the extent 

permitted by law, County retains the legal right to randomly inspect the papers and records of 

Seller to ensure that Seller is complying with the above-mentioned warranty.  To the extent 

permitted by law, Seller shall keep such papers and records open for random inspection during 

normal business hours by County.  To the extent permitted by law, Seller shall cooperate with 

the random inspections by County including granting County entry rights onto its property to 

perform such random inspections and waiving its respective rights to keep such papers and 

records confidential. 

(c) Pursuant to Section 35-393 et seq., Arizona Revised Statutes, Seller 

hereby certifies it is not currently engaged in, and for the duration of this Agreement shall not 

engage in, a boycott of Israel.  The term “boycott” has the meaning set forth in Section 35-393, 

Arizona Revised Statutes.  If County determines that Seller’s certification above is false or that it 

has breached such agreement, County may impose remedies as provided by law. 

Section 15. Seller’s Limited Authority.  Notwithstanding any other terms or provisions 

of this Agreement, the interest of Seller in the Project is solely in its capacity as Trustee for the 

purpose of facilitating the financing of the Project, and Seller shall not have the power, authority 

or obligation to assume any responsibility for the Project. 

Section 16. Seller as Trustee.  Seller is acting hereunder in its capacity as Trustee 

under the Trust Agreement and the term “Seller”, when used herein, shall mean Trustee as 

defined in the Trust Agreement. 

Section 17. Miscellaneous. 

(a) No covenant or obligation herein to be performed by County may be 

waived except by the written consent of Seller, and a waiver of any such covenant or obligation 

or a forbearance to invoke any remedy on any occasion shall not constitute or be treated as a 

waiver of such covenant or obligation as to any other occasion and shall not preclude Seller from 
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invoking such remedy at any later time prior to the cure by County of the condition giving rise to 

such remedy. 

(b) This Agreement shall be construed and governed in accordance with the 

laws of the State in effect from time to time. 

(c) The recitals set forth at the beginning of this Agreement are incorporated 

in this Agreement by this reference.  This Agreement constitutes the entire agreement between 

the parties and shall not be modified, waived, discharged, terminated, amended, supplemented, 

altered or changed in any respect except by a written document signed by both Seller and 

County, subject to the restrictions with regard thereto provided by the Trust Agreement. 

(d) Any term or provision of this Agreement found to be prohibited by law or 

unenforceable or which would cause this Agreement to be invalid, prohibited by law or 

unenforceable shall be ineffective to the extent of such prohibition or unenforceability without, 

to the extent reasonably possible, causing the remainder of this Agreement to be invalid, 

prohibited by law or unenforceable. 

(e) The captions set forth herein are for convenience of reference only and 

shall not define or limit any of the terms or provisions hereof. 

(f) Except as otherwise provided herein, this Agreement shall be binding 

upon and inure to the benefit of the parties and their respective heirs, successors, assigns and 

personal representatives, as the case may be.  Any person or entity acquiring any interest in or to 

the right, title or interest of Seller herein shall be and have the rights of a third party beneficiary 

hereunder. 

(g) This Agreement may be executed in any number of counterparts, each of 

which shall be regarded as an original and all of which shall constitute but one and the same 

instrument. 

 

[Signature page follows.] 

 



 

[Signature page to Purchase Agreement (2020)] 

 

IN WITNESS WHEREOF, the parties have executed this Agreement as of the first day of 

________ 2020. 

SELLER: 

 

U.S. BANK NATIONAL ASSOCIATION, as 

Trustee 

 

 

 

 

By ............................................................................... 

     Authorized Representative 

 

 

COUNTY: 

 

GILA COUNTY, ARIZONA 

 

 

 

 

By ............................................................................... 

Name:  Woody Cline 

Title:    Chairman, Board of Supervisors 

ATTEST: 

 

 

 

 

By ................................................................... 

    Marian Sheppard, Clerk, Board of 

    Supervisors 
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ATTACHMENT TO COST FORM 
 

SCHOOL DISTRICTS 
 
The fees provided in the below table are submitted as dollars per $1,000.00 of proceeds generated from the sale of bonds, with 
not to exceed and maximum amounts as noted. 
 
 Up to 9,999 

Million 
10 to 24,999 
Million 

25 to 49,999 
Million 

50 to 74,999 
Million 

75 to 99,999 
Million 

100 Plus 
Million 

New General 
Obligation Bonds 

      

 
Fee 
 

Not to exceed 
$25,000  

Not to exceed 
$25,000 

Not to exceed 
$25,000 

Not to exceed 
$0.45 
 

Not to exceed 
$0.45 

Not to exceed 
$0.45 
($50,000 
maximum) 

Refinancing 
General 
Obligation Bonds 

      

 
Fee 
 

Not to exceed 
$35,000  

Not to exceed 
$35,000  

Not to exceed 
$35,000  

Not to exceed 
$35,000  

Not to exceed 
$0.45 
 

Not to exceed 
$0.45 
($50,000 
maximum) 

New Certificates 
of Participation 
(Lease Purchase) 

      

 
Fee 
 

Not to exceed 
$35,000  

Not to exceed 
$35,000  

Not to exceed 
$35,000  

Not to exceed 
$35,000  

Not to exceed 
$0.45 
 

Not to exceed 
$0.45 
($50,000 
maximum) 

Refinancing 
Certificates of 
Participation 
(Lease Purchase) 

      

 
Fee 
 

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$0.45 
($50,000 
maximum) 

 
If charging for additional services, please provide detailed pricing. 
 
There will be no charge for override elections for current school district clients with outstanding or planned bond 
authorizations/programs, otherwise attorney time will be billed at a flat rate of $300 per hour for associates of the firm and $395 
per hour for shareholders of the firm, with a maximum of $7,500.00 per override election.  
 
The fees indicated above include one meeting in the county in which the school district is located in connection with the call of a 
bond or override election and one meeting related to the resolution ordering the sale of the bonds.  Additional meetings would be 
billed at hourly rates with a maximum total of $1,500 per meeting.  The firm would also be reimbursed for all “out-of-pocket” 
expenses such as travel outside Maricopa County, Arizona, filing and recording fees, staff overtime approved by the school 
district and other direct expenses incurred in connection with services rendered pursuant to the contract to be entered into 
between the firm and the school district.  There will be no charge for routine copying costs, facsimile transmissions or election 
research such as Westlaw or Lexis.  The “out-of-pocket” expenses are estimated not to exceed $500.00 per issue or election.  
Meals and hotels will not exceed $100 per diem.  With the exception of bond election expenses, override election services and 
“out-of-pocket” expenses such as travel outside of Maricopa County, Arizona, filing and recording fees, staff overtime approved 
by the school district and other direct expenses incurred by the firm, all compensation to the firm for professional services shall 
be due only from the proceeds of the sale of the bonds, when, as and if issued and delivered by the school district, unless the 



 

 

school district shall determine that such fees shall be paid from other legally available sources.  One billing statement for all fees 
and expenses would be sent after closing rather than monthly statements.  In the event bonds are not issued and delivered by 
the school district (including because the necessary voter approval was not obtained), no compensation for professional services 
will be due to the firm.  For other transactions, compensation would be paid as negotiated.  For research and other legal fees not 
covered by the foregoing, attorney time will be billed at a flat rate of $300 per hour for associates of the firm and $395 per hour 
for shareholders of the firm.  
 

MUNICIPALITIES 
 
The fees provided in the below table are submitted as dollars per $1,000.00 of proceeds generated from the sale of the 
bonds/obligations, with not to exceed and maximum amounts as noted.  A discount of not to exceed $5,000.00 would apply to 
the fees provided in the below table with respect to financings involving the direct sale/private placement of bonds/obligations. 
 
 Up to 9,999 

Million 
10 to 24,999 
Million 

25 to 49,999 
Million 

50 to 74,999 
Million 

75 to 99,999 
Million 

100 Plus 
Million 

New General 
Obligation Bonds 

      

 
Fee 
 

Not to exceed 
$35,000  

Not to exceed 
$35,000 

Not to exceed 
$0.75   

Not to exceed 
$0.75 
 

Not to exceed 
$0.75 
 

Not to exceed 
$0.75 
 

Refinancing 
General 
Obligation Bonds 

       

 
Fee 
 

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$0.75   

Not to exceed 
$0.75 
 

Not to exceed 
$0.75 
 

New Certificates 
of Participation 
(Lease Purchase) 

      

 
Fee 
 

Not to exceed 
$50,000  

Not to exceed 
$50,000  

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Refinancing 
Certificates of 
Participation 
(Lease Purchase) 

      

 
Fee 
 

Not to exceed 
$60,000  

Not to exceed 
$60,000  

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

New Revenue 
Obligations 

      

 
Fee 
 

Not to exceed 
$50,000  

Not to exceed 
$50,000  

Not to exceed 
$50,000  

Not to exceed 
$1.00   

Not to exceed 
$1.00   

Not to exceed 
$1.00   

Refinancing 
Revenue 
Obligations 

      

 
Fee 
 

Not to exceed 
$60,000  

Not to exceed 
$60,000  

Not to exceed 
$60,000  

Not to exceed 
$1.00   

Not to exceed 
$1.00   

Not to exceed 
$1.00   

 
If charging for additional services, please provide detailed pricing. 
 
The fees indicated above include one meeting in the county in which the municipality is located in connection with the call of a 
bond election and one meeting related to the resolution ordering the sale of the bonds/obligations.  Additional meetings would be 



 

 

billed at hourly rates with a maximum total of $1,500 per meeting.  The firm would also be reimbursed for all “out-of-pocket” 
expenses such as travel outside Maricopa County, Arizona, filing and recording fees, staff overtime approved by the municipality 
and other direct expenses incurred in connection with services rendered pursuant to the contract to be entered into between the 
firm and the municipality.  There will be no charge for routine copying costs, facsimile transmissions or election research such as 
Westlaw or Lexis.  The “out-of-pocket” expenses are estimated not to exceed $500.00 per issue or election.  Meals and hotels 
will not exceed $100 per diem.  With the exception of bond election expenses and “out-of-pocket” expenses such as travel 
outside of Maricopa County, Arizona, filing and recording fees, staff overtime approved by the municipality and other direct 
expenses incurred by the firm, all compensation to the firm for professional services shall be due only from the proceeds of the 
sale of the bonds/obligations, when, as and if issued and delivered by the municipality, unless the municipality shall determine 
that such fees shall be paid from other legally available sources.  One billing statement for all fees and expenses would be sent 
after closing rather than monthly statements.  In the event bonds/obligations are not issued and delivered by the municipality, no 
compensation for professional services will be due to the firm.  For other transactions, compensation would be paid as 
negotiated.  For research and other legal fees not covered by the foregoing, attorney time will be billed at a flat rate of $300 per 
hour for associates of the firm and $395 per hour for shareholders of the firm.  
 
For assistance with financing involving title or real estate issues or water company acquisitions, land based security or other 
circumstances requiring a significantly higher degree of complexity or effort (e.g., requests to attend an unusually large number 
of meetings) the firm would negotiate a fair amount of additional compensation with the municipality.  



 

 

COUNTIES 
 
The fees provided in the below table are submitted as dollars per $1,000.00 of proceeds generated from the sale of the 
bonds/obligations, with not to exceed and maximum amounts as noted.  A discount of not to exceed $5,000.00 would apply to 
the fees provided in the below table with respect to financings involving the direct sale/private placement of bonds/obligations. 
 
 Up to 9,999 

Million 
10 to 24,999 
Million 

25 to 49,999 
Million 

50 to 74,999 
Million 

75 to 99,999 
Million 

100 Plus 
Million 

New General 
Obligation Bonds 

      

 
Fee 
 

Not to exceed 
$35,000  

Not to exceed 
$35,000 

Not to exceed 
$0.75   

Not to exceed 
$0.75 
 

Not to exceed 
$0.75 
 

Not to exceed 
$0.75 
 

Refinancing 
General 
Obligation Bonds 

       

 
Fee 
 

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$45,000  

Not to exceed 
$0.75   

Not to exceed 
$0.75 
 

Not to exceed 
$0.75 
 

New Certificates 
of Participation 
(Lease Purchase) 

      

 
Fee 
 

Not to exceed 
$55,000  

Not to exceed 
$55,000  

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Refinancing 
Certificates of 
Participation 
(Lease Purchase) 

      

 
Fee 
 

Not to exceed 
$65,000  

Not to exceed 
$65,000  

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

Not to exceed 
$1.50   

New Revenue 
Obligations 

      

 
Fee 
 

Not to exceed 
$55,000  

Not to exceed 
$55,000  

Not to exceed 
$55,000  

Not to exceed 
$1.00   

Not to exceed 
$1.00   

Not to exceed 
$1.00   

Refinancing 
Revenue 
Obligations 

      

 
Fee 
 

Not to exceed 
$65,000  

Not to exceed 
$65,000  

Not to exceed 
$65,000  

Not to exceed 
$1.00   

Not to exceed 
$1.00   

Not to exceed 
$1.00   

 
If charging for additional services, please provide detailed pricing. 
 
The fees indicated above include one meeting in the county in connection with the call of a bond election and one meeting 
related to the resolution ordering the sale of the bonds/obligations.  Additional meetings would be billed at hourly rates with a 
maximum total of $1,500 per meeting.  The firm would also be reimbursed for all “out-of-pocket” expenses such as travel outside 
Maricopa County, Arizona, filing and recording fees, staff overtime approved by the county and other direct expenses incurred in 
connection with services rendered pursuant to the contract to be entered into between the firm and the county.  There will be no 
charge for routine copying costs, facsimile transmissions or election research such as Westlaw or Lexis.  The “out-of-pocket” 
expenses are estimated not to exceed $500.00 per issue or election.  Meals and hotels will not exceed $100 per diem.  With the 
exception of bond election expenses and “out-of-pocket” expenses such as travel outside of Maricopa County, Arizona, filing and 



 

 

recording fees, staff overtime approved by the county and other direct expenses incurred by the firm, all compensation to the firm 
for professional services shall be due only from the proceeds of the sale of the bonds/obligations, when, as and if issued and 
delivered by the county, unless the county shall determine that such fees shall be paid from other legally available sources.  One 
billing statement for all fees and expenses would be sent after closing rather than monthly statements.  In the event 
bonds/obligations are not issued and delivered by the county, no compensation for professional services will be due to the firm.  
For other transactions, compensation would be paid as negotiated.  For research and other legal fees not covered by the 
foregoing, attorney time will be billed at a flat rate of $300 per hour for associates of the firm and $395 per hour for shareholders 
of the firm.  
 
For assistance with financing involving title or real estate issues or water company acquisitions, land based security or other 
circumstances requiring a significantly higher degree of complexity or effort (e.g., requests to attend an unusually large number 
of meetings) the firm would negotiate a fair amount of additional compensation with the county. 







Strategic Alliance for Volume Expenditures 
S.A.V.E. --- Cooperative Purchasing Agreements 

The following 297 agencies have signed the Cooperative Purchasing Agreement with the S.A.V.E. association as of 
February 2018
Municipalities 
City of Apache Junction 
City of Avondale 
City of Benson 
City of Bisbee 
City of Bullhead City 
City of Casa Grande  
City of Chandler 
City of Cottonwood 
City of Douglas 
City of El Mirage 
City of Eloy 
City of Flagstaff  
City of Glendale  
City of Goodyear 
City of Kingman 
City of Maricopa  
City of Mesa 
City of Nogales 
City of Page  
City of Peoria  
City of Phoenix  
City of Prescott  
City of Safford 
City of San Luis 
City of Scottsdale  
City of Sedona 
City of Sierra Vista  
City of Somerton  
City of Surprise  
City of Tempe 
City of Tolleson  
City of Tucson  
City of Willcox  
City of Winslow  
City of Yuma 
Lake Havasu City  
Town of Buckeye  
Town of Camp Verde  
Town of Cave Creek  
Town of Chino Valley  
Town of Clifton 
Town of Florence  
Town of Fountain Hills  
Town of Gila Bend  
Town of Gilbert 
Town of Marana  
Town of Miami  
Town of Oro Valley 
Town of Paradise Valley  
Town of Prescott Valley  
Town of Queen Creek  
Town of Sahuarita 
Town of Superior 
Town of Wickenburg 
 
 

Counties  
Apache County  
Cochise County  
Coconino County  
Gila County  
Graham County  
La Paz County  
Maricopa County  
Mohave County  
Navajo County  
Pima County  
Pinal County 
Santa Cruz County  
Yavapai County  
Yuma County 
 
Higher Education  
Arizona State University  
Arizona Western College  
Central Arizona College 
Cochise County Community College District 
Coconino County Community College District 
Dinè College 
Graham County Community College District  
Maricopa Community College District  
MidWestern University (Glendale Campus) 
Mohave Community College 
Northern Arizona University 
Pima Community College 
University of Arizona 
Yavapai College 
 
Political Agencies  
Arizona Supreme Court  
Central Arizona Project 
Housing Authority of Maricopa County  
Maricopa Association of Governments  
Maricopa Integrated Health System 
Northern Arizona Intergovernmental Public Trans (NAIPTA) 
Phoenix-Mesa Gateway Airport Authority 
Superior Court of Arizona, Maricopa County 
Tucson Airport Authority 
Valley Metro Regional Public Transit Authority 
 
Fire Districts 
Central Yavapai Fire District 
Drexel Heights Fire District 
Fire District of Sun City West 
Mt. Lemmon Fire District 
Northwest Fire District 
Superstition Mtn Community Facilities District 
Sun City West Fire District 
Three Points Fire District 
 
 
 
 



Misc. Agencies 
Arizona School for the Deaf and the Blind 
Central Arizona Water Conservation District (CAWCD)  
North Country Community Health Center  
Pima Association of Governments (PAG) 
Pima County School Reserve Fund 
Regional Transportation Authority (RTA) 
 
School Districts-Charters 
Agua Fria Union High School District # 216 
Ajo Unified School District, #15 
Alhambra Elementary School District # 68 
Altar Valley School District #51 
Amphitheater Unified School District #10 
Antelope Union High School #50 
Apache Junction Unified School District # 43 
Arlington Elementary School District #47 
Ash Fork Joint Unified School District 
Avondale Elementary School District #44 
Balsz Elementary School District #31 
Beaver Creek School District #26 
Benson Unified School District #9 
Bisbee Unified School District #2 
Blue Ridge Unified School District #32 
Bonita School District #6 
Bouse Elementary School District 
Buckeye Elementary School District #33 
Buckeye Union High School District #201 
Bullhead City Elementary School District #15 
Camp Verde Unified School District #28 
Cartwright Elementary School District #83 
Casa Blanca Middle School dba Vah Ki Middle School  
Casa Grande Elementary School District  
Casa Grande Union High School District  
Catalina Foothills Unified School District #16 
Cave Creek Unified School District #93 
Cedar Unified School District #25 
Central Arizona Valley Institute of Technology (CAVIT) 
Chandler Unified School District # 80 
Chinle Unified School District #24 
Chino Valley Unified School District #51 
Clarkdale-Jerome School District #3 
Cobre Valley Institute of Technology, JTED 
Coconino County Regional Accommodation District #99 
Colorado River Union High School District 
Concho Elementary School District #6 
Continental Elementary School District #39 
Coolidge Unified School District #21 
Cottonwood-Oak Creek School District #6 
Crane Elementary School District # 13 
Creighton School District #14 
Deer Valley Unified School District #97 
Double Adobe Elementary School District #45 
Douglas Unified School District #27 
Duncan Unified School District, #2 
Dysart Unified School District # 89 
East Valley Institute of Technology (EVIT) 
Eloy Elementary School District #11 
Elfrida Elementary School District #12 
Flagstaff Unified School District # 1 
Florence Unified School District # 1 
Flowing Wells Unified School District #8 
Fort Huachuca Accommodation School District 

Fort Thomas Unified School District #7 
Fountain Hills Unified School District #98 
Fowler Elementary School District #45 
Gadsden Elementary School District # 32 
Ganado Unified School District #20 
Gila Bend Unified Schools 
Gila Institute for Technology, (JTED) 
Gilbert Unified School District #41 
Glendale Elementary School District #40 
Glendale Union High School District 
Globe Unified School District #1 
Grand Canyon Unified School District #4 
Hackberry Elementary School District #3  
Heber-Overgaard Unified School District #6 
Higley Unified School District #60 
Holbrook Unified School District #3 
Horizon Community Learning Center/Horizon Charter School  
Humboldt Unified School District #22 
Hyder Elementary School District #6 
Indian Oasis-Baboquivari School District #40 
Isaac Elementary School District # 5 
J.O. Combs Unified School District #44 
Joseph City Unified School District #2 
Kayenta Unified School District #27 
Kin Dah Lichi’l’ Olta 
Kingman Unified School District #20 
Kyrene Elementary School District #28 
Lake Havasu Unified School District # 1 
Laveen Elementary School District #59 
Liberty Elementary School District #25 
Litchfield Elementary School District #79 
Littlefield Unified School District #9 
Littleton Elementary School District #65 
Madison Elementary School District #38 
Maine Consolidated School District 
Mammoth-San Manuel Unified School District #8 
Marana Unified School District #6 
Maricopa Regional School District #509 
Maricopa Unified School District 
Mary C. O’Brien ASD  
Mayer Unified School District #43 
Mesa Unified School District # 4 
Miami Unified School District, #40 
Mingus Union High School District #4 
Mobile Elementary School District #86 
Mohave Valley Elementary School District #16 
Mohawk Valley Elementary School District # 17 
Morenci Unified School District #18 
Morristown Elementary School District #75 
Mountain Institute JTED 
Murphy Elementary School District #21 
Naco Unified School District #9 
Nadaburg Elementary District #81 
Nogales Unified School District # 1 
Northeast AZ Tech Institute of Voc Ed (JTED) 
Osborn Elementary School District #8 
Page Unified School District #8 
Palo Verde Elementary School District #49 
Paloma Elementary School District #94 
Palominas Elementary School District #49 
Paradise Valley Unified School District #69 
Parker Unified School District #27 
Patagonia Elementary School District #6 



Patagonia Union High School District #92 
Payson Unified School District #10 
Peach Springs Unified School District #8 
Pendergast School District #92 
Peoria Unified School District #11 
Phoenix Elementary School District # 1 
Phoenix Union High School District #210 
Picacho Elementary School District #33 
Pima County Joint Technology District #11 (JTED) 
Pima Prevention Partnership dba Pima Partnership 

Academy,  
Pima Partnership High School & Phoenix Collegiate High 

School 
Pima Unified School District #6 
Pine Strawberry Elementary School District #12 
Pinon Unified School District #4 
Pomerene Elementary School District,#67 
Prescott Unified School District #1 
Quartzsite Elementary School District #4 
Queen Creek Unified School District # 95 
Ray Unified School District, #3 
Red Mesa Unified School District #27 
Riverside Elementary School District #2 
Roosevelt Elementary School District # 66 
Round Valley Unified School District #10 
Sacaton Elementary School District #18 
Saddle Mountain Unified School District #90 
Safford Unified School District #1 
Sahuarita Unified School District #30 
San Carlos Unified School District #20  
San Simon Unified School District #18 
Sanders Unified School District #18 
Santa Cruz Valley Unified School District #35 
Santa Cruz Valley Union High School District #840 
Scottsdale Unified School District # 48 
Sedona-Oak Creek Unified School District #9 
Seligman Unified School District, #40 
Sentinel Elementary School District #71 
Shonto Preparatory Schools 
Show Low Unified School District #10 
Sierra Vista Unified School District # 68 
Snowflake Unified School District #5 
Somerton Elementary School District #11 
Stanfield Elementary School District #24 
St. David Unified School District #21 
St. Johns Unified School District 
Sunnyside Unified School District #12 
Superior Unified School District #15 
Tanque Verde Unified School District #13 
Tempe Elementary School District # 3 
Tempe Union High School District # 213 
Thatcher Unified Schools 
Toltec Elementary School District #22 
Tolleson Elementary School District #17 
Tolleson Union High School District # 214 
Tombstone Unified School District #1 
Tuba City Unified School District #15 
Tucson Unified School District #1 
Union Elementary School District #62 
Vail Unified School District #20 
Valley Union High School District #22 
Vernon Elementary School District, #9 
Washington Elementary School District # 6 

Wellton Elementary School District #24 
West-MEC District #402 
Western Arizona Vocational Education 
Whiteriver Unified School District #20 
Wickenburg Unified School District #9 
Willcox Unified School District 
Williams Unified School District #2 
Wilson Elementary School District #7 
Window Rock Unified School District #8 
Winslow Unified School District #1 
Young Public School District 
Yuma Elementary School District # 1 
Yuma Union High School District # 70 
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Gila County PSPRS Pension Debt Profile
[Tier 1 and Tier 2 Legacy Costs]

1. PSPRS liabilities are not pooled like ASRS

2. A more appropriate term for unfunded liabilities is debt, it is owed
(a)   Source:  PSPRS

Pension Plan

June 30, 2019
Recognized 

Unfunded Liability

June 30, 2019
Unrecognized 

Unfunded Liability
Timing Adjustment 
(6/30/2019 to Today) PSPRS Amortization

PSPRS – Sheriff 

$12,580,424 
(39.1% Funded)

Accrual Rate: 7.3%

$240,530

Accrual Rate: 7.3%

$144,686

Accrual Rate: 7.3%

1. 19 Years, 2039

2. Escalating annual 
amortization ranging from 
$1.05 million (2020/21) –
$794,448 (2037/38)

CORP – Detention

$2,115,744  
(71.4% Funded)

Accrual Rate: 7.3%

$263,688

Accrual Rate: 7.3%

$182,908

Accrual Rate: 7.3%

1. 36 years, 2056

2. Escalating annual 
amortization from $109,457
(2020/21) – 123,393
(2037/38)

CORP – Dispatchers

$875,868  
(60.3% Funded)

Accrual Rate: 7.3%

$28,345

Accrual Rate: 7.3%

$51,492

Accrual Rate: 7.3%

1. 23 years, 2043

2. Escalating annual 
amortization from $37,131 
(2020/21) – $49,252 
(2038/39)

Total  $15,572,036 $532,563 $376,086 $16,483,685

1



GASB 68
Unrecognized Unfunded Liability

• The County and its underwriter recently received access to the County’s ‘GASB 68’ reports, which are produced
by the Arizona Public Safety Personnel Retirement System’s (the “PSPRS”) actuary

• Each year, the actuary compares the County’s experience (E.g. Did employees retire when expected?, Did
employees receive salary raises as expected?, etc.) and PSPRS’s investment returns to the actuarial assumptions

• Occasionally, the PSPRS Board considers changes to actuarial assumptions to continue tuning assumptions to
experience

 Deviations between actual pension fund experience/investment returns and actuarial assumptions, as well as changes to
actuarial assumptions, could cause the County’s pension liability to either increase or decrease

• PSPRS, like most pension funds nationally, does not immediately adjust the County’s pension liability based on
the results of this analysis, but instead recognizes the changes over a period of several years

 This results in ‘unrecognized pension liabilities’, or pension liabilities that are not currently incorporated into the County’s
actuarial reports, but will be phased in over the next 4 years

• The GASB 68 reports for the County’s Sheriff, Detention, and Dispatcher Retirement Plans indicate that
approximately $533 thousand of combined, new liabilities will be added to the County’s three pension plans
over the next 4 years

• The Board of Supervisors is asked to consider sizing the pension financing to eliminate both the recognized
unfunded pension liability ($16M) and the unrecognized unfunded pension liability ($533K)

 Without funding the unrecognized unfunded pension liability with the financing or other resources, the County will
otherwise see its unfunded liability grow in future actuarial reports, which will result in new UAAL amortization payments

Source:  PSPRS.   2



What are we currently paying?
(Combined Sheriff, Detention & Dispatchers)
The County is essentially borrowing from PSPRS to support its pension plans and this cost continues growing as plan 
assumptions evolve

• If the County does nothing, it will continue to be exposed to the risk of increased future costs and liabilities due to changes in 
assumptions or investment return volatility

• UAAL amortization payments will continue escalating well above total employee payroll

Key Decision Points:
•What’s the cost of doing nothing?
•What are feasible alternatives?

Gila County Projected Pension Payments v. Payroll1

Recommendation:
• The County can utilize a pension obligation bond issuance to refinance this liability, reduce ongoing annual payments to create 

more level annual payment structure and increase its funded ratio

1. Source: Arizona Public Safety Personnel Retirement System Actuarial Valuation as of June 30, 2019.

Gila County Projected Pension Payments per PSPRS1
FY Total Payroll Normal Cost % of Payroll UAAL % of Payroll

2021 $4,027,615 $412,377 10.24% $1,233,999  30.64%
2022 3,735,278 324,337 8.68% 1,073,475  28.74%
2023 3,368,954 280,295 8.32% 1,124,017  33.36%
2024 3,127,997 268,548 8.59% 1,243,258  39.75%
2025 2,891,572 248,630 8.60% 1,328,900  45.96%
2026 2,699,194 229,879 8.52% 1,402,370  51.96%
2027 2,411,063 197,676 8.20% 1,452,527  60.24%
2028 2,237,538 191,802 8.57% 1,557,844  69.62%
2029 2,064,245 164,270 7.96% 1,660,623  80.45%
2030 1,944,405 148,374 7.63% 1,743,391  89.66%
2031 1,741,042 116,524 6.69% 1,767,294  101.51%
2032 1,580,401 103,734 6.56% 1,886,810  119.39%
2033 1,466,409 93,036 6.34% 2,059,680  140.46%
2034 1,350,414 75,317 5.58% 2,163,930  160.24%
2035 1,249,458 64,399 5.15% 2,322,100  185.85%
2036 1,118,975 51,936 4.64% 2,510,841  224.39%
2037 1,059,196 55,876 5.28% 2,894,605  273.28%
2038 1,004,038 54,049 5.38% 3,464,926  345.10%
2039 964,163 54,417 5.64% 590,315  61.23%

3
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Low Interest Rate Environment

Source: US Department of the Treasury

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

Yi
el
d

Date

10 Year US Treasury Notes:  Past 10 Years
(as of October 9, 2020)

Near 10‐Year Historic Low: 0.79%

4



Obligations Incurred to Fund Unfunded Pension Liabilities:
Impact on Annual Payments1,2

Issuing obligations to fully fund the existing unfunded liability for Sherriff’s, 
Dispatchers’ and Detention could allow the County to generate significant ongoing 
savings while leveling out year‐over‐year payments

Summary Statistics1,2

Dated Date 11/17/2020
Final Maturity Date 7/1/2039
All‐In TIC 3.05%
Average Life 10.36 years
Bond Par Amount $16,950,000
Pension Fund Deposit $16,483,685
Cost Savings (UAAL – Debt Service) $11,119,412
Total NPV Benefit $7,348,535
Total NPV Benefit (as % of Bond Proceeds) 44.58%
Actuarial Funding Status after Pension Bonds 100.00%

Key Decision Points:
•How can the County address its 
escalating UAAL payments?

1. Market conditions as of October 9, 2020. Spreads based on comparable recent transactions. Stifel does not guarantee to underwrite at these levels. All NPV values are discounted to November 17, 
2020 (assumed transaction closing date) at a discount rate of 3.03%. Please refer to Stifel’s risk disclaimers in this presentation. 2021 UAAL amount was computed by Stifel using prior assumptions 
from the 2019 Actuarial Report.

2. Due to the current market dislocation caused by COVID‐19, the interest rates assumed herein are estimated and provided for discussion purposes only and should not be considered indicative of 
available market execution.

• Such obligations provide an opportunity for the County to reduce annual costs while also creating a more stable and balanced long‐term 
expense profile

• We recommend that the County approximate $1.0 million of annual level debt service on the obligations to mitigate the rapid escalation of 
UAAL payments relative to payroll, while also ensuring that debt service costs in any given year do not exceed the current PSPRS UAAL 
payment projections

• Finally, the County can utilize existing cash balances to establish Contingency Reserve Funds for its pension liability management; this paired 
reform would be a significant credit positive from a rating and investor perspective and will best position the County for managing future 
movements in plan projections and experience

Payment Impact as a Percentage of Payroll1,2

Obligations can help flatten 
the curve and create a 

more manageable payment 
profile
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Obligations Incurred to Fund Unfunded Pension Liabilities:
Analysis Results1,2

FY

Budgeted 
UAAL 

Payments
Debt 
Service

Annual 
Savings 

PV
Benefit
@ 3.05%

[A] [B] [C] = [A]‐[B] [D]=PV[C]
2021 616,999  616,476  523  513 
2022 1,073,475  1,070,841  2,634  2,509 
2023 1,124,017  1,119,415  4,601  4,253 
2024 1,243,258  1,226,419  16,839  15,104 
2025 1,328,900  1,225,591  103,309  89,923 
2026 1,402,370  1,228,360  174,010  146,980 
2027 1,452,527  1,228,646  223,881  183,507 
2028 1,557,844  1,226,917  330,927  263,222 
2029 1,660,623  1,227,415  433,208  334,379 
2030 1,743,391  1,226,562  516,829  387,118 
2031 1,767,294  1,229,319  537,975  391,032 
2032 1,886,810  1,225,520  661,290  466,439 
2033 2,059,680  1,225,246  834,434  571,147 
2034 2,163,930  1,228,322  935,608  621,445 
2035 2,322,100  1,229,559  1,092,541  704,206 
2036 2,510,841  1,228,898  1,281,943  801,833 
2037 2,894,605  1,226,920  1,667,685  1,012,237 
2038 3,464,926  1,228,760  2,236,166  1,317,120 
2039 590,315  589,249  1,066  609 
2040 46,272  46,272  25,665 
2041 8,236  8,236  4,433 
2042 5,094  5,094  2,660 
2043 4,342  4,342  2,201 
Total 32,927,848  21,808,435  11,119,412  7,348,535 

Analysis Results ($mil)1,2

Obligations can help the 
County climb the 

escalating “mountain” of 
pension costs and create 

a level long‐term 
payment profile

Key Decision Points:
•What level of savings can the County expect from a pension bonding?

1. Market conditions as of October 9, 2020. Spreads based on comparable recent transactions. Stifel does not guarantee to underwrite at these levels. All NPV values are discounted to November 17, 
2020 (assumed transaction closing date) at a discount rate of 3.03%. Please refer to Stifel’s risk disclaimers in this presentation. 2021 UAAL amount was computed by Stifel using prior assumptions 
from the 2019 Actuarial Report.

2. Due to the current market dislocation caused by COVID‐19, the interest rates assumed herein are estimated and provided for discussion purposes only and should not be considered indicative of 
available market execution.
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Preliminary Debt Structure and Coverage – Projected Market Rates*

* Subject to change.  

(1) (2) (3) (4) (5) (6)

Pledged Revenues
(County Excise Tax Maximum

Net State‐Shared Revenues Total Annual
Fiscal Vehicle License Tax 2020 Obligations Aggregate Debt Service
Year Federal  Payment In Lieu of Taxes) Debt Service Debt Service Coverage

2017/18 $10,808,144
2018/19 11,035,756
2019/20 11,701,302
2020/21 $1,040,283 $616,476 $1,656,760
2021/22 1,038,683            1,070,841         2,109,524         
2022/23 1,036,983            1,119,415         2,156,399         
2023/24 1,036,783            1,226,419         2,263,202         
2024/25 1,039,783            1,225,591         2,265,374         
2025/26 1,040,163            1,228,360         2,268,522         
2026/27 1,041,163            1,228,646         2,269,808          5.16 x
2027/28 1,036,163            1,226,917         2,263,080         
2028/29 1,038,913            1,227,415         2,266,328         
2029/30 1,039,913            1,226,562         2,266,475         
2030/31 1,036,313            1,229,319         2,265,631         
2031/32 1,036,713            1,225,520         2,262,233         
2032/33 1,040,913            1,225,246         2,266,159         
2033/34 1,037,800            1,228,322         2,266,122         
2034/35 1,040,000            1,229,559         2,269,559         
2035/36 1,035,800            1,228,898         2,264,698         
2036/37 1,040,400            1,226,920         2,267,320         
2037/38 1,038,400            1,228,760         2,267,160         
2038/39 1,040,000            589,249            1,629,249         

$19,735,166 $21,808,435 $41,543,601

Outstanding
Debt Service
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Interest Rate Movement

Most AAA MMD and UST Yields Increase

30‐Year MMD Continues to Increases After Staying Constant for 14 Days
Comparing 30‐Year UST and 30‐Year AAA MMD since January 1, 2020

The Negative Gap Between the 10‐Year MMD and UST Remains Open
Comparing 10‐Year UST and 10‐Year AAA MMD since January 1, 2020

AAA MMD and UST Yields Increase in Most Maturities
October 2, 2020 to October 9, 2020

Source: TM3, US Treasury. As of 10/9/2020.

10‐Year UST Rates Increase from All‐Time Record Lows Set in August
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Taxable Issuance

National Taxable Municipal Issuance by Month
• Issuers have taken advantage of low taxable

interest rates for both advance refundings and
new money purposes.

• Since 2011, taxable issuances have averaged
11% of total yearly volume. The advent of Build
America Bonds in 2009 and 2010 led to 21%
and 36% of volume being taxable, respectively.

• If excluding Build America Bonds, 2019 set a
record for the most taxable municipal issuance.

• During the month of September, the 2020 YTD
Taxable issuance surpassed the total 2009
Taxable issuance.

Source: Thomson Reuters SDC as of 10/1/2020.

National Annual Taxable Municipal Issuance
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New Issue Supply and Demand – Week of October 13, 2020

UPCOMING ISSUANCE RATE DATA
TODAY WEEK PRIOR MONTH PRIOR YEAR PRIOR

AAA GO
2  YEAR 0.15 0.13 0.15 1.05
5  YEAR 0.29 0.26 0.26 1.05
10 YEAR 0.95 0.88 0.83 1.29
15 YEAR 1.30 1.21 1.16 1.50
20 YEAR 1.51 1.42 1.37 1.71
30 YEAR 1.73 1.63 1.57 1.89

US TREASURY   
2  YEAR 0.16 0.13 0.14 1.60
5  YEAR 0.34 0.29 0.27 1.56
10 YEAR 0.78 0.72 0.67 1.73

MAJOR ECONOMIC DATA 30 YEAR 1.57 1.52 1.41 1.57
DAY ESTIMATE ACTUAL FED FUNDS 0.00-0.25 0.00-0.25 0.00-0.25 1.75-2.00

Consumer Price Index - Sept 13-Oct 0.2% 0.2% PRIME RATE 3.25 3.25 3.25 5.00
Producer Price Index - Sept 14-Oct 0.2%  MIG 1 - 1YR 0.21 0.21 0.20 1.29
Empire Manufacturing - Oct 15-Oct 14.0 MUB ETF 115.260 115.690 115.920 113.370
Initial Jobless Claims - Oct 10 15-Oct 825k SIFMA 7DAY 0.11 0.11 0.08 1.40
Retail Sales Advance - Sept 16-Oct 0.8% MSRB 7DAY TRD $58,491MM $49,758MM $49,970MM $51,012MM
Industrial Production - Sept 16-Oct 0.6% BOND BUYER INDEXES

20 Bond GO1 2.35 2.25 2.22 2.59
TAXABLE MUNICIPAL GO/MAKE WHOLE TREASURY SPREAD 11 Bond GO2 1.88 1.78 1.75 2.13

5/5 10/10 20/30 30/30 25 Bond REV3 2.77 2.67 2.64 3.07
AAA 35 65 97 108  
AA 46 83 110 121 1 GO bonds maturing in 20 years, avg. rating equivalent to Moody's Aa2 & S&P's AA

A 92 128 151 162 2 GO bonds maturing in 20 years, avg. rating equivalent to Moody's Aa1 & S&P's AA+

BBB 143 184 213 223 3 Revenue bonds maturing in 30 years, avg. rating equivalent to Moody's A1 & S&P A+

COMMENTARY

 

$705MM City & Cnty of Denver Airport System, CO Taxable Sr/Sub A1/A+/AA-

30-Day Visible Supply:  $21.39 Billion            7-Day Visible Supply: $16 Billion

RELEASE

Municipal bond yields rose as $16.1 billion primary issuance was absorbed.  The 10-year 'AAA' MMD index rose 7 basis points to 0.95% and the 30-year index rose 10 basis points to 1.73%.  The 
underperformance of municipal bonds pushed Municipal-to-Treasury ratios higher in both the 10- and 30-year spots (10yr ratio 122.7% from 118.4% and 30-yr ratio 110.2% from 106.4%).  Following 
the decline in fund flows last week, Lipper reported $1.7 billion of inflows into municipal bond funds.  The markets will again be tested as primary supply is estimated at $16 billion for the holiday 
shortened week. Inflation data and the start of the 3rd quarter earnings season have market moving potential this week.

$318MM  Palomar CCD, CA Taxable GO, Aa2/AA/-

$504MM Hillsborough Cnty IDA Tampa General Hospital Taxable Baa1/NR/A

$370MM Oklahoma Turnpike Authority Aa3/AA-/AA-
$349MM Torrance Joint Powers Finance Auth Lease Rev Taxable NR/AA/NR
$325MM South Jersey Transportation Auth Sr/Sub Baa2/BBB+/BBB+

$377MM Louisiana Public Facilities (Ochsner Clinic Foundation) A3/A/NR

$535MM Kansas City, MO IDA Airport Amt/Non-AMT A2/A-/A
$504MM City of Atlanta, GA Wtr/Wstwtr Taxable Aa2/AA-/NR

$499MM North Carolina Turnpike Auth BAN NR/BBB/BBB
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Disclosure 

Pension Obligation Bonds (“POBs”) are a source of financing for unfunded actuarial liabilities of pension funds and can serve a valuable function. However, the success of a POB financing
is dependent on a number of assumptions proving to be accurate, and the failure of any of these assumptions is a risk that a government issuing POBs should consider.

Among the assumptions that are important to a POB financing, and the risks associated with those assumptions providing to be inaccurate, are the following:

• Assumption: The investment yield on the POB proceeds once deposited in the pension fund will equal or exceed the yield on the POBs. Risk: If the investment yield on the POB
proceeds is less than the yield on the POBs, and the decline is not offset by positive changes in other assumptions, the issuance of the POBs may actually increase the unfunded
actuarial liability.

• Assumption: Payroll increases during the term of the POBs will be as anticipated when the unfunded actuarial liability was estimated at POB issuance. Risk: If payroll increases during
the term of the POBs exceed expectations, and the increases are not offset by positive changes in other assumptions, the POB proceeds will not suffice to cover the unfunded
actuarial liability.

• Assumption: Cost of living adjustments (“COLAs”) will be as anticipated when the unfunded actuarial liability was estimated at POB issuance. Risk: If COLAs exceed expectations
during the term of the POBs, and the increases are not offset by positive changes in other assumptions, the POB proceeds will not suffice to cover the unfunded actuarial liability.

• Assumption: Various assumptions used in calculating the unfunded actuarial liability ‐‐ such as mortality rates, early retirement incentives, types of payrolls covered by the pension
fund ‐‐ will be as anticipated at the time of POB issuance. Risk: If there are reductions in mortality rates, increases in early retirement incentives, expansions of the payrolls covered
by the pension plan during the term of the POBs, and these changes are not offset by positive changes to other assumptions, the POB proceeds will not suffice to cover the
unfunded actuarial liability.

In addition to analyzing potential benefits that are based on achieving assumptions made in estimating the unfunded actuarial liability, we will also analyze potential budgetary benefits
or losses based on various prospective levels of the pension systems’ earnings to assist you in gauging the likelihood of success of a POB transaction. It should be noted that potential
budgetary benefits vary from year to year. Actual benefits or losses and the success of the POB financing cannot be known until the POBs have been paid in full.

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has been engaged or appointed to serve as an underwriter or placement agent with respect to a particular issuance of municipal
securities to which the attached material relates and Stifel is providing all information and advice contained in the attached material in its capacity as underwriter or placement agent for
that particular issuance. As outlined in the SEC’s Municipal Advisor Rule with current effective implementation date of July 1, 2014, Stifel has not acted, and will not act, as your municipal
advisor with respect to the issuance of the municipal securities that is the subject to the engagement.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done so within the regulatory framework of MSRB Rule G‐23 as an
underwriter (by definition also including the role of placement agent) and not as a financial advisor, as defined therein, with respect to the referenced proposed issuance of municipal
securities. The primary role of Stifel, as an underwriter, is to purchase securities for resale to investors in an arm’s‐length commercial transaction. Serving in the role of underwriter, Stifel
has financial and other interests that differ from those of the issuer. The issuer should consult with its own financial and/or municipal, legal, accounting, tax and other advisors, as
applicable, to the extent it deems appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and delivered for discussion purposes only. All terms and
conditions are subject to further discussion and negotiation. Stifel does not express any view as to whether financing options presented in these materials are achievable or will be
available at the time of any contemplated transaction. These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Stifel to
provide or arrange any financing for any transaction or to purchase any security in connection therewith and may not relied upon as an indication that such an offer will be provided in
the future. Where indicated, this presentation may contain information derived from sources other than Stifel. While we believe such information to be accurate and complete, Stifel
does not guarantee the accuracy of this information. This material is based on information currently available to Stifel or its sources and is subject to change without notice. Stifel does
not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal or other implications that should be
discussed with your advisors and /or counsel as you deem appropriate.
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SOURCES AND USES OF FUNDS

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

Sources:

Bond Proceeds:
Par Amount 16,950,000.00

16,950,000.00

Uses:

Project Fund Deposits:
PSPRS Deposit - Sheriffs 12,965,640.12
CORP Deposit - Detention 2,562,340.12
CORP Deposit - Dispatchers 955,704.33

16,483,684.57

Delivery Date Expenses:
Cost of Issuance 120,850.00
Underwriter's Discount 342,661.20

463,511.20

Other Uses of Funds:
Additional Proceeds 2,804.23

16,950,000.00

Notes:
  Market conditions as of October 9, 2020. Stifel does not commit to underwrite at these levels.
  Since approximately Feb. 23, 2020, the financial markets, including the municipal bond market, have experienced unprecedented turmoil and volatility,
  resulting most recently in many municipal transactions being cancelled or delayed due to the lack of an orderly marketplace. While we believe the
  interest rates assumed in the attached analysis represent our best estimate as of the date of calculation, there can be no guarantee that the interest
  rates presented are attainable in the current market or that the issuer will have market access.
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BOND SUMMARY STATISTICS

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

Dated Date 11/17/2020
Delivery Date 11/17/2020
First Coupon 01/01/2021
Last Maturity 07/01/2039

Arbitrage Yield 2.732931%
True Interest Cost (TIC) 2.965947%
Net Interest Cost (NIC) 2.961029%
All-In TIC 3.049733%
Average Coupon 2.765949%

Average Life (years) 10.363
Duration of Issue (years) 8.859

Par Amount 16,950,000.00
Bond Proceeds 16,950,000.00
Total Interest 4,858,435.48
Net Interest 5,201,096.68
Total Debt Service 21,808,435.48
Maximum Annual Debt Service 1,229,559.40
Average Annual Debt Service 1,171,097.37

Underwriter's Fees (per $1000)
  Average Takedown 5.000000
  Management Fee 15.000000
  Other Fee 0.216000

Total Underwriter's Discount 20.216000

Bid Price 97.978400

Par Average Average PV of 1 bp
Bond Component Value Price Coupon Life change

Bond Component 12,985,000.00 100.000 2.388% 8.358 9,517.85
Term Bond 2039 3,965,000.00 100.000 3.377% 16.929 5,432.05

16,950,000.00 10.363 14,949.90

All-In Arbitrage
TIC TIC Yield

Par Value 16,950,000.00 16,950,000.00 16,950,000.00
  + Accrued Interest
  + Premium (Discount)
  - Underwriter's Discount -342,661.20 -342,661.20
  - Cost of Issuance Expense -120,850.00
  - Other Amounts

Target Value 16,607,338.80 16,486,488.80 16,950,000.00

Target Date 11/17/2020 11/17/2020 11/17/2020
Yield 2.965947% 3.049733% 2.732931%
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BOND SUMMARY STATISTICS

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

Notes:
  Market conditions as of October 9, 2020. Stifel does not commit to underwrite at these levels.
  Since approximately Feb. 23, 2020, the financial markets, including the municipal bond market, have experienced unprecedented turmoil and volatility,
  resulting most recently in many municipal transactions being cancelled or delayed due to the lack of an orderly marketplace. While we believe the
  interest rates assumed in the attached analysis represent our best estimate as of the date of calculation, there can be no guarantee that the interest
  rates presented are attainable in the current market or that the issuer will have market access.
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BOND PRICING

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

Maturity
Bond Component Date Amount Rate Yield Price

Bond Component:
07/01/2021 365,000 0.909% 0.909% 100.000
07/01/2022 670,000 0.959% 0.959% 100.000
07/01/2023 725,000 1.103% 1.103% 100.000
07/01/2024 840,000 1.289% 1.289% 100.000
07/01/2025 850,000 1.439% 1.439% 100.000
07/01/2026 865,000 1.701% 1.701% 100.000
07/01/2027 880,000 1.901% 1.901% 100.000
07/01/2028 895,000 2.179% 2.179% 100.000
07/01/2029 915,000 2.279% 2.279% 100.000
07/01/2030 935,000 2.379% 2.379% 100.000
07/01/2031 960,000 2.479% 2.479% 100.000
07/01/2032 980,000 2.579% 2.579% 100.000
07/01/2033 1,005,000 2.679% 2.679% 100.000
07/01/2034 1,035,000 2.779% 2.779% 100.000
07/01/2035 1,065,000 2.879% 2.879% 100.000

12,985,000

Term Bond 2039:
07/01/2036 1,095,000 3.377% 3.377% 100.000
07/01/2037 1,130,000 3.377% 3.377% 100.000
07/01/2038 1,170,000 3.377% 3.377% 100.000
07/01/2039 570,000 3.377% 3.377% 100.000

3,965,000

16,950,000

Dated Date 11/17/2020
Delivery Date 11/17/2020
First Coupon 01/01/2021

Par Amount 16,950,000.00
Original Issue Discount

Production 16,950,000.00 100.000000%
Underwriter's Discount -342,661.20 -2.021600%

Purchase Price 16,607,338.80 97.978400%
Accrued Interest

Net Proceeds 16,607,338.80

Notes:
  Market conditions as of October 9, 2020. Stifel does not commit to underwrite at these levels.
  Since approximately Feb. 23, 2020, the financial markets, including the municipal bond market, have experienced unprecedented turmoil and volatility,
  resulting most recently in many municipal transactions being cancelled or delayed due to the lack of an orderly marketplace. While we believe the
  interest rates assumed in the attached analysis represent our best estimate as of the date of calculation, there can be no guarantee that the interest
  rates presented are attainable in the current market or that the issuer will have market access.
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BOND DEBT SERVICE

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service

01/01/2021 49,397.16 49,397.16
07/01/2021 365,000 0.909% 202,079.30 567,079.30 616,476.46
01/01/2022 200,420.38 200,420.38
07/01/2022 670,000 0.959% 200,420.38 870,420.38 1,070,840.76
01/01/2023 197,207.73 197,207.73
07/01/2023 725,000 1.103% 197,207.73 922,207.73 1,119,415.46
01/01/2024 193,209.35 193,209.35
07/01/2024 840,000 1.289% 193,209.35 1,033,209.35 1,226,418.70
01/01/2025 187,795.55 187,795.55
07/01/2025 850,000 1.439% 187,795.55 1,037,795.55 1,225,591.10
01/01/2026 181,679.80 181,679.80
07/01/2026 865,000 1.701% 181,679.80 1,046,679.80 1,228,359.60
01/01/2027 174,322.98 174,322.98
07/01/2027 880,000 1.901% 174,322.98 1,054,322.98 1,228,645.96
01/01/2028 165,958.58 165,958.58
07/01/2028 895,000 2.179% 165,958.58 1,060,958.58 1,226,917.16
01/01/2029 156,207.55 156,207.55
07/01/2029 915,000 2.279% 156,207.55 1,071,207.55 1,227,415.10
01/01/2030 145,781.13 145,781.13
07/01/2030 935,000 2.379% 145,781.13 1,080,781.13 1,226,562.26
01/01/2031 134,659.30 134,659.30
07/01/2031 960,000 2.479% 134,659.30 1,094,659.30 1,229,318.60
01/01/2032 122,760.10 122,760.10
07/01/2032 980,000 2.579% 122,760.10 1,102,760.10 1,225,520.20
01/01/2033 110,123.00 110,123.00
07/01/2033 1,005,000 2.679% 110,123.00 1,115,123.00 1,225,246.00
01/01/2034 96,661.03 96,661.03
07/01/2034 1,035,000 2.779% 96,661.03 1,131,661.03 1,228,322.06
01/01/2035 82,279.70 82,279.70
07/01/2035 1,065,000 2.879% 82,279.70 1,147,279.70 1,229,559.40
01/01/2036 66,949.03 66,949.03
07/01/2036 1,095,000 3.377% 66,949.03 1,161,949.03 1,228,898.06
01/01/2037 48,459.95 48,459.95
07/01/2037 1,130,000 3.377% 48,459.95 1,178,459.95 1,226,919.90
01/01/2038 29,379.90 29,379.90
07/01/2038 1,170,000 3.377% 29,379.90 1,199,379.90 1,228,759.80
01/01/2039 9,624.45 9,624.45
07/01/2039 570,000 3.377% 9,624.45 579,624.45 589,248.90

16,950,000 4,858,435.48 21,808,435.48 21,808,435.48

Notes:
  Market conditions as of October 9, 2020. Stifel does not commit to underwrite at these levels.
  Since approximately Feb. 23, 2020, the financial markets, including the municipal bond market, have experienced unprecedented turmoil and volatility,
  resulting most recently in many municipal transactions being cancelled or delayed due to the lack of an orderly marketplace. While we believe the
  interest rates assumed in the attached analysis represent our best estimate as of the date of calculation, there can be no guarantee that the interest
  rates presented are attainable in the current market or that the issuer will have market access.
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BOND SOLUTION

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

UAAL Expected
Payments Budget Savings

Period Proposed Proposed Total Adj For Period For Period Debt Serv
Ending Principal Debt Service Debt Service Ending Ending Coverage

07/01/2021 365,000 616,476 616,476 616,999 523 100.08480%
07/01/2022 670,000 1,070,841 1,070,841 1,073,475 2,634 100.24600%
07/01/2023 725,000 1,119,415 1,119,415 1,124,017 4,601 100.41103%
07/01/2024 840,000 1,226,419 1,226,419 1,243,258 16,839 101.37304%
07/01/2025 850,000 1,225,591 1,225,591 1,328,900 103,309 108.42933%
07/01/2026 865,000 1,228,360 1,228,360 1,402,370 174,010 114.16605%
07/01/2027 880,000 1,228,646 1,228,646 1,452,527 223,881 118.22175%
07/01/2028 895,000 1,226,917 1,226,917 1,557,844 330,927 126.97224%
07/01/2029 915,000 1,227,415 1,227,415 1,660,623 433,208 135.29431%
07/01/2030 935,000 1,226,562 1,226,562 1,743,391 516,829 142.13635%
07/01/2031 960,000 1,229,319 1,229,319 1,767,294 537,975 143.76207%
07/01/2032 980,000 1,225,520 1,225,520 1,886,810 661,290 153.95994%
07/01/2033 1,005,000 1,225,246 1,225,246 2,059,680 834,434 168.10342%
07/01/2034 1,035,000 1,228,322 1,228,322 2,163,930 935,608 176.16957%
07/01/2035 1,065,000 1,229,559 1,229,559 2,322,100 1,092,541 188.85626%
07/01/2036 1,095,000 1,228,898 1,228,898 2,510,841 1,281,943 204.31649%
07/01/2037 1,130,000 1,226,920 1,226,920 2,894,605 1,667,685 235.92452%
07/01/2038 1,170,000 1,228,760 1,228,760 3,464,926 2,236,166 281.98560%
07/01/2039 570,000 589,249 589,249 590,315 1,066 100.18087%

16,950,000 21,808,435 21,808,435 32,863,904 11,055,468

Notes:
  Market conditions as of October 9, 2020. Stifel does not commit to underwrite at these levels.
  Since approximately Feb. 23, 2020, the financial markets, including the municipal bond market, have experienced unprecedented turmoil and volatility,
  resulting most recently in many municipal transactions being cancelled or delayed due to the lack of an orderly marketplace. While we believe the
  interest rates assumed in the attached analysis represent our best estimate as of the date of calculation, there can be no guarantee that the interest
  rates presented are attainable in the current market or that the issuer will have market access.
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COST OF ISSUANCE

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

Cost of Issuance $/1000 Amount

Bond Counsel 2.94985 50,000.00
Bond Counsel Expenses 0.01475 250.00
OS Fee 1.17994 20,000.00
S&P Rating Fee 1.17994 20,000.00
Underwriter's Counsel 1.76991 30,000.00
Trustee 0.03540 600.00

7.12979 120,850.00

Notes:
  Market conditions as of October 9, 2020. Stifel does not commit to underwrite at these levels.
  Since approximately Feb. 23, 2020, the financial markets, including the municipal bond market, have experienced unprecedented turmoil and volatility,
  resulting most recently in many municipal transactions being cancelled or delayed due to the lack of an orderly marketplace. While we believe the
  interest rates assumed in the attached analysis represent our best estimate as of the date of calculation, there can be no guarantee that the interest
  rates presented are attainable in the current market or that the issuer will have market access.
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UNDERWRITER'S DISCOUNT

GILA COUNTY, ARIZONA
PLEDGED REVENUE OBLIGATIONS,

TAXABLE SERIES 2020
***************************Preliminary Analysis as of October 14, 2020***************************

Underwriter's Discount $/1000 Amount

Average Takedown 5.00000 84,750.00
Management Fee 15.00000 254,250.00
Other Expenses (To Be Finalized) 0.21600 3,661.20

20.21600 342,661.20

Notes:
  Market conditions as of October 9, 2020. Stifel does not commit to underwrite at these levels.
  Since approximately Feb. 23, 2020, the financial markets, including the municipal bond market, have experienced unprecedented turmoil and volatility,
  resulting most recently in many municipal transactions being cancelled or delayed due to the lack of an orderly marketplace. While we believe the
  interest rates assumed in the attached analysis represent our best estimate as of the date of calculation, there can be no guarantee that the interest
  rates presented are attainable in the current market or that the issuer will have market access.



   
ARF-6294   Regular Agenda Item     3. G.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Michael O'Driscoll, Director 
Submitted By: Betty Hurst, Contracts Administrator
Department: Finance
Fiscal Year: 2021 Budgeted?: Yes
Contract Dates
Begin & End: 

10-20-20 to 02-31-22 Grant?: Yes

Matching
Requirement?: 

No Fund?: New

Information
Request/Subject
Award of a Contract in Response to Request for Proposals (RFP) No. 0729
- Sub-Grantee for COVID-19 Incident Management Support.

Background Information
The Health and Emergency Management Department has been awarded a
$1.6 million dollar Expanded Laboratory Capacity (ELC) grant from the
Arizona Department of Health Services in order to complement, not
duplicate, existing COVID-19 funding provided to our jurisdiction. Gila
County will leverage and build upon our existing public health
infrastructure that emphasizes the coordination and critical integration of
disease investigation, epidemiology, contact tracing, and health
information systems in order to maximize the public health impact of
available resources. The primary goals will be to create a fully
implemented, scalable, and sustainable, comprehensive disease
investigation, detection, surveillance, and rapid response section to our
Health Emergency Operations Center (HEOC).

Request for Proposals (RFP) No. 072920 - Sub-Grantee for COVID-19
Incident Management Support was advertised on August 25, 2020, and
September 1, 2020 editions of the Payson Roundup newspaper with a
proposal due date of September 15, 2020. The RFP was also posted on
the Gila County website. Bid responses were opened in a public setting
and evaluated in accordance with A.R.S. §41-2533, Competitive Sealed
Bidding.



Evaluation
In order to accomplish these deliverables, Gila County Public Health and
Emergency Management are seeking to find a consultant that can assist
with our long-term response to the current COVID-19 pandemic. The
consultant will fill multiple full-time, in-person, on-scene COVID-19
incident support positions to include: Incident Command, Logistics and
Supply Chain, and Public information dissemination. Additionally, a
heavy focus will be on the planning, development, and implementation of
mass vaccinations and a long-term focus on recovery efforts, after-action
reporting, and best practice implementation to prepare for future
incidents. This project will be funded through February 2022 and will
involve all aspects of our current and future response.

Conclusion
Our response to COVID-19 is trending to be a long-term event that will
require extended staffing of many positions in the Incident Command
Structure (ICS) that are not typically funded. Additionally, we have the
upcoming challenge to hopefully plan mass vaccinations of all Gila
County residents when and if a COVID-19 vaccination is approved for
distribution. In order to meet the deliverables of the new Expanded Lab
Capacity Funding, and continue our current public health prevention
work, we are seeking to find a consultant that can assist with our
long-term response to the current COVID-19 pandemic.

Recommendation
It is the recommendation of the Finance Director and the Health &
Emergency Management Department Director that the Board of
Supervisors award a contract to Command Solutions 4 regarding
Requests for Proposals No. 072920 for Consultation Services - 
Sub-Grantee for COVID-19 Incident Management Support with language
allowing annual renewal through February 28, 2022.

Suggested Motion
Information/Discussion/Action to review all bids submitted for Request
for Proposals No. 072920 - Sub-Grantee for COVID-19 Incident
Management Support; award a contract to the lowest, most responsive,
responsible, and qualified company; and authorize the Chairman's
signature on the award contract in a not to exceed the amount of
$442,000 for the period October 10, 2020, to February 28, 2022. 
(Michael O'Driscoll)

Attachments



Contract No. 072920
Request for Proposals No. 072920
Addendum 1
Addendum 2
Command Solutions-Sealed Bid
IEM-Sealed Bid
Michael Baker International-Sealed Bid
Beck Evaluation Matrix for ELC RFP
O'Driscoll Evaluation Matrix for ELC RFP
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                                                              GILA COUNTY 
NOTICE OF REQUEST FOR SEALED PROPOSALS NO. 072920 

SUB-GRANTEE FOR COVID-19 INCIDENT MANAGEMENT SUPPORT 

 

Notice is hereby given that Gila County is requesting proposals from qualified Contractors to develop a 
program for Sub-Grantee for COVID-19 Incident Management Support.  
 
SUBMITTAL DUE DATE:      3:00 PM, MST, September 15, 2020 
 

RETURN PROPOSAL TO:      GILA COUNTY  
    FINANCE DEPARTMENT 

        1400 EAST ASH STREET 
        GLOBE, ARIZONA  85501 
 

 
NOTICE IS HEREBY GIVEN, that sealed competitive proposals for the material or services as specified will be 
received by the Gila County Finance Department, until the time and date cited. 
 
Proposals received by the correct time and date will be publicly opened and recorded thereafter in the finance 
department Copper Conference Room or other site, which may be designated.  Any proposals received later than 
the date and time specified above will be returned unopened.  Late proposals shall not be considered.  The 
prevailing clock shall be the atomic clock in the reception area of the Copper Building. 
 
All proposals shall be made on the request for sealed proposals forms included in this RFP No. 072920 package 
and shall include all applicable taxes. 
 
Interested bidders may obtain a copy of this solicitation by calling the Gila County Finance Department at 928-
402-4355 or by clicking on the link: 
http://www.gilacountyaz.gov/government/finance/procurement/current_bids.php and downloading the file.  
Bidders are strongly encouraged to carefully read the entire request for proposal. 
 
Any questions regarding this request for proposals shall be submitted in writing and directed to:  Betty Hurst, 
Contracts Administrator, at bhurst@gilacountyaz.gov, 928-402-4355. 
 
The Board of Supervisors reserves the right to reject any or all proposals, or to accept any proposal, or to waive 
any informality in any proposal, or to withhold the award if deemed in the best interest of Gila County.  All 
procurement activities conducted by Gila County are in conformance with the rules and regulations of the Gila 
County Procurement Code.  A copy of the code is available for review in the Clerk of the Board’s office, Globe, 
AZ. 
 
Dates advertised in the Payson Roundup: August 25, 2020 and, September 1, 2020  
 
 
Signed: _____________________________________________  Date:  _____/_____/_____ 
 Woody Cline, Chairman of the Board  
 
 
Signed: _____________________________________________  Date:  _____/_____/_____ 
 The Gila County Attorney’s Office  
 
 

http://www.gilacountyaz.gov/government/finance/procurement/current_bids.php
mailto:jsgroi@gilacountyaz.gov
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INTENT 
                               

 
REQUEST FOR PROPOSAL FOR: Sub-Grantee for COVID-19 Incident Management Support 
 

INTENT: 
 

 Gila County Public Health and Emergency Management are seeking to find a consultant that can assist with our 
long-term response to the current COVID-19 pandemic.  The consultant will fill multiple full-time, in-person, on 
scene, COVID-19 incident support positions to include: Incident Command, Logistics and Supply Chain, and Public 
information dissemination.  Additionally, a heavy focus will be on the planning, development, and 
implementation of mass vaccinations and a long-term focus on recovery efforts, after-action reporting, and best 
practice implementation to prepare for future incidents. This project will be funded through February of 2022 
and will involve all aspects of our current and future response.   

 
 

 
For the purposes of this Request for Proposal, “Contractor” is defined as an individual or an entity 
who submits a bid. 
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SCOPE OF WORK:  
 

The project(s) shall consist of successful Respondent providing all qualified personnel, supervision, services, 
materials, equipment, facilities, travel, overhead, and incidentals necessary for COVID-19 Program 
Management Support for Gila County. The services to be performed by the Respondent may include, but are 
not limited to, the following:  

Incident Command 

• Supervise the organization’s on-scene response 
• Assume command or when relieved at start of next operational period 
• Assess the situation and provide recommendations to Gila County 
• Order warning of persons at risk or potentially at risk to take appropriate protective actions 
• Notify or verify internal teams, departments, public agencies, regulators, contractors, and suppliers 

have been notified 
• Appoint others to incident command positions as needed 
• Brief staff on current organization and activities; assign tasks; schedule planning meetings 
• Determine the incident objectives and strategy; identify information needed or required by others; 

ensure planning/strategy meetings are held and attend as needed 
• Coordinate activities with the EOC; identify priorities and activities; provide impact assessment for 

business continuity, crisis communications and management 
• Review requests for resources; confirm who has authority to approve procurement; approve all 

requests for resources as required 
• Provide information to and coordinate with crisis communications or media relations team 
• Terminate the response and demobilize resources when the situation has been stabilized 

Logistics 

• Provides support and coordination of resources to stabilize the incident and support personnel, 
systems, and equipment: 

o Workspace or facilities for incident management staff 
o Media briefing center 
o Transportation 
o Communications equipment 
o Food, water, shelter, and medical care 

• Ensures Incident Command Post and other facilities have been established as needed 
• Provides an electronic inventory management tool to track resources, costs, and incoming and 

outgoing supplies 
• Provide status reports to the Gila County Health Director on a regular basis 
• Assesses communications needs and facilitates communications between teams/personnel/agencies 
• Attends planning and other coordination meetings; provides input to Incident Action Plan 
• Provides updates and recommendations on resources (availability, response time, deployment) 
• Estimates and procures resources for the next operational period. 
• Pre-planning for max-vaccination operations, to include storage, transportation, and on site operations 

logistics in areas throughout Gila County 

Mental Health and Community Coping 
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This funding can support efforts that address the emerging or increasing mental health or wellness needs 
resulting from increased stress over health concerns, job loss, managing increased household needs, prolonged 
isolation (especially for older adults), etc.  

 

Support for First Responders and Healthcare Workers  

This funding can resource efforts that support individuals serving in these critical roles. This includes but is not 
limited to acquiring medical and personal protective equipment, temporary housing, childcare, and family 
support.  

Information Sharing and Credible Information Sources 

This funding can support the packaging, marketing, and distribution of accurate information (from verified 
sources such as the Centers for Disease Control and Prevention, state government, and local governments) to 
provide credible information to vulnerable populations to (1) stem the spread of the virus and avoid 
overwhelming emergency departments and health care providers; and (2) help communities understand and 
cope with social distancing and stay-at-home policies. 

Access to Temporary Shelter 

This funding can support efforts to ensure isolation, quarantine, and social distancing for individuals who 
would otherwise live in a congregate setting such as Single Room Occupancy Housing, Shelters, or Group 
Homes. Funds could support the cost of hotel rooms and associated supportive services; modifications 
necessary to enhance distancing; and additional staffing required to manage these programs. 

MINIMUM QUALIFICATIONS: 
 

• Arizona-based organization employing an experienced Incident Commander with local government 
response experience. 

• Experience working with Gila County communities. 

• A minimum of five years of experience in the administration of emergency response. 

• A minimum of five years of experience in logistics and supply chain response. 

 
PROPOSAL EVALUATION CRITERIA 
 
1. Respondent Experience & Qualifications ..................................................... 50%  

A. Respondent provides qualifications, competence, and experienced staff to be assigned to project. 
Respondent demonstrates:  

B. Understanding of Scope of the Project.  
C. Ability to meet the qualifications and compliance requirements listed herein.  
D. Specialized experience and/or technical expertise in connection with the scope of services and 

complexity of the project, which includes a thorough description of other successful projects that 
demonstrate the Respondent’s ability to carry out the scope of services similar to the one described in 
this RFP.  

E. Successful past performance in terms of cost control, conformance to contract requirements, quality 
of work, and compliance with performance schedules.  

F. A clear understanding of, and ability to comply with, state, federal, and other grant funding 
requirements.  

2.   Respondent Capacity & Resources ............................................................. 20%        
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A. Respondent demonstrates:  
a. Capability to provide services in a timely manner.  
b. Sufficient staffing size and capacity of the organization to perform the work within time limitations, 
taking into consideration the current and projected planned workload of the Respondent.  
c. Ability to perform requested services for similar projects of scope and scale by providing recent 
examples of projects completed on budget and on time.  
d. Sufficient financial capacity and acceptable business practices.  
 

 3. Organization & Project Methodology ............................................................ 20%    
                                                                       

A. Respondent sufficiently describes 
a. How the services will be provided and how they will be supported.  
b. Respondent’s organization, project manager identification, quality assurance program, and 

reporting capabilities as applicable.  
c. The approach that the Respondent will take to achieve the required collaboration, scheduling, and 

coordination required for this project.  
d. Respondent’s philosophy, approach(es) and preferred methods for meeting requirements and/or 

deliverables of this RFP.  
4. Pricing .................................................................................................................. 10%  

 
 

It is the intent of Gila County to award a contract to a qualified Contractor for the Sub-Grantee for COVID-19 

Incident Management Support.   

 

See page 19 of Bid Packet for Price Proposal. 

 

INFORMATION REQUESTS 

All requests for additional information shall be put in writing and directed to: Betty Hurst, Contracts 

Administrator, (928) 402-4355,  bhurst@gilacountyaz.gov.  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

mailto:jsgroi@gilacountyaz.gov
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INSTRUCTIONS TO BIDDERS 
 

IMPORTANT:  EXHIBIT “A”, INSTRUCTIONS TO BIDDERS AND EXHIBIT “B”, BIDDERS AWARD AGREEMENT ARE 
BASIC CONTENT TO GILA COUNTY BID PACKAGES.  INDIVIDUAL BIDS MAY REQUIRE DIFFERENT LANGUAGE FOR 
INSTRUCTIONS AND AWARD AGREEMENTS.  WHERE APPLICABLE, SUCH CHANGES WILL APPEAR IN EXHIBIT 
“C”, MINIMUM PRODUCT SPECIFICATIONS AND INFORMATION AND TAKE PRECEDENCE OVER THE LANGUAGE 
APPEARING IN EXHIBITS “A” & “B”. 
 

EXHIBIT “A” INSTRUCTIONS TO BIDDERS 
 
Preparation of Sealed Proposal 

A. Sealed proposals will be received by the Gila County Finance Department, from individuals and 
Contractors to deliver the product(s), goods and services contained, to establish a contract for 
specified locations within Gila County.  The county seeks sealed proposals only from qualified, 
experienced Contractors able to provide services which are, in all respects, responsive to the 
specifications.  All proposals shall be on the forms provided in this request for sealed proposal 
package.  It is permissible to copy these forms if required but copies must have original signatures. 

 
B. Before submitting its proposal and qualification form each Contractor shall familiarize itself with the 

scope of work, laws, regulations and other factors affecting performance of work.  It shall carefully 
correlate its observations with requirements of the Contract and otherwise satisfy itself of the 
expense and difficulties attending the performance of the work.  The submission of a proposal will 
constitute a representation of compliance by the Contractor.  There will be no subsequent financial 
adjustment, other than that provided for by the Contract, for lack of such familiarization. 

 
C. Contractors must complete the proposal and qualifications forms provided in this request for proposal 

package in full, original signature in ink, by the person(s) authorized to sign the proposal and to be 
submitted at the time of bid and made a part of this contract.  The county will use the proposal and 
qualifications form in evaluating the capacity of Contractor(s) to perform the scope of services as set 
forth in the Contract.  Failure of any Contractor to complete and submit the price sheet and signature 
and offer page at time and place of opening shall be grounds for automatic disqualification of the 
Contractor(s) from further consideration. 

 
D. The names of all persons authorized to sign the proposal must also be legibly printed below the 

signature. Evidence of the authority of the person signing shall be furnished. 
 

E. The full name of each person or company interested in the request for proposal shall be listed on the 
proposal. 

 
F. No alterations in proposals, or in the printed forms therefor, by erasures, interpolations, or otherwise 

will be acceptable unless each such alteration is signed or initialed by the Contractor; if initialed, the 
county may require the Contractor to identify any alteration so initialed. 
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Addendum 

Any addendum issued as a result of any change in this request for sealed proposal must be acknowledged by all 
Contractors in the following manner: 
 

1. Completion of the bidder checklist & addenda acknowledgment form, page 26. 
2. Copies of all addenda must be attached to the submittal. 
 

Failure to indicate receipt of addenda in the above manner may result in a proposal being rejected as non-
responsive. 

Inquiries 

Any questions related to this request for proposal must be directed to those whose names appear on the notice.  
The Gila County Supervisors may require all questions be submitted in writing.  Any correspondence related to 
a request for proposals should refer to the appropriate request for proposals number, page, and paragraph 
number.  However, the Contractor(s) must not place the request for proposal number on the outside of an 
envelope containing questions since such an envelope may be identified as a sealed proposal and may not be 
opened until after the official request for proposal due date and time.  Questions received after 3:00 P.M., 
Thursday, September 10, 2020 will not be answered.   Only questions answered by formal written addenda will 
be binding.  Oral and other interpretations or clarifications will be without legal effect. 
 

Late Proposals 

Any proposal received later than the date and time specified on the notice for sealed proposal will be returned 
unopened.  Late proposals shall not be considered.  Any Contractor submitting a late proposal shall be so notified. 
 

Submittal Proposal Format: 

It is required that One (1) Original and Two (2) copies (3 TOTAL) with original signatures on all three (3) of the 
proposal and all forms shall be submitted.  The county will not be liable for any cost incident to the preparation 
of proposal, materials, reproductions, presentations, copy-right infringements, etc.  It is permissible to copy 
these forms if required.  Facsimiles or mailgrams shall not be considered.   Spiral bound proposals are not 
permitted. Failure to include all required documents, all with original signatures, may invalidate the bid. 

 
1. By signature in the offer section of the offer and acceptance page, Contractor certifies: 
 

A. The submission of the offer did not involve collusion or other anti-competitive practices. 
 

B. The Contractor has not given, offered to give, nor intends to give at any time hereafter, any 
economic opportunity, future employment, gift, loan, gratuity, special discount, trip, favor, or 
service to a public servant in connection with the submitted offer. 
 

C. In order to conserve resources, reduce procurement costs, improve timely acquisition and cost of 
supplies and to improve efficiency and economy of procurement, any political subdivision, county, 
city, town, etc., of the State of Arizona, will be allowed by the Contractor awarded the contract to 
provide the same services, at the same prices stated in the proposal.  Delivery charges may 
differentiate depending on geographical location. 

 
2. Proposals submitted early may be modified or withdrawn by notice to the party receiving proposals at the 

place and prior to the time designated for receipts of proposals. 
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3. The county is not responsible for any Contractor’s errors or omissions.  Negligence in preparing an offer 
confers no right to the Contractor unless the Contractor discovers and corrects such errors prior to the 
proposal deadline. 

 

The Proposal shall be submitted in a sealed envelope, a minimum of Three (3) copies with original signatures 
shall be provided by the Bidder.  The words “SEALED PROPOSAL” with Proposal Title “SUB-GRANTEE FOR 
COVID-19 INCIDENT MANAGEMENT SUPPORT”, Proposal No., “072920”, Date “September 15, 2020”, and time 
“3:00 PM” of proposal opening shall be written on the envelope.  The Bidder(s) shall assume full responsibility 
for timely delivery at the location designated in the notice.  Spiral bound proposals are not permitted. 

 
 
 
 

 
GENERAL TERMS AND CONDITIONS 

Award of Contract   
 

1. The Gila County Board of Supervisors reserves the right to award any proposal by individual line item, 
by group of line items or as total, or any part thereof, whichever is deemed to be in the best interests 
of, and most advantageous to the County of Gila. 

 
a.   Notwithstanding any other provisions of the RFP, the county reserves the right to:  

1.   Waive any immaterial defects or informalities; or 
2.   Reject any or all proposals; or portions thereof; or 
3.   Reissue a request for proposal. 

 
2. It is the responsibility of the Gila County Board of Supervisors to let the county contracts to the lowest 

responsive and responsible Contractor(s).  To ensure that all Contractors are experienced, reasonably 
equipped and adequately financed to meet their contractual obligations, a determination of 
responsibility shall be made by the Gila County Board of Supervisors prior to contract award. 

 
3. Further, the County reserves the right to reject the proposal of any Contractor(s) who has previously 

failed to perform adequately after having once been awarded a prior proposal for furnishing and 
installing materials similar in nature or providing similar services. 

 
4. All submitted forms provided in this request for proposal will be reviewed by the Gila County attorney 

and Gila County Board of Supervisors. 
 

5. Those Contractor(s) who, in the opinion of the Gila County Board of Supervisors, are best qualified and 
whose proposals are most advantageous to the county may be invited to appear before the Board for 
an oral review. 

 
6. The apparent successful Contractor shall sign and file with the county, within ten (10) days after the 

date of the notice of intent to award, all documents necessary to successfully execute the contract. 

 

Protests 

Only other Contractors who have submitted a timely proposal have the right to protest.  A protest of an award 
must be filed within ten (10) days after the award by the Board of Supervisors.  A protest must be in writing and 
must include the following: 
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A. Name, address and telephone number of the protester. 
B. Signature of the protester or its representative, and evidence of authority to sign. 
C. Identification of the contract and the solicitation or contract number. 
D. Detailed statement of the legal and factual grounds of protest including copies of relevant documents. 
E. The form of relief requested. 

 
All protests shall be sent to the attention of the Gila County Board of Supervisors, 1400 East Ash Street, Globe, 
Arizona 85501. 

 
 
 
 

 
 
 
 

 

General Terms & Conditions continued… 

 
 
Laws and Ordinances 

This agreement shall be governed and enforced under the laws of the State of Arizona and Gila County.  
Contractor shall maintain in current status all federal, state and local licenses and permits required for the 
operation of the business conducted by the Contractor.  The Contractor shall comply with the applicable 
provisions of the Americans with Disabilities Act (Public Law 101-336, 42 U.S.C. 12101-12213) and applicable 
federal regulations under the act. 
 
EXHIBIT “B” CONTRACT AWARD AGREEMENT 

This exhibit shall serve as an example of the contract agreement to any Contractor, its agents, subcontractors, 
or representatives, awarded this or any portion of this contract by the county, i.e. by submitting proposals to 
this solicitation requiring sealed proposals, it does hereby agree to the following provisions.  Proof of acceptance 
of these provisions will be the Contractor’s signature(s) appearing on all forms contained on pages 17 through 
28. 

 

Overcharges by Antitrust Violations 

The county maintains that, in actual practice, overcharges resulting from antitrust violations are borne by the 
purchaser.  Therefore, to the extent permitted by law, the Contractor hereby assigns to the county any and all 
claims for such overcharges as to the goods or services used to fulfill the contract. 
 

Authority to Contract 

This contract shall be based upon the request for proposal issued by the county and the offer submitted by the 
Contractor in response to the RFP.  The offer shall substantially conform to the terms, conditions, specifications 
and other requirements set forth within the text of the RFP.  The county reserves the right to clarify any 
contractual terms with the concurrence of the Contractor; however, any substantial non-conformity in the offer, 
as determined by the County Attorney, shall be deemed non-responsive and the offer rejected.  The contract 
shall contain the entire agreement between Gila County and the Contractor relating to these requirements and 
shall prevail over any and all previous agreements, contracts, proposals, negotiations, purchase orders, or master 
agreement in any form.  The contract activity is issued under the authority of the Gila County Board of 
Supervisors.  No alteration of any portion of the contract, any items or services awarded, or any other agreement 
that is based upon this contract may be made without express written approval of Gila County in the form of an 
official contract amendment.  Any attempt to alter any documents on the part of the Contractor or any agency 
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is a violation of the county procurement code.  Any such action is subject to the legal and contractual remedies 
available to the county inclusive, but not limited to, contract cancellation, suspension and debarment of the 
Contractor. 

 

Contract Amendments 

The contract shall be modified only by a written contract amendment signed by the Gila County Board of 
Supervisors and persons duly authorized to enter into contracts on behalf of the Contractor. 
 
Contract Default 

A. The county, by written notice of default to the Contractor, may terminate the whole or any part of this 
contract in any one of the following circumstances: 

 
1. If the Contractor fails to make delivery of the supplies or deliverables, or to perform the services 

within the times specified; or 
 

2. If the Contractor fails to perform any of the other provisions of this contract; and fails to remedy 
the situation within a period of ten (10) days after receipt of notice. 

 
B. In the event the county terminates this contract in whole or part, the county may procure supplies or 

services similar to those terminated, and the Contractor shall be liable to the county for any excess costs 
for such similar supplies or services. 

 

Right to Assurance 

Whenever one party to this contract in good faith has reason to question the other party’s intent to perform, 
the other party may demand that the other party give a written assurance of this intent to perform.  In the event 
that a demand is made, and no written assurance is given within five (5) days, the demanding party may treat 
this failure as an anticipatory repudiation of this contract. 
 

Co-op Use of Contract – Intergovernmental Purchasing 

Gila County has entered into an active purchasing agreement with other political subdivisions, cities, and towns 
of the State of Arizona in order to conserve resources, reduce procurement costs and improve timely acquisition 
and cost of supplies, equipment and services.  The Contractor to whom this contract is awarded may be 
requested by other parties of said active purchasing agreements to extend to those parties the right to purchase 
supplies, equipment, and services provided by the Contractor under this contract, pursuant to the terms and 
conditions stated herein.  Any such usage by other entities must be in accord with the rules and regulations of 
the respective entity and the approval of the Contractor. 
 

 

Cancellation of County Contracts 

This contract is subject to the cancellation provisions of A.R.S. §38-511. 
 

Termination of Contract 

The county, with or without cause, may terminate this contract at any time by mutual written consent, or by 
giving thirty (30) days written notice to the Contractor.  The county at its convenience, by written notice, may 
terminate this contract, in whole or in part.  If this contract is terminated, the county shall be liable only for 
payment under the payment provisions of this contract for the services rendered and accepted material received 
by the county before the effective date of termination. 
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The county reserves the right to cancel the whole or any part of this contract due to failure of the Contractor to 
carry out any term, promise, or condition of the contract.  The county will issue a written ten (10) day notice of 
default to Contractor for acting or failing to act as in any of the following: 
 

1. In the opinion of the county, the Contractor fails to perform adequately the stipulations, conditions 
or services and specifications required in the contract. 

2. In the opinion of the county, the Contractor attempts to impose on the county material products, or 
workmanship, for services which are of unacceptable quality.  

3. Contractor fails to furnish the required service or product within the time stipulated in the contract. 
4. In the opinion of the county, the Contractor fails to make progress in the performance of the 

requirements of the contract or give the county a positive indication that Contractor will perform to 
the requirements of the contract. 

 
Each payment obligation of the county created hereby is conditioned upon the availability of county, state and 
federal funds, which are appropriated or allocated for the payment of such an obligation.   
 
If funds are not allocated by the county and available for the continuance of service herein contemplated, the 
contract period for the service may be terminated by the county at the end of the period for which funds are 
available.  The county shall notify the Contractor at the earliest possible time which service may be affected by 
a shortage of funds.  No penalty shall accrue to the county in the event this provision is exercised, and the county 
shall not be obligated or liable for any future payments due or for any damages as a result of termination under 
this paragraph. 
 
 
Indemnification Clause 

Contractor shall indemnify, defend, save and hold harmless the County of Gila and its officers, officials, agents, 
and employees (hereinafter referred to as “Indemnitee”) from and against any and all claims, actions, liabilities, 
damages, losses, or expenses (including court costs, attorneys’ fees, and costs of claim processing, investigation 
and litigation) (hereinafter referred to as “Claims”) for bodily injury or personal injury (including death), or loss 
or damage to tangible or intangible property caused, or alleged to be caused, in whole or in part, by the negligent 
or willful acts or omissions of Contractor or any of its owners, officers, directors, agents, employees or 
subcontractors.  This indemnity includes any claim or amount arising out of or recovered under the Workers’ 
Compensation Law or arising out of the failure of such Contractor to conform to any federal, state or local law, 
statute, ordinance, rule, regulation or court decree.  It is the specific intention of the parties that the Indemnitee 
shall, in all instances, except for Claims arising solely from the negligent or willful acts or omissions of the 
Indemnitee, be indemnified by Contractor from and against any and all claims.  It is agreed that the Contractor 
will be responsible for primary loss investigation, defense and judgment costs. 
 
General 

After receipt of all proposals, each submittal shall be screened to determine if any shall be deemed non-
responsive.  Unsigned proposals, unacknowledged addenda, incomplete proposals, non-conformance with 
mandatory requirements, etc., may result in the determination of non-responsive. 
 
Subsequent to the initial review, all remaining proposals shall be reviewed by the Gila County Finance 
Department to evaluate the information submitted, perform tests when necessary and make comparisons in 
order to approve or reject the request.  If rejected, the purchasing department shall give written notice to the 
bidder submitting this request. 

 
INSURANCE REQUIREMENTS:  Contractor and subcontractors shall procure and maintain until all of their 
obligations have been discharged, including any warranty periods under this Contract are satisfied, insurance 
against claims for injury to persons or damage to property which may arise from or in connection with the 
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performance of the work hereunder by the Contractor, his agents, representatives, employees or 
subcontractors.   
 
The insurance requirements herein are minimum requirements for this contract and do not limit the indemnity 
covenants contained in this contract.  The county does not warrant that the minimum limits contained herein 
are sufficient to protect the Contractor from liabilities that might arise out of the performance of the work under 
this contract by the Contractor, his agents, representatives, employees or subcontractors and Contractor may 
purchase additional insurance as may be determined necessary. 
 
 
 
 
 
 
 
 
 

Contract Award Agreement continued… 

 
A. MINIMUM SCOPE AND LIMITS OF INSURANCE:  Contractor shall provide coverage with limits of liability 

not less than those stated below. 
 

1. Commercial General Liability – Occurrence Form 
Policy shall include bodily injury, property damage and broad form contractual liability coverage. 

• General Aggregate $2,000,000 

• Products – Completed Operations Aggregate $1,000,000 

• Personal and Advertising Injury $1,000,000 

• Each Occurrence $1,000,000 

a. The policy shall be endorsed to include the following additional insured language: "The County of 
Gila shall be named as an additional insured with respect to liability arising out of the activities 
performed by, or on behalf of the Contractor". 

 
2. Worker's Compensation and Employers' Liability 

 Workers' Compensation Statutory 
 Employers' Liability  

 Each Accident $100,000 
 Disease – Each Employee $100,000 
 

 Disease – Policy Limit $500,000 

a. Policy shall contain a waiver of subrogation against the County of Gila. 
 

3. Automobile Liability 
Bodily injury and property damage for any owned, hired, and non-owned vehicles used 
in the performance of this Contract. 
 Combined Single Limit (CSL) $1,000,000 

 
4. Professional Liability (Errors and Omissions Liability) 

 Each Claim $1,000,000 
 Annual Aggregate $2,000,000 

a. In the event that the professional liability insurance required by this Contract is written on a 
claims-made basis, Contractor warrants that any retroactive date under the policy shall precede 
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the effective date of this Contract; and that either continuous coverage will be maintained or an 
extended discovery period will be exercised for a period of two (2) years beginning at the time 
work under this Contract is completed. 

 

B. ADDITIONAL INSURANCE REQUIREMENTS:  The policies shall include, or be endorsed to include, the 
following provisions: 

1. On insurance policies where the County of Gila is named as an additional insured, the County of Gila 
shall be an additional insured to the full limits of liability purchased by the Contractor even if those 
limits of liability are in excess of those required by this Contract. 

2 The Contractor's insurance coverage shall be primary insurance and non-contributory with respect to 

all other available sources. 

3. Coverage provided by the Contractor shall not be limited to the liability assumed under the 
indemnification provisions of this Contract. 

 
 
 
 

 
Contract Award Agreement continued… 

 
C. NOTICE OF CANCELLATION: Each insurance policy required by the insurance provisions of this Contract 

shall provide the required coverage and shall not be suspended, voided, canceled, reduced in coverage or 
endorsed to lower limits except after thirty (30) days prior written notice has been given to the County.  
Such notice shall be sent directly to Gila County Purchasing Department, 1400 E. Ash St., Globe, AZ, 85501 
or and shall be sent by certified mail, return receipt requested. 

 
D. ACCEPTABILITY OF INSURERS:  Insurance is to be placed with insurers duly licensed or approved 

unlicensed companies in the state of Arizona and with an “A.M. Best” rating of not less than B+ VI.  The 
county does not warrant that the above-required minimum insurer rating is sufficient to protect the 
Contractor from potential insurer insolvency. 

 
E. VERIFICATION OF COVERAGE:  Contractor shall furnish the county with certificates of insurance (ACORD 

form or equivalent approved by the county) as required by this contract.  The certificates for each 
insurance policy are to be signed by a person authorized by that insurer to bind coverage on its behalf. 

 All certificates and endorsements are to be received and approved by the County before work 
commences.  Each insurance policy required by this contract must be in effect at or prior to 
commencement of work under this contract and remain in effect for the duration of the project.  Failure 
to maintain the insurance policies as required by this contract or to provide evidence of renewal is a 
material breach of contract.   

 
 All certificates required by this Contract shall be sent directly to Gila County Purchasing Department, 1400 

E. Ash St., Globe, AZ, 85501 or email to bhurst@gilacountyaz.gov. The county project and contract number 
and project description shall be noted on the certificate of insurance.  The county reserves the right to 
require complete, certified copies of all insurance policies required by this contract at any time.   

 
F. SUBCONTRACTORS:  Contractors’ certificate(s) shall include all subcontractors as additional insured’s 

under its policies or Contractor shall furnish to the county separate certificates and endorsements for each 
subcontractor.  All coverage’s for subcontractors shall be subject to the minimum requirements identified 
above. 
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G. APPROVAL:  Any modification or variation from the insurance requirements in this contract shall be made 
by the County Attorney, whose decision shall be final.  Such action will not require a formal contract 
amendment but may be made by administrative action. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MINIMUM SPECIFICATIONS 
 
 

EXHIBIT “C” MINIMUM SPECIFICATIONS – PRODUCT SPECIFICATIONS 
 
Purpose 
It is the intent of this invitation for proposals to enter into a contract with a qualified Contractor to provide SUB-
GRANTEE FOR COVID-19 INCIDENT MANAGEMENT SUPPORT for Gila County.  
 

This specification is intended to describe the type, size, and quality, which will best meet the demands of the 
using department.  It is NOT intended to favor any one brand or make.  The mention of brand names or 
components merely serves to specify the quality or general type required. 

 
 
SECTION 1.0 
 
General Purpose 

 
1.1 All proposals must represent the entire package.  Partial awards will not be made unless otherwise 

stated in the proposal specifications. 
 
1.2 The parties specifically understand and agree that the quantities used for bidding purposes are 

estimates of county needs and in no event shall the county be obligated to purchase the exact 
quantities of any item set forth in the proposal.  The county does not guarantee any maximum or 
minimum amounts of purchase. 

 
1.3 Contractor shall review its proposal submission to assure the following requirements are met. 

 
 

Minimum Specifications continued…. 
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1.3.1 One (1) original and two (2) copies, total of three (3), all with original signatures, shall be 
submitted at time of bid opening. 

1.3.2 Qualification and Certification Form (page 17-18) 
1.3.3 Price Sheet (page 19) 
1.3.4 References List (page 20) 
1.3.5 No Collusion Certification (page 21) 
1.3.6 Certification of Debarment (page 22) 
1.3.7 Intentions Concerning Subcontracting (page 23) 
1.3.8 Legal Arizona Workers Act Compliance (page 24) 
1.3.9 Israel Boycott Certification (page 25) 
1.3.10 Checklist & Addenda Acknowledgment (page 26) 
1.3.11 Offer Page (page 27) 
1.3.12 Acceptance of Offer (page 28) 

 
 
 
 
 
 
 
 

SECTION 2.0 

Proposal Pricing & Term 

1.1 Prices shall be in effect for the duration of the contract period.  Contractor shall incorporate all profit 
and discount into their price.  The exception will be any price reduction, which will be applied to the 
contract immediately upon the Contractor’s or Gila County’s discovery of any such price reduction. 

 

2.2 The term of the contract shall commence upon award and shall remain in effect for one year from the 
date of award.  The county shall have the option to renew the contract for three (3) additional one (1) 
year periods upon agreement of both parties. 

 

SECTION 3.0 

3.1 Evaluation of Proposal and Negotiations 

The finance director may appoint a selection committee to evaluate the proposals and make a 
recommendation based on the criteria set forth in the request for proposals.  The board of supervisors 
shall not act in capacity of the selection committee.  Proposals shall be evaluated on the factors set forth 
in the request for proposals. 

 
For the purpose of conducting negotiations, the county shall determine what proposals are susceptible 
for being selected for award.  A determination that a proposal is unacceptable shall be in writing, state 
the basis of the determination and be retained in the county files.  If it is determined a proposal is not 
reasonably susceptible of being selected for award, the Contractor shall be notified and shall not be 
afforded an opportunity to modify its proposal. 
 

3.2 Negotiations with Individual Contractors 

▪ Gila County may establish procedures and schedules for conducting negotiations.  Disclosure of a 
contractors’ price or any information derived from competing proposal prices or any information 
derived from competing proposals is prohibited.   

▪  
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a.    Any response to a request for clarification of a proposal shall be in writing.   
b.    Gila County shall keep a record of all negotiations. 

 
▪ For the purposes of conducting negotiations with Contractors, Gila County may use any of the 

following methods that, in their judgment, best meets the unique requirements. 
 

a. Concurrent Negotiations:  Negotiations may be conducted concurrently with responsible 
Contractors for the purpose of determining source selection and or contract award.  

b. Exclusive Negotiations:  A determination may be made by the director to enter into exclusive 
negotiations with the responsible Contractor whose proposal is determined in the selection 
process to be most advantageous to the county. 

 
▪ Exclusive negotiations may be conducted subsequent to concurrent negotiations or may be 

conducted without requiring previous concurrent negotiations.  
 

a. A determination to conduct exclusive negotiations shall not constitute a contract award nor 
shall it confer any property rights to the successful Contractor.   

b. If exclusive negotiations are conducted and an agreement is not reached, the county may 
enter into exclusive negotiations with the next highest rank Contractor without the need to 
repeat the formal Solicitation process. 

 
 

 
QUALIFICATION AND CERTIFICATION FORM 

 
EXHIBIT “D” Bidder Qualifications and Certification 
 
Purpose 
 
This exhibit shall serve as a requirement to enable the evaluation team to assess the qualifications of Contractors 
under consideration for final award. 
 
The information may or may not be a determining factor in award. 
 
 
Contract Number 072920 SUB-GRANTEE FOR COVID-19 INCIDENT MANAGEMENT SUPPORT 
 
The applicant submitting this proposal warrants the following: 
 

1. Name, Address, and Telephone Number of Principal Contractor: 

   _____________________________________________________________________ 

   _____________________________________________________________________ 

   _____________________________________________________________________ 
 
2. Has Contractor (under its present or any previous name) ever failed to complete a contract? 

________Yes    ________No.   If “Yes, give details, including the date, the contracting agency, and the 
reasons Contractor failed to perform in the narrative part of this contract. 

 
3. Has Contractor (under its present or any previous name) ever been disbarred or prohibited from 

competing for a contract?  ________Yes   ________No.   If “Yes”, give details, including the date, the 
contracting agency, the reasons for the Contractor’s disqualification, and whether this disqualification 
remains in effect in the narrative part of this contract. 
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4. Has Contractor ever terminated a contract for cause with any individual or entity, government or 

otherwise, (under Contractor’s present or any previous name)?  ________Yes   ________No.   If “Yes”, 
give details including the date, the contracting agency, and the reasons Contractor was terminated in the 
narrative part of this contract. 

 
5. Contractor must also provide at least the following information:   

a. A brief history of the Contractor. 
b. A cost proposal shall be submitted on the price sheet, attached hereon and made a full part of 

this contract by this reference. 
c. A list of previous and current customers, which are considered identical or similar to the scope 

of services described herein; shall be submitted on the reference list, attached hereon and 
made a full part of this contract by this reference. 

d. List the specific qualifications the Contractor has in supplying the specified services. 
e. Gila County reserves the right to request additional information. 

 
 
 
 
 
 
 
 
 
 
 
 
6. Contractor Experience Modifier (e-mod) Rating in Arizona:  _____________________________ 

                                     (If Applicable) 

A method the National Council on Compensation Insurance (NCCI) uses to measure a business’ computed 
loss ratio and determine a factor, which when multiplied by premium, can reward policyholders with lower 
losses.  E-mod rate may be a determining factor in bid award. 

 

7. Current Contractor Business Arizona License Number:  __________________________________ 
(If Applicable) 

 
 
 
 
 
 
 
 
 
 
 
 

________________________________________ 
       Signature of Authorized Representative 
 
       ________________________________________ 
       Printed Name 
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       ________________________________________ 
       Title 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 

PRICE SHEET 

Please complete price sheet in its entirety for the services provided in RFP 072920 SUB-GRANTEE FOR COVID-19 
INCIDENT MANAGEMENT SUPPORT.   

 

 

Contractor Name:  _____________________________________            Phone No.:  __________________ 
 

 

    
 

 

 
 

COSTS 

 

Annual Rate 
 
(Contractor shall be paid per 
monthly expenditure report.  
Monthly expenditure report shall be 
submitted to Gila County by the 15th 
of the following month) 
 
 

 

$ _________________ 
 
 

  

 

TOTAL COST 

 

$ _________________ 
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**All applicable taxes shall be included in proposed amount. 
 
 

      
 ________________________________________ 

       Signature of Authorized Representative 
 
       ________________________________________ 
       Printed Name 
 
       ________________________________________ 
       Title 
 
 

 

 

 

REFERENCE LIST 

These references are required to enable the evaluation team to assess the qualifications of the Contractor under 
consideration for final award.       
 
References 

Please list a minimum of three (3) references for contracts, entered into or completed, of similar size and scope, 
as this request for proposals during the past twenty-four (24) months.  Bidder may attach further reference 
information as necessary. 
 

1. Company:  ________________________________________________ 

Contact:   ________________________________________________ 

Phone:    ________________________________________________ 

Address:   ________________________________________________ 

Job Description:  _______________________________________________________________ 

    _______________________________________________________________ 

                 _______________________________________________________________  

 

2. Company:  ________________________________________________ 

Contact:   ________________________________________________ 

Phone:    ________________________________________________ 

Address:   ________________________________________________ 

Job Description:  _______________________________________________________________ 
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     _______________________________________________________________ 

                   _______________________________________________________________ 

 

3. Company:  ________________________________________________ 

Contact:   ________________________________________________ 

Phone:    ________________________________________________ 

Address:   ________________________________________________ 

Job Description:  _______________________________________________________________ 

     _______________________________________________________________ 

                               _______________________________________________________________ 

 
 
        _______________________________________ 

           Name of Business 

________________________________________ 
           Signature of Authorized Representative 

________________________________________ 
           Title 

 

 

 

 

 
 

AFFIDAVIT BY BIDDER 
CERTIFYING THAT THERE WAS NO COLLUSION 

IN BIDDING FOR CONTRACT 
 
STATE OF ARIZONA  ) 
    )ss 
COUNTY OF GILA  ) 
 
___________________________________________________________________________________ 
(Name of Individual) 
 

being first duly sworn, deposes and says: 
 
That he or she is ___________________________________________________________________________ 

(Title) 
 
Of _____________________________________________________________________________ and 

(Name of Business) 
 

 That he or she is submitting a proposal on SUB-GRANTEE FOR COVID-19 INCIDENT MANAGEMENT 
SUPPORT, RFP NO. 072920 and, 
 
 That pursuant to Section 112 (C) of Title 23 USC, he or she certifies as follows: 
 
 That neither he or she nor anyone associated with the said ___________________________________ 
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___________________________________________________________________________________ 

(Name of Business) 
 

has, directly, or indirectly, entered into any agreement, participated in any collusion, or otherwise taken any 
action in restraint of free-competitive bidding in connection with the above-mentioned service. 
   
      ____________________________________________ 
      Name of Business 
 
      ____________________________________________ 
      By 
 
      ____________________________________________ 
      Title 
 
       
Subscribed and sworn to before me this _________ day of ____________________________, 2019. 
 
__________________________________ My Commission expires:  ______________________ 
Notary Public 
 
 
 
 
 
 
 
 

CERTIFICATION REGARDING DEBARMENT, SUSPENSION AND OTHER 
RESPONSIBILITY MATTERS 

 
The prospective participant certifies to the best of its knowledge and belief that it and its principals: 
 

(a) Are not presently debarred, suspended, proposed for debarment, declared ineligible, or 
voluntarily excluded from covered transactions by any Federal department or agency; 
 

(b) Have not within a three year period preceding this proposal been convicted of or had a 
civil judgment rendered against them for commission of fraud or a criminal offense in 
connection with obtaining, attempting to obtain, or performing a public (Federal, State, or 
local) transaction or contract under a public transaction; violation of Federal or State 
antitrust statutes or commission or embezzlement, theft, forgery, bribery, falsification or 
destruction of records, making false statements, or receiving stolen property; 

 
 

(c) Are not presently indicted for or otherwise criminally or civilly charged by a government 
entity (Federal, State, or local with commission of any of the offenses enumerated in 
paragraph (1)(b) of this certification; and 
 

(d) Have not within a three-year period preceding this application/proposal had one or more 
public transactions (Federal, State, or local) terminated for cause or default 
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I understand that a false statement on this certification may be grounds for rejection of this proposal 
or termination of the award.  IN addition, under 18 USC Sec. 1001, a false statement may result in a 
fine of up to $10,000 or imprisonment for up to 5 years, or both. 
 
 

 

Typed Name and Title of Authorized Representative 
 
 
 
 

Signature of Authorized Representative 
 

 .................................................... I am unable to certify the above statements.  My explanation is attached 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 

CERTIFICATION:  INTENTIONS CONCERNING SUBCONTRACTING 
 
 
 At the time of the submission of bids on Bid No. 072920 SUB-GRANTEE FOR COVID-19 INCIDENT 
MANAGEMENT SUPPORT, my intention concerning subcontracting a portion of the work is as indicated below. 
 
 A list of any subcontractors (if applicable) to be used in performing the service must accompany the 
proposal.  The list must include the subcontractors name, address, phone number, and Arizona Registrar of 
Contractors License Number.  List must be provided in a sealed envelope marked “List of Subcontractors”. 

 
 
 
 
 

     YES, it is my intention to subcontract a portion of the work. 
 

     NO,  it is not my intention to subcontract a portion of the work. 
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_____________________________________________ 
      Signature of Authorized Representative 
 
      _____________________________________________ 
      Printed Name 
 
      _____________________________________________ 
      Title 
 

 
 

  
 
 
 
 
 
 
 
 
 

 
 
 

LEGAL ARIZONA WORKERS ACT COMPLIANCE 
 

Contractor hereby warrants that it will at all times during the term of this contract comply with all federal 
immigration laws applicable to Contractor’s employment of its employees, and with the requirements of A.R.S. 
§ 23-214 (A) (together the “State and Federal Immigration Laws”).  Contractor shall further ensure that each 
subcontractor who performs any work for Contractor under this contract likewise complies with the state and 
federal immigration laws. 
  
County shall have the right at any time to inspect the books and records of Contractor and any subcontractor in 
order to verify such party’s compliance with the state and federal immigration laws.   
 
 Any breach of Contractor’s or any subcontractor’s warranty of compliance with the state and federal 
immigration laws, or of any other provision of this section, shall be deemed to be a material breach of this 
contract subjecting Contractor to penalties up to and including suspension or termination of this contract. If the 
breach is by a subcontractor, and the subcontract is suspended or terminated as a result, Contractor shall be 
required to take such steps as may be necessary to either self-perform the services that would have been 
provided under the subcontract or retain a replacement subcontractor, as soon as possible so as not to delay 
delivery of services.   



 

RFP NO. 072920/SUB-GRANTEE FOR COVID-19 INCIDENT MANAGEMENT SUPPORT Page 25 
 

 
Contractor shall advise each subcontractor of county’s rights, and the subcontractor’s obligations, under this 
Article by including a provision in each subcontract substantially in the following form:  “Subcontractor hereby 
warrants that it will at all times during the term of this contract comply with all federal immigration laws 
applicable to subcontractor’s employees, and with the requirements of A.R.S. § 23-214 (A). Subcontractor further 
agrees that county may inspect the subcontractor’s books and records to insure that subcontractor is in 
compliance with these requirements.  Any breach of this paragraph by subcontractor will be deemed to be a 
material breach of this contract subjecting subcontractor to penalties up to and including suspension or 
termination of this contract.”  
  
Any additional costs attributable directly or indirectly to remedial action under this Article shall be the 
responsibility of Contractor. 
 

 
 
 
 
_____________________________________________ 

      Signature of Authorized Representative 
 
      _____________________________________________ 
      Printed Name 
 
      _____________________________________________ 
      Title 
 
 
 
 

 
 
 
 
 
 

ISRAEL BOYCOTT CERTIFICATION 
 
 

Contractor hereby certifies that it is not currently engaged in and will not, for the duration of this 
agreement, engage in a boycott of Israel as defined by A.R.S. § 35-393.01. Violation of this certification by 
Contractor may result in action by County up to and including termination of this agreement. 
 

 

 

       
Date:  __________________________  

 
 

_____________________________________________ 

      Signature of Authorized Representative 

 

 

      _____________________________________________ 
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      Printed Name 

 

 

      _____________________________________________ 

      Title 

       

 

 
 

 

 

 

 

 

 

 

 

 

  Unless and until the District Court's injunction in Jordahl is stayed or lifted, the Anti-Israel Boycott Provision 
(A.R.S. §35-393.01 (A)) is unenforceable and the State will take no action to enforce it. 

 

 
 
 
 
 
 
 
 
 

BIDDER CHECKLIST & ADDENDA ACKNOWLEDGMENT 
 

NOTICE IS HEREBY GIVEN that all bid documents shall be completed and executed and submitted with this RFP.  
If Contractor fails to complete and execute any portion of the bid documents, all with original signatures, the 
RFP may be determined to be non-responsive and rejected. 
 
CHECKLIST: 
 

REQUIRED DOCUMENT      COMPLETED AND EXECUTED 
 
QUALIFICATION & CERTIFICATION FORM              ______________ 

PRICE SHEET              ______________ 

REFERENCE LIST             ______________ 

NO COLLUSION FORM            ______________ 

INTENTIONS IN SUBCONTRACTING           ______________ 

LEGAL ARIZONA WORKERS ACT COMPLIANCE          ______________ 

ISRAEL BOYCOT CERTIFICATION           ______________ 
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CHECKLIST & ADDENDA ACKNOWLEDGMENT          ______________ 

OFFER PAGE              ______________ 

      
----------------------------------------------------------------------------------------------------------------------------------------- 
 
 
ACKNOWLEDGMENT OF RECEIPT OF ADDENDA: 

 

    #1  #2             #3             #4           #5 

Initials         ________        ________          ________           ________          ________ 

Date         ________           ________          ________            ________          ________  
 

 

Signed and dated this _________ day of ______________________, 2019 
 
           ______________________________________ 
                                   Contractor: 

           ______________________________________ 
                                       By:   
 
 
Each proposal shall be sealed in an envelope addressed to the Finance Department, Gila County and bearing the following 
statement on the outside of the envelope:  Request for Sealed Proposals:  Bid No. 072920 SUB-GRANTEE FOR COVID-19 
INCIDENT MANAGEMENT SUPPORT.  All proposals shall be filed with the Gila County Finance Department Division in the 
Copper Building at 1400 E. Ash St., Globe, AZ on or before, December 18, 2019, by 3:00 PM. 

 
 

 

 

 

 

 

OFFER PAGE  

TO GILA COUNTY: 

The undersigned hereby offers and agrees to furnish the material or service in compliance with all terms and 
conditions, instruction, specifications, and any amendments contained in this request for proposal document. 
 
Signature also certifies the Contractors bid proposal is genuine, and is not in any way collusive or a sham; that 
the bid proposal is not made with the intent to restrict or prohibit competition; that the Contractor submitting 
the proposal has not revealed the contents of the proposal to, or in any way colluded with, any other Contractor 
which may compete for the contract; and that no other Contractor which may compete for the contract has 
revealed the contents of a proposal to, or in any way colluded with, the Contractor submitting this proposal. 

 

CONTRACT NUMBER:  072920 SUB-GRANTEE FOR COVID-19 INCIDENT MANAGEMENT SUPPORT 
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Contractor Submitting Proposal:    For clarification of this offer, contact: 

 
 
________________________________________  Name:  __________________________________ 
Company Name 
 
________________________________________  Phone No.:  ______________________________ 
Address   
       Fax   ____________________________________ 
_________________________________________ 
City                                State                                Zip  Email:  __________________________________ 
       
 
 
 
       ______________________________________ 
       Signature of Authorized Person to Sign 
 
       ______________________________________ 
       Printed Name 
 
       ______________________________________ 
       Title 
 
 
Proposal must be signed by a duly authorized officer(s) eligible to sign contract documents for the Contractor. 
 
 
 
 
 
 
 
 
 
 
 
 

ACCEPTANCE OF OFFER 
(For Gila County use only) 

 
 
 
 

The Offer is hereby Accepted: 

 

The Contractor                  is now bound to provide the materials or services listed 

in RFP No.: 072920, including all terms and conditions, specifications, and amendments, and the contractor’s 

offer as accepted by Gila County. 
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The contract shall henceforth be referenced to as    Contract No. 072920. The Contractor has been cautioned 

not to commence any billable work or to provide any material or service under this contract until Contractor 

receives written notice to proceed from Gila County. 

 
IN WITNESS WHEREOF, three (3) identical counterparts of this contract, each of which shall include original 
signatures, and for all purposes shall be deemed an original thereof, have been duly executed by the parties 
hereinabove named, on this __________________ day of _________________________________,                    . 
 
GILA COUNTY BOARD OF SUPERVISORS:    CONTRACTOR: 
 
 
              
Woody Cline, Chairman, Board of Supervisors   Authorized Signature 
 
 
ATTEST:              
        Print Name 
 
         
Marian Sheppard, Clerk of the Board of Supervisors 
 
 
APPROVED AS TO FORM: 
 
 
       
The Gila County Attorney’s Office 

 

 



REQUEST FOR PROPOSAL NO. 072920 
ADDENDUM #1 

 
 

GILA COUNTY 

SUB-GRANTEE FOR COVID-19 INCIDENT MANAGEMENT SUPPORT 

REQUEST FOR PROPOSALS NO. 072920 
 

ADDENDUM #1:   

DATE: 09/02/20 

 

CLARIFICATIONS: 

 

1. Question: What is the current EOC structure and existing staff positions for the County?  
Answer:  Gila County follows NIMS and ICS.  Due to staffing limitations we currently have a contract 

Incident Commander, and internal EOC Manager, and a contractor Logistics Chief.  Additionally, our 

COVID-19 team includes a PHEP Coordinator, 2 Communicable Disease Coordinators, one contract tracer 

and one temp contact tracer that is borrowed from other programs 

o What days of the week do you anticipate the EOC being staffed?   
Our EOC is staffed Monday through Friday with occasional Saturday work (usually for 
warehousing and shipping/receiving. 

o What are the estimated working hours per month? 
We are assuming it could be 2 to 4 full time positions with the ability to expand to more with 
additional contact tracers and or disease investigators. 

o How many staff do they anticipate the consultant team to bring to the table? 
Probably 2-4 with the ability to expand and contract based on investigation and contact tracing 
needs. 

  
2. Question: Will the response be centralized in the county seat or across the county (split by population 

centers, etc.)? 
Answer: The response is centralized in Globe, AZ.  However, our blitz testing and logistics section work 

throughout the County consistently. 

3. Question: As a fast-growing county that is part of the Phoenix metro area, what is the anticipated level of 
involvement with the region? 
Answer: We are part of the Central region and work very closely with MCDPH and PCDPH as well as 

AzHHA and AzCHER.  There is an extensive list of weekly meetings with our local and regional partners. 

 
 
 



REQUEST FOR PROPOSAL NO. 072920 
ADDENDUM #1 

4. Question: Please clarify if this effort is strictly for COVID-19 response or is this contract anticipated to help 
support other efforts where the EOC is activated (i.e. Forest fires etc.) 
Answer: This RFP is specifically for all aspects and phases of COVID-19 response.  Our EMPG program 

continues to focus on fires, floods, and other EMPG deliverables. 

5. Question: In terms of mobilization, will the County be providing facilities, or will the Consultant be 
required to rent, lease or build EOC operations centers?  If so, how many locations are 
anticipated?  Would the consultant provide all furnishings/equipment? 
Answer: We have an EOC that can be utilized, though it is shared during fire events.  There is additional 

space at our facility depending on consultants needs and how large the scope of the project or outbreak 

becomes.  I do not foresee consultant being required to rent space, however if there is a strategic 

reasoning then we would consider that idea.  We do not have furnishings or additional staff equipment. 

6. Question: Would the County consider modifying the scope to include the training of County personnel? 
Answer: The department currently has a full staff trained in public health and emergency management; 

we simply do not have the staff flexibility to expand to the current fire situation as well as pandemic 

response.  Training flex and temp staff would be expected, but most current county staff are already well-

versed on EOC and preparedness procedures. 

7. Question: Would the County consider an electronic submittal? 
Answer: Gila County does not currently accept electronic submittals and would not consider it at this time.  

 
 

 

 

 

 

 

  



REQUEST FOR PROPOSAL NO. 072920 
ADDENDUM #2 

 
 

GILA COUNTY 

SUB-GRANTEE FOR COVID-19 INCIDENT MANAGEMENT SUPPORT 

REQUEST FOR PROPOSALS NO. 072920 
 

ADDENDUM #2:   

DATE: 09/02/20 

 

CLARIFICATIONS: 

 

Question: On page 23 of the RFP package, CERTIFICATION: INTENTIONS CONCERNING SUBCONTRACTING, it 
states: At the time of the submission of bids on Bid No. 072920 SUB-GRANTEE FOR COVID-19 INCIDENT 
MANAGEMENT SUPPORT, my intention concerning subcontracting a portion of the work is as indicated below.  A 
list of any subcontractors (if applicable) to be used in performing the service must accompany the proposal.  The 
list must include the subcontractors name, address, phone number, and Arizona Registrar of Contractors License 
Number.  List must be provided in a sealed envelope marked “List of Subcontractors”.  

Our subconsultant firm, AC Disaster Consulting, holds the following certification: Foreign Registration from the 
Arizona Corporate Commission, Corporations Division (ACC file #23028210). 

 As neither the Contractor or Subcontractor are general construction companies, but rather consulting 
companies, is there indeed a requirement for an AZ Registrar of Contractors license? 

Answer: No, they do not require a registrar of contractor’s license. 

Question: Would Gila County be open to a modification to the indemnification clause language?  Would Gila 
County remove the duty to defend from the indemnification clause?  To replace this, would Gila County consider 
the inclusion of reasonable attorney’s fees if found negligent? 

Answer: No modification on duty to defend clause. 

Question: We also wanted to note that on page 27 of the proposal there is a statement that the sealed bid 
should be on or before December 18, 2019 by 3pm.  This should be modified to the correct date.   

Answer: A typo occurred on page 27, the correct due date is September 15, 2020 at 3:00 P.M. 

Question: Will the County reimburse the selected contractor for this item independently of the contractor’s 
rates, or should this cost be accounted for in the rates? 

Answer: Any costs for completing the inventory management deliverable including potential software should be 
included in the bid.  There will not be independent reimbursements. 



REQUEST FOR PROPOSAL NO. 072920 
ADDENDUM #2 

Question: Will the selected contractor be responsible for fronting the costs of temporary housing, PPE, etc? 

Answer: The County will fund all PPE purchases and alternate housing required for the response. 

Question: Please confirm that the selected contractor is intended to be a “Contractor” within the meaning of 2 
CFR 200.  

Answer: Yes, we will be hiring a contractor, to perform what is normally subgrantee work, that is our working 
title for tracking purposes of the RFP. 

Question: Please provide clarification as to the type of contract and billing terms anticipated (i.e. T&M, T&M 
with a Not to Exceed, Firm Fixed Price, etc.) and if County already uses a web-based incident support platform 
like WebEOC. 

Answer: An annual rate for the Purchase Order and budgeting is needed.  The contract itself can be a fixed price 
or T&M, however, it should not exceed the Purchase Order amount.  The T&M breakdown would be nice for 
evaluation purposes. The County does currently use WebEOC.   

Question: When does the county expect this project to begin? 

Answer: We are currently hoping to award in early October. 

Question: Due to COVID-19 extenuating circumstances, will the County consider electronic proposal 
submissions? 

Answer: No Gila County is still requesting hard copy submissions with original signatures, USPO, UPS and FEDEX 
is still delivering to our area. 

 

  

 

 

 

  



















































































































































































































































































EVALUATION MATRIX FOR REQUEST FOR PROPOSALS NO. 072920 
 

 

    Command  
Solutions 4 

IEM Michael Baker 

 
SCORE  
FACTOR TOTAL SCORE TOTAL SCORE TOTAL SCORE 

Experience & Qualifications  50 42 40 45 

Respondent Capacity & Resources  20 13 16 20 

Organization & Project Methodology  20 17 14 10 

Pricing  10 9 7 4 

Request for Qualifications No. 072920 100 81 77 79 

 

  

REVIEWER’S SIGNATURE: __ _________   Date: __09/23/20______________ 

 

Recommendations and comments: 

1. Command Solutions 4 

• Experience for CS4 was adequate for the bid.  Equal experience described with PHEP and EM type deliverables. Less all-around experience as 

other bids. 

• Respondent capacity is adequate for the bid.  CS4 is a smaller company, leading to a smaller scope and capacity for surge related work. 

• Bid is very local/rural focused and at the right scale for our expectations.  Methodology is strong and there is a focus on learning and growing 

from this experience. 

• Bid is in the low range of our original bid expectations/hopes of 400-800k. 

2. IEM 

• Experience is adequate for the bid.  Experience is above average in EM, less descriptive with PHEP and disease control. 

• Respondent has adequate capacity with multiple people in different areas to satisfy roles and responsibilities.  



• Bid is more EM IC focused that PHEP HEOC, but the deliverables and methodology are sound in-line with our project thoughts. 

• Bid is in the high range of our original bid expectation/hopes of 400-800k 

3. Michael Baker 

 

• Above-average for the bid.  Impressive experience with multiple teams focused in all areas of EM and PHEP response. 

• Respondent is uniquely qualified for the needs of the rfp and the deliverables. 

• The bid does not have that “local” feel and size/scalability that I feel the staff would feel comfortable with.  Additionally, we are not a fast-

growing suburb of Metro-Phoenix.  EM is covered well but would like to see more about improvements AARs. 

• Bid is above the high range for our bid expectations.  I would not say it is high for what they bring to the table, the bid team is impressive.   

Final Thoughts 

The bid from Michael Baker was really impressive.  Having worked for large and small Counties I felt I would be more interested as a larger County, whereas 

is in Gila County I am really looking for a team that I feel will connect with the local staff and build upon and improve their current capacity.  Ultimately, the 

bid felt greater than our current need which has continued to diminish as our long-term focus looks to be on improvements and preparedness from this 

experience. 

The bid from IEM had familiar names from our work in EM.  I felt a strong connection to the EM type deliverables but did not feel as connected with the PHEP 

and HEOC side.  Most of our team that will be merging with the rfp organization come from the PHEP side and I was not as confident in this bid “local rural” 

abilities.  The bid was fairly priced, and includes staff I trust to complete the work; however, it was missing the local connection we would like to see. 

The bid from CS4 was smaller in scale that the other two bids, and thus the quantification of experience and capacity weren’t there; however, the scale was 

acceptable to the current need in the County.  The deliverables and methodology to complete the work as well as the rural focus and contractors past 

experience in Gila County were difficult to ignore.  Local experience and vetting are very important to Gila County and this bid would connect well with our 

staff and constituents.  The bid was in the low range, which is desirable, although scaling up if things take a negative turn could be a concern. 

 



EVALUATION MATRIX FOR REQUEST FOR PROPOSALS NO. 072920 
 

 

    Command  
Solutions 4 

IEM Michael Baker 

 
SCORE  
FACTOR TOTAL SCORE TOTAL SCORE TOTAL SCORE 

Evaluation Criteria  50 40 41 44 

Respondent Capacity & Resources  20 17 17 19 

Organization & Project Methodology  20 18 16 14 

Pricing  10 10 7 5 

Request for Qualifications No. 072920 100 85 81 82 

 

  

REVIEWER’S SIGNATURE:         Date:  9/22/20 

 

Recommendations and comments: 

1. Command Solutions 4 

• Evaluation Criteria: Not as strong as IEM or Michael Baker Group, but acceptable for what we are looking for.  

• Respondent Capacity & Resources: is acceptable for the bid and their scope is more suitable for  small rural public health department which is 

much different than a federal or state response.  

• Organization & Project Methodology: Proposed organization and methodology is more appropriate for a response at a local level than the other 

bids.  

• Pricing: is within range of expectations and available funding.  

 

2. IEM 



• Evaluation Criteria: Acceptable for the bid.  IEM has quite a bit experience in State and Federal emergencies but not much in local public health 

responses. 

• Respondent Capacity & Resources: is acceptable for what Gila County requires for this project.  

• Organization & Project Methodology: Proposed organization and methodology is more in-line with a response at a State level but can be utilized 

for this project.  

• Pricing: Bid is higher than expected for a local response in a rural county.  

 

3. Michael Baker 

 

• Evaluation Criteria: very strong proposal from an evaluation perspective. It is obvious Michael Baker can draw upon a multitude of resources in 

the EM profession to put together an impressive proposal.  

• Respondent Capacity & Resources: is acceptable for what Gila County requires for this project.  

• Organization & Project Methodology: This bid is more acceptable for a state response and the methodology falls a little short on handling a local 

rural county health department response. In addition, this company has listed much experience in the transportation industry but little in the 

way of public health response.  

• Pricing: it is easy to see in their bid why the price is far above my expectations with the plethora of expertise they bring to the table; however, in 

my opinion the bid is much higher than expected for a local response in a rural county.  

Notes:  

In my opinion the best bid was from Command Solutions 4 who presented a more localized response needed for Gila County. Michael Baker and IEM had very 

strong proposals but lacked knowledge of a public health response at a much more local level which is needed for this project.  

 



   
ARF-6289   Regular Agenda Item     3. H.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Steve Sanders, Director 
Submitted By: Shannon Boyer, Executive Administrative Asst.
Department: Public Works
Fiscal Year: 2020-2021 Budgeted?: No
Contract Dates
Begin & End: 

2021 Grant?: No

Matching
Requirement?: 

No Fund?: New

Information
Request/Subject
Purchase property from the Tucker Family in Roosevelt for drainage
purposes.

Background Information
In 1989 at Docket 777, Pages 405-408, Gila County Records, the Tucker
Family granted Gila County a drainage easement over a portion of their
property. The easement didn’t reach Pinto Creek and caused water to
spread out over the Tucker’s property.

About two years ago, Gila County Public Works began working on ways to
improve drainage along Stagecoach Drive in Roosevelt. Historically this
road turns into a large pond during rain events, with water entering
residents’ yards. Dibble Engineering was hired to complete a drainage
study of Roosevelt Lake Resort.

The study provided three alternatives that addressed stormwater runoff.
The cost of the alternatives ranged in price from $777,000 to $1,359,000.
Included in the alternatives was constructing multiple retention basins
some of which would be on private property and Tonto National Forest
land and roadway improvements of Stagecoach Drive. All of the studies
showed the need for stormwater to exit the north end of the subdivision
and cross Tucker property on the way to Pinto Creek.

The existing easement from the Tucker’s was determined to be inadequate
to convey the water. The Tucker’s were contacted and asked about
granting an additional drainage easement to the County. The Tucker



granting an additional drainage easement to the County. The Tucker
family stated they would rather sell the property for the drainage channel
instead of granting an easement to the County.

Evaluation
It was determined that 0.35 acres were needed for drainage purposes.
Once the drainage channel was built it would deny the Tucker’s access to
an additional 0.84 acres of their property on the other side of the channel.
The Tucker’s requested the County purchase this additional area. The
County hired an appraisal firm to appraise the land, which consisted of a
total of 1.19 acres. The land appraised at $36,714 per acre for a total
purchase price of $44,000.

Conclusion
Without an adequate way to convey water from Stagecoach Drive to Pinto
Creek, water will continue to pond in the road and in yards along the road.

Recommendation
Public Works recommends the purchase of the property.

Suggested Motion
Information/Discussion/Action to accept an offer to purchase the
property from the Tucker Family in the amount of $44,000 for a drainage
channel. (Steve Sanders)

Attachments
Warranty Deed from Tucker Family to Gila County
Warranty Deed from Velma Tucker to Gila County

























   
ARF-6291   Regular Agenda Item     3. I.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Scott Buzan, Community Development Division Director 
Submitted By: Betty Hurst, Contracts Administrator
Department: Community Development

Information
Request/Subject
Amendment No. 2 to Intergovernmental Agreement (IGA) No. 071918 with
the Town of Hayden-Building for Code Compliance and Inspection Services

Background Information
On October 2, 2018, the Board of Supervisors approved IGA No. 071918
with the Town of Hayden for code compliance and inspection services.

On November 19, 2019, the Board of Supervisors approved Amendment
No. 1 to IGA No. 071918 to extend the term of IGA from October 2, 2020,
to September 31, 2021: and remove unnecessary language from the IGA.

The Town does not have building or zoning inspectors on staff. In order to
comply with state statutes and the Town’s ordinances, in regard to fire,
health, and life safety, the Town requires technical assistance in the areas
of inspections and code compliance. The Gila County Community
Development Department shall provide field inspections and reports to
ensure compliance with state statutes and the Town’s ordinances. The
Town shall compensate the County for services provided at the rate of $50
per inspection or $50 per hour for services rendered.

Evaluation
Amendment No. 2 extends the term of the IGA for one additional year,
from October 2, 2020, to October 1, 2021.

The Gila County Community Development Division has trained personnel
with inspection and code compliance experience whereas the Town does
not. The Town is very interested in pursuing code compliance violations
and with the assistance of the County, a determination can be made if
there is actually a violation. The Town will then pursue enforcement of
the confirmed violations.



Conclusion
Approval of Amendment No. 2 will benefit the Town of Hayden since the
County has the resources and expertise in inspections and code
compliance that the Town does not. The added workload to the staff of
Community Development is expected to be minimal. Staff recommends
approval of Amendment No. 2 to IGA No. 071918.

Recommendation
The Community Development Division Director recommends the approval
of Amendment No. 2 to IGA No. 071918 with the Town of Hayden-Building
for Code Compliance and Inspection Services.

Suggested Motion
Information/Discussion/Action to approve Amendment No. 2 to
Intergovernmental Agreement No. 071918 with the Town of Hayden to
extend the contract term for an additional year to October 2, 2021,
whereby the Community Development Department will continue to
provide code compliance and inspection services for the Town. (Scott
Buzan)

Attachments
Amendment No. 2
Amendment No. 1
IGA No. 071918-Town of Hayden



















   
ARF-6297   Regular Agenda Item     3. J.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Mary Springer, Finance Director 
Submitted By: Mary Springer, Finance Director
Department: Finance

Information
Request/Subject
Declare 4 Used Tanks as Surplus and Authorization to Advertise a Notice
of Public Auction

Background Information
The Public Works Department received the four used tanks from the Town
of Star Valley approximately twelve to fifteen years ago and intended to
use them as dip tanks. The tanks have been sitting for quite some time
and are not usable for the purpose intended. The tanks can be disposed
of by closed bid auction advertised in the local newspaper and the
winning bidder can purchase one or all of the tanks. If the winning bidder
chooses not to purchase all of the tanks then the remaining tanks can be
sold individually for the winning bid price.

Evaluation
The Public Works Department Director has determined that the tanks are
no longer usable and can be disposed of by auction. If there are no
bidders or all tanks are not sold then they will be disposed of by the
Public Works Department.  The Board of Supervisors needs to declare the
4 used tanks as County surplus equipment and authorize the publication
of a Notice of Public Auction in the newspaper.  

Conclusion
It is important to sell the used thanks and they may have value by
offering them at closed bid auction.

Recommendation
Staff recommends auctioning the tanks and requests the Board of
Supervisors to declare the tanks as surplus equipment and authorize the
advertisement of the Notice of Public Auction.

Suggested Motion



Information/Discussion/Action to declare four used tanks as surplus and
authorize the publication of a Notice of Public Auction to sell the tanks
through a closed bid process. (Mary Springer)

Attachments
Picture of tanks





   
ARF-6307   Regular Agenda Item     3. K.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Jacque Sanders, Deputy County Manager/Librarian 
Submitted By: Jacque Sanders, Deputy County Manager/Librarian
Department: Deputy County Mgr/Library District

Information
Request/Subject
Approve the June 24, 2019 Memorandum of Understanding (MOU) for
Mexican Wolf Recovery and Management, the Addendum to the June 24,
2019 MOU for Mexican Wolf Recovery and Management and submit a
letter of concurrence to the Addendum; and acceptance of Cooperating
Agency Status to prepare a supplemental Environmental Impact
Statement (sEIS) and designate the Eastern Arizona Counties
Organization (ECO) Executive Director to represent Gila County in the
10(j) sEIS process.

Background Information
On October 22, 2013, the Gila County Board of Supervisors approved the
Memorandum of Understanding between the U.S. Fish and Wildlife
Service (USFWS) and five Arizona Counties along with fourteen New
Mexico Counties to establish Cooperating Agency Status with the USFWS
to contribute to the preparation of an EIS on the Mexican Wolf
nonessential experimental population rule and management plan. On
November 26, 2013, the Board of Supervisors additionally approved an
addendum to the 2010 Memorandum of Understanding for the ongoing on
the ground management of the Mexican Wolf Experimental Population
Area (MWEPA) and specified that the Eastern Arizona Counties
Organization and the individual county members jointly and individuals
will participate in scoping and provide available information and
resources for the development of proper NEPA documentation and the
EIS, as well as providing guidance to the Middle Management Team
(MMT). This began the process for what is referred to as the National
Environmental Policy Act (NEPA) 2015 Mexican wolf nonessential
experimental population 10(j) rule.

Since that time, the Eastern Arizona Counties Organization Director has
participated in a variety of meetings with regards to the original
development of an Environmental Impact Statement (EIS), the ongoing
MMT meetings, and assisted with providing draft comments to the Gila



MMT meetings, and assisted with providing draft comments to the Gila
County Board of Supervisors on this and other issues.

In January 2015, the USFWS published the Final Rule: Revision to the
Regulations for the Nonessential Experimental Population of the Mexican
Wolf (Canis lupus baileyi). On March 30, 2018, the US District Court
issued an order requiring the US Fish and Wildlife Service (USFWS) to go
through all the necessary steps to issue a new rule that is based on the
best available science and advances the conservation and recovery of the
Mexican wolf to the point where listing under the Endangered Species Act
is no longer necessary. The USFWS has begun the process, and
cooperator MOUs need to be renewed. This process was initiated with a
new MOU final version dated June 24, 2019.

Evaluation
“Gila County is a signatory of the Memorandum of Understanding (MOU)
for cooperative management of the Mexican Wolf Reintroduction Project
developed and signed in 2010 by cooperating Federal, State, County, and
Tribal agencies. The primary purpose of the MOU is to provide a
framework for collaboration that is based in sound science and which
enables the Signatories to develop a mutually agreeable, long-term
collaboration in reintroduction of Mexican wolves in Arizona and New
Mexico within the Mexican Wolf Experimental Population Area. This MOU
was reinitiated in 2019.

An addendum to this MOU was developed for the signatory Federal, State,
County, and Tribal entities to cooperatively prepare a supplemental
Environmental Impact Statement (sEIS), pursuant to the National
Environmental Policy Act (NEPA) to revise the 2015 Mexican wolf
nonessential experimental population rule.

The action requested is for the Gila County Board of Supervisors to
approve the June 24, 2019, MOU and Addendum (attached) and for the
County to designate the ECO Executive Director to represent the County
in the supplemental Environmental Impact Statement Process, when the
Board of Supervisors are not directly involved in the process. This is a
continuation of actions authorized when revising of the 10(j) rule began in
2010.

Conclusion
It is advisable to keep involved in the long and ongoing processes,



It is advisable to keep involved in the long and ongoing processes,
meetings, and workgroups related to revising the 2015 Mexican Wolf
nonessential experimental population rule and to continue coordinating
efforts and responses with our neighboring counties who are also
impacted and affected by this process.

Recommendation
As a member county of the Eastern Arizona Counties Organization (ECO),
Gila County has direct input into cooperatively preparing a supplemental
Environmental Impact Statement (sEIS) pursuant to the NEPA to revise
the 2015 Mexican wolf nonessential experimental population rule. In
addition, the Gila County Board of Supervisors has direct input into the
process by submitting comments and concerns at each step. Designating
the ECO Executive Director to represent Gila County in the sEIS process
ensures that a designee of Gila County will continue to participate in the
working group meetings and the management team activities throughout
the process.

Suggested Motion
Information/Discussion/Action to approve the June 24, 2019
Memorandum of Understanding (MOU) and the Addendum to the June
24, 2019 MOU for Mexican Wolf Recovery and Management; and
authorize the Chairman to sign the MOU and the concurrence letter to be
attached to the MOU, which affirms designation of the Eastern Arizona
Counties Organization Executive Director to represent Gila County when
Gila County Supervisors are not directly involved. (Jacque Sanders)

Attachments
Letter of concurrence for USFWS
Final sEIS Addendum
June 24 2019 MOU



 
 
 
 
 
 
 
 
 
        
October 20, 2020 
 
Amy Lueders, 
Southwestern Regional Director 
US Fish and Wildlife Service 
PO Box 1306 
Albuquerque, NM 87103 
amy_lueders@fws.gov  
 
RE: Gila County letter of concurrence on the Addendum to the June 24, 2019 Memorandum of 
Understanding for Mexican Wolf Recovery and Management and of acceptance of Cooperating 
Agency status to prepare a supplemental Environmental Impact Statement (sEIS), pursuant to the 
National Environmental Policy Act (NEPA) to revise the 2015 Mexican wolf nonessential 
experimental population rule. 
 
Dear Ms. Lueders, 
 
This letter will confirm concurrence of Gila County on the Addendum to the June 24, 2019 
Memorandum of Understanding for Mexican Wolf Recovery and Management and Gila County’s 
acceptance of Cooperating Agency status to prepare a supplemental Environmental Impact 
Statement (sEIS), pursuant to the National Environmental Policy Act (NEPA) to revise the 2015 
Mexican wolf nonessential experimental population rule, and to confirm that the Eastern Arizona 
Counties Organization (ECO) Executive Director will continue to represent Gila County in this 
process when the Gila County Board of Supervisors are not directly involved. 
 
Sincerely, 
 
 
_________________________ 
Woody Cline, Chairman 
Gila County Board of Supervisors 

Tommie C. Martin, District I 

610 E. Hwy 260, Payson, 85547 

(928) 474-2029 

tmartin@gilacountyaz.gov 

 

Tim R. Humphrey, District II 

(928) 402-8753 

thumphrey@gilacountyaz.gov  
 

Woody Cline, District III 

(928) 402-4401 

wcline@gilacountyaz.gov  
 
 
 

 

W. James Menlove  

County Manager 

(928) 402-4257 

jmenlove@gilacountyaz.gov 

 

 

Marian Sheppard, 

Clerk of the Board of Supervisors 

(928) 402-8757 

msheppard@gilacountyaz.gov 

  
 
 

 

GILA COUNTY 
BOARD OF SUPERVISORS 

1400 E. Ash Street 

Globe, Arizona 85501 
 

mailto:amy_lueders@fws.gov
mailto:tmartin
mailto:thumphrey@gilacountyaz.gov
mailto:wcline@gilacountyaz.gov


   

ADDENDUM  

to the June 24, 2019 Memorandum of Understanding  

for Mexican Wolf Recovery and Management 

by and among the Signatories1 

 

Signatories to the June 24, 2019 Memorandum of Understanding (2019 MOU) have approved this 

Addendum in accordance with provisions of the 2019 MOU and agree that this Addendum is 

intended solely to clarify the roles of, and provide guidance to, agencies cooperating in carrying 

out the purpose for which this Addendum is intended (see Purpose, below).  Agencies that have 

agreed to participate in carrying out this Addendum have indicated such agreement by concurrence 

letter to the U.S. Fish and Wildlife Service, as indicated below.  Collectively, all signatories to this 

Addendum are hereinafter referred to as Parties.  

 

Purpose: The purpose of this MOU is for the signatory Federal, State, County, and Tribal entities 

to cooperatively prepare a supplemental Environmental Impact Statement (sEIS), pursuant to the 

National Environmental Policy Act (NEPA).  The proposed rule to revise the 2015 Mexican wolf 

nonessential experimental population rule (80 FR 2512-2567) (2015 Final Rule) will be the 

proposed action of our sEIS.  We will analyze the environmental consequences from 

implementation of the proposed action and alternatives to revise the authorized regulations for 

management of the experimental population of Mexican wolves in the Mexican Wolf 

Experimental Population Area (MWEPA) in Arizona and New Mexico.  The new rule will replace 

and supersede the 2015 Final Rule, pursuant to section 10(j) of the Endangered Species Act.  The 

revised rule and sEIS are being developed in response to a court-ordered remand by the District 

Court of Arizona of the 2015 Final Rule that revised the nonessential experimental population 

designation and management of Mexican wolves in the MWEPA.     

 

For the purposes of collaborative planning and the production of a sEIS that will analyze a range 

of alternatives, this MOU: 

 

A. Confirms the formal designation of the U.S. Fish and Wildlife Service (Service) as the Lead 

Federal Agency with responsibility for completion of the sEIS and Record of Decision (ROD). 

The Lead Federal Agency shall: 

 

 (1) Request the participation of each Cooperating Agency in the NEPA process at the 

earliest possible time. 

 

  (2) Use the environmental analysis and proposals of Parties with jurisdiction by law and/or 

special expertise, to the maximum extent possible consistent with its responsibility as 

Lead Federal Agency. 

 

 
1 All signatories to the June 24, 2019 MOU for Mexican Wolf Recovery and Management were invited to sign the 

addendum: White Mountain Apache Tribe; Arizona Game and Fish Department; New Mexico Department of Game 

and Fish; Eastern Arizona Counties Organization; Graham County (AZ); Gila County (AZ); Greenlee County (AZ); 

Navajo County (AZ); Catron County (NM); USDA APHIS - Wildlife Services; USDA Forest Service Southwestern 

Region (USDA Forest Service); U.S. Fish and Wildlife Service (Service); Bureau of Land Management – New 

Mexico, Bureau of Land Management – Arizona; National Park Service Regional Office- DOI Regions 6, 7 and 8. 



Addendum to June 24, 2019 MOU for Mexican Wolf Recovery and Management 

Re: Development of a supplemental EIS 

Page 2 of 12 

 

(3) Meet, either in person or teleconferencing, with a Cooperating Agency at the latter’s 

request. 

 

B. Formally designates the Parties as Cooperating Agencies.  It is recognized that Cooperating 

Agencies have legal authority and/or special expertise applicable to the planning process. Each 

Cooperating Agency shall: 

 

 (1)  Participate in the NEPA process at the earliest possible time. 

 

 (2) Provide information, data, and comments to the Lead Federal Agency for developing 

and preparing environmental analyses including portions of the EIS in which the 

Cooperating Party has special expertise. 

 

(3) Make available staff support at the Lead Federal Agency’s request to enhance the 

latter’s interdisciplinary capability. 

 

C. Formalizes and provides a framework for cooperation and coordination among the Parties that 

will be necessary in order to successfully complete the sEIS in a timely, efficient, and thorough 

manner. 

 

D. Describes the respective roles, responsibilities, jurisdictional authority, and expertise of each of 

the Parties in the planning process. 

 

E. Ensures the working relationship between the Parties meets the purposes and intent of NEPA. 

 

F. Provides a structural framework for coordination of the rule-making and NEPA processes. 

 

Project Description – The Service proposes to revise the 2015 Final Rule to the extent necessary 

to address the issues on remand from the District Court of Arizona’s March 31, 2018 ruling (Center 

for Biological Diversity v. Jewell, No. 4:15-cv-00019-JGV (D. Ariz.)).  The sEIS will analyze 

proposed revisions to some aspects of the currently authorized regulations for management of the 

experimental population of Mexican wolves in Arizona and New Mexico.  The Service is 

conducting a public scoping period from April 15 to June 15, 2020 through a Notice of Intent in 

the Federal Register. The sEIS will analyze options for revising the 2015 Rule and include various 

management scenarios.  The proposed 10(j) rule and draft sEIS will be published for public 

comment in or around October 2020. The final sEIS and ROD will be finalized in or around April 

2021, and the final revised rule will be completed by the court-ordered deadline of May 1, 2021. 

 

Recitals:  

 

WHEREAS, the Service has a court-ordered deadline of May 1, 2021, to finalize a revised 10(j) 

rule to remedy the issues on remand from the District Court of Arizona’s March 31, 2018 ruling.  
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Now therefore, the Parties hereto agree to cooperatively develop appropriate documentation in 

order to satisfy the requirements of NEPA, and further agree that; 

 

 I. The Service will: 

 

  (a) serve as the Lead Federal Agency in coordinating the development of an sEIS 

analyzing the environmental impacts of proposed revisions to the currently 

authorized regulations for the MWEPA, and alternatives thereto; and 

 

  (b) provide guidance as to proper process, document format, and information 

required to satisfy NEPA requirements; and 

 

  (c) determine the purpose and need of the project, the conclusions of the 

environmental analysis, which alternatives are selected for analysis, and make final 

determinations on content relative to applicable statutory and regulatory 

requirements; and 

 

  (d) develop the sEIS under the consistency requirements of Federal law and will 

incorporate, to the maximum extent possible consistent with its responsibility as 

Lead Federal Agency, the comments, recommendations, and/or data submitted by 

Parties in the sEIS planning process; and 

 

  (e) provide available information and resources for development of the EIS; and 

 

  (f) provide timely review of the sEIS in order to ensure compliance with Service 

guidelines for NEPA implementation; and 

 

  (g) give, to the maximum extent possible, a reasonable time frame for review and 

return of consolidated and comprehensive comments; and 

   

 II. The USDA Forest Service is recognized to have jurisdiction by law and special expertise 

and will: 

 

  (a) facilitate the available information, data (and supporting analyses), comments, 

and resources for development of proper NEPA documentation and the sEIS; and 

 

  (b) cooperate in timely review of the sEIS in order to ensure compliance with 

Service guidelines for NEPA implementation; and 

 

  (c) help collect data to the maximum extent possible, participate in discussions 

about data assessment and technical reports, assist and provide input on preparation 
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of selected sections, and provide technical expertise in order to assist in evaluating 

the effectiveness of all alternatives and the sEIS; and 

 

  (d) receive working drafts of the sEIS and its alternatives and analyses for review 

and comment in relation to areas of jurisdictional responsibility and/or special 

expertise; and 

 

  (e) participate in the review of working drafts and return consolidated and 

comprehensive comments on working drafts to the Service in an agreed upon time 

frame consistent with the planning schedule; and 

   

  (f)  help maintain an information repository at each of the supervisors offices; and 

 

 III. USDA APHIS - Wildlife Services, Bureau of Land Management, and National Park 

Service are recognized to have special expertise and will: 

 

  (a) provide available information, data (and supporting analyses), comments, and 

resources for development of proper NEPA documentation and the sEIS; and 

 

  (b) provide timely review of the sEIS in order to ensure compliance with Service 

guidelines for NEPA implementation; and 

 

  (c) help collect data to the maximum extent possible, participate in discussions 

about data assessment and technical reports, prepare selected sections, and provide 

technical expertise in order to assist in evaluating the effectiveness of all 

alternatives and the sEIS; and 

 

  (d) receive working drafts of the EIS and its alternatives and analyses for review 

and comment in relation to areas of jurisdictional responsibility and/or special 

expertise; and 

 

  (e) return consolidated and comprehensive comments on working drafts to the 

Service in an agreed upon time frame consistent with the planning schedule; and 

 

 IV. The Arizona Game and Fish Department and New Mexico Department of Game and 

Fish are recognized as having statutory authority for wildlife management and special 

expertise and jointly and individually will: 

 

  (a) provide available information, data (and supporting analyses), and resources for 

development of proper NEPA documentation and the sEIS; and 
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  (b) provide timely review of the sEIS in order to ensure compliance with Service 

guidelines for NEPA implementation; and 

 

  (c) help collect data, participate in discussions about data assessment and technical 

reports, prepare selected sections, and provide technical expertise in order to assist 

in evaluating the effectiveness of all alternatives and the sEIS; and 

 

  (d) receive working drafts of the sEIS and its alternatives and analyses for review 

and comment in relation to areas of jurisdictional responsibility and/or special 

expertise; and 

 

  (e) return consolidated and comprehensive comments on working drafts to the 

Service in an agreed upon time frame consistent with the planning schedule; and 

 

  (f)  may meet with affected stakeholders and provide comments to the Service at 

any point in the development of the EIS, provided that internal draft documents are 

not disseminated (see VII.(e)). 

 

  V.  The WMAT is recognized to have jurisdiction by law and special expertise and will 

have the opportunity to:  

 

  (a) participate in scoping and provide available information, data (and supporting 

analyses), and resources for development of proper NEPA documentation and the 

sEIS; and 

 

  (b) provide timely review of the sEIS in order to ensure compliance with Service 

guidelines for NEPA implementation; and 

 

  (c) help collect data, participate in discussions about data assessment and technical 

reports, prepare selected sections, and provide technical expertise in order to assist 

in evaluating the effectiveness of all alternatives and the sEIS; and 

 

  (d) receive working drafts of the sEIS and its alternatives and analyses for review 

and comment in relation to areas of jurisdictional responsibility and/or special 

expertise; and 

 

  (e) return consolidated and comprehensive comments on working drafts to the 

Service in an agreed upon time frame consistent with the planning schedule; and 

 

  (f)  may meet with affected stakeholders and provide comments to the Service at 

any point in the development of the sEIS, provided that internal draft documents 

are not disseminated (see VII.(e)). 
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 VI.  The Eastern Arizona Counties Organization, Graham County (AZ), Greenlee County 

(AZ), Gila County (AZ), Navajo County (AZ), and Catron County (NM) jointly and 

individually will: 

 

  (a) provide available information, data (and supporting analyses), and resources for 

development of proper NEPA documentation and the sEIS; and 

 

  (b) provide timely review of the sEIS in order to ensure compliance with Service 

guidelines for NEPA implementation; and 

 

  (c) help collect data, participate in discussions about data assessment and technical 

reports, prepare selected sections, and provide technical expertise in order to assist 

in evaluating the effectiveness of all alternatives and the sEIS; and 

 

  (d) receive working drafts of the sEIS and its alternatives and analyses for review 

and comment in relation to areas of jurisdictional responsibility and/or special 

expertise; and 

 

  (e) return consolidated and comprehensive comments on working drafts to the 

Service in an agreed upon time frame consistent with the planning schedule; and 

 

  (f)  may meet with affected stakeholders and provide comments to the Service at 

any point in the development of the sEIS, provided that internal draft documents 

are not disseminated (see VI.(e)). 

 

VII.  It is also understood that: 

 

  (a) This Addendum is subject to all covenants and stipulations of the June 24, 2019 

MOU to which it is an Addendum, and does not replace or invalidate anything 

within the 2019 MOU, except to the extent to which the Addendum addresses 

developing an sEIS. In the event of any conflict between the two documents, the 

Addendum shall be considered to supersede the relevant material within the 2019 

MOU; and 

 

  (b) This Addendum shall become effective upon written concurrence by the 

referenced Parties below, in accordance with the afore-referenced June 24, 2019 

MOU; and 

 

  (c) All Parties agree to cooperate fully with each other and conscientiously attempt 

to abide by a schedule to achieve the purpose of this Addendum; and 
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  (d) All Parties agree to participate in this planning process in good faith and make 

every reasonable effort to resolve any perceived areas of conflict. The Parties agree 

to fully explore issues before coming to conclusions and to commit to searching for 

opportunities for resolution designed to contribute to an effective outcome; and 

 

  (e) Management of Information. All internal working draft documents for the 

development of the sEIS are pre-decisional and the Parties will ensure that these 

documents will not be made available for review by individuals or entities other 

than Parties to this Addendum, unless otherwise required by applicable law; and 

 

  (f) All documents created, collected, or provided by the Parties in support of the 

development of the sEIS are part of the official Service administrative record and 

may only be released by the Service to the extent allowed by the Freedom of 

Information Act and/or the Privacy Act; and 

 

  (g) Conflict of Interest. For services related to plan development, all Parties agree 

not to employ any third party having a financial interest in the outcome of the sEIS. 

The Parties also agree to take all necessary steps to ensure no conflicts of interest 

exist with any officers, agents (including consultants), or representatives they may 

employ in the development of the EIS; and 

 

(h) Authorities Not Altered. The Parties recognize that nothing in this Addendum 

will be construed as limiting, affecting, or binding in any way the authority or legal 

responsibility of any of the Parties to perform beyond the respective authority of 

each; and  

 

(i) Financial Obligations.  Nothing in this MOU shall require any of the Parties to 

assume any obligation or expend any sum in excess of authorization and 

appropriations available. Nothing in this Addendum may be construed to obligate 

the United States, the Department of the Interior, or the Department of Agriculture, 

or the Department of Defense to any current or future expenditure of resources in 

advance of the availability of appropriations from Congress; and 

 

(j) The terms of this Addendum are contingent upon sufficient resources being 

available to the signatory Parties for the performance of this Addendum. The 

decision as to whether sufficient resources are available to each signatory Party 

shall be determined by each signatory, shall be accepted by all other signatories, 

and shall be final; and 

 

(k) No Right of Action: This Addendum is strictly for internal management 

purposes for the Parties. It is not legally enforceable and shall not be construed to 

create any legal obligation on the part of the Parties or their respective agencies. 
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This agreement shall not be construed to provide a private right or cause for action 

by any person or entity including third-parties; and 

 

(l) Press Releases. All Parties to this Addendum will obtain prior approval from the 

other Parties of all press releases, published advertisements, or other statements 

intended for the public that refer to this Addendum or its Parties, or the name or 

title of any employee of any of the Parties in connection with this agreement; and 

 

(m) Elected Officials Not to Benefit: No member of or delegate to Congress shall 

be entitled to any share or part of this Addendum, or to any benefit that may arise 

from it; and 

 

(n) The Lead Federal Agency shall engage in government-to-government 

consultation with affected Indian tribe(s) during all phases of the planning process, 

in accordance with applicable federal statutes, regulations, and other authorities, 

including NEPA, the National Historic Preservation Act, the American Indian 

Religious Freedom Act, and Secretarial Order 3206. Status as a Cooperating 

Agency in no way affects the responsibility of the Lead Federal Agency, and the 

authority of affected tribe(s) to engage in these government-to-government 

consultations.  To the extent that Parties to this Addendum receive any Indian Trust 

Asset data as a function of the requirement to conduct government-to-government 

consultations with affected Indian tribes, the Lead Federal Agency certifies that it 

will accord such data all necessary protection and security pursuant to applicable 

statutes, regulations, and policies, including those set forth in the context of any 

applicable litigation; and 

 

(o) Notices: All notices, demands, or requests from one Party to another may be 

personally delivered, sent by facsimile, sent by recognized overnight delivery 

service, or sent by mail, certified or registered, postage prepaid, to the persons set 

forth below or shall be deemed given 5 days after deposit in the United States Postal 

Service mail, certified and postage prepaid, return receipt requested and addressed 

as follows or at such other address as any Party may from time to time specify to 

the other Parties in writing and shall be effective at the time of personal delivery, 

facsimile transmission, or mailing: 

 

 i. U.S. Fish and Wildlife Service 

  Attn: Brady McGee 

  New Mexico Ecological Services Field Office 

  2105 Osuna NE 

  Albuquerque, New Mexico 87113 

  Phone: 505-761-4748 
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 ii. USDA Forest Service 

  Attn: Bobbi Barrera  

  333 Broadway SE 

  Albuquerque, New Mexico 87102 

  Phone: 505-842-3194 

 

 iii. USDA APHIS – Wildlife Services 

  Attn: David Bergman 

  8836 N. 23rd Ave., Suite 2 

  Phoenix, Arizona 85021 

  Phone: 602-870-2081 

 

 iv.  USDA APHIS – Wildlife Services 

  Attn: Robert Gosnell 

  8441 Washington ST, NE 

  Albuquerque, New Mexico 87113 

    Phone: 505- 208-3003 

 

 v. Arizona Game and Fish Department 

  Attn: Jim deVos 

  5000 Carefree Highway 

  Phoenix, Arizona 85086-5000 

  Phone: 623-236-7302 

  

 vi. White Mountain Apache Tribe 

  Attn: Cynthia Dale 

  P.O. Box 220 

  Whiteriver, Arizona 85941 

  928-338-4385 

  

 vii. The Eastern Arizona Counties Organization 

  Attn:  Pascal Berlioux  

  550 N. 9th Place 

  Show Low, Arizona 85901 

  928-637-3037 

 

           viii. Graham County, AZ 

  Attn: Drew John 

  921 Thatcher Blvd. 

  Safford, Arizona 

  928-428-3250 
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         xiv.  Greenlee County, AZ 

      Attn: Ron Campbell 

      P.O. Box 908 

      Clifton, Arizona 

      928-865-4417  

 

  x.  Navajo County, AZ 

  Attn: Jesse Thompson 

  P.O. Box 668 

  Holbrook, AZ 86025 

  928-524-4053 

  

 xi.  Gila County, AZ 

      Tommie Martin          

      1400 E. Ash Street 

      Globe, Arizona 85501 

                  928-425-3231 

 

           xii. Catron County, NM  

      Attn:  Cliff Synder 

     THC 60 Box 670-B 

     Reserve, NM 87830 

      575-956-3716 

 

          xiii.  New Mexico Department of Game and Fish 

       Attn: Stewart Liley 

  One Wildlife Way 

  Santa Fe, NM 87507 

  505-476-8038 

 

         xiv.  National Park Service 

       Attn:  Heather Rice 

  Regional Office – DOI Regions 6, 7, 8 

  12795 Alameda Parkway 

   Denver, CO 80225 

       303-969-2975 

 

           xv. Bureau of Land Management, New Mexico State Office 

      Tim Spisak 

     301 Dinosaur Trail 

     Santa Fe, NM 87508 

     505-954-2000 
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          xvi. Bureau of Land Management, Arizona State Office 

      Raymond Suazo 

     One North Central Ave. 

     Suite 800 (8th Floor) 

     Phoenix, AZ 85004-4427 

      602-417-9200 

 

  (o) Administration of the MOU.  This Addendum becomes effective upon written 

concurrence by the referenced signatory Parties below, and may subsequently be 

amended in accordance with the June 24, 2019 MOU to which it is an Addendum. 

Any Party may terminate its involvement in this Addendum by providing written 

notice of termination in accordance with the aforementioned MOU. If not 

terminated sooner, this Addendum will end upon agreement of all Parties once the 

sEIS is final and the Service issues the ROD. 

 

Signatory Parties to this Addendum2: 

 

Arizona Game and Fish Department - Concurrence Letter on Insert Date 

New Mexico Department of Game and Fish - Concurrence Letter on May 19, 2020 

The Eastern Arizona Counties Organization- Concurrence Letter sent on Insert Date 

Graham County (AZ) - Concurrence Letter sent on Insert Date 

Greenlee County (AZ) - Concurrence Letter sent on Insert Date 

 Gila County (AZ) -  Concurrence Letter sent on Insert Date 

 Navajo County (AZ) - Concurrence Letter sent on Insert Date 

 Catron County (NM) - Concurrence Letter sent on Insert Date 

USDA APHIS – Wildlife Services, Western Region - Concurrence Letter sent on May 

20, 2020 

USDA Forest Service, Southwestern Region - Concurrence Letter sent on April 28, 2020 

Bureau of Land Management – Arizona - Concurrence Letter on Insert Date 

Bureau of Land Management – New Mexico - Concurrence Letter on Insert Date 

National Park Service – Regional Office, DOI Regions 6, 7, 8 - Concurrence Letter sent 

on June 16, 2020 

White Mountain Apache Tribe - Concurrence Letter sent on Insert Date 

U.S. Fish and Wildlife Service, Regional Office, Albuquerque  

 

 
 
 

 
2 All Signatories to this Addendum MOU have signed the June 24, 2019 Memorandum of Understanding for 

Mexican Wolf Recovery and Management.  Therefore, the Service accepts concurrence letters as signature for this 

Addendum MOU. 
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ARF-6303   Regular Agenda Item     3. L.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Marian Sheppard, Clerk of the Board 
Submitted By: Melissa Henderson, Deputy Clerk
Department: Clerk of the Board of Supervisors

Information
Request/Subject
Sealed bid for the purchase of Assessor's parcel number 101-07-187.

Background Information
On June 29, 2018, the Gila County Treasurer deeded parcel number
101-07-187 to the State of Arizona c/o Board of Supervisors because the
previous owner did not pay taxes on the subject property for 7
consecutive years. This parcel did not sell at the December 4, 2018 Board
of Supervisors' auction; therefore, it was added to a list of properties that
can be purchased year-round through the Clerk of the Board.

This property contains a burned and deteriorated house located at 501 E.
First Street, Hayden. The total lien amount on this parcel is $2,639.51.

Evaluation
On October 6, 2020, Corey Lee Busboom submitted a sealed bid to the
Clerk of the Board for the Board of Supervisors to consider selling him
parcel number 101-07-187. At that time he also provided proof of
adjoining ownership, which is a requirement of the sealed bid process. 
Mr. Busboom owns adjoining parcel number 101-07-188. 

He intends on renovating the home, cleaning up the property, and using
it as a rental property. 

Gila County Resolution No. 15-05-05 states, "WHEREAS, the Board of
Supervisors may waive the requirement to sell the property for no less
than the total lien amount if a condition warrants selling a parcel at a
lesser price."

Conclusion
It would be advantageous for the Board of Supervisors to consider a bid



It would be advantageous for the Board of Supervisors to consider a bid
that is less than the lien amount; whereby, if this property is sold, it will
go back on the County's tax rolls.

Recommendation
It is recommended that the Board of Supervisors consider the bid for the
purchase of the aforementioned parcel.

Suggested Motion
Information/Discussion/Action to consider a sealed bid for the purchase
of Assessor's tax parcel number 101-07-187 and, if accepted, authorize
the Chairman's signature on the Quit Claim Deed. (Marian Sheppard)

Attachments
Treasurer's Information on Parcel No. 101-07-187
101-07-187 Map
101-07-187 Sealed Bid Request Letter





















   
ARF-6314   Regular Agenda Item     3. M.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Marian Sheppard, Clerk of the Board 
Submitted By: Marian Sheppard, Clerk of the Board
Department: Clerk of the Board of Supervisors

Information
Request/Subject
Sealed bid for the purchase of Assessor's parcel number 207-17-083.

Background Information
On July 28, 2005, the Gila County Treasurer deeded parcel number
207-17-083 to the State of Arizona c/o Board of Supervisors because the
previous owner did not pay taxes on the subject property for 7
consecutive years. This parcel did not sell at the December 13, 2005
Board of Supervisors' auction; therefore, it was added to a list of
properties that can be purchased year-round through the Clerk of the
Board.

This property is a hillside located on the corner of Moore Street and
Surmont Street in Globe.  The total lien amount on this parcel is
$3,705.01.

Evaluation
On October 12, 2020, Glenn Kahler and Barbara Jenkins, husband and
wife, submitted a sealed bid to the Clerk of the Board for the Board of
Supervisors to consider selling them parcel number 207-17-083. At that
time, they also provided proof of adjoining ownership, which is a
requirement of the sealed bid process.  Mr. Kahler and Mrs. Jenkins own
adjoining parcel number 207-17-082C. 

If the Board accepts Mr. Kahler's and Mrs. Jenkins' bid, they plan to
request that the Assessor combine the two parcels.  This will be
advantageous to the County because it will reduce the number of notices
sent out by the Assessor's Office each year.

Gila County Resolution No. 15-05-05 states, "WHEREAS, the Board of
Supervisors may waive the requirement to sell the property for no less
than the total lien amount if a condition warrants selling a parcel at a



lesser price."

Conclusion
It would be advantageous for the Board of Supervisors to consider a bid
that is less than the lien amount; whereby, if this property is sold, it will
go back on the County's tax rolls.

Recommendation
It is recommended that the Board of Supervisors consider the bid for the
purchase of the aforementioned parcel.

Suggested Motion
Information/Discussion/Action to consider a sealed bid for the purchase
of Assessor's tax parcel number 207-17-083 and, if accepted, authorize
the Chairman's signature on the Quit Claim Deed. (Marian Sheppard)

Attachments
Treasurer's Information on Parcel No. 207-17-083
207-17-083 Map

























   
ARF-6313   Regular Agenda Item     3. N.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Submitted For: Marian Sheppard, Clerk of the Board 
Submitted By: Melissa Henderson, Deputy Clerk
Department: Clerk of the Board of Supervisors

Information
Request/Subject
Board of Equalization Hearing Officer's recommendation regarding the
appeal of the Assessor's 2021 tax year property valuation.

Background Information
The Arizona Revised Statutes (A.R.S.) require that each year the Assessor
issue Notice of Value cards to every property owner in Gila County.
Property owners who disagree with the Assessor's valuation of their
property can follow a process outlined in the Arizona Revised Statutes
(A.R.S.) to appeal the Assessor's valuation. The process starts with
appealing directly to the Assessor. After meeting with the Assessor, if the
property owner is still not satisfied, the property owner may appeal to the
Board of Equalization.

The Gila County Board of Supervisors acting as the Board of Equalization
appointed a hearing officer to conduct the hearings and make
recommendations to the Board of Equalization. All petitions that meet the
A.R.S. requirements are scheduled for hearings. Hearings can be
conducted in person or "on the record" if the property owner cannot be
present. If the property owner cannot be present, the Hearing Officer
considers the written information submitted by the property owner and
written information submitted by the Assessor's staff.

Prior to the start of the hearing, the property owner and Assessor's staff
are sworn in by the Clerk of the Board. The Hearing Officer announces
the parcel number for each hearing and explains the hearing process to
the property owner. By Arizona law, the property owner has the burden of
proof. The Hearing Officer takes testimony from the property owner first.
The Hearing Officer may ask clarification questions and the Assessor's
staff is able to ask questions of the property owner. The Assessor's staff
presents testimony and evidence second. This information is provided in
written form explaining the Assessor's position on the property's
valuation. A copy of this information is given to the property owner and



valuation. A copy of this information is given to the property owner and
the Hearing Officer at the hearing. The Hearing Officer may ask
clarification questions and the property owner is given an opportunity to
ask questions or rebut evidence from the Assessor's staff. There are times
when a petitioner and the Assessor's Office have reached a stipulated
agreement on a property value before the Board of Equalization hearing.
In that case, the Assessor's Office will presented the stipulated agreement
to the Hearing Officer at which time the Hearing Officer may accept the
agreed upon value or may change the value.

The A.R.S. allows the Assessor or property owners who are dissatisfied
with the valuation or classification of the property as fixed by the County
Board to appeal directly to Tax Court.

Evaluation
On behalf of the Board of Supervisors/Board of Equalization, Hearing
Officer Johnson held a Board of Equalization hearing on Friday, October
9, 2020, to decide on an appeal of the Assessor's 2021 tax year valuation
of parcel number 304-02-024E.  No other appeals were submitted.

Conclusion
The Board of Supervisors acting as the Board of Equalization needs to
vote to receive and accept the Hearing Officer's recommendation for
valuation review for the 2021 tax year hearing that was conducted on
October 9, 2020.

The County Board of Equalization is required to decide all Petitions for
Review of Valuation before October 15th of each year.

Per the contractual agreement between Mr. Johnson and the Board, the
Board's review of the Hearing Officer's decision is limited. The County
receives the decision of the Hearing Officer and shall uphold the decision
of the Hearing Officer unless there is substantiated evidence presented to
the Board of Equalization that the procedures for the hearing were not
followed, state law was violated or there is no evidence from the record to
substantiate the Hearing Officer's decision.

Recommendation
The Board of Equalization is requested to receive and accept the BOE
Hearing Officer's recommendation on the appeal of the Assessor's tax year
2021 valuation of parcel number 304-02-024E.

Suggested Motion
(Adjourn as the Gila County Board of Supervisors and convene



(Adjourn as the Gila County Board of Supervisors and convene
as the Gila County Board of Equalization.)  
Information/Discussion/Action to receive and accept Board of
Equalization (BOE) Hearing Officer H. Charles Johnson's decision on an
appeal to the BOE regarding the Assessor's tax year 2021 property
valuation of one property that was heard on October 9, 2020.  (Marian
Sheppard) (Adjourn as the Gila County Board of Equalization and
reconvene as the Gila County Board of Supervisors.)

Attachments
Hearing Officer's Decision



 

Hearing Officer, & Mediation Specialist 
26120 South 207th Place, Queen Creek, AZ 85142 

Tel 520-836-6201 Tel 480-782-9291 
P O Box 971, Queen Creek, AZ  85142 

Fax 480-782-8409 
e-mail: hchuckjohnson@gmail.com 

 

         October 15, 2020 
 
Ms. Marian Sheppard 
Clerk of the Board 
Gila County Board of Equalization  
1400 E Ash Street 
Globe, Arizona 85501 
 
928-402-8757 
 
Dear Ms. Sheppard, 
 
Regarding Hearing Officer Decision for BOE, Chapman Payson LLC, My File 20-598-TCJ Notice 
of Value.   Parcel 304-02-024E 

 
On October 9, 2020, this matter came before the Gila County Board of Equalization Hearing 
Officer, H. Charles Johnson. At the hearing the BOE Assistant Clerk, Ms. Melissa Henderson 
was present along with representatives from the Gila County Assessor’s Office.  The petitioner 
was present telephonically represented by Ms. Jodi Bain of the Law Firm of Bain Law Firm.   
 
At the time of the original hearing the Gila County Assessor's recommendation was a no change 
for the year 2021 FCV of, $2,397,899.  The Appellant argued that the correct Full Cash Value 
should be reduced and provided testimony and other evidence to that effect of a Full Cash Value 
of, $1,502,000.00 
 
 
Decision 
 

1. The Hearing Officer held a Change of Fair Cash Value was warranted for the parcel that 
is the subject of this matter, parcel #304-02-024E. 

2. After careful review of the fine work performed by both the Assessor’s office and that of 
the Petitioner it is the decision of the Hearing Officer that the 2021 Full Cash Value will be 
set at, $1,850,000.     

 
 
Action Needed 
 
A copy of this decision will be forwarded to the Board of Equalization for review and approval, 
(Ms. Beth Bond) via e-mail and US Postal Service.  The Hearing Officer requests a copy of this 
decision be sent to the Gila County Assessor's Office, and the Petitioner.  This will conclude this 
matter. 

 
 
 



 
 

I remain respectfully yours, 

 
H.  Charles Johnson, MBA, JD 
Hearing Officer 
 
 

Cc file 
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Meeting Date: 10/20/2020  
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Submitted By: Melissa Henderson, Deputy Clerk

Information
Subject
Board of Supervisors' October 6, 2020, Meeting Minutes.

Suggested Motion
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BOARD OF SUPERVISORS MEETING MINUTES 
GILA COUNTY, ARIZONA 

 
Date:  October 6, 2020 

 
WOODY CLINE       MARIAN SHEPPARD 
Chairman        Clerk of the Board 

 
TOMMIE C. MARTIN          By: Marian Sheppard 
Vice-Chairman 

                                                             
TIM R. HUMPHREY      Gila County Courthouse 

Member         Globe, Arizona                        
____________________________________________________________________________ 
 

PRESENT:  Woody Cline, Chairman; Tommie Martin, Vice-Chairman (by 
phone); and Tim R. Humphrey, Member 

 
STAFF PRESENT: W. James Menlove, County Manager; Jefferson Dalton, Gila 
County Deputy Attorney and Civil Bureau Chief; and Marian Sheppard, Clerk 

of the Board 
 
Item 1 – CALL TO ORDER - PLEDGE OF ALLEGIANCE – INVOCATION 

 
Chairman Cline called the Regular Meeting to order at 10:00 a.m. this date in 

the Board of Supervisors’ hearing room.  Steve Sanders led the Pledge of 
Allegiance and James Menlove delivered the invocation. 
 

Item 2 – PRESENTATIONS: 
 
A.  Presentation and final report for the 2020 Summer Work Employment 

Program.  
 

Cathy Melvin, Executive Assistant to Supervisor Cline, presented information 
on this item. This year’s program ran from June 8th through July 17th.  Wages 
were paid at $12/hour, an increase of $1/hour over last year’s wage.  Each 

worker worked 40 hours per week.  The County received 76 applications and 
there were 33 open positions, which is 4 fewer positions than last year. There 

were more applicants from northern Gila County this year.  Supervisors Cline 
and Humphrey contributed some of their constituent funds to fund an 
additional 2 workers in Hayden, Winkelman, and Miami.  Ms. Melvin reviewed 

the interview process.  All communities hired one or more workers except for 
the Town of Star Valley.  The total investment made by the County, through its 
General Fund, and participating communities was $131,328.  Ms. Melvin 

explained that the County was initially reluctant to offer the program this 
summer due to the COVID-19 pandemic; however, it was decided that the 
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County would proceed with certain precautions put in place.  Orientation was 
provided by each Government entity.  This year soft skills training was not 

provided nor the annual workshop held.  Ms. Melvin exclaimed that this was 
another successful year and she added that each worker was pleased to receive 

a custom-made t-shirt.  She advised that the County partnered with the Tonto 
National Forest on a grant application to establish a Youth Conservation Corps 
(YCC) in northern Gila County.  She reviewed the work performed by the YCC.  

A brief discussion was held on ways to increase the number of program 
workers each year.  Ms. Melvin explained that the National Association of 
Counties (NACo) annually presents an Achievement Award.  Each year counties 

may submit innovative projects that their county has implemented to NACo to 
be considered for the Achievement Award.  Ms. Melvin applied for the 

Achievement Award on behalf of the Board of Supervisors.  She advised that 
the Gila County Summer Youth Program is unique because those workers 
placed in cities and towns are funded by the County.  She stated that the 

annual NACo conference was canceled due to the pandemic which is when the 
Achievement Award recipient is announced.  Gila County was recently 

informed by mail that it was awarded the Achievement Award.  Ms. Melvin 
stated that since the Board members would not be able to receive the award 
from during the annual NACo conference, she had a smaller version of the 

award mounted on a plaque that was presented to each Supervisor.  
Supervisors Humphrey and Martin complimented Ms. Melvin and Supervisor 
Cline for their dedicated efforts in coordinating and overseeing this program. 

 
B.  Presentation regarding Gila County financial data as of 6/30/2020 as 

it compares to the fiscal year 2020 Gila County Budget and fiscal year 
2019 year-to-date performance.  
 

Maryn Belling, Finance Department Budget Manager, presented this item.  The 
following report was included: 
 

At the end of June 2020, Gila County’s General Fund revenues were at 99.32% 
of the annual budget. General Fund expenditures were at 93.77%. Targeted 

percent of the annual budget for both revenue and expense on June 30, 2020, 
is 100%   
 

General Fund Revenues – General Fund revenues are $2,107,822.68 more 
than 6/30/2019. The top 6 contributing revenue sources to the increase are:  

 

• 7.73% Property Taxes   

• 15.02% Excise Tax   

• 23.97% Intergovernmental Agreements 

• 17.92% State Shared Sales Tax  

• 18.24% Charges for Services  

• 1.71% Interest & Penalties on Delinquent Property Taxes  
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Significant Revenue Categories –  

3010 – Property Taxes – FY20 Collections 89% Year-to-Date (YTD) - The 
FY19-20 property tax collections YTD are $20,874,702.45 of $23,419,660 

annual budget. 
 
3040 – VLT (Vehicle License Tax) – FY20 Collections 103% YTD - The 

FY19-20 VLT collections YTD are $1,944,048.22 of $1,885,031 annual budget. 
 
3050 – Excise Tax – FY20 Collections 124% YTD - The FY19-20 General 

Fund portion of excise tax collections are $3,455,162.58 of $2,790,021 annual 
budget.  

 
3360.10 – State Shared Sales Tax – FY20 Collections 101% - The FY19-20 
State Shared Sales Tax collections are $6,306,698.02 of $6,222,141 annual 

budget.  
 

General Fund Expenditures – General Fund expenditures are $1,320,402.63 
more than 6/30/2020. These increases are attributable to liability insurance 
(28%), repairs and maintenance (12.52%), and aid to other governments 

(4.45%). An increase in salaries and employee-related expenses netted against 
a decrease in professional services (contract staff) shows an overall increase of 
8.62% compared to last year, but still below budget.   

 
Significant Expenditure Categories – 

 
Salaries, wages, and employee benefits comprise 63.67% of year-to-date 
expenditures. Both are below target at 91% and 89% of the budget respectively.  

 
AHCCCS (Arizona Health Care Cost Containment System)/ALTCS (Arizona 
Long-Term Care System) comprises 11.13% of year-to-date expenditures. The 

ALTCS & AHCCCS expenses for the year of $4,447,442.01 were $19,738.01 
more than budgeted. This is a variance of 0.446%  

 
All other expenditure categories are less than 10% of total expenditures.   
 

The Board members thanked Ms. Belling for the presentation. 
 

Item 3 – PUBLIC HEARINGS: 
 
A.  Information/Discussion/Action to adopt Resolution No. 20-10-01 to 

name E. Campbell Road and N. Helens Way in the Tonto Basin area.  
 
Tom Homan, Public Works Department GIS Supervisor, presented this item.  

The staff report for this item contains the following information.  A minor land 
division was executed via Record of Survey 5174 (March 2020) in the Tonto 
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Basin area off State Route 188 which has resulted in a new road name request 
to address the created parcels. By itself this would create an isolated road, so 

the ingress-egress easement defined in Subdivision Plat 645 (1994) constitutes 
access to the new properties and needs to be named as well for directional 

continuity.  Mr. Homan advised that he has not received an objection to the 
proposed road names.  Chairman Cline opened the public hearing.  There were 
no comments, so he closed the public hearing and asked for a motion from the 

Board.  Upon motion by Vice-Chairman Martin, seconded by Supervisor 
Humphrey, the Board unanimously adopted Resolution No. 20-10-01.  (A copy 
of the resolution is permanently on file in the Board of Supervisors’ Office 

and attached to these minutes.) 
 

Item 4 – REGULAR AGENDA ITEMS: 
A.  Information/Discussion/Action to adopt Resolution No. 20-10-07 
declaring Gila County as a Constitution Preservation County.  

 
Chairman Cline advised that he placed this item on the agenda.  He 

commented that quite some time ago, the Board of Supervisors were presented 
with a request to declare the County as a Second Amendment Sanctuary 
County.  Since that time, Chairman Cline has spoken with the County Attorney 

and various groups.  He has received comments both in favor and against the 
County being declared as a Second Amendment Sanctuary County.  He stated 
that before each Board member took office, they swore under oath to support 

and defend the United States Constitution and Constitution and laws of the 
State of Arizona. The Constitution provides important limitations on the 

government that protect the fundamental rights of United States citizens.  The 
Constitution of the United States of America is the supreme law of the United 
States.  Empowered with the sovereign authority of the people by the framers 

and the consent of the legislatures of the states, it is the source of all 
government powers and provides important limitations on the government that 
protect the fundamental rights of United States citizens. Chairman Cline stated 

that it would be beneficial for the Board of Supervisors to revisit their oath and 
declare Gila County as a Constitution Preservation County.  In that way, the 

Board would be supporting and upholding all Constitution Amendments, not 
just the Second Amendment.  Chairman Cline advised that he met with 
Bradley Beauchamp, Gila County Attorney, to create the proposed resolution.  

 
He further advised that Myrna Lieberman from Prescott, Arizona, sent him an 

email about this topic as she is requesting the Board to declare Gila County as 
a Second Amendment Sanctuary County.  Chairman Cline referred to Ms. 
Lieberman’s email and he stated, “…I’ve had a lot of conversations with her and 
Cathy has talked with her.  She whole-heartedly agrees that we can’t do enough 
to support the Second Amendment.  It should be the Second Amendment and we 
should have some hard, strict language in there (the resolution) supporting the 
Second Amendment, and on and on.  I respect her thoughts.  I totally respect her 
thoughts.  I would like everybody to understand that for me, personally, there is 
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no way in Hell I am going to give up my guns or anything like that either…”  He 
referred to an opening comment contained in Ms. Lieberman’s email which 

states, “It is unfortunate that the Gila County Board of Supervisors failed to give 
proper notice to the voters about tomorrow’s hearing.”  Chairman Cline clarified 

that all Board of Supervisors’ meeting agendas are posted in a timely manner 
(in compliance with the Arizona Open Meeting Law) and they are also posted on 

the County’s website in advance of a meeting.  Chairman Cline added, “One of 
her thoughts is that you know, a resolution just really is not enough.  She kind of 
thinks that by us just doing a resolution on it, we’re being weak on the Second 
Amendment.  We’re not protecting the Second Amendment and that’s not the 
case; we are protecting the Second Amendment right along with the rest of it.”   
 
He asked for comments from the other Board members.  Vice-Chairman Martin 
stated, “When this first came up, it looked to me like it was another way for folks 
to take a topic and make it toxic, and the last thing I want to do is that.  We have 
enough toxic conversation now and we have plenty of ways that we’re dividing 
this country with our arguments now.  When I back up and even look at 
(unfinished). I’m with you, backing up and looking at the bigger picture of 
everything going on in this country.  I’m not so sure that we’re worthy of this 
Constitution these days.  By doing it this way, not only do I support it; I would, I 
believe that we may ought to make a bigger deal out of the Constitution than we 
do.  We treat it now as a sound bite or as the flip, I’m thinking one, in a way, it’s 
just like the folks that have gone to protest this and come home injured in every 
way you can be injured and we look at them and say ‘thank you for your 
service.’  While we are at least saying something, we need to be doing more there 
as well.  I look at (unfinished).  I can’t help but think; this is me and my magic 
wand, that we at 18 and maybe every 10 years after that, instead of all of us 
today scrambling for all these voters and votes because it’s us and them and we 
need to win.  In fact, when you get a permission to vote, a voter card, there 
(inaudible), maybe take the same test people take to become citizens in this 
country.  See if you can answer those questions. If you’re not at least that 
educated in the subject, then you’re not allowed to vote.  That you, in some small 
way, have to earn the right to vote.  The fine thing, I think that if it at all brings 
some thoughtfulness, not to the argument but to the Constitution itself, that it 
was worth it.  Now I’ll come back down off my high horse, Mr. Chair, and let my 
cohort talk.”   
 

Supervisor Humphrey stated, “I’ve had a lot of discussion about this.  Mine is, 
‘How can you pick any one Amendment to be more important than the others?’ 
They’re all for us to live by.  If you start picking what’s best, then they’re going to 
say ‘Okay, well then the others don’t mean anything, too.” It’s kind of where I’m 
at, so yeah, I do believe all of the Amendments are important.  I do believe in the 
Second Amendment.  This is very important and I’m going to stop there.” 
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Upon motion by Supervisor Humphrey, seconded by Vice-Chairman Martin, 
the Board unanimously adopted Resolution No. 20-10-07.  (A copy of the 

resolution is permanently on file in the Board of Supervisors’ Office and 
attached to these minutes.) 

 
B.  Information/Discussion/Action to approve Amendment No. 2 to an 
Intergovernmental Agreement (Contract No. ADHS18-177678) between 

Gila County and the Arizona Department of Health Services to replace the 
Price Sheet which includes funding for an additional $77,500 as needed 
through June 30, 2021, and to revise the Scope of Work.   

 
Michael O’Driscoll, Health and Emergency Management Department Director, 

advised that this additional money from the Arizona Department of Health 
Services is part of the COVID-19 funding.  The revised Scope of Work in the 
Intergovernmental Agreement contains the following added language: “Provide 
Supplemental Flu activities as defined by the County Health Department and 
approved by the Immunization Program Office, to increase the flu vaccination 
rates for adults, especially high-risk adults, within the county. These efforts are 
intended to help keep hospitalization rates for flu down during the COVID-19 
pandemic.”  Mr. O’Driscoll advised that this additional funding will be used to 

hire additional staff who will staff mobile clinics to do more vaccines.  Each 
Board member thanked Mr. O’Driscoll for all that he and his staff are doing, 

especially during the COVID-19 pandemic.  Upon motion by Vice-Chairman 
Martin, seconded by Supervisor Humphrey, the Board unanimously approved 
Amendment No. 2 to Intergovernmental Agreement (Contract No. ADHS18-

177678). 
 

C.  Information/Discussion/Action to award a contract to Kimley-Horn in 
the amount of $50,000 in response to Request for Proposals No. 071320-
Master Broadband Plan Phase 2 and authorize the Chairman's signature 

on the award contract.  
 
Homero Vela, Assistant County Manager, presented this item and reviewed the 

information contained in the staff report for this item.  A summary is as 
follows:  Gila County has previously hired a consultant, EntryPoint, to provide 

conceptual network designs, a market analysis, website development, 
development of project plans and benchmarks, specification of inside and 
outside plant equipment, develop financial Pro-forma based on the conceptual 

design, and assist with community outreach.  
 

The following have been completed:  

• Visited with 6 cities and towns 
• Developed a website and survey: 
• Held numerous Community Broadband Team meetings 

• Held discussions with APS, SRP, Sparklight, Coconino County, IDA 
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• Reviewed Improvement Districts and Cooperative concepts 
• Analyzed 130 invoices from incumbent providers 

• Mapped routing for APS, SRP, and Sparklight fiber routes 
• Reviewed conceptual designs and conceptual financial Pro-forma. 

A report documenting these activities will be issued in the next month and will 

include conceptual cost and networks and conceptual financial Pro-forma. This 
information will be fully shared with a Kimley-Horn consultant. 
 

This earlier contract was issued before the Arizona Commerce Authority 
granted Gila County a $50,000 grant and had a limited scope and cost. This 
additional funding will allow the County to go to the second level of detail in the 

planning process.  

The contract will include the RFP requirements as follows: 

• Conduct a statistically valid survey of the communities to assess demand 
and interest in faster and more reliable connectivity. 

• Update website, social media channels and hold town hall 
meetings/webinars to educate residents on the project and get their input. 

• Compare the various operational structure models (County ISP, Public-
Private Partnership, Open Access, Cooperative, other) and propose a 
recommendation. 

• Analyze the cost to connect County infrastructure to replace leased 
connections. 

• Review cost models and designs to connect to the first mile, the internet 

exchange point, and evaluate opportunities to leverage the e-rate network. 
• Layout middle-mile routes and high-level costs for middle mile. 

• Develop a high-level last-mile design for the following: 

o Young 
o Pine-Strawberry 
o Rim Community ring 

o Tonto Basin 
o Review of grant opportunities 

o And all other requirements of the Request for Proposals (RFP). 

Mr. Vela advised that EntryPoint and Kimley-Horn were both qualified to 
perform this work; however, Kimley-Horn was chosen because they have local 
contacts and know the local geography.  He added that EntryPoint will 

continue to work with the County until January 2021 and their contract has a 
renewal option.   
 

Each Board member emphasized the importance of providing additional 
bandwidth across the County and thanked Mr. Vela for his work on this 

project. 
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Upon motion by Supervisor Humphrey, seconded by Vice-Chairman Martin, 

the Board unanimously approved a contract with Kimley-Horn and Associates, 
Inc. in the amount of $50,000 in response to Request for Proposals No. 

071320-Master Broadband Plan Phase 2 and authorized the Chairman's 
signature on the award contract.  
 

D.  Information/Discussion/Action to adopt Resolution No. 20-10-04 
agreeing for Gila County to be the pass-through entity on behalf of 

Hellsgate Fire District (District) for a grant award to the District by the 
Gila River Indian Community in the amount of $49,507 to be used for the 
District's Critical Breathing Air Compressor Project.  

 
Mary Springer, Finance Director, stated that Chief Wisner of the Hellsgate Fire 
District was planning on attending the meeting; however, he had an 

emergency.  She advised that the County has previously acted as the pass-
through agency to receive funds on behalf of the Hellsgate Fire District. She 

added that a resolution is required to be adopted by the Board of Supervisors 
to receive the funds.  Upon motion by Vice-Chairman Martin, seconded by 
Supervisor Humphrey, the Board unanimously adopted Resolution No. 20-10-

04.  (A copy of the resolution is permanently on file in the Board of 
Supervisors’ Office and attached to these minutes.) 

 
E.  Information/Discussion/Action to approve the continued use of 
Sourcewell Cooperative Purchasing Agreement No. 022217-AAC on a 

Customer Purchase Agreement in the amount of $48,013.54 between Gila 
County and Agile Access Control, Inc. for an additional year, November 1, 
2020 to October 31, 2021.  

 
Steve Sanders, Public Works Department Director, advised that Agile Access 

Control’s FleetCommander software has helped the General Services Division of 
the Public Works Department gather the true data of the County’s fleet use and 
it will assist in reducing fleet and maintenance costs. The data shows all 

vehicles not being used to their full potential and how, with a little planning, 
the sharing of newer vehicles will become the way to do business.  Chairman 
Cline advised that when the Board was first presented with this contract, the 

initial cost was very expensive.  He inquired if the use of this software has 
saved the County money.  Mr. Sanders replied that he does believe the 

utilization of this software is saving the County money.  There is now 
documentation with the history of each vehicle to determine when work on 
them is needed and the software program provides other vehicle data on usage, 

etc.  Chairman Cline asked if the software is being fully utilized.  Mr. Sanders 
replied that the system is being fully utilized except for the GPS systems which 

were removed from the software in the previous 2019 agreement renewal.  
Chairman Cline asked Mr. Sanders to provide the Board with documentation 
which shows the exact areas the software is a cost-saving to the County, to 
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which Mr. Sanders agreed.  Upon motion by Supervisor Humphrey, seconded 
by Vice-Chairman Martin, the Board unanimously approved the continued use 

of Sourcewell Cooperative Purchasing Agreement No. 022217-AAC on a 
Customer Purchase Agreement in the amount of $48,013.54 between Gila 

County and Agile Access Control, Inc. for an additional year, November 1, 2020 
to October 31, 2021.  
 

F.  Information/Discussion/Action to approve the use of Sourcewell 
Cooperative Purchasing Agreement No. 052417-CFC with Crafco, Inc. for 
the purchase of a new Autoloader SS125DC Crack Seal Machine in the 

amount of $87,160.33.  
 

Mr. Sanders advised that this purchase is a budgeted capital improvement 
item.  In 2019, the Board authorized the Public Works Department to purchase 
a new Autoloader SS125DC Crack Seal Machine which was a cost-saving to the 

County because the other machine was worn out and in need of costly repairs. 
That machine has been working well, so the County would like to purchase the 

same model.  With the purchase of another crack seal machine, it will make 
maintenance more efficient and it will eliminate each region of the County 
having to schedule the machine to do crack sealing.  One machine will be in 

northern Gila County and one will be in southern Gila County.  Upon motion 
by Vice-Chairman Martin, seconded by Supervisor Humphrey, the Board 
unanimously approved the use of Sourcewell Cooperative Purchasing 

Agreement No. 052417-CFC with Crafco, Inc. for the purchase of a new 
Autoloader SS125DC Crack Seal Machine in the amount of $87,160.33.  

 
G.  Information/Discussion/Action to authorize advertisement of 
Invitation for Bids Number 091120-Rim Trail Bridge Replacement Project 

(Structure No. 07881).  
 
Mr. Sanders advised that the Rim Trail Bridge is obsolete and structurally 

deficient.  Should this advertisement for bids be approved by the Board, Mr. 
Sanders advised that a contract will be awarded at the beginning of 2021 with 

the project to commence later in the summer.  He also added that value 
engineering is included in the contract which allows the contractor to propose 
ways to save the County money.  Each Supervisor commented on the need to 

get this bridge replaced and thanked Mr. Sanders for his efforts.  Upon motion 
by Supervisor Humphrey, seconded by Vice-Chairman Martin, the Board 

unanimously authorized the advertisement of Invitation for Bids Number 
091120. 
 

H.  Information/Discussion/Action to approve a Lease Agreement with 
the Payson Unified School District for the facility located at 501 S. 
McLane Road, Payson, Arizona whereby the County will lease space for its 

Gila Employment and Special Training Program beginning July 1, 2020 
through June 30, 2021.  
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Ms. Springer advised that staff of the Gila Employment and Special Training 

Program have been utilizing this building for office space under a previous 
lease.  The County Attorney’s Office reviewed the Lease Agreement and revised 

it.  The new lease formalizes the continued use of the leased building located at 
501 S. McLane Road, Payson, AZ. The lease cost is $500 per month and the 
new agreement allows for 4 annual renewal periods. Upon motion by Vice-

Chairman Martin, seconded by Supervisor Humphrey, the Board unanimously 
approved the Lease Agreement with the Payson Unified School District as 
presented. 

  
I.  Information/Discussion/Action to certify the collection amounts for 

the Superior Court, Payson Regional Justice Court, and Globe Regional 
Justice Court as presented for FY 2019-2020.  
 

Ms. Springer advised that per Arizona Revised Statute § 41-2421 (G), each year 
the Board of Supervisors must certify the annual collections for the Superior 

Court, Payson Regional Justice Court, and Globe Regional Justice Court.  The 
amounts to be certified by the Board of Supervisors are as follows:  Superior 
Court - $603,243.38; Payson Regional Justice Court - $625,993.17; and Globe 

Regional Justice Court - $648,558.11.  Upon motion by Supervisor Humphrey, 
seconded by Vice-Chairman Martin, the Board unanimously certified the 
collection amounts for the Superior Court, Payson Regional Justice Court, and 

Globe Regional Justice Court as presented for FY 2019-2020.  
 

J.  Information/Discussion to review draft Policy No. BOS-FIN-118-Public 
Safety Personnel Retirement System Contingency Reserve Funding.  
 

Ms. Springer presented this item and advised that Mark Reader and Omar 
Daghestani from Stifel, Nicolaus & Company, Incorporated were present on the 
phone.  The Board of Supervisors held a public hearing on September 22, 

2020, as required by Arizona Revised Statute § 11-391 in advance of securing 
debt to pay off the unfunded liability of the Public Safety Personnel Retirement 

System (PSPRS) for the Sheriff's Office Correctional Officers Retirement Plan 
(CORP) for Detention Officers and Non-Uniformed Officers, and CORP for 
Dispatchers. Policy No. BOS-FIN-118-Public Safety Personnel Retirement 
System Contingency Reserve Funding sets up contingency funding to ensure 
the County's Public Safety Retirement System Pension Plans remain fully or 

mostly funded in the event of a market or actuarial change that affects 
contribution rates. The Contingency Reserve Fund would be established with 

existing County assets.  Ms. Springer stated that by adopting this policy to 
establish the PSPRS Contingency Reserve Fund, the County is in a position to 
deposit $1.5M into that account which will address future needs.  James 

Menlove, County Manager, commented that he and Ms. Springer recently were 
on a phone call with representatives of Standard and Poor’s.  They were 
impressed that Gila County has set aside funds on hand because the City of 



 

Page 11 of 14 

 

Flagstaff had to borrow an extra $15M for its set aside funds.  He added that 
the Contingency Reserve Fund gives confidence to investors so it will drive 

down the interest rate that the County will have to pay on the bond.  Mr. 
Menlove stated that by issuing a bond to pay for the unfunded liability of the 

pension plans, taxpayers of Gila County will save approximately $13M over the 
term of the loan for the next 16 years.  He added that issuing the bond saves 
the County a current value in the County’s assets of $9M.  Ms. Springer added 

that the policy will be presented for adoption at the next Board meeting along 
with a request to authorize the bond issuance.   
 

Item 5 – CONSENT AGENDA ACTION ITEMS: (Any matter on the Consent 
Agenda will be removed from the Consent Agenda and discussed and voted 

upon as a regular agenda item upon the request of any member of the 
Board of Supervisors.)  
 

A.  Approval of FY 2021 Victims' Rights Program Award Agreement No. AG 
No. 2021-004 between the Gila County Attorney's Office and the Arizona 

Attorney General's Office in the amount of $23,300 to cover the existing 
salary and employee-related expenses for a full-time advocate for the 
period July 1, 2020, through June 30, 2021.  

 
B.  Approval of Arizona Criminal Justice Commission FY 2021 Victim 
Compensation Program Grant Agreement No. VC-21-052 in the amount of 

$53,189 for the period of July 1, 2020 to June 30, 2021.  
 

C.  Approval of Extension of Intergovernmental Agreement-Restoration to 
Competency Services that is between Yavapai County and Gila County for 
one year (July 1, 2020, to June 30, 2021) with the option for two one-year 

renewals upon mutual agreement of both counties.  
 
D.  Adoption of Resolution No. 20-10-03 which authorizes the execution 

of Amendment No. Two to an Intergovernmental Agreement (IGA/JPA 16-
0005917-I) between Gila County and the State of Arizona, Department of 

Transportation, for an additional $26,992 for the scoping, design, and 
project development administration cost associated with the Golden Hill 
Sidewalk Project between Globe and Miami, AZ. (A copy of the resolution is 

permanently on file in the Board of Supervisors’ Office and attached to these 
minutes.) 

 
E.  Adoption of Resolution No. 20-10-02 authorizing the disposal of a 
portion of New Street (as shown on the Miami Map No. 2 GCR Map 23, Gila 

County Records, Gila County, AZ), and authorizing the Board of 
Supervisors' Chairman to execute and deliver in the name and under the 
seal of the County of Gila, a Quit Claim Deed conveying said portion of 

New Street to Freeport-McMoRan Miami Inc. (A copy of the resolution is 
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permanently on file in the Board of Supervisors’ Office and attached to these 
minutes.) 

 
F.  Adoption of Resolution No. 20-10-06 designating emergency voting 

centers for the November 3, 2020 General Election. (A copy of the 
resolution is permanently on file in the Board of Supervisors’ Office and 
attached to these minutes.) 

 
G.  Adoption of an Order designating polling places and the appointment 
of poll workers and election board workers for the purpose of conducting 

the November 3, 2020 General Election. (A copy of the order is permanently 
on file in the Board of Supervisors’ Office and attached to these minutes.) 

 
H.  Authorization of the Chairman's signature on the Quit Claim Deed for 
the Clerk of the Board's over-the-counter sale of Assessor's tax parcel 

number 206-10-001 to Abelardo Andre Gil.  
 

I.  Authorization of the Chairman's signature on the Quit Claim Deed for 
the Clerk of the Board's over-the-counter sale of Assessor's tax parcel 
number 101-07-188 to Corey Lee Busboom.  

 
J.  Approval of the Board of Supervisors' September 15, 2020 and 
September 22, 2020 meeting minutes.  

 
K.  Acknowledgment of the August 2020 monthly activity report 

submitted by the Globe Regional Constable's Office.  
 
L.  Acknowledgment of the August 2020 monthly activity report 

submitted by the Payson Regional Constable's Office.  
 
M.  Acknowledgment of the August 2020 monthly activity report 

submitted by the Clerk of the Superior Court's Office.  
 

N.  Acknowledgment of the August 2020 monthly activity report 
submitted by the Globe Regional Justice of the Peace's Office.  
 

O.  Acknowledgement of the August 2020 monthly activity report 
submitted by the Payson Regional Justice of the Peace's Office.  

 
P.  Acknowledgment of the August 2020 monthly activity report 
submitted by the Recorder's Office.   

 
Upon motion by Vice-Chairman Martin, seconded by Supervisor Humphrey, 
the Board unanimously approved Consent Agenda items 5A-5P. 
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Item 6 – CALL TO THE PUBLIC:  Call to the Public is held for public 
benefit to allow individuals to address the Board of Supervisors on any 

issue within the jurisdiction of the Board of Supervisors. Board members 
may not discuss items that are not specifically identified on the agenda. 

Therefore, pursuant to Arizona Revised Statute §38-431.01(H), at the 
conclusion of an open call to the public, individual members of the Board 
of Supervisors may respond to criticism made by those who have 

addressed the Board, may ask staff to review a matter or may ask that a 
matter be put on a future agenda for further discussion and decision at a 
future date. 

 
There weren’t any comments from the public. 

 
Upon motion by Supervisor Humphrey, seconded by Vice-Chairman Martin, 
the Board unanimously voted to go into executive session at 11:22 a.m. to 

address item 7A. 
 

Item 7 – EXECUTIVE SESSION ITEMS: 
 
A.  Information/Discussion/Action: Vote to go into executive session 

pursuant to A.R.S. § 38-431.03(A)(3) and (4) to discuss settlement 
negotiations in multi-district opioid litigation.  
 

Chairman Cline reconvened the Regular Meeting at 11:41 a.m. and asked for a 
motion on item 7A.  Upon motion by Vice-Chairman Martin, seconded by 

Supervisor Humphrey, the Board unanimously directed Jefferson Dalton, Gila 
County Deputy Attorney and Civil Bureau Chief, to proceed on this issue as 
directed in the executive session. 

 
Item 8 - At any time during this meeting pursuant to A.R.S. §38-
431.02(K), members of the Board of Supervisors and the County Manager 

may present a brief summary of current events.  No action may be taken 
on information presented. 

 
Supervisors Martin, Humphrey and Cline, and the County Manager presented 
a summary of current events.   

 
There being no further business to come before the Board of Supervisors, 

Chairman Cline adjourned the meeting at 11:56 a.m. 
 
APPROVED: 

 
_____________________________________ 
Woody Cline, Chairman 

 
ATTEST: 
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_____________________________________ 

Marian Sheppard, Clerk of the Board 



   
ARF-6043   Consent Agenda Item     4. B.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Reporting
Period:

For the month of September 2020

Submitted For: Shelley McPherson, HR and Risk Management Director 
Submitted By: Erica Raymond, Human Resources Assistant Sr.

Information
Subject
Human Resources Department Monthly Report for September 2020.

Suggested Motion
Approval of the Human Resources Department monthly activity report for
September 2020.

Attachments
HR Summary Report
09/01/20 Human Resources Report
09/08/20 Human Resources Report
09/15/20 Human Resources Report
09/22/20 Human Resources Report
09/29/20 Human Resources Report



Summary
Year To 
Date Jan‐20 Feb‐20 Mar‐20 Apr‐20 May‐20 Jun‐20 Jul‐20 Aug‐20 Sep‐20 Oct‐20 Nov‐20 Dec‐20

Human	Resources	Action	Items

DEPARTURES 75 4 13 4 8 5 7 15 9 10

NEW HIRES REGULAR STATUS 46 9 6 3 3 6 7 4 4 4

NEW HIRES TEMPORARY STATUS 24 2 2 0 0 2 13 1 3 1

END OF PROBATIONARY PERIOD 81 10 8 12 14 9 3 5 6 14

DEPARTMENTAL TRANSFERS 31 5 2 8 3 2 9 0 1 1

OTHER ACTIONS 64 7 4 2 8 7 16 6 7 7

REQUEST TO POST 46 4 6 5 1 6 6 3 6 9

  Total Transactions 367 41 41 34 37 37 61 34 36 46 0 0 0
 
   

 



HUMAN RESOURCES ACTION ITEMS 
SEPTEMBER 1, 2020 

 
DEPARTURES: 
 

1. Harold Holmes - Public Works - Automotive Service Worker - 08/21/20 - Public Works Fund - DOH 
10/09/17 

2. Candice Carbajal - Sheriff's Office - 911 Dispatcher - 08/31/20 - General Fund - DOH 03/26/18 
 
NEW HIRES: 
 

3. Madeline Belling - Sheriff's Office - 911 Dispatcher - 09/14/20 - General Fund - Replacing Stephanie 
Guerrero 

 
END PROBATIONARY PERIOD: 
 

4. Jacob Cummings - Sheriff's Office - Detention Officer - 09/02/20 - General Fund 
5. Noah Tassell - Sheriff's Office - Detention Officer - 09/02/20 - General Fund 
6. Isom White - Recorder's Office - Recorder's Clerk Senior - 08/25/20 - General Fund 
7. Mark Joerns - Superior Court - Bailiff - 08/12/20 - General Fund  

 
OTHER ACTIONS: 
 

8. Jeff Nafziger - Health and Emergency Services - Environmental Health Specialist - 06/29/20 - From 
Public Health COVID-19(.38)/Prop 201 Smoke Free Arizona Act(.62) Funds - To Health 
Service(.38)/Prop 201 Smoke Free Arizona Act(.62) 

 
REQUEST TO POST: 
 

9. Globe Justice Court - Justice Court Clerk - Vacated by Griselda Ruiz 



HUMAN RESOURCES ACTION ITEMS 
SEPTEMBER 8, 2020 

 
DEPARTURES: 
 

1. Leia Foehr - Sheriff's Office - Nurse - 09/12/20 - General Fund - DOH 06/10/19 
 
END PROBATIONARY PERIOD: 
 

2. Rubin Mays - Sheriff's Office - Detention Officer - 09/16/20 - General Fund  
3. Bret McDaniel - Sheriff's Office - Detention Officer Sgt. - 09/16/20 - General Fund 

 
REQUEST TO POST: 
 

4. Health and Emergency Services - Health Prevention Coordinator - Grant funded position 
5. Health and Emergency Services - Client Outreach Specialist - Grant funded position 



HUMAN RESOURCES ACTION ITEMS 
SEPTEMBER 15, 2020 

 
DEPARTURES: 
 

1. Ernest Davis - Public Works - Recycling and Landfill Equipment Operator Senior - 09/03/20 - 
Recycling and Landfill Management Fund - DOH 09/20/93 

 
NEW HIRES: 
 

2. Daren Frank - Facilities and Land Management -Director Facility Management - 09/14/20 - Facilities 
Management Fund - Replacing Robert Hickman 

 
OTHER ACTIONS: 
 

3. Chris Romiti - Facilities and Land Management - From Interim Director Facilities Management - To 
Facility Manager - 09/14/20 - Facilities Management Fund - End of temporary assignment 

 
REQUEST TO POST: 
 

4. Public Works - Recycling and Landfill Equipment Operator Senior - Vacated by Ernest Davis 
5. Community Development - Plans Examiner - Vacated by Mark Kaufman 



HUMAN RESOURCES ACTION ITEMS 
SEPTEMBER 22, 2020 

 
DEPARTURES: 
 

1. Misty Allinson - County Attorney's Office - Child Support Case Manager - 09/15/20 - IV-D Child 
Support Fund - DOH 08/20/07 

2. Steven Saiz - Public Works - Road Maintenance Worker - 09/17/20 - Public Works Fund - DOH 
02/03/20 

 
TEMPORARY HIRES TO COUNTY SERVICES: 
 

3. Tyler Shreeve - Payson Justice Court - Temporary Clerk - 09/14/20 - General Fund 
 
END PROBATIONARY PERIOD: 
 

4. Ethan Morgan - Probation - Deputy Probation Officer I - 09/30/20 - Adult Intensive Probation 
Supervision Fund 

5. Carey Garcia - County Attorney's Office - Legal Secretary - 09/02/20 - General Fund 
 
OTHER ACTIONS: 
 

6. Teresa Chernov - Community Services - Community Services Worker - 09/14/20 - GEST Fund - 
Reduction in hours from 40 to 32 hours per week 

7. Marian Avalos - Community Services - Community Services Worker - 09/14/20 - GEST Fund - 
Reduction in hours from 40 to 32 hours per week 

8. Malissa Buzan - Community Services - Director Community Services - 09/14/20 - Various Funds - Fund 
code change 

9. Anna Marie Levario - Community Services - Administrative Clerk Senior - 09/14/20 - Various Funds - 
Fund code change 

10. Lisa Wilckens - Community Services - Fiscal Services Manager - 09/14/20 - Various Funds - Change in 
fund codes 

 
REQUEST TO POST: 
 

11. Public Works - Automotive Service Worker - Vacated by Harold Holmes 
12. Payson Constable's Office - Deputy Constable(.48) - Vacated by Terry Phillips 
13. Public Works - Road Maintenance Worker - Vacated by Steven Saiz 



HUMAN RESOURCES ACTION ITEMS 
SEPTEMBER 29, 2020 

 
DEPARTURES: 
 

1. Patti Dremler - Superior Court - CASA Coordinator - 12/31/20 - CASA Fund - DOH 07/08/15 
2. Steven Seaman - Public Works - Public Works Roads Supervisor - 11/01/20 - Public Works Fund - 

DOH 09/12/11 
3. Mark Kaufman - Community Development - Building Safety Specialist - 10/30/20 - General Fund - 

DOH 07/07/03 
4. Stephanie Casillas - Sheriff's Office - 911 Dispatcher - 10/02/20 - General Fund - DOH 12/20/04 

 
NEW HIRES: 
 

5. Erica Dzera - Public Works - Scalehouse Attendant - 10/12/20 - Recycling and Landfill Management 
Fund - Replacing Jessica Fox 

6. Joseph Pacheco - Computer Services - IT Support Specialist - 10/05/20 - General Fund  
 
END PROBATIONARY PERIOD: 
 

7. Tiffany Goff - Health and Emergency Services - Administrative Clerk Senior - 08/18/20 - Health 
Service Fund 

8. Ashlyn Earven - Health and Emergency Services - Community Health Specialist - 09/30/20 - Tobacco 
Free Environment Fund 

9. Stella Gore - Health and Emergency Services - PHEP Coordinator - 10/06/20 - PHEP Fund  
10. Savannah Barajas - Health and Emergency Services - Communicable Disease Specialist - 10/06/20 - 

PHEP Fund 
11. Shaunae Casillas - Health and Emergency Services - Communicable Disease Specialist - 10/06/20 - 

Prescription Drug Overdose Prevention Fund  
 
DEPARTMENTAL TRANSFERS: 
 

12. Eric Estrada - From Library District - To Computer Services - IT Systems Administrator - 07/06/20 - 
From Library Assistance Fund - To General Fund - Change in fund code 

 
REQUEST TO POST: 
 

13. Superior Court - CASA Coordinator - Vacated by Patti Dremler 



   
ARF-6305   Consent Agenda Item     4. C.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Reporting
Period:

September 1, 2020 - September 30, 2020

Submitted For: Amber Warden, Accounting Manager 
Submitted By: Amber Warden, Accounting Manager

Information
Subject
Finance Reports/demands/transfers for the reporting period of
September 1, 2020 through September 30, 2020.

Suggested Motion
Approval of finance reports/demands/transfers for the reporting period of
September 1, 2020 through September 30, 2020.

Attachments
Finance Reports 09-01-20 to 09-30-20
Finance Reports 09-01-20 to 09-30-20 Voids



Number Date

Transaction 

Amount

304989 09/01/2020 $215.00

304990 09/01/2020 $75.00

304991 09/01/2020 $26.25

304992 09/01/2020 $85.00

304993 09/01/2020 $25.00

304994 09/01/2020 $8,068.00

304995 09/01/2020 $32.85

304996 09/01/2020 $200.00

304997 09/01/2020 $127.50

304998 09/01/2020 $12,998.54

304999 09/01/2020 $1,193.42

305000 09/01/2020 $3,138.55

305001 09/01/2020 $298.48

305002 09/01/2020 $475.00

305003 09/01/2020 $352.79

305004 09/01/2020 $37.00

305005 09/01/2020 $200.00

305006 09/01/2020 $358.00

305007 09/01/2020 $2,384.74

305008 09/01/2020 $164,612.29

305009 09/01/2020 $25.00

305010 09/01/2020 $287.78

305011 09/01/2020 $43.32

305012 09/01/2020 $127.93

305013 09/01/2020 $40.50

305014 09/01/2020 $190.48

305015 09/01/2020 $180.00

305016 09/01/2020 $737.66

305017 09/01/2020 $110.00

305018 09/01/2020 $332.03Waste Management of Arizona, Inc. 

Swinney, Michael, A

Thyssenkrupp Elevator Corporation 

Tonto Basin Sanitation 

Southwest Gas

Sparkletts Water 

Spurgeon, Yolanda

Morse, Suzanne, L

Office Depot 

Ricoh USA, Inc.

Madera Peak Vista Apartments 

McKesson Medical-Surgical Government 

Solutions LLC
McSpadden Ford Inc.

Globalstar USA LLC 

Just For You Publication 

Kuzmanovic, Sasa

CenturyLink Business Services 

DJ's Companies, Inc. 

Gila Sweeping LLC

Beltran, Michael, D

CDW Government 

CenturyLink 

Advantage Home Performance, Inc

Alliant Arizona Propane, LLC

American Outdoor Advertising LLC 

RENNHACK, BRUCE, J

TANNER, BRUCE, L

True, Christopher

JP Morgan AP - JP Morgan Accounts Payable

Check

Cook, Janice , L

Gisela Valley Community Center

*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

Payee Name

 user: Amber T Warden Pages: 1 of 17  Wednesday, October 7, 2020
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305019 09/02/2020 $121.93

305020 09/02/2020 $400.00

305021 09/02/2020 $369.99

305022 09/02/2020 $271.90

305023 09/02/2020 $300.00

305024 09/02/2020 $9,350.00

305025 09/02/2020 $446.89

305026 09/02/2020 $250.00

305027 09/02/2020 $391.75

305028 09/02/2020 $5,760.00

305029 09/02/2020 $1,420.70

305030 09/02/2020 $200.00

305031 09/02/2020 $6,000.00

305032 09/02/2020 $72.87

305033 09/02/2020 $7,425.00

305034 09/02/2020 $11,754.00

305035 09/02/2020 $263.19

305036 09/02/2020 $6,000.00

305037 09/02/2020 $42.67

305038 09/02/2020 $520.87

305039 09/02/2020 $834.80

305040 09/02/2020 $6,000.00

305041 09/02/2020 $3,000.00

305042 09/02/2020 $500.00

305043 09/02/2020 $144.00

305044 09/02/2020 $10.36

305045 09/02/2020 $2,001.00

305046 09/02/2020 $790.00

305047 09/02/2020 $160.05

305048 09/02/2020 $1,451.26

305049 09/02/2020 $818.89

305050 09/02/2020 $7,100.00

305051 09/02/2020 $560.00Tim's Tire , LLC 

Quadlent Leasing USA, Inc.

Sanders Transport 

Stephen R. Jones Attorney at Law, PLLC 

Madera Peak Vista Apartments 

National CASA Association 

Pitney Bowes Global Financial Services, 

LLC 

Law Offices of Harriette P. Levitt, PLLC 

LBISat LLC

LINKEY, GARTH

JaLin Enterprises Inc. 

Jonathan L. Warshaw 

Law Offices of David W. Bell 

GREGAN & ASSOCIATES

Hurst, Betty

Iron Mountain

Flores & Clark

Geiser, Raymond

GreatAmerica Leasing Corporation 

EarthQuest Plumbing & Pumping LLC 

Emily Danies Attorney at Law, LLC

FedEx

Data Storage Centers, Inc. 

Dease, Iona

Del Outdoor Advertising Inc.

Advantage Home Performance, Inc

CenturyLink 

CorEMR L.C.

Southwest Gas

TANNER, CAROL

WEST FRONTIER APTS

Alvarez, Alfonzo

Hobbs, Melodee, Kay
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305052 09/02/2020 $30,155.67

305053 09/02/2020 $78.66

305054 09/02/2020 $291.67

305055 09/02/2020 $400.00

305056 09/02/2020 $100.01

305058 09/04/2020 $4,592.51

305059 09/04/2020 $237,255.53

305060 09/04/2020 $173,195.18

305061 09/04/2020 $13.50

305062 09/04/2020 $6,161.69

305063 09/04/2020 $17,752.82

305064 09/04/2020 $3,453.59

305065 09/04/2020 $17,171.53

305066 09/04/2020 $18.72

305067 09/04/2020 $16,673.72

305068 09/04/2020 $9,232.18

305069 09/04/2020 $118.08

305070 09/04/2020 $100.00

305071 09/04/2020 $1,166.19

305072 09/04/2020 $2,797.92

305073 09/04/2020 $567.50

305074 09/04/2020 $27,840.17

305075 09/04/2020 $72,767.11

305076 09/04/2020 $60,441.89

305077 09/04/2020 $60,441.89

305078 09/04/2020 $14,211.42

305079 09/04/2020 $14,211.42

305080 09/04/2020 $400.00

305081 09/04/2020 $7.17

305082 09/04/2020 $4,356.50

305083 09/04/2020 $3,156.63

305084 09/04/2020 $5,133.26

305085 09/04/2020 $560.00NORTHERN ARIZONA LAW 

ENFORCEMENT ASSOC

NATIONWIDE RETIREMENT 

SOLUTIONS
NATIONWIDE RETIREMENT 

SOLUTIONS
NATIONWIDE TRUST Co FBO NRS

JP MORGAN CHASE MEDICARE ER

METLIFE

MODERN WOODMEN OF AMERICA

JP MORGAN CHASE FICA EE

JP MORGAN CHASE FICA ER

JP MORGAN CHASE MEDICARE EE

IVY FUNDS

JP MORGAN CHASE DOR

JP MORGAN CHASE FEDERAL TAX

Gila County Government 

GILSBAR FSA

GILSBAR HSA

ELECTED OFFICIALS RETIREMENT 

PLAN
EORP LEGACY

FRATERNAL ORDER OF POLICE

CORP - DISPATCHER

CORRECTIONS OFFICER 

RETIREMENT PLAN
ELECTED OFFICIALS DEFINED 

CONTRIBUTION RETIREMENT 

AZCOPS

COLONIAL SUPPLEMENTAL 

INSURANCE 
CORP - AOC

AMERICAN FAMILY LIFE ASSURANCE 

COMPANY
ARIZONA LOCAL GOVT EMPLOYEE 

BENEFIT TRUST PRE TAX
ARIZONA STATE RETIREMENT 

SYSTEM

Voakes, Donald, R

Wilson Investigative Services 

Romero, Rebecca

Trinity Services Group, Inc.

UniFirst Corporation
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305086 09/04/2020 $55,451.68

305087 09/04/2020 $1,790.00

305088 09/04/2020 $194.89

305089 09/04/2020 $2,754.41

305090 09/04/2020 $135.92

305091 09/04/2020 $50.00

305092 09/03/2020 $4,566.00

305093 09/03/2020 $13.43

305094 09/03/2020 $2,629.00

305095 09/03/2020 $58.90

305096 09/03/2020 $310.48

305097 09/03/2020 $7,696.40

305098 09/03/2020 $4,800.00

305099 09/03/2020 $723.83

305100 09/03/2020 $3,985.96

305101 09/03/2020 $8,440.00

305102 09/03/2020 $516.91

305103 09/03/2020 $127.92

305104 09/03/2020 $10,000.00

305105 09/03/2020 $15,750.00

305106 09/03/2020 $4,561.34

305107 09/03/2020 $6,000.00

305108 09/03/2020 $169.13

305109 09/03/2020 $410.00

305110 09/03/2020 $514.20

305111 09/03/2020 $650.00

305112 09/03/2020 $325.00

305113 09/03/2020 $6,115.39

305114 09/03/2020 $1,000.00

305115 09/03/2020 $8,628.49

305116 09/03/2020 $69.97

305117 09/03/2020 $1,209.15

305118 09/03/2020 $1,669.46Universal Police Supply Company

Redburn Tire Company 

Skaggs Public Safety Uniforms & 

Equipment
Town of Payson 

Meadows, Lee

Ortiz, P.C., Anna , C.

Pleasant Valley Historical Society 

Lamont Mortuary of Globe 

Little Stinker Septic Service, LLC 

Live Oak Apartments 

Jani-Serv, Inc

JCloud Law PLLC

KS StateBank 

Griffin's Propane, Inc.

Hayes Enterprises

HILLTOP CONSTRUCTION LLC

Dollywood Foundation 

GFI Acoustics Inc

GreatAmerica Leasing Corporation 

City of Globe 

Command Solutions 4

Community Bridges, Inc.

Arizona Sheriff's Association

Avante Print Center 

CenturyLink 

UNITED STATES TREASURY

Anaconda Networks INc

Arizona Public Service Company

Social Security Administration 

SUPPORT PAYMENT 

CLEARINGHOUSE
THUNDERBIRD COLLECTION SPEC 

INC

PUBLIC SAFETY PERSONNEL 

RETIREMENT SYSTEM
SECURITY BENEFIT GROUP
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305119 09/03/2020 $22.50

305120 09/08/2020 $105.00

305121 09/08/2020 $6,708.00

305122 09/08/2020 $1,487.50

305123 09/08/2020 $9.00

305124 09/08/2020 $9,737.62

305125 09/08/2020 $1,518.90

305126 09/08/2020 $146.85

305127 09/08/2020 $643.00

305128 09/08/2020 $191.67

305129 09/08/2020 $69.52

305130 09/08/2020 $297.20

305131 09/08/2020 $35.00

305132 09/08/2020 $626.12

305133 09/08/2020 $12,654.00

305134 09/08/2020 $5,000.00

305135 09/08/2020 $240.00

305136 09/08/2020 $6,000.00

305137 09/08/2020 $1,000.00

305138 09/08/2020 $10,000.00

305139 09/08/2020 $20,000.00

305140 09/08/2020 $8,966.13

305141 09/08/2020 $93.26

305142 09/08/2020 $514.08

305143 09/08/2020 $1,277.50

305144 09/08/2020 $4,999.70

305145 09/08/2020 $3,000.00

305146 09/08/2020 $29,414.23

305147 09/08/2020 $15,105.00

305148 09/08/2020 $859.64

305149 09/08/2020 $231.68

305150 09/08/2020 $1,387.69

305151 09/08/2020 $1,338.42Salt River Project

R&M Repeater 

R&S Northeast LLC 

Rim Communications

On Time Sports

Payson Concrete & Materials, Inc.

Pinnacle Prevention

Language Line Services, Inc.

Law Office of John S. Perlman, LLC 

Lowery's Window & Door of the White 

Mountains, LLC

Guild Consulting LLC 

Konica Minolta Business Solutions 

U.S.A. Inc.
KS StateBank 

Debrigida Law Offices PLLC 

Entry Point, LLC

Gila County Fair Inc

Collins & Collins LLP 

Copper Corridor Economic Development 

Crooked Sky Works 

City of Globe 

Cizek, Robert

Cobre Valley Regional Medical Center 

Center Ridge Apartments LLLP

CenturyLink 

Cintas Fire 636525

Arizona Supreme Court

Carolina Software Inc.

Center for Disease Detection

Arizona Counties Insurance Pool 

Arizona Planning & Paralegal Solutions 

Arizona Supreme Court

Waters Sparkletts of Payson

Lupe, Shanda
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305152 09/08/2020 $5,939.30

305153 09/08/2020 $300.00

305154 09/08/2020 $138.90

305155 09/08/2020 $333.14

305156 09/08/2020 $30.00

305157 09/08/2020 $43.00

305158 09/08/2020 $1,016.59

305159 09/08/2020 $144.48

305160 09/08/2020 $373.14

305161 09/08/2020 $210.02

305162 09/08/2020 $339.04

305163 09/08/2020 $19.00

305164 09/08/2020 $2,570.00

305165 09/08/2020 $432.54

305166 09/09/2020 $10,374.00

305167 09/09/2020 $2,518.10

305168 09/09/2020 $3,208.58

305169 09/09/2020 $1,213.16

305170 09/09/2020 $1,231.40

305171 09/09/2020 $1,637.28

305172 09/09/2020 $459.15

305173 09/09/2020 $148.03

305174 09/09/2020 $120.00

305175 09/09/2020 $151.75

305176 09/09/2020 $1,520.00

305177 09/09/2020 $259.00

305178 09/09/2020 $4,358.60

305179 09/09/2020 $1,456.57

305180 09/09/2020 $216.27

305181 09/09/2020 $2,100.00

305182 09/09/2020 $72.00

305183 09/09/2020 $6,900.00

305184 09/09/2020 $6.34FedEx

Childhelp Inc.

Concentra Medical Centers 

Diana G. Montgomery, PLLC 

Cellebrite Inc. 

CenturyLink 

Chambers, Bryan, B

Braddock, Karrol, L

Canyon Country Design Inc

Cases Digest Law Publishers, LLC 

Arizona Department of Revenue

Arizona Public Service 

Beltran, Michael, D

Arizona Department of Administration 

Arizona Department of Environmental 

Quality 
Arizona Department of Environmental 

Quality 

Advantage Home Performance, Inc

Alhambra Mobile Home Park & Storage 

LLC
Archaeological Consulting Services, Ltd.

Waters Sparkletts of Payson

Waugh PSY.D PLLC , Gregory 

Wright , Timothy

Thomson Reuters West 

UniFirst Corporation

US Imaging Inc.

State of Arizona

Suddenlink

Thomas Printworks 

Southwest Diagnostic Imaging, LTD.

Stanley Convergent Security Solutions

STATE FARM INSURANCE

Samaritan Veterinary Center

Sequel Polygraph
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305185 09/09/2020 $5.52

305186 09/09/2020 $15.58

305187 09/09/2020 $32.12

305188 09/09/2020 $834.80

305189 09/09/2020 $72.09

305190 09/09/2020 $27,185.69

305191 09/09/2020 $349.80

305192 09/09/2020 $127.27

305193 09/09/2020 $200.00

305194 09/09/2020 $20.00

305195 09/09/2020 $73.19

305196 09/09/2020 $792.12

305197 09/09/2020 $771.06

305198 09/09/2020 $300.00

305199 09/09/2020 $638.78

305200 09/09/2020 $1,551.61

305202 09/09/2020 $26.80

305203 09/09/2020 $2,511.04

305204 09/09/2020 $8,410.53

305205 09/09/2020 $47.62

305206 09/09/2020 $7.50

305207 09/09/2020 $3,491.20

305208 09/15/2020 $231.51

305209 09/15/2020 $13,331.00

305211 09/15/2020 $120.00

305212 09/15/2020 $64,578.34

305213 09/15/2020 $2,030.69

305214 09/15/2020 $6,495.97

305215 09/15/2020 $1,250.00

305216 09/15/2020 $1,392.71

305217 09/15/2020 $120.00

305218 09/15/2020 $900.00

305219 09/15/2020 $370.00C&M Communications LLC 

Arizona Public Service 

Beltran, Michael, D

Bryan, Michael

Arizona Department of Revenue

ARIZONA ELITE COMMERCIAL

Arizona Planning & Paralegal Solutions 

Advantage Home Performance, Inc

Alvarez, Diana

Architekton, Inc.

Waters Sparkletts of Payson

Woodson Engineering & Surveying Inc.

A2 Beeline Auto Glass 

The Architecture Company 

Triplet Mountain Communications, Inc. 

Vaupel, John, W

Sparklight

Suddenlink

TASC, Inc.

Quality Pumping

R&M Repeater 

Roadrunner Rubbish Removal 

Northern Gila County Fair 

Pima County Government

Pine-Strawberry Water Improvement 

District

LARRY H MILLER DODGE RAM OF 

AVONDALE
McCreary Group

Miller, Anne, E

Interstate Copy Shop 

JaLin Enterprises Inc. 

King, Joanie , S

Hillyard-Flagstaff 

Huber, Linda, D
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305220 09/15/2020 $568.18

305221 09/15/2020 $15,363.60

305222 09/15/2020 $892.56

305223 09/15/2020 $1,016.86

305224 09/15/2020 $27.50

305225 09/15/2020 $5,600.00

305226 09/15/2020 $15,500.00

305227 09/15/2020 $100.00

305228 09/15/2020 $10,305.64

305229 09/15/2020 $117.55

305230 09/15/2020 $6,000.00

305231 09/15/2020 $105.00

305232 09/15/2020 $667.84

305233 09/15/2020 $585.00

305234 09/15/2020 $300.00

305235 09/15/2020 $118.37

305236 09/15/2020 $4.05

305237 09/15/2020 $500.00

305238 09/15/2020 $6,000.00

305239 09/15/2020 $29.40

305240 09/15/2020 $98.85

305241 09/15/2020 $3.22

305242 09/15/2020 $3.26

305243 09/15/2020 $231.99

305244 09/15/2020 $624.10

305245 09/15/2020 $974.20

305246 09/15/2020 $483.18

305247 09/15/2020 $715.93

305248 09/15/2020 $110.26

305249 09/15/2020 $243.87

305250 09/15/2020 $2,520.00

305252 09/15/2020 $117,767.00

305253 09/15/2020 $120.00Swinney, Michael, A

Stanley Convergent Security Solutions

State of Arizona

State of Arizona

San Carlos Apache Tribe

Sanders Transport 

Shred-It

Payson Roundup

Ripple , Denice

Rives, Larry, Leroy

Office Depot 

Payson Justice Court

Payson Magistrate Court

Meyer, Miranda, R

Nelson, Timothy

Oasis Print Services 

JJ Just Justice , Jannette C Rohtert

Konica Minolta Business Solutions 

U.S.A. Inc.
Language Line Services, Inc.

Holmes, Margaret

JaLin Enterprises Inc. 

JC Wordsmith Translation & 

Interpretation Inc.

Fuelco Energy LLC 

Gale

Gregan & Associates 

Command Solutions 4

County of Yavapai

Dowler, Duane

CenturyLink 

Cobre Valley Publishing 

Cobre Valley Regional Medical Center 

Carahsoft Technology Corporation 

CBI Security Service 
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305254 09/15/2020 $272.50

305255 09/15/2020 $114.46

305256 09/15/2020 $47.29

305257 09/15/2020 $4,211.28

305258 09/15/2020 $212.65

305259 09/15/2020 $22.50

305260 09/15/2020 $400.00

305262 09/18/2020 $4,592.51

305263 09/18/2020 $237,872.62

305264 09/18/2020 $173,042.41

305265 09/18/2020 $13.50

305266 09/18/2020 $6,193.49

305267 09/18/2020 $18,335.13

305268 09/18/2020 $3,554.41

305269 09/18/2020 $18,164.57

305270 09/18/2020 $18.72

305271 09/18/2020 $16,673.72

305272 09/18/2020 $9,272.77

305273 09/18/2020 $118.08

305274 09/18/2020 $100.00

305275 09/18/2020 $1,166.19

305276 09/18/2020 $2,797.92

305277 09/18/2020 $567.50

305278 09/18/2020 $27,729.49

305279 09/18/2020 $72,249.74

305280 09/18/2020 $60,598.72

305281 09/18/2020 $60,598.72

305282 09/18/2020 $14,248.20

305283 09/18/2020 $14,248.20

305284 09/18/2020 $400.00

305285 09/18/2020 $7.17

305286 09/18/2020 $4,356.50

305287 09/18/2020 $3,156.63NATIONWIDE RETIREMENT 

SOLUTIONS

METLIFE

MODERN WOODMEN OF AMERICA

NATIONWIDE RETIREMENT 

SOLUTIONS

JP MORGAN CHASE FICA ER

JP MORGAN CHASE MEDICARE EE

JP MORGAN CHASE MEDICARE ER

JP MORGAN CHASE DOR

JP MORGAN CHASE FEDERAL TAX

JP MORGAN CHASE FICA EE

GILSBAR FSA

GILSBAR HSA

IVY FUNDS

EORP LEGACY

FRATERNAL ORDER OF POLICE

Gila County Government 

CORRECTIONS OFFICER 

RETIREMENT PLAN
ELECTED OFFICIALS DEFINED 

CONTRIBUTION RETIREMENT 
ELECTED OFFICIALS RETIREMENT 

PLAN

COLONIAL SUPPLEMENTAL 

INSURANCE 
CORP - AOC

CORP - DISPATCHER

ARIZONA LOCAL GOVT EMPLOYEE 

BENEFIT TRUST PRE TAX
ARIZONA STATE RETIREMENT 

SYSTEM
AZCOPS

Waters Sparkletts of Payson

Wilson Investigative Services 

AMERICAN FAMILY LIFE ASSURANCE 

COMPANY

THE ARIZONA REPUBLIC

Tioga Solor Gila, LLC 

UniFirst Corporation

TASC, Inc.

TDS Telecom
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305288 09/18/2020 $5,387.43

305289 09/18/2020 $595.00

305290 09/18/2020 $56,285.25

305291 09/18/2020 $1,790.00

305292 09/18/2020 $194.89

305293 09/18/2020 $2,754.41

305294 09/18/2020 $135.92

305295 09/18/2020 $50.00

305296 09/21/2020 $492,699.02

305297 09/21/2020 $506.02

305298 09/21/2020 $86.66

305299 09/21/2020 $2,980.00

305300 09/21/2020 $12,010.00

305301 09/21/2020 $601.41

305302 09/21/2020 $240.00

305303 09/21/2020 $528.49

305304 09/21/2020 $138.93

305305 09/21/2020 $23,690.30

305306 09/21/2020 $247.26

305307 09/21/2020 $15,750.00

305308 09/21/2020 $3,358.90

305309 09/21/2020 $20.30

305310 09/21/2020 $3,208.33

305311 09/21/2020 $1,162.25

305312 09/21/2020 $14.34

305313 09/21/2020 $20.00

305314 09/21/2020 $17.43

305315 09/21/2020 $17.43

305316 09/21/2020 $4.08

305317 09/21/2020 $4.08

305318 09/21/2020 $163.12

305319 09/21/2020 $28,141.17

305320 09/21/2020 $875.68Konica Minolta Business Solutions 

U.S.A. Inc.

JP MORGAN CHASE MEDICARE ER

Kenz & Leslie of Arizona, Inc. 

Kimley-Horn & Associates, Inc.

JP MORGAN CHASE FICA EE

JP MORGAN CHASE FICA ER

JP MORGAN CHASE MEDICARE EE

IC Group

JP MORGAN CHASE DOR

JP MORGAN CHASE FEDERAL TAX

Hillyard INC

HLP, Inc.

Humane Society of Central Arizona 

Fuelco Energy LLC 

Heppler, Cheri, A

Hilltop Construction LLC 

Crooked Sky Works 

Crown Castle USA, Inc 

Fabok, Glinda, S

Bob's Air-co Repair Co.

Bunger Steel Inc 

CenturyLink 

Arizona Local Government Employee 

Benefit Trust
Arizona Public Service 

Avante Print Center 

SUPPORT PAYMENT 

CLEARINGHOUSE
THUNDERBIRD COLLECTION SPEC 

INC
UNITED STATES TREASURY

PUBLIC SAFETY PERSONNEL 

RETIREMENT SYSTEM
SECURITY BENEFIT GROUP

Social Security Administration 

NATIONWIDE TRUST Co FBO NRS

NORTHERN ARIZONA LAW 

ENFORCEMENT ASSOC
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305321 09/21/2020 $5,600.00

305322 09/21/2020 $1,881.79

305323 09/21/2020 $225.00

305324 09/21/2020 $1,900.00

305325 09/21/2020 $29.40

305326 09/21/2020 $75.21

305327 09/21/2020 $6,000.00

305328 09/21/2020 $2,002.00

305329 09/21/2020 $3,199.50

305330 09/21/2020 $1,061.90

305331 09/21/2020 $284.00

305332 09/21/2020 $128.78

305333 09/21/2020 $806.08

305334 09/21/2020 $380.00

305335 09/21/2020 $78.66

305336 09/21/2020 $10,000.00

305337 09/21/2020 $6,000.00

305338 09/21/2020 $360.46

305339 09/21/2020 $3,038.31

305340 09/21/2020 $8.00

305341 09/21/2020 $150.00

305342 09/21/2020 $7.00

305343 09/21/2020 $132.65

305344 09/22/2020 $180.00

305345 09/22/2020 $25.80

305346 09/22/2020 $1,325.00

305347 09/22/2020 $3,859.98

305348 09/22/2020 $66.30

305349 09/22/2020 $10.90

305350 09/22/2020 $70.50

305351 09/22/2020 $1,800.00

305352 09/22/2020 $120.00

305353 09/22/2020 $47.39Carahsoft Technology Corporation 

Atomic Pest Control LLC 

Baer, Gregory, Allen

Beltran, Michael, D

Arizona Public Service 

Arizona Water Company

AT&T

Swinney, Michael, A

Arizona Department of Environmental 

Quality 
Arizona Planning & Paralegal Solutions 

Tonto Valley Bible Church

Ware, Nelson

CORRECTIONS OFFICER 

RETIREMENT PLAN

Wolak, David

ZOHO CORPORATION

Evans, Dove, Nelson, Fish & Grier PLC

UniFirst Corporation

United States Postal Service 

US POSTAL SERVICE POSTAGE BY 

PHONE

Shred-It

State of Arizona

Twin Lakes Mobile Home Park

Progent Corp 

Rain For Rent 

Right Away Disposal

Office Depot 

Ortiz, P.C., Anna , C.

Perspective Enterprises, Inc

Multitech

O'Neil Printing Inc.

Oasis Print Services 

Law Offices of Daniel Thulin, LLC 

Mitchell1
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305354 09/22/2020 $1,508.00

305355 09/22/2020 $804.99

305356 09/22/2020 $728.31

305357 09/22/2020 $200.00

305358 09/22/2020 $6,069.50

305359 09/22/2020 $88.96

305360 09/22/2020 $216,515.38

305361 09/22/2020 $161.15

305362 09/22/2020 $163.65

305363 09/22/2020 $242.11

305364 09/22/2020 $4,053.99

305365 09/22/2020 $502.51

305366 09/22/2020 $140.00

305367 09/22/2020 $834.80

305368 09/22/2020 $585.00

305369 09/22/2020 $300.00

305370 09/22/2020 $791.77

305371 09/22/2020 $600.00

305372 09/22/2020 $6,863.88

305373 09/22/2020 $36.11

305374 09/22/2020 $560.00

305375 09/22/2020 $71.20

305376 09/22/2020 $85.23

305377 09/22/2020 $703.00

305378 09/22/2020 $2,366.20

305379 09/22/2020 $2,400.00

305380 09/22/2020 $691.30

305381 09/22/2020 $1,150.93

305382 09/22/2020 $180.00

305383 09/22/2020 $15.52

305384 09/22/2020 $180.00

305385 09/22/2020 $203.64

305386 09/22/2020 $5,130.17Thomson Reuters West 

SPOK, Inc.

Swinney, Michael, A

TDS Telecom

Ripple , Denice

Sanofi Pasteur Inc. 

Service Plus

Old Main Storage 

Payson Roundup

Pearce , Kelly, A

Messinger Payson Funeral Home, Inc.

Modglin, Lisa, M

Office Depot 

Kuzmanovic, Sasa

Law Office of Samantha Sue Elledge, 

PLLC 
MCI Communication Services, Inc.

JC Wordsmith Translation & 

Interpretation Inc.
JJ Just Justice , Jannette C Rohtert

Konica Minolta Business Solutions 

U.S.A. Inc.

Hillyard INC

Huddleston, James, E

JaLin Enterprises Inc. 

Gila County Government 

Gila County Government 

GlaxoSmithKline LLC 

FedEx

Gila County Government 

Gila County Government 

CenturyLink Business Services 

Coconino County 

Empire Machinery

Center Ridge Apartments LLLP

CenturyLink 
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305387 09/22/2020 $25.00

305388 09/22/2020 $600.00

305389 09/22/2020 $43.73

305390 09/22/2020 $3,169.00

305391 09/22/2020 $24,917.07

305392 09/22/2020 $60.00

305393 09/25/2020 $150.00

305394 09/25/2020 $150.00

305395 09/28/2020 $5,565.48

305396 09/28/2020 $869.37

305397 09/28/2020 $166.22

305398 09/28/2020 $125.00

305399 09/28/2020 $412.47

305400 09/28/2020 $1,300.00

305401 09/28/2020 $46,575.43

305402 09/28/2020 $4,238.23

305403 09/28/2020 $273.56

305404 09/28/2020 $37.56

305405 09/28/2020 $1,200.00

305406 09/28/2020 $155.00

305407 09/28/2020 $6,000.00

305408 09/28/2020 $7,000.00

305409 09/28/2020 $111,025.56

305410 09/28/2020 $4,029.30

305411 09/28/2020 $1,985.63

305412 09/28/2020 $700.00

305413 09/28/2020 $100.00

305414 09/28/2020 $82.99

305415 09/28/2020 $600.00

305416 09/28/2020 $456.00

305417 09/28/2020 $4,258.35

305418 09/28/2020 $8,007.71

305419 09/28/2020 $4,671.57Gila County Government 

CorrectCare Integrated Health Inc 

Forms Management Services 

Fuelco Energy LLC 

Cizek, Robert

Collins & Collins LLP 

Copper State Sanitation

Cellebrite Inc. 

CenturyLink 

Childhelp Inc.

Bernays, Michael, B

Bose Public Affairs Group

CDW Government 

AT&T

Banner - University Medical Group 

BASS, SANDRA, JEAN

Arizona Public Service 

Arizona Supreme Court

Arizona Water Company

Aqua-Serv Engineers, Inc.

Arizona Department of Revenue

Arizona Planning & Paralegal Solutions 

2NDGEAR LLC

Alhambra Mobile Home Park & Storage 

LLC
Alliant Arizona Propane, LLC

Waters Sparkletts of Payson, LLC

Pleasant Valley Community Medical 

Center 
Pleasant Valley Community Medical 

Center 

UniFirst Corporation

US POSTAL SERVICE POSTAGE BY 

PHONE
VERIZON WIRELESS

Tonto Basin Chamber of Commerce 

Trimble, Chebel
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305420 09/28/2020 $300.00

305421 09/28/2020 $164.34

305422 09/28/2020 $157.00

305423 09/28/2020 $380.78

305424 09/28/2020 $137.89

305425 09/28/2020 $405.20

305426 09/28/2020 $148.29

305427 09/28/2020 $355.05

305428 09/28/2020 $355.65

305429 09/28/2020 $200.00

305430 09/28/2020 $421.15

305431 09/28/2020 $1,365.00

305432 09/28/2020 $65.28

305433 09/28/2020 $7,213.89

305434 09/28/2020 $410.80

305435 09/28/2020 $2,233.82

305436 09/28/2020 $435.00

305437 09/28/2020 $23,709.36

305438 09/28/2020 $69.50

305439 09/28/2020 $244.65

305440 09/28/2020 $795.00

305441 09/28/2020 $1,800.00

305442 09/28/2020 $60.00

305443 09/28/2020 $37.81

305444 09/28/2020 $150.00

305445 09/28/2020 $32.88

305446 09/28/2020 $2,100.00

305447 09/28/2020 $715.64

305448 09/28/2020 $794.00

305449 09/28/2020 $1,000.00

305450 09/28/2020 $100.00

305451 09/28/2020 $15.00

305452 09/28/2020 $425.00Tim's Tire , LLC 

St. Paul's United Methodist Church

State of Arizona

TASC, Inc.

Roadrunner Rubbish Removal 

Service Plus

Sparkletts Water 

PITNEY BOWES INC

Pleasant Valley Community Medical 

Center 
Postnet

On Point Acquisitions LLC 

Payson Property Management 

Payson Senior Center Inc

Motorola Solutions Inc

North Country HealthCare, Inc.

Office Depot 

McCreary Group

Merck Sharp & Dohme Corp.

Messinger Payson Funeral Home, Inc.

Law Office of John S. Perlman, LLC 

Lionbridge Technologies, Inc 

Maxim Staffing Solutions 

KS StateBank 

Kuzmanovic, Sasa

Laboratory Corporation of America 

JC Wordsmith Translation & 

Interpretation Inc.
Kenz & Leslie of Arizona, Inc. 

Kerszykowski, Leonard, G

Healthcare Medical Waste Services, Inc.

Hillyard-Flagstaff 

Integrity Attorney Services, Inc. 

Goserco, Inc.

Guardian RFID
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305453 09/28/2020 $206.39

305454 09/28/2020 $168.92

305455 09/28/2020 $975.01

305456 09/28/2020 $284.60

305457 09/28/2020 $94.00

305458 09/28/2020 $3,114.50

305459 09/28/2020 $800.00

305460 09/28/2020 $346.74

305461 09/28/2020 $20.00

305462 09/29/2020 $420.00

305463 09/29/2020 $40.07

305464 09/29/2020 $244.60

305465 09/29/2020 $2,026.01

305466 09/29/2020 $150.00

305467 09/29/2020 $9,000.00

305468 09/29/2020 $120.00

305469 09/29/2020 $20.01

305470 09/29/2020 $880.62

305471 09/29/2020 $2,948.33

305472 09/29/2020 $298.48

305473 09/29/2020 $279.00

305474 09/29/2020 $38.15

305475 09/29/2020 $1,746.00

305476 09/29/2020 $5,279.79

305477 09/29/2020 $516.91

305478 09/29/2020 $44,375.00

305479 09/29/2020 $6,982.50

305480 09/29/2020 $793.06

305481 09/29/2020 $3,808.80

305482 09/29/2020 $2,572.96

305483 09/29/2020 $1,011.00

305484 09/29/2020 $1,476.00

305485 09/29/2020 $2,112.00Masimo Americas, Inc.

Konica Minolta Business Solutions 

U.S.A. Inc.
LaForge Towing

Lawman Investigations, LLC 

Henager Law Firm PLLC 

JaLin Enterprises Inc. 

Jones, Skelton & Hochuli P.L.C.

Fuelco Energy LLC 

GreatAmerica Leasing Corporation 

Guild Consulting LLC 

Four Peaks Towing 

Francis, Brittany

Freelance Litigation Solutions

CenturyLink 

CenturyLink Business Services 

DJ's Companies, Inc. 

Barry A. Standifird P.C.

Beltran, Michael, D

BURCH, JOSHUA, S

Arizona Public Service 

Arizona Water Company

Atomic Pest Control LLC 

Correctional Services Corp

Advanced Controls Corporation 

Alliant Arizona Propane, LLC

Westwood Pharmacy

Wilson Investigative Services 

Wist Office Products Company 

Universal Police Supply Company

US Imaging Inc.

Waters Sparkletts of Payson, LLC

Trinity Services Group, Inc.

UniFirst Corporation
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305486 09/29/2020 $300.97

305487 09/29/2020 $1,848.00

305488 09/29/2020 $1,173.53

305489 09/29/2020 $52.25

305490 09/29/2020 $180.00

305491 09/29/2020 $10,233.84

305492 09/29/2020 $43.73

305493 09/29/2020 $332.03

305495 09/30/2020 $420.00

305496 09/30/2020 $4,592.51

305497 09/30/2020 $241,033.69

305498 09/30/2020 $173,142.04

305499 09/30/2020 $13.50

305500 09/30/2020 $6,164.33

305501 09/30/2020 $18,130.27

305502 09/30/2020 $3,453.60

305503 09/30/2020 $17,077.55

305504 09/30/2020 $150,000.00

305505 09/30/2020 $18.72

305506 09/30/2020 $16,673.72

305507 09/30/2020 $9,306.55

305508 09/30/2020 $118.08

305509 09/30/2020 $13,554.00

305510 09/30/2020 $109.59

305511 09/30/2020 $1,103.69

305512 09/30/2020 $2,797.92

305513 09/30/2020 $355.29

305514 09/30/2020 $212.95

305515 09/30/2020 $567.50

305516 09/30/2020 $9,122.68

305517 09/30/2020 $27,099.23

305518 09/30/2020 $69,245.89

305519 09/30/2020 $59,440.30JP MORGAN CHASE FICA EE

Jani-Serv, Inc

JP MORGAN CHASE DOR

JP MORGAN CHASE FEDERAL TAX

Globalstar USA LLC 

Iron Mountain

IVY FUNDS

Gila County Government 

GILSBAR FSA

GILSBAR HSA

EORP LEGACY

FRATERNAL ORDER OF POLICE

Geiser, Raymond

Discover Gila County 

ELECTED OFFICIALS DEFINED 

CONTRIBUTION RETIREMENT 
ELECTED OFFICIALS RETIREMENT 

PLAN

CORP - AOC

CORP - DISPATCHER

CORRECTIONS OFFICER 

RETIREMENT PLAN

ARIZONA STATE RETIREMENT 

SYSTEM
AZCOPS

COLONIAL SUPPLEMENTAL 

INSURANCE 

Advanced Controls Corporation 

AMERICAN FAMILY LIFE ASSURANCE 

COMPANY
ARIZONA LOCAL GOVT EMPLOYEE 

BENEFIT TRUST PRE TAX

The Law Offices of Michael Ziemba 

UniFirst Corporation

Waste Management of Arizona, Inc. 

Southwest Gas

Sparkletts Water 

Swinney, Michael, A

MTE Communications 

Renee Kuhn Mitigation, LLC 
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*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

305520 09/30/2020 $59,440.30

305521 09/30/2020 $13,977.10

305522 09/30/2020 $13,977.10

305523 09/30/2020 $337.33

305524 09/30/2020 $400.00

305525 09/30/2020 $7.17

305526 09/30/2020 $275.00

305527 09/30/2020 $3,156.63

305528 09/30/2020 $4,331.50

305529 09/30/2020 $4,850.75

305530 09/30/2020 $577.50

305531 09/30/2020 $13,233.62

305532 09/30/2020 $34.81

305533 09/30/2020 $53,872.91

305534 09/30/2020 $1,790.00

305535 09/30/2020 $77.10

305536 09/30/2020 $194.89

305537 09/30/2020 $2,754.41

305538 09/30/2020 $135.92

305539 09/30/2020 $50.00

305540 09/30/2020 $2,975.00

$4,835,435.01

Waugh PSY.D PLLC , Gregory 

Type Check Totals:

JP Morgan AP - JP Morgan Accounts Payable Totals

SUPPORT PAYMENT 

CLEARINGHOUSE
THUNDERBIRD COLLECTION SPEC 

INC
UNITED STATES TREASURY

SECURITY BENEFIT GROUP

Skaggs Public Safety Uniforms & 

Equipment
Social Security Administration 

O'Neil Printing Inc.

Payson Roundup

PUBLIC SAFETY PERSONNEL 

RETIREMENT SYSTEM

NATIONWIDE RETIREMENT 

SOLUTIONS
NATIONWIDE TRUST Co FBO NRS

NORTHERN ARIZONA LAW 

ENFORCEMENT ASSOC

MODERN WOODMEN OF AMERICA

Morse, Suzanne, L

NATIONWIDE RETIREMENT 

SOLUTIONS

JP MORGAN CHASE MEDICARE ER

Konica Minolta Business Solutions 

U.S.A. Inc.
METLIFE

JP MORGAN CHASE FICA ER

JP MORGAN CHASE MEDICARE EE
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Number Date Status Void Reason

Reconciled/ 

Voided Date

Transaction 

Amount

305057 09/02/2020 Voided Ach Direct Deposit 09/02/2020 $653,747.27

305201 09/09/2020 Voided/Reissued LOST 09/22/2020 $180.00

305210 09/15/2020 Voided Wrong Amount 10/07/2020 $21.90

305251 09/15/2020 Voided Wrong Amount 09/21/2020 $806.08

305261 09/16/2020 Voided Ach Direct Deposit 09/17/2020 $655,759.09

305494 09/30/2020 Voided Ach Direct Deposit 10/01/2020 $640,393.74

$1,950,908.08

JP MORGAN CHASE ACH DEPOSIT

Type Check Totals:

JP Morgan AP - JP Morgan Accounts Payable Totals

Alliant Arizona Propane, LLC

State of Arizona

JP MORGAN CHASE ACH DEPOSIT

JP Morgan AP - JP Morgan Accounts Payable

Check

JP MORGAN CHASE ACH DEPOSIT

Swinney, Michael, A

*****Gila County*****

Payment Register
From Payment Date: 9/1/2020 - To Payment Date: 9/30/2020

Payee Name

 user: Amber T Warden Pages: 1 of 1  Wednesday, October 7, 2020
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ARF-6298   Consent Agenda Item     4. D.     
Regular BOS Meeting
Meeting Date: 10/20/2020  
Reporting
Period:

Report for County Manager Approved Contracts Under
$50,000 for the Month of September

Submitted For: Mary Springer, Finance Director 
Submitted By: Stacey Espinoza, Administrative Assistant

Information
Subject
Report for County Manager approved contracts under $50,000 for the
month of September 2020.

Suggested Motion
Acknowledgment of contracts under $50,000 which have been approved
by the County Manager for the month of September 2020.

Attachments
Under $50K Report-September
Service Agreement with Phoenix Internet
Professional Services Contract No. 083120 with DLM Consulting
Amendment No. 2 to Service Agreement No. 022718 with JR Holmes
Backflow Prevention
Limited Service Contract with Cordant Health Solutions
Contract w/Quality Accounts, LLC.
Contract for Professional Services 202305-05 with Western
Technologies, Inc.
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COUNTY MANAGER APPROVED CONTRACTS UNDER $50,000 
 
September 01, 2020 to September 30, 2020 

 Vendor  Title Amount Term Approved Renewal Option Summary 
 

2 
 

Phoenix Internet 
 

Service Agreement 
 

IT Department 
 
 
 
 
 

 
$18,600.00 

 
09-15-20 to 09-30-23 

 
09-15-20 

 
Expires 

 
This agreement will provide a 50 Mbps internet 
connection to the Buckhead Mesa Landfill.  They 
are moving to new software that requires a 
highspeed connection back to the County 
network on a fulltime basis. 

 
3 

 
DLM Consulting 

 
Professional Services 
Contract No. 083120 

 
Sheriff’s Office 

 
$9,000.00 

 
09-15-20 to 12-31-20 

 

 
09-15-20 

 
Expires 

 
New Sheriff’s Office firewalls have been 
purchased and need to be configured and 
installed for high availability and VPN 
capabilities. 

 
4 

 
JR Holmes Backflow 

Prevention 

 
Amendment No. 2 to 
Services Agreement 

022718 
 

Facilities Management 

 
$1,900.00 

 
03-22-20 to 03-21-21 

 
09-21-20 

 
Expires 

 
Amendment No. 2 will extend the contract term 
for an additional one-year from March 22, 2020 
to March 21, 2021.  Contractor will provide 
annual backflow inspections, testing and 
repairs as needed at various County Facilities in 
Northern Gila County. 
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5 

 
Cordant Health 

Solutions 

 
Limited Services 

Contract 
 

Probation Department 

 
$23,230.00 

 
09-21-20 to 09-20-21 

 
09-21-20 

 
Option to Renew 

 
Provide laboratory-based substance abuse testing 
service for adult probationers on supervised 
probation.  Gila County Probation was contracted with 
TASC Inc. who provided comprehensive laboratory 
services after an RFP solicitation in 2019.  Averhealth 
acquired all TASC services in 2020 and has taken over 
their contract until August of 2020.  The AOC provided 
us the option of piggy-backing on the Averhealth 
contract and we participated in a presentation with 
them.  Since AOC is also contracted with Cordant, we 
participated in a presentation with Cordant as well.  
Since Cordant and Averhealth are the only two state-
contracted providers, we obtained pricing and service 
delivery from both vendors and chose to go with 
Cordant for two reasons: 1) AOC allowed us to use the 
pricing schedule and scope of work from the juvenile 
contract for our adult offenders, which was 
significantly better than Averhealth; 2) Gila Probation 
has used Cordant in the past and been happy with their 
service and pricing.  Both Averhealth and Cordant were 
considered in this process.  There are other national 
laboratories that could have been considered including 
Redwood Toxicology and LabCorp, neither of which 
currently provide UA laboratory services for probation 
for parole in Arizona and were not considered.  Gila 
County Probation considered the only two state-wide 
AOC contracted providers Averhealth and Cordant and 
ultimately chose Cordant.  The Cordant contract will 
amount to less than $50,000. 

 
6 

 
Quality Accounts, LLC 

 
Contract Agreement 

 
Health and Emergency 

Services 
 

 
$2,694.00 

 
07-01-20 to 06-30-21 

 
09-25-20 

 
Expires 

 
Perform bookkeeping and fee accounting services as 
are required under the Preliminary Loan and Annual 
Contributions Contracts made between the Authority 
and the Department of Housing & Urban Development, 
and in accordance with procedures prescribed by HUD 
as contracted by the authority. 

 
7 

 
Western Technologies 

Inc. 

 
Contract for 

Professional Services 
City of Tucson 

Cooperative Contract 
202305-5 

 
$14,379.00 

 
09-25-20 to 06-30-21 

 
09-25-20 

 
Expires 

 
Inspections during construction of the new Animal 
Shelter located at the Fairgrounds. 
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